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MATERIAL SUPPORTING THE AGENDA
Volume XIVa

September 1966 - March 1967

This volume contains the Material Supporting the Agenda
furnished to each member of the Board of Regents prior
to the meetings held on September 30-October 1, Nov-
ember 4-5, and December 16-17, 1966, and January 27-28,
and March 10-11, 1967.

The material is divided according to the Standing Com-
mittees and the meetings that were held and is submitted
on three different colors, namely:

(1) white paper - for the documentation
of all items that were presented
before the deadline date

(2) blue paper - all items submitted to
the Executive Session of the Com-
mittee of the Whole and distributed
only to the Regents, Chancellor, and
Chancellor Emeritus

(3) vyellow paper - emergency items
distributed at the meeting

Material distributed at the meeting as additional docu-
mentation is not included in the bound volume, because
sometimes there is an unusual amount and other times

maybe some people get copies and some do not get copies.
If the Secretary were furnished a copy, then that material
goes in the appropriate subject folder.
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THE UNIVERSITY OF TEXAS

BOARD OF REGENTS

BETTY ANNE THEDFORD, SECRETARY
BOX N, UNIVERSITY STATION

AUSTIN, TEXAS 78712 February 14, 1967

Chairman Frank C. Erwin, Jr,
Vice- Chairman Jack S, Josey
Regent W. H. Bauer

Regent Walter P. Brenan

Regent H. F. Connally, Jr., M.D.
Regent W, W. Heath

Regent Frank N, Ikard

Regent (Mrs,) J. Lee Johnson III
Regent Levi A. Olan

Dear Mrs., Johnson and Gentlemen:

There are enclosed the following resolutions with reference to the Texas
Housing System Revenue Bonds, Series 1967. These resolutions, as
prepared by the Bond Counsel, were submitted several days ago by
Executive Director Shelton. However, they were not distributed immedi-
ately pending receipt, if any, of other supporting material for the
February 23 meeting:

1. Resolution Authorizing Issuance of Bonds and
Award to Purchaser

2, Resolution Establishing and Enforcing Parietal
Rules and Regulations

3. Resolution Fixing Rates

Following a meeting of the Committee of the Whole, the Board will award
the sale of these bonds and report any action that may have been taken by
the Committee of the Whole at its meeting which begins at 1:00 p.m.

/
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February 14, 1967

Below is an outline of the Agenda for the meeting on February 23:

12:00 noon

1:00 p.m.

3:00 p.m.

T:cao
Attachments

x¢ Chancellor Ransom

Luncheon - Chancellor's Office (M. B. 101)

Meeting of the Committee of the Whole
(M.B. 209) --

a’.

Such proposals as may have been developed
by the City of San Antonio and/or Bexar
County for financing the operation of the
teaching hospital in San Antonio, and in the
absence of such a proposal, the question of
whether or not the construction of the
medical school building shall be continued.

A detailed recommendation to the Coordin-
ating Board for the development of a nursing
training program in The University of Texas
System. This will be a program of specifics
that will be necessary to implement the
policies which we adopted at the January
meeting,

Meeting of the Board

.

b.

Resolutions, Bonds ($16, 500, 000)

1. Issuance of Bonds and Award to
Purchaser

Parietal Rules and Regulations
Fixing Rates

Designation of Paying Agency
Award of Contract for Printing

Oy b WV

.

Report of the Committee of the Whole

Sincerely yours,

Betty Anne Thedford
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CERTIFICATE FOR RESOLUTION AUTHORIZING THE
ISSUANCE OF BONDS

THE STATE OF TEXAS
COUNTY OF TRAVIS
THE UNIVERSITY OF TEXAS

We, the undersigned officers of the Board of Regents
of The University of Texas, hereby certify as follows:

1. The Board of Regents of said University convened
in SPECIAL MEETING ON THE 23RD DAY OF FEBRUARY, 1967, on the
Campus of said University, in the City of Austin, Travis County,
Texas, and the roll was called of the duly constituted officers
and members of said Board, to-wit:

Mr. Frank C. Erwin, Jr., Chairman Mr. W. W. Heath
Mr. Jack S. Josey, Vice Chairman Mr., Frank Ikard

Mr. W. H. Bauer Mrs. J. Lee Johnson, III

Mr. Walter P. Brenan Rabbi Levi Olan

Dr. H. F. Connally, Jr. Betty Anne Thedford,
Secretary

and all of said persons were present, except the following
absentees:

thus constituting a quorum. Whereupon, among other business,
the following was transacted at said Meeting: a written
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RESOLUTION AUTHORIZING THE ISSUANCE OF BONDS

was duly introduced for the consideration of said Board and read
in full. It was then duly moved and seconded that said Resolu-
tion be adopted; and, after due discussion, said motion, carrying
with it the adoption of said Resolution, prevailed and carried

by the following vote:

AYES: All members of said Board shown present
above voted "Aye."

NOES: ©None.

2., That a true, full and correct copy of the aforesaid
Resolution adopted at the Meeting described in the above and fore-
going paragraph is attached to and follows this Certificate; that
said Resolution has been duly recorded in said Board's minutes of
said Meeting; that the above and foregoing paragraph is a true,
full and correct excerpt from said Board's minutes of said Meet-
ing pertaining to the adoption of said Resolution; that the
persons named in the above and foregoing paragraph are the duly
chosen, qualified, and acting officers and members of said Board
as indicated therein; that each of the officers and members of
said Board was duly and sufficiently notified officially and
personally, in advance, of the time, place, and purpose of the
aforesaid Meeting; and that said Resolution would be introduced
and considered for adoption at said Meeting, and each of said
officers and members consented, in advance, to the holding of
said Meeting for such purpose.

SIGNED AND SEALED the day of February, 1967.

Secretary Chairman
(SEAL)



A RESOLUTION

BY THE BOARD OF REGENTS OF THE UNIVERSITY

OF TEXAS AUTHORIZING THE ISSUANCE OF BOARD

OF REGENTS OF THE UNIVERSITY OF TEXAS

HOUSING SYSTEM REVENUE BONDS, SERIES 1967,

IN THE AGGREGATE PRINCIPAL AMOUNT OF
$16,500,000.00, BEARING INTEREST AT THE

RATES HEREINAFTER SET FORTH, TO PROVIDE THE
FUNDS TO CONSTRUCT AND EQUIP DORMITORY AND DIN-
ING FACILITIES FOR APPROXIMATELY 3,000 STUDENTS,
ESTABLISHING A STUDENT HOUSING SYSTEM, PLEDG-
ING THE GROSS REVENUES THEREFROM TO THE PAY-
MENT OF PRINCIPAL OF AND INTEREST ON SAID
BONDS, PRESCRIBING THE FORM OF THE BONDS,
PROVIDING FOR THE EXECUTION AND DELIVERY OF
SAID BONDS, AWARDING SAID BONDS TO THE
PURCHASER, PRESCRIBING THE DUTIES OF THE
OFFICERS OF SAID BOARD AND OF THE UNIVERSITY IN
REFERENCE TO SAID BONDS, AND STIPULATING THAT
THE BONDS SHALL BE SPECIAL OBLIGATIONS OF THE
BOARD PAYABLE ONLY FROM THE PLEDGED REVENUES
AND SHALL NOT BE INDEBIEDNESS OF, NOR OBLIGA-
TIONS OF, THE STATE OF TEXAS, AND PRESCRIBING
OTHER MATTERS RELATING THERETO.

WHEREAS, pursuant to applicable laws including Article
2909c of Vernon's Edition of the 1925 Revised Civil Statutes of
Texas, the Board of Regents of The University of Texas (herein-
after called the '"Board" or "Board of Regents') is authorized to
construct and equip dormitory and dining facilities on the campus of
The University of Texas, and tc provide funds therefor by
issuance of its negotiable revenue bonds; and

WHEREAS, it is deemed by the Board to be desirable,
appropriate, necessary and for the good of The University of
Texas to issue its negotiable revenue bonds for the purpose of pro-
viding the funds to construct and equip dormitory and dining facili-
ties for approximately 3,000 students on the campus of The University
of Texas; and

WHEREAS, the Board has approved the total cost,
capacity, type and plans and specifications of such dormitory

and dining facilities.



NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS:

1. That the total cost, capacity, type and plans and
specifications of the construction and equipment of the préposed
dormitory and dining facilities are hereby approved by the Board.

2. That for the purpose of providing the funds for the
construction and equipment of dormitory and dining facilities for
approximately 3,000 students on the campus of The University of
Texas there shall be issued the negotiable bonds of the Board of
Regents of The University of Texas in the aggregate principal
amount of Sixteen Million Five Hundred Thousand ($16,500,000.00)
Dollars, which shall be entitled '""Board of Regents of The Uni-
versity of Texas Housing System Revenue Bonds, Series 1967,"
and said bonds shall be and are hereby issued for the same
purpose, secured and payable in the same manner, and are of
like tenor and effect except as to serial number, maturity,
interest rate and right of prior redemption.

3. That said bonds shall be dated January 1, 1967,
shall be numbered consecutively from One (1) to Three Thousand
Three Hundred (3,300), both inclusive, shall be in the denomina-
tion of $5,000 each, and shall mature serially on May 1 of each

of the years and in the amounts, respectively, as follows:

YEARS  AMOUNTS YEARS  AMOUNTS YEARS  AMOUNTS
1971  $190,000 1983  $315,000 1996  $540,000
1972 200,000 1984 330,000 1997 565,000
1973 210,000 1985 340,000 1998 590,000
1974 220,000 1986 355,000 1999 615,000
1975 225,000 1987 370,000 2000 640,000
1976 235,000 1988 390, 000 2001 665,000
1977 245,000 1989 405,000 2002 695,000
1978 255,000 1990 420,000 2003 725,000
1979 265,000 1991 440,000 2004 755,000
1980 280,000 1992 460,000 2005 790,000
1981 290,000 1993 480,000 2006 820,000
1982 300,000 1994 500,000 2007 860,000
1995 520,000



4, That as to said bonds scheduled to mature on
or after May 1, 1978, the Board of Regents reserves the right
and option to redeem such bonds prior to their scheduled
maturities, in whole or in part on May 1, 1977 and on any
interest payment date thereafter at par and accrued interest
to date of redemption plus the following premiums on the
principal amount redeemed, to-wit:

3% if redeemed on or before May 1, 1981;

2% if redeemed thereafter and on or before

May 1, 1986;
1% if redeemed thereafter and on or before
May 1, 1991,

and at par and accrued interest to date of redemption if
redeemed thereafter., Notice of redemption is to be published
in a financial publication published in the English language
in the City of New York, New York, or in the City of Austin,
Texas, at least once, not less than thirty (30) days before
the date fixed for such payment, and thirty (30) days' notice
in writing is to be given to the Banks of Payment before the
date so fixed for such redemption. Prior to the date fixed
for redemption, funds shall be placed in the Banks of Payment
sufficient to pay the bonds called, the accrued interest and
the premium thereon. Upon the happening of the above conditions
said bonds thus called shall not thereafter bear interest.

5. That said bonds shall bear interest from date
at the following rates:

all bonds scheduled to mature during the

years 1971 through 19  ----vcceo--- 7 per annum;



all bonds scheduled to mature during the
years 19  through 19  -----w----- 7 per annum;
all bonds scheduled to mature during the
years 19 _ through 19 ------cu---- 7% per annum;
all bonds scheduled to mature during the
years 19 _ through 19 ----vc-ceua- % per annum;
all bonds scheduled to mature during the
years 19 __ through 19  --------w-- 7% per annum;
all bonds scheduled to mature during the
years 19 __ through 19 ----w-c----- % per annum;
with said interest to be evidenced by interest coupons payable on
November 1, 1967, and semi-annually thereafter on each May 1 and
November 1.
6. That the principal of and interest on said bonds
shall be payable to bearer, in lawful money of the United
States of America, without exchange or collection charges to
the bearer, upon presentation and surrender of proper bond or

coupon at Bank,

, Texas, or, at the option of the holder at

Bank, New York,

New York, or, at Bank,

Chicago, Illinois, which places shall be the '""Banks of Payment'
for said bonds.

7. That no one of said bonds shall be entitled to
priority over any other bond of this issue in the application
of the revenues hereinafter pledged to the payment of principal
of and interest on the bonds, except as to maturity date and
right of prior redemption as provided in this resolution,

regardless of the fact that some of the bonds may be delivered



prior to the delivery of other bonds of the issue, it being
the intent of this resolution that all bonds of this issue
shall rank equally.

8. That each of said bonds and interest coupons
shall be signed by the imprinted or lithographed facsimile
signature of the Chairman of the Board of Regents and counter-
signed by the imprinted or lithographed facsimile signature of
the Secretary of the Board of Regents, and the official seal of
said Board shall be impressed, or printed, or lithographed on
each of said bonds.

9., That the form of said bonds, including the form
of Registration Certificate of the Comptroller of Public
Accounts of the State of Texas to be printed and endorsed on
each bond, and the form of interest coupons to be attached to
said bonds, shall be, respectively, substantially as follows:
NO. $5,000

UNITED STATES OF AMERICA
STATE OF TEXAS
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS
HOUSING SYSTEM REVENUE
BOND
SERIES 1967

For value received the Board of Regents of The
University of Texas hereby acknowledges itself indebted to and
promises to pay to the bearer, on the 1lst day of May, 19,
the sum of

FIVE THOUSAND DOLLARS

and to pay interest thereon from the date hereof at the rate of

( %) per cent per annum, payable




November 1, 1967, and semi-annually thereafter on May 1 and
November 1 of each year until said principal sum is paid,

but until the maturity hereof only upon presentation and
surrender of the interest coupons hereto appertaining as they
severally become due. Both the principal of and the interest
on this bond shall be payable to the bearer in lawful money of
the United States of America, without exchange or collection

charges to the bearer, at

, Texas, or, at the option of the holder, at

, New York, New York,

or, at , Chicago, Illinois.

This bond is one of a duly authorized series of bonds
of like tenor and effect except as to serial number, rate of
interest, maturity and right of prior redemption numbered One
(1) to Three Thousand Three Hundred (3,300), both inclusive, in
the denomination of Five Thousand ($5,000.00) Dollars each,
aggregating Sixteen Million Five Hundred Thousand ($16,500,000.00)
Dollars, issued pursuant to a resolution adopted by the Board of
Regents for the purpose of providing the funds for the construc-
tion and equipment of dormitory and dining facilities for approxi-
mately 3,000 students on the campus of The University of Texas,
in Austin, Travis County, Texas.

The bonds of this issue are issued under the laws of
the State of Texas, and are equally and ratably secured by and
are payable both as to principal and interest from (1) a first
lien on and pledge of the gross revenues of the University
Housing System and (2) a lien on and pledge of the gross revenues
of the Encumbered Facilities, subject only to the prior liens
securing the Encumbered Facilities Bonds. The University Housing
System is defined in the resolution authorizing the bonds to

7



be (a) existing dormitories known as Brackenridge Hall
(capacity 149 men); Roberts Hall (capacity 153 men); Prather
Hall (capacity 164 men); Littlefield Dormitory (capacity 166
women) and the dining facilities located therein; (b) existing
separate dining facilities known as University Cafeteria (capa-
city 610); Chuck Wagon (capacity 485); Faculty-Staff Dining
Room (capacity 185); (said University Cafeteria, Chuck Wagon,
and Faculty-Staff Dining Room being sometimes collectively
referred to as "University Commons'); and Law School Snack Bar
(capacity 75); (c) the dormitory and dining facilities to be con-
structed and equipped with the proceeds of the series of bonds of
which this is one; (d) any facilities at any time hereafter added to
the University Housing System; (e) the Encumbered Facilities
(certain existing dormitories and dining facilities) after
they become a part of the University Housing System when the
Encumbered Facilities Bonds (outstanding bond issues variously
secured by revenues from the Encumbered Facilities) shall have been
retired; and (f) all pledged buildings, facilities and services of
all the foregoing, together with all improvements, extensions
and additions thereto and replacements thereof. This bond and
the issue of which it is a part, and the interest thereon
constitute special obligatdions of the Board and are payable
solely from such revenues and do not constitute an indebtedness
of the State of Texas, the Board or The University of Texas.
The holder hereof and of the coupons attached hereto shall never
have the right to demand payment of this bond or of such coupons
out of any funds raised or to be raised by taxation.

The Board shall have the option of calling bonds

maturing serially on or after May 1, 1978, for redemption



prior to maturity, in whole or in part, on May 1, 1977 and

on any interest payment date thereafter at par and accrued
interest to date of redemption plus the following premiums on
the principal amount redeemed, to-wit: 3% if redeemed on or
before May 1, 1981; 27 if redeemed thereafter and on or before
May 1, 1986; 1% if redeemed thereafter and on or before May 1,
1991, and at par and accrued interest to date of redemption if
redeemed thereafter. Notice of redemption is to be published
in a financial publication published in the English language
in the City of New York, New York, or in the City of Austin,
Texas, at least once, not less than thirty (30) days before
the date fixed for such payment, and thirty (30) days' notice
in writing is to be given to the Banks of Payment before the
date so fixed for such redemption. Prior to the date fixed
for redemption, funds shall be placed in the Banks of Payment
sufficient to pay the bonds called, the accrued interest and the
premium thereon. Upon the happening of the above conditions
said bonds thus called shall not thereafter bear interest.

This bond and the interest coupons attached hereto
are and shall be negotiable instruments in accordance with the
laws of the State of Texas, and shall be transferable by
delivery.

It is hereby declared and represented in issuing this
bond and the series of which it is a part that while any part of
the principal or interest of said issue of bonds is outstanding
and unpaid the Board of Regents of The University of Texas has
covenanted and agreed to operate and maintain continuously the said

University Housing System, the Encumbered Facilities, and the



facilities and services afforded thereby; to establish and
continuously maintain charges and rates for the facilities and
services of the University Housing System which together with
available income from the Encumbered Facilities will be suffi-
cient to pay the reasonable operation and maintenance expenses

of said University Housing System, the principal of and interest
on said series of bonds as each bond matures and as such interest
falls due, and to establish and maintain an adequate reserve as
is more fully provided in the resolution authorizing said bonds;
and that it has established and will maintain in force such rules
as shall be necessary to insure maximum use and occupancy of the
dormitories included in the University Housing System.

The Board reserves the right to issue additional parity
bonds under the terms and conditions stated in said resolution
and said bonds may be made payable from the same source, secured
in the same manner and placed on a parity with this bond.

It is hereby certified and recited that all acts,
conditions and things required to be done precedent to and in
the issuance of this bond and the series of which it is a part
have been properly done, have happened and have been performed
in regular and due time, form and manner as required by the
Constitution and the laws of the State of Texas and the pro-
ceedings herein mentioned, that this series of revenue bonds
does not exceed any constitutional or statutory limitation,
and that provision has been made for the payment of principal
of and interest on this bond and the series of which it is a

part by an irrevocable pledge of the revenues specified herein.

10



IN WITNESS WHEREOF, the Board of Regents of The
University of Texas has caused the official seal of said
Board to be impressed, printed or lithographed hereon and
has caused this bond and the interest coupons attached hereto
to be executed by the imprinted facsimile signatures of the
Chairman of the Board and the Secretary of the Board, and this
bond to be dated January 1, 1967,

BOARD OF REGENTS OF THE UNIVERSITY

OF TEXAS
By
Chairman
ATTEST:
Secretary
NO. $
ON THE ____ DAY OF
, 19

The Board of Regents of The University of Texas,
unless the Bond to which this coupon is attached shall have
been previously called for redemption and payment duly provided
therefor, hereby promises to pay to the bearer out of the revenues
specified in the Bond to which this coupon is attached the sum

of ($ ) Dollars at

s , Texas,

or, at the option of the holder at

, New York, New York, or, at

, Chicago, Illinois, in lawful money

of the United States of America, being the interest then due on
Board of Regents of The University of Texas Housing System

Revenue Bonds, Series 1967, bearing the number herein specified,

11



dated January 1, 1967. The holder hereof shall never have
the right to demand payment of this obligation out of funds
raised or to be raised by taxation.

BOND NO. BOARD OF REGENTS OF THE UNIVERSITY
OF TEXAS

Secretary Chairman
OFFICE OF COMPTROLLER
REGISTER NO,

STATE OF TEXAS

I HEREBY CERTIFY that there is on file and of record
in my office a certificate of the Attorney General of the State
of Texas to the effect that this bond has been examined by him
as required by law, and that he finds that it has been issued
in conformity with the Constitution and laws of the State of
Texas, and that it is a valid and binding special obligation of
said Board of Regents of The University of Texas payable from

the revenues pledged to its payment by and in the resolution

authorizing same, and said bond has this day been registered

by me.
WITNESS MY HAND and seal of office at Austin, Texas.
Comptroller of Public Accounts of
the State of Texas
(SEAL)

10. Definitions. That throughout this resolution
the following terms and expressions as used herein shall have
the meanings set forth below, unless the text hereof specifically
indicates otherwise:

The term "Additional Bonds'" shall mean the additional
parity bonds herein permitted to be authorized.

The term '"'Board" or ''Board of Regents' shall mean the

Board of Regents of The University of Texas.
12



The term "Bonds" shall mean and refer to the '‘Board
of Regents of The University of Texas Housing System Revenue
Bonds, Series 1967,'" authorized by this resolution.

The term '"Bondholder'" shall mean any person or persons
who shall be the holder of one or more of the Bonds.

The term "Current Expenses' when used with reference
to any facility shall mean all necessary operating expenses,
current maintenance charges, expenses of reasonable upkeep.and
repairs, cost of food served, properly allocated share of charges
for insurance and all other expenses incident to the operation
thereof, but shall exclude depreciation and all general
administrative expenses (education and general) of the University,
and payments into any funds or accounts mentioned in the bond
resolution.

The term "Encumbered Facilities'" shall mean and include
the following facilities owned and operated by the University
and located on its main campus: Blanton Hall (capacity 270
women) and the dining facilities contained therein; Simkins
Hall (capacity 204 men); Moore Hall (capacity 321 men);

Varsity Cafeteria (single seating capacity 350 (collectively
referred to as the 1954 Facilities)); Kinsolving Dormitory
(capacity 776 women) and the dining facilities contained
therein; Andrews Dormitory (capacity 126 women) and the dining
facilities contained therein; Carothers Dormitory (capacity
124 women (collectively referred to as the 1956 Facilities));
together with all improvements, extensions, and additions

thereto and replacements thereof,
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The term '""Encumbered Facilities Bonds' shall mean
and include the following presently outstanding issues of The
University of Texas: the Series 1954 Bonds and the Series
1956 Bonds., The Net Revenues from Blanton Hall, Simkins Hall,
Moore Hall and Varsity Cafeteria are pledged to the Series
1954 Bonds. The Net Revenues from Kinsolving Dormitory,

Andrews Dormitory, and Carothers Dormitory are pledged to
the Series 1956 Bonds.,

The term ''Gross Revenues'' when used with reference to
any facility or facilities, shall mean all of the revenues and
income of every nature derived from the operation and owner-
ship thereof.

The term ''Net Revenues' when used with reference to
any facility or facilities, shall mean all Gross Revenues
derived therefrom after deduction of the Current Expenses thereof.

The term '"Project' shall mean and include the housing
and dining facilities for approximately 3,000 students to be
constructed and equipped on the main campus of the University
with the proceeds from the sale of the Bonds.

The expression ""Proper Officers of the Board" as used
in this resolution, unless the contrary is clearly shown, shall
mean the administrative officials of the University designated by
the Board to perform on behalf of the Board the duties specified
herein.

The term '"Series 1954 Bonds" shall mean ''Board of Regents
of the University of Texas Dormitory Revenue Bonds, Series 1954,"
dated September 1, 1954, and issued in the aggregate principal
amount of $3,402,000,

The term ''Series 1956 Bonds'' shall mean '"Board of Regents
of The University of Texas Dormitory Revenue Bonds, Series 1956,"
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dated April 1, 1956, and issued in the aggregate principal
amount of $4,150,000.

The term "University'" shall mean The University of
Texas at Austin, Texas.,

The term "University Housing System' shall mean and
include the following facilities owned and operated by the
University and located on its main campus:

(a) Existing dormitories known as Brackenridge

Hall (capacity 149 men); Roberts Hall (capacity 153 men);
Prather Hall (capacity 164 men); Littlefield Dormitory
(capacity 166 women) and the dining facilities located
therein;

(b) Existing separate dining facilities known as
University Cafeteria (capacity 610); Chuck Wagon (capacity
485); Faculty-Staff Dining Room {capacity 185); (the Uni-
versity Cafeteria, Chuck Wagon and Faculty-Staff Dining
Room being sometimes collectively referred to as the
"University Commons'"); and Law School Snack Bar (capacity
75);

(c) The Project;

(d) Any facilities at any time hereafter added to
the University Housing System;

(e) The Encumbered Facilities after they become a
part of the University Housing System when the Encumbered
Facilities Bonds shall have been retired;

(f) All buildings, facilities and services of all

of the foregoing, together with all improvements, extensions
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and additions thereto and replacements thereof.

11. That the principal of and interest on the
Bonds shall be paid and secured by (1) a first lien on and
pledge of the Gross Revenues received from the ownership and
operation of the University Housing System, and (2) a lien on
and pledge of the Gross Revenues of the Encumbered Facilities,
subject only to the prior liens and pledges securing the
Encumbered Facilities Bonds, and said liens and pledges are here-
by irrevocably created.

So long as any of the Bonds remains outstanding it is
agreed that the Board will not issue any additional bonds of
equal or superior dignity payable from the revenues herein
pledged except in accordance with the terms of Section 16. 1In
no event while any of the Bonds herein authorized is outstand-
ing will the Board mortgage the University Housing System or
any part thereof or dispose of any substantial part thereof,
and pending the times the Encumbered Facilities become a part
of the University Housing System, nor will the Board mortgage the
Encumbered Facilities or dispose of any substantial part thereof,
provided that the Board reserves the right to refund or refinance
all or any part of the Encumbered Facilities Bonds in a manner
that will not increase the debt service in any year or
extend the terms thereof.

12. That there are hereby created and ordered to be
established in a depositary of the University by the Proper
Officers of the Board the following special funds of the Univer-

sity of Texas:
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(a) '"Housing System Interest and Redemption Fund"
(hereinafter called the "Interest and Redemption Fund");
(b) '"Housing System Reserve Fund" (hereinafter
called the '""Reserve Fund");
and that there are hereby created and ordered to be established
as separate accounts on the books of the University by the Proper
Officers of the Board the following special funds of The University
of Texas:
(¢) '"University Housing System Gross Revenue Fund"
(hereinafter called the ""Gross Revenue Fund'");
(d) '"Housing System Repair and Replacement Reserve
Account' (hereinafter called the "Repair Account');
(e) '"Housing System Operation and Maintenance Fund"
(hereinafter called the '"Operation and Maintenance Fund").
The moneys held in the said Funds shall be held for the benefit
of the holders of the Bonds and coupons thereto appertaining.
13, (a) That the Gross Revenues from the University
Housing System shall be deposited as received to the credit of
the Gross Revenue Fund.
(b) That it is hereby ordered that there be placed in the
Interest and Redemption Fund the accrued interest and premium, if any,
received upon delivery of the Bonds to the purchasers thereof,
and in addition thereto there is hereby appropriated from the
proceeds of the sale of the Bonds, $900,000.00 which is hereby
ordered to be placed in the Interest and Sinking Fund concurrently
with the delivery of the Bonds to the said purchasers. Said
amounts together with sums to be transferred from the Project
Account shall be used to pay the interest that shall accrue on
the Bonds during the construction of the Project. That on or
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before October 15, 1967, and on or before each April 15 and
October 15 thereafter to and including October 15, 1969, the
Proper Officers of the Board shall transfer from the Gross
Revenue Fund and deposit in the Interest and Redemption Fund,
an amount which together with other moneys in the Interest and
Redemption Fund shall be sufficient to pay the interest coming
due on the Bonds on the next succeeding interest payment date.
That on or before November 15, 1969, and on or before the 15th
day of each month thereafter to and including April 15, 1970,
the Proper Officers of the Board shall transfer from the Gross
Revenue Fund and deposit in the Interest and Redemption Fund,
an amount equal to 1/6 of the interest coming due on the Bonds
on the next succeeding interest payment date. Beginning on or
before May 15, 1970, and on or before the 15th day of each
month thereafter the Proper Officers of the Board shall transfer
from the Gross Revenue Fund and deposit in the Interest and
Redemption Fund, an amount equal to 1/6 of the interest coming
due on the next succeeding interest payment date and 1/12 of the
principal of the Bonds maturing on the next succeeding May 1.
(¢) That until the Encumbered Facilities Bonds are
no longer outstanding, it is intended that the Net Revenues from
the Encumbered Facilities shall be deposited as received in the
funds established by the resolutions authorizing such Encumbered
Facilities Bonds, and shall be applied to the payment of the
interest on and the principal of the Series 1954 Bonds and the
Series 1956 Bonds and otherwise in accordance with the terms of
such resolutions; that during the time that any of the Series
1954 Bonds is outstanding only such Net Revenues from the 1954
Facilities shall be paid into the Gross Revenue Fund established
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by this Resolution as shall not be required to be otherwise
employed by the resolution authorizing the Series 1954 Bonds;
and that during the time that any of the Series 1956 Bonds is
outstanding only such Net Revenues from the 1956 Facilities
shall be paid into the Gross Revenue Fund established by this
Resolution as shall not be required to be otherwise employed by
the resolution authorizing the Series 1956 Bonds. That said
available Net Revenues from the Encumbered Facilities shall be
paid into the Gross Revenue Fund on or before the end of each
fiscal year of the University. That on the date the Series 1954
Bonds are no longer outstanding the 1954 Facilities shall auto-
matically become a part of the University Housing System, and
commencing on such date all of the Gross Revenues from the

1954 Facilities shall be deposited as received into the Gross
Revenue Fund established by this Resolution; and that on the
date the Series 1956 Bonds are no longer outstanding the 1956
Facilities shall automatically become a part of the University
Housing System, and commencing on such date all of the Gross
Revenues from the 1956 Facilities shall be deposited as received
into the Gross Revenue Fund established by this Resolution.

(d) That on or before November 15, 1970, and on or before
the 15th day of each month thereafter, the Proper Officers of
the Board shall transfer from the Gross Revenue Fund and
deposit in the Reserve Fund a sum of not less than $15,000.00.
Such transfers and deposits shall continue until the amount in
the Reserve Fund is no less than $900,000.00. If the Reserve

Fund shall be depleted to an amount less than $900,000.00 in
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cash or investments at market value, the Board shall
promptly restore to the Reserve Fund such deficiency from
the first available funds and such transfers shall be
resumed until such sum is restored. The moneys in the
Reserve Fund shall be used from time to time to pay the
principal of or interest due on the Bonds should the money in
the Interest and Redemption Fund be insufficient. The funds and
investments thus accumulated in the Reserve Fund shall be used
in retiring the last of the Bonds outstanding.

(e) That on or before the 15th day of first month
after the Reserve Fund has therein no less than $900,000.00,
and on or before the 15th day of each month thereafter, the
Proper Officers of the Board shall transfer from the Gross
Revenue Fund and deposit in the Repair Account a sum of not
less than $7,500.00. Such transfers and deposits shall continue
until the amount in the Repair Account is no less than $900,000.00.
If the Repair Account shall be depleted to an amount less than
$900,000.00 in cash or investments at market value, the Board
shall promptly restore to the Repair Account such deficiency
from the first available funds and such transfers shall be
resumed until such sum is restored. The moneys and the investments
in the Repair Account are for the primary purpose and may be
used for paying the cost of unusual or extraordinary maintenance
or repairs, renewals and replacements in connection with the
University Housing System. However, the moneys and the invest-
ments in the Repair Account shall be used from time to time to
pay the principal of or interest due on the Bonds should the
funds in the Interest and Redemption Fund and the Reserve Fund
be insufficient, and together with the moneys and investments in

20



the Reserve Fund shall be used in retiring the last of the
Bonds outstanding.

(f) That if on any occasion there shall not be suffi-
cient money in the Gross Revenue Fund to make the required
deposits into the Interest and Redemption Fund, the Reserve Fund
or the Repair Account, then such deficiency shall be made up as
soon as possible from the next available moneys in the Gross
Revenue Fund, or from other sources lawfully available to the
University.

(g) That after each transfer of the required amounts
from the Gross Revenue Fund to the credit of any one or more of
the Interest and Redemption Fund, the Reserve Fund, or the
Repair Account, the Proper Officers of the Board shall cause the
balance in said Gross Revenue Fund to be deposited to the credit
of the Operation and Maintenance Fund. 1In addition to the deposits
required in this subsection (g) to be made to the Operation and
Maintenance Fund, during the construction of the Project the Proper
Officers of the Board may make transfers of moneys from the Gross
Revenue Fund to the Operation and Maintenance Fund that may be need-
ed to pay the Current Expenses of the existing facilities, excluding
the Encumbered Facilities, which are included in the University
Housing System. Said Operation and Maintenance Fund shall be
used for paying the Current Expenses of the University Housing
System. It is specifically provided, however, that the deposits
required to be made into the Interest and Redemption Fund, the
Reserve Fund and the Repair Account shall have priority over
those to be made into the Operation and Maintenance Fund, and no

deposit shall ever be made into the Operation and Maintenance
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Fund unless the Interest and Redemption Fund, the Reserve
Fund and the Repair Account contain the total amounts then
required to be on deposit therein.

(h) All money in the Operation and Maintenance
Fund in excess of that required to pay the Current Expenses of
the University Building System may be used by the Board for any
lawful purpose.

1l4. On or before the 15th day of October, 1967, and
on or before the 15th day of each April and of each October
thereafter while any of the Bonds, or coupons thereon, is out-
standing and unpaid, there shall be made available to the Banks
of Payment, out of the Interest and Redemption Fund, money suffi-
cient to pay such interest on and such principal of the Bonds,
as will accrue or mature on the May 1 or November 1 immediately
following.

15. (a) That moneys in all Funds created by this
resolution, to the extent not invested, shall be secured in the
manner prescribed by law for the securing of funds of The
University of Texas in principal amounts at all times not less
than the amounts of money respectively credited to such Funds.

(b) That whenever the total sum in the Interest and
Redemption Fund and Reserve Fund shall be equivalent to (1) the
aggregate principal amount of Bonds and Additional Bonds then
outstanding, plus (2) the aggregate amount of all unpaid coupons
thereto appertaining, unmatured and matured, no further payments

need be made into the Interest and Redemption Fund or Reserve
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Fund. 1In determining the amount of Bonds and Additional
Bonds outstanding, there shall be subtracted the amount of
Bonds which shall have been duly called for redemption and
for which funds shall have been deposited in the Banks of
Payment sufficient for such redemption.

(c) Moneys in the Interest and Redemption Fund,
Reserve Fund and the Repair Account may, upon order of the
Proper Officers of the Board, be invested in direct obligations
of the United States Government, or obligations unconditionally
guaranteed by the United States Government. Such obligations
shall be held subject to the same lien as the moneys with which
they were purchased. All interest accruing on any such obliga-
tions shall be placed immediately into the Fund or Account
containing such obligations. Such obligations shall be sold
when necessary or when so ordered by the Board, and 