MATERIAL SUPPORTING THE AGENDA
Volume XXllic

April 1976 - August 1976

" This volume contains the Material Supporting the Agenda furnished

to each member of the Board of Regents prior to the meetings held
on May 14, 1976 and July 9, 1976.

The material is divided according to the Standing Committees and

the meetings that were held and is submitted on three different
colers, namely:

(1) white paper - for the documentation of all

items that were presented before the dead-
line date

(2) blue paper - all items submitted to the
Executive Session of the Committee of the
Whole and distributed only to the Regents,
Chancellor, and Deputy Chancellor

(3) yellow paper - emergency items distributed
at the meeting

Material distributed at the meeting as additional documentation is
not included in the bound volume, because sometimes there is an
unusual amount and other times maybe some people get copies and
some do not get copies. If the Secretary were furnished a copy,
then that material goes in the appropriate subject folder.
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BOARD OF REGENTS
of
THE UNIVERSITY OF TEXAS SYSTEM

CALENDAR
May 14, 1976
Place: Main Building, Suite 212

U. T. Austin
Austin, Texas

Friday, May 14, 1976. --The order of the meeting is set out below:

9:00 a.m. Meeting of the Board
To Consider Sale of Board of Regents
of The University of Texas System:
(1) The University of Texas of the
Permian Basin Building and General Fee
Revenue Bonds, Series 1976, $600,000
(2) The University of Texas M. D.
Anderson Hospital and Tumor Institute
at Houston, Endowment and Hospital
Revenue Bonds, Series 1976, $2, 500,000
(3) The University of Texas M. D.
Anderson Hospital and Tumor Institute
at Houston, Hospital Revenue Bonds,
Subordinate Lien Series 1976, $4, 770,000

To Consider Issuance of PUF Bonds

9:20 a. m. Committee Meetings
System Administration Committee
Academic and Developmental Affairs
Committee
Buildings and Grounds Committee
Medical Affairs Committee
Land and Investment Committee
Committee of the Whole
Open Session
Executive Session

Meeting of the Board

Offices:

Board of Regents 471-1377
Chancellor LeMaistre 471-1434
Deputy Chancellor Walker 471-1743
Hotels:
Sheraton-Crest 478-9611
Driskill Hotel 474-5911
Austin Hilton Inn 451-5757
‘Airlines:
Braniff International 476-4631
Continental 477-6716

Texas International 477-6441




Meeting of the Board




Date:

Time:

Place:

AGENDA
MEETING OF THE BOARD OF REGENTS
OF
THE UNIVERSITY OF TEXAS SYSTEM

Chairman Shivers, Presiding

May 14, 1976
9:00 a. m.
Main Building, Suite 212

U. T. Austin
Austin, Texas

A. CALL TO ORDER

B. APPROVAL OF MINUTES OF REGENTS' MEETING HELD
ON MARCH 26, 1976

C. SPECIAL ORDERS

1.

BOARD OF REGENTS (U. T. PERMIAN BASIN): (a) RESOLUTION
AUTHORIZING THE ISSUANCE OF BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS
OF THE PERMIAN BASIN BUILDING AND GENERAL FEE REVE-
NUE BONDS, SERIES 1976, $600,000, AND PROPOSED SALE
THEREOF TO THE FIRST NATIONAL BANK, NATIONAL BANK
OF ODESSA, PERMIAN BANK AND TRUST, STATE NATIONAL
BANK AND AMERICAN BANK (ALL OF ODESSA, TEXAS);

(b) DESIGNATION OF PAYING AGENT AND (¢) AWARD OF CON-
TRACT FOR PRINTING BONDS

Background Information

Pursuant to authorization by the Board of Regents at its meeting
held on March 26, 1976, System Administration has negotiated
the private placement of Board of Regents of The University of
Texas System, The University of Texas of the Permian Basin
Building and General Fee Revenue Bonds, Series 1976, in the
amount of $600,000 with the following five Odessa, Texas, banks
at an interest rate of 5.25% per annum: The First National Bank,
National Bank of Odessa, Permian Bank and Trust, State National
Bank and American Bank.

On Thursday, May 13, 1976, at 10:00 a.m., C.D.T., bids for
the printing contract and for the paying agent will be opened.

Action Required

a.. It is recommended that the Resolution on Pages B of R 2-13,
prepared by the Bond Counsel, be adopted.

b. Designation of Paying Agent. (The results of the bids and the
Administration's recommendation will be distributed at the
meeting. )

¢. Award of Contract for printing bonds. (The results of the
bids and the Administration's recommendation will be distri-
buted at the meeting. )
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BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
THE UNIVERSITY OF TEXAS OF THE PERMIAN BASIN
BUILDING AND GENERAL FEE REVENUE BONDS, SERIES 1976
$600, 000

DESIGNATION OF PAYING AGENCY.--Attached is a tabulation of the
bids received ond publicly opened and tabulated at 10:00 A.M., CDT, on May 13,
1976, in accordance with specifications previously furnished the qualified bidders
(Texas banks with assets in excess of $100,000,000).

It is recommended by the Associate Deputy Chancellor for Investments,
Trusts and Lands, joined by the Deputy Chancellor, that the bid of National
Bank of Commerce of Dallas, Dallas, Texas, to serve as Paying Agent for this
issue be accepted. The bank*will charge>$0.05 per coupon and $0.50 per bond
. paid. -

AWARD OF CONTRACT FOR PRINTING THE BONDS.--Attached is o
tabulation of the bids received and publicly opened and tabulated ot 10:00 A.M.,
CDT, on May 13, 1976, in accordance with specifications previously fumished
companies bidding on University issues in recent years.

It is recommended by the Associate Deputy Chancellor for Investments,
Trusts and Lands, joined by the Deputy Chancellor, that the bid of Helms
Printing Company, Inc., Dallas, Texas, be accepted for printing the bonds with

lithographed borders, as set out in the specifications, for the sum of $298.50,
- N

there being one interest rate.




BIDS FOR PAYING AGENCY
$600,000
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
THE UNIVERSITY OF TEXAS OF THE PERMIAN BASIN
BUILDING AND GENERAL FEE REVENUE BONDS, SERIES 1976

’obulaﬁon of Bids Received
ay 13, 1976 - 10:00 a.m., CDT

Bidder Per Coupon Paid Per Bond Paid

National Bank of Commerce of Dallas $ .05 $ .50

The First National Bank of Fort Worth

Corpus Christi National Bank

The Citizens National Bank of Waco

The Austin National Bank

Bank of the Southwest, N.A.

Mercantile National Bank at Dallas

Republic National Bank of Dallas

The Capital National Bank in Austin

Texas Commerce Bank National Association




BIDS TOR PAYRIG AGLNCY
$600, 000
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM

THE UNIVERSITY OF TEXAS OF THE PERMIAN BASIN
BUILDING AND GENERAL FEE REVENUE BONDS, SERIES 1976

Tabulation of Bids Received
May 13, 1976 - 10:00 a.m., CDT

Bidder Per Coupon Paid

Per Bond Paid

First National Bank in Dallas .35
Including destry

1.30

ction charges




BIDS FOR PRINTING BONDS

$600,000

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
THE UNIVERSITY OF TEXAS OF THE PERMIAN BASIN
BUILDING AND GENERAL FEE REVENUE BONDS, SERIES 1976

Tabulation of Bids Received
May 13, 1976 - 10:00 a.m., CDT

One~Coupon Number of
Bidder Rate Working Days

Helms Printing Company, Inc.

Austin, Texas 78758

2710 Swiss Avenue $298.50 12
Dallas, Texas 75204

Hart Graphics & Office Centers, Inc.

8000 Shoal Creek Bivd. $338.00 15




RESOLUTION AUTHORIZING THE ISSUANCE OF BOARD OF

REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE

UNIVERSITY OF TEXAS OF THE PERMIAN BASIN, BUILD-

ING AND GENERAL FEE REVENUE BONDS, SERIES 1976,
$600,000

WHEREAS, the Board of Regents of The University of Texas
System is authorized to issue the bonds hereinafter authorized
pursuant to Chapter 55, Texas Education Code.

‘THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE UNIVER-
SITY OF TEXAS SYSTEM: :

Section 1. That said Board's negotiable, serial, coupon
bonds to be designated the BOARD OF REGENTS OF THE UNIVERSITY
OF TEXAS SYSTEM, TEE UNIVERSITY OF TEXAS OF THE PERMIAN BASIN,
BUILDING AND GENERAL FEE. REVENUE BONDS, SERIES 1976, are here-
by authorized to be issued, sold, and delivered in the principal
amount of $600,000, for the purpose of providing part of the
funds to acquire and equip housing facilities for approximately
200 students, for and on behalf of The University of Texas of
the Permian Basin.

Section 2. That said bonds shall be dated MAY 1, 1976,
shall be numbered consecutively from 1 THROUGH 120, shall be
in the denomination of $5,000 EACH, and shall mature and become
due and payable serially on APRIL 1 in each of the years, and
in the amounts, respectively, as set forth in the following
schedule:

YEARS AMOUNTS
1977 $125,000
1978 125,000
1979 125,000
1980 125,000
1981 100,000

Section 3. That said bonds shall bear interest from their
date to their respective maturities at the rate of 5.25% per
annum, evidenced by interest coupons which shall appertain to
said bonds, and which shall be payable on the dates stated in
the FORM OF BOND set forth in this Resolution.

Section 4. That said bonds, and the interest coupons ap-
pertaining thereto, shall be payable, shall have the character-
istics, and shall be signed and executed (and said bonds shall
be sealed), all as provided, and in the manner indicated, in
the FORM OF BOMND set forth in this Resolution.

Section 5. That the form of said bonds, including the
form of Registration Certificate of the Comptroller of Public
Accounts of the State of Texas to be printed and endorsed on
each of said bonds, and the form of the aforesaid interest cou-
pons which shall appertain and be attached initially to each of
said bonds, shall be, respectively, substantially as follows:

FORM OF BOND

NO. $5,000
UNITED STATES OF AMERICA
_ STATE OF TEXAS
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM,
THE UNIVERSITY OF TEXAS OF THE PERMIAN BASIN,
BUILDING AND GENERAL FEE REVENUE BOND,
SERIES 1976
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ON APRIL 1, 19__, the BOARD OF REGENTS OF THE UNIVERSITY
OF TEXAS SYSTEM promises to pay to bearer the principal amount of

FIVE THOUSAND DOLLARS

and to pay interest thereon, from the date hereof, at the rate
of 5.25% per annum, evidenced by interest coupons payable
OCTOBER 1, 1976, and semiannually thereafter on each APRIL 1
and OCTOBER 1 while this bond is outstanding.

THE PRINCIPAL of this bond and the interest coupons apper-
taining hereto shall be payable to bearer, in lawful money of
the United States of America, without exchange or collection
charges to the bearer, upon presentation and surrender of this
bond or proper interest coupon, at the following, which shall
constitute and be defined as the "Paying Agent" for this Series
of bonds:

THIS BOND is one of a Series of negotiable, serial, coupon
bonds, dated MAY 1, 1976, issued in the principal amount of
$600,000, for the purpose of providing part of the funds to ac-
quire and equip housing facilities for approximately 200 stu-
dents, for and on behalf of The University of Texas of the
Permian Basin.

IT IS HEREBY certified, recited, and covenanted that this
bond has been duly and validly issued and delivered; that all
acts, conditions, and things required or proper to be perform-
ed, exist, and be done precedent to or in the issuance and de-
livery of this bond have been performed, existed, and been done
in accordance with law; and that the interest on and principal
of this bond and the Series of which it is a part are secured
by and payable from an irrevocable first lien on and pledge of
the "Pledged Revenues", as defined and described in the Reso-
lution authorizing this Series of bonds, which include the
"Net Revenues of the Housing System" and the student General
Fee".

SAID BOARD has reserved the right, subject to the restric-
tions stated in the Resolution authorizing this Series of bonds,
to issue additional parity revenue bonds which also may be secur-
ed by and made payable from an irrevocable first lien on and
pledge of the aforesaid Pledged Revenues.

THE HOLDER HEREOF shall never have the right to demand pay-
ment of this obligation out of any funds raised or to be raised
by taxation, or from any source whatsoever other than the afore-
said "Pledged Revenues".

IN WITNESS WHEREOF, this bond and the interest coupons ap-
pertaining hereto have been signed with the facsimile signature
of the Chairman of said Board, and countersigned with the fac-
simile signature of the Secretary of said Board, and the official
seal of said Board has been duly impressed, or placed in fac-
simile, on this bond.

XXXXXXXX XXXXXXXX
Secretary, Board of Regents, Chairman, Board of Regents,
The University of Texas Svstem The University of Texas System.

BofR -3




FORM OF REGISTRATION CERTIFICATE:
COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.

I hereby certify that this bond has been examined, certi-
fied as to validity, and approved by the Attorney General of
the State of Texas, and that this Bond has been registered by

the Comptroller of Public Accounts of the State of Texas.

Witness my signature and seal this
XXXXXXXX

Comptroller of Public Accounts of
the State of Texas.

FORM OF INTEREST COUPON:

NO. ~ $131.25
ON 1, 19

THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM promises
to pay to bearer the amount shown on this interest coupon, in
lawful money of the United States of America, without exchange
or collection charges to the bearer, upon presentation and sur-
render of this interest coupon, at the

14

said amount being interest due that day on the bond, bearing
the number hereinafter designated, of that issue of BOARD OF
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF
TEXAS OF THE PERMIAN BASIN, BUILDING AND GENERAL FEE REVENUE
BONDS, SERIES 1976, DATED MAY 1, 1976. The holder hereof shall
never have the right to demand payment of this obligation out
of any funds raised or to be raised by taxation, or from any
source whatsoever other than the "Pledged Revenues" defined in

the bond to which this coupon is attached. Bond No. .
XXXXXXXX XXXXXKXXXX
Secretary, Board of Regents Chairman, Board of Regents

Section 7. That hereinafter in this Resolution the following
terms as used herein shall have the meanings set forth below,
unless the text hereof specifically indicates otherwise:

The term "Board" shall mean the Board of Regents of The
University of Texas System.

The term "University" shall mean The University of Texas
of the Permian Basin at Odessa, Texas.

The term "Bonds" shall mean the Building and General Fee
Revenue Bonds, Series 1976, authorized to be issued pursuant
to this Resolution.

The term "Additional Bonds" shall mean the additional parity
revenue bonds permitted to be authorized in the future in this
Resolution.

The term "outstanding", when used with reference to Bonds

or Additional Bonds and as of a particular date, or time, shall
mean all Bonds and Additional Bonds theretofore issued and not
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cancelled, except Bonds or Additional Bonds for the payment or
redemption of which cash, equivalent to the principal amount
or redemption price thereof, with interest to date of maturity
or redemption date, shall be held by the paving agent therefor,
provided that if such Bonds or Additional Bonds are to be re-
deemed prior to date of maturity, notice of redemption shall
have been given as provided in the resolution or resolutions
authorizing such Bonds or Additional Bonds.

The term "Project" shall mean the facilities acquired,
constructed, and equipped on the campus of the University, in
part with the proceeds from the sale of the Bonds to provide
housing for approximately 200 students.

The term "Gross Revenues", when used with reference to any
facility or facilities, shall mean all of the revenues and in-
come of every nature derived from the operation and ownership
thereof.

The term "Current Expenses", when used with reference to
any facility or facilities, shall mean all necessary operating
and maintenance expenses thereof, including all expenses of
reasonable upkeep and repairs, and all other expenses incident
to the maintenance and operation thereof, but shall exclude de-
preciation and all general administrative expenses of the Board
and the University.

The term "Net Revenues", when used with reference to any
facility or facilities, shall mean all Gross Revenues derived
therefrom, after deduction of the Current Expenses thereof.

The term "Housing System" shall mean and include the follow-
ing facilities:

(1) The Project;

(2) Any student or faculty housing facilities which here-
after may, at the option of the Board, specifically be declared
to be and made a part of the Housing System by resolution of
the Board in connection with the issuance of Additional Bonds;
and

(3) All buildings, facilities, and services, of all of
the foregoing, together with all improvements, extensions, and
additions thereto and replacements thereof.

The term "General Fee" shall mean the gross collections
of the general fee to be fixed, charged, and collected from
all students (excepting any category of students now exempt
from paying fees by the Education Code) enrolled at the Univer-
sity for the general use and availability of the University, in
the manner and to the extent provided in this Resolution, and
pledged to the payment of the Bonds and any Additional Bonds,
as authorized by Chapter 55 of the Education Code.

The term "Pledged Revenues" shall mean collectively (a)
the Net Revenues of the Housing System, (b) the General Fee,
and (c) any additional revenues, income, receipts, or other
resources, including, without limitation, any grants, donations,
or income received or to be received from the United States
Government, or any other public or private source, whether pur-
suant to an agreement or otherwise, which hereafter may, at the
option of the Board, be pledged to the payment of the Bonds or
the Additional Bonds.
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Section 8. That the Bonds and any Additional Bonds and
interest coupons appertaining thereto are and shall be secur-
ed by and payable from an irrevocable first lien on and pledge
of the Pledged Revenues, and they shall constitute special
obligations of the Board, payable solely from the Pledged Rev-
enues, and such obligations shall not constitute a prohibited
indebtedness of the University, the Board, or the State of
Texas, and the holders of the Bonds and Additional Bonds and
the coupons attached thereto shall never have the right to de-
mand payment out of funds raised or to be raised by taxation.

Section 9. That there is hereby created and ordered to
be established, and there shall be maintained on the books of
the Board, a separate account to be entitled the "Housing Sys-
tem Revenue Fund" (hereinafter sometimes called the "Revenue
Fund"). Commencing immediately after delivery of the Bonds,
all Gross Revenues of the Housing System shall be deposited
upon receipt to the credit of the Revenue Fund. The Current
Expenses of the Housing System shall be paid from the Revenue
Fund as a first charge against same.

Section 10. That to pay the principal of and interest on
all outstanding Bonds and Additional Bonds, if any, as the same
come due, there is hereby created and shall be established at
an official depository of the Board, a separate fund to be en-
titled the "Housing System and General Fee Revenue Bonds Inter-
est and Sinking Fund" (hereinafter sometimes called the "Inter-
est and Sinking Fund").

Section 11. That there is hereby created and ordered to
be established, at an official depository of the Board, a
separate fund to be known as the "Housing System and General
Fee Revenue Bonds Reserve Fund" (hereinafter sometimes called
the "Reserve Fund"). The Reserve Fund shall be used finally
in retiring the last of the outstanding Bonds and Additional
Bonds, or for paying the principal of and interest on any out-
standing Bonds and Additional Bonds, when and to the extent the
amount in the Interest and Sinking Fund is otherwise insuffi-
cient for such purpose.

Section 12. Money in any Fund or account maintained pur-
suant to this Resolution may, at the option of the Board, be
placed in secured time deposits or invested in direct obliga-
tions of, or obligations the principal of and interest on which
are guaranteed by, the United States of America, and evidences
of indebtedness of the Federal Land Banks, Federal Intermediate
Credit Banks, Banks for Cooperatives, Federal Home Loan Banks,
or Federal National Mortgage Association; provided that all
such deposits and investments shall be made in such manner that
the money required to be expended from any Fund or account will
be available at the proper time or times. Such investments
shall be valued in terms of current market value as of the last
day of August of each year. Interest and income derived from
such deposits and investments shall be credited to the Fund or
or account from which the deposit or investment was made; pro-
vided that so long as the "Required Amount" in market value is
on deposit in the Reserve Fund, such interest and income deriv-
ed from the Reserve Fund shall be deposited to the credit of
the Interest and Sinking Fund and used for paying interest on
the Bonds. All investments shall be sold promptly when neces-
sary to prevent any default in connection with the Bonds or
Additional Bonds.
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Section 13. (a) That the Board covenants and agrees to
fix, levy, charge, and collect the General Fee from all stu-
dents (excepting any category of students now exempt from pay-
ing fees by the Education Code) enrolled at the University at
each regular fall and spring semester and at each term of each
summer session, for the general use and availability of the
University, in such amounts, without any limitation whatsoever,
as will be at least sufficient at all times to provide, together
with other Pledged Revenues, the money for making all deposits
~required to be made to the credit of the Interest and Sinking
Fund and the Reserve Fund in connection with the Bonds and any
Additional Bonds.

(b) That effective with the 1976 regular fall semester
a General Fee for the general use and availability of the Uni-
versity is hereby fixed and shall be collected from each stu-
dent (excepting any student in a category now exempt from paying
fees by the Education Code) enrolled at the University, as
follows:

$4.00 per registered Semester Credit Hour at each
of the regular fall and spring semesters,
and at each term of each summer session.

(c) That the General Fee shall be increased as and when
required by this Resolution, and may be decreased so long as all
Pledged Revenues are sufficient to provide the money for making
all deposits required to be made to the credit of the Interest
and Sinking Fund and the Reserve Fund in connection with the
Bonds and any Additional Bonds. All changes in 'such General Fee
shall be made by resolution of the Board, but such procedure
shall not constitute or be regarded as an amendment of this Reso-
lution, but merely the carrying out of the provisions hereof.

(d) It is specifically found and determined by the Board:
(i) that the Bonds are issued pursuant to Section 55.17 of the
Education Code, to be secured by a pledge of an unlimited use
fee (the General Fee); and (ii) that no bonds payable from or
secured by any kind of use fees at the University previously
have been issued, and no use fees at the University are encum-
bered or have been pledged in any manner except as provided in
this Resolution; and (iii) that the estimated maximum amount
per semester hour of the General Fee (based on current enroll-
ment and conditions) during any future semester necessary to
provide for the payment of the principal of and interest on the
Bonds when due does not exceed $4.00 per semester hour.

Section 14. (a) That immediately after the delivery of
the Bonds all accrued interest received from the sale of the
Bonds shall be deposited to the credit of the Interest and Sink-
ing Fund.

(b) That on or before September 25, 1976, and semiannually
on or before each March 25th and September 25th thereafter, the
Board shall transfer from the Pledged Revenues and deposit to
the credit of the Interest and Sinking Fund the amounts as
follows: :

(1) an amount which, together with any other
amounts then on deposit therein and available for
such purpose, will be sufficient to pay the interest
scheduled to come due on the Bonds on the next succeed-
interest payment date; and
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(2) such amounts, in approximately equal semi-
annual installments, as will be sufficient to pay the
principal scheduled to mature and come due on the
Bonds on the next succeeding April 1.

Section 15. That immediately after the delivery of the
Bonds the amount of $139,000 from the proceeds from the sale
and delivery of the Bonds shall be deposited to the credit of
. the Reserve Fund. When and so long as the money and invest-
ments in the Reserve Fund are at least equal in market value
to the amount of the average annual principal and interest
requirements of the then outstanding Bonds (the "Required
Amount") then no additional deposits are required to be made
therein; provided that if the Reserve Fund is at any time, or
should be depleted to, less than the Required Amount in market
value, then, subject to making the deposits when and as requir-
ed into the Interest and Sinking Fund, all Pledged Revenues
shall be deposited into the Reserve Fund until the Reserve Fund
contains, or is restored to, the Required Amount in market
value. :

Section 16. (a) That if on any occasion there shall not
be sufficient Pledged Revenues to make the required deposits
into the Interest and Sinking Fund and the Reserve Fund, then
such deficiency shall be made up as soon as possible from the
next available Pledged Revenes, or from any other sources avail-
able for such purpose.

(b) Subject to making all deposits to the credit of the
Interest and Sinking Fund and the Reserve Fund as required by
this Resolution, or any resolution authorizing the issuance of
Additional Bonds, the surplus Pledged Revenues may be used by
the Board for any lawful purpose.

Section 17. That all money in all Funds eatablished by
this Resolution, to the extent not invested, shall be secured
in the manner prescribed by law for securing funds of the Board,
in principal amounts at all times not less than the amounts of
money credited to such Funds, respectively.

Section 18. That whenever the total amount in the Inter-
est and Sinking Fund and the Reserve Fund shall be equivalent
to (1) the aggregate principal amount of all Bonds and Addition-
al Bonds, if any, outstanding, plus (2) the aggregate amount of
all unpaid interest coupons thereto appertaining unmatured and
matured, no further payment need be made into the Interest and
Sinking Fund or the Reserve Fund. In determining the amount of
Bonds or Additional Bonds outstanding, there shall be subtract-
ed the amount of any Bonds or Additional Bonds which shall have
been duly called for redemption and for which funds shall have
been deposited with the paying agents sufficient for such re-
demption.

Section 19. That the Board shall have the right and power
at any time and from time to time, and in one or more Series
or issues, to authorize, issue, and deliver additional parity
revenue bonds (herein called "Additional Bonds") in any amounts,
for any lawful purpose, including the refunding of any Bonds or
Additional Bonds. Such Additional Bonds, if and when authoriz-
ed, issued, and delivered in accordance with this Resolution,
shall be secured and payable equally and ratably on a parity
with the Bonds, and all other outstanding Additional Bonds, by
an irrevocable first lien on and pledge of the Pledged Revenues.




Section 20. (a) Each resolution under which Additional
Bonds are issued shall provide that the Interest and Sinking
Fund and the Reserve Fund established by this Resolution shall
secure and be used to pay all Additional Bonds as well as the
Bonds. However, each resolution under which Additional Bonds
are issued shall specifically provide and require that, in addi-
tion to the amounts required by the provisions of this Resolu-
tion and the provisions of any other resolution or resolutions
authorizing Additional Bonds to be deposited to the credit of
the Interest and Sinking Fund, the Board shall transfer from
the Pledged Revenues and deposit to the credit of the Interest
and Sinking Fund at least such amounts as are required for the
payment of all principal of and interest on said Additional
Bonds then being issued, as the same comes due, and that the
Board shall transfer from said Pledged Revenues and deposit to
the credit of the Reserve Fund at least such amounts as will,
together with any other amounts already required to be deposit-
ed in the Reserve Fund in connection with the Bonds and any
Additional Bonds, be sufficient to cause the Reserve Fund to
accumulate and contain within a period of not to exceed five
years from the date of the then proposed Additional Bonds a
total amount of money and investments at least equal in market
value to the average annual principal and interest requirements
of all Bonds and Additional Bonds scheduled to be outstanding
after the issuance of the then proposed Additional Bonds.

(b) The principal of all Additional Bonds must be schedul-
ed to be paid or mature on April 1 of the years in which such
principal is scheduled to be paid or mature; and all interest
thereon must be payable on October 1 and April 1.

Section 21. Additional Bonds shall be issued only in
accordance with this Resolution, but notwithstanding any pro-
visions of this Resolution to the contrary, no installment,
Series, or issue of Additional Bonds shall be issued or de-
livered unless:

(a) The senior financial officer of the University signs
a written certificate to the effect that the Board is not in
default as to any covenant, condition, or obligation in connec-
tion with all outstanding Bonds and Additional Bonds, and the
resolutions authorizing same, and that the Interest and Sink-
ing Fund and the Reserve Fund each contains the amount then
required to be therein.

(b) The State Auditor of the State of Texas, or any cer-
tified public accountant, signs a written certificate to the
effect that, during either the University's fiscal year, or the
twelve calendar month period, next preceding the date of ex-
ecution of such certificate, the Pledged Revenues were at least
equal to 1.25 times the average annual principal and interest
requirements of all Bonds and Additional Bonds then outstand-
ing.

(c) The senior financial officer of the University signs
a written certificate to the effect that during each University
fiscal year while any Bonds or Additional Bonds are scheduled
to be outstanding, beginning with the fiscal year next follow-
ing the date of the then proposed Additional Bonds, the Pledged
Revenues estimated to be received during each of said fiscal
years, respectively, will be at least equal to 1.25 times the
principal and interest requirements of all Bonds and Addition-
al Bonds scheduled to be outstanding after the issuance of the
then proposed Additional Bonds, during each of said fiscal
years, respectively.
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Section 22. On or before the last day of September,
1976, and on or before the last day of each March and of each
September thereafter while any of the Bonds and Additional
Bonds, if any, are outstanding and unpaid, there shall be
made available to the paying agents therefor, out of the In-
terest and Sinking Fund, and/or the Reserve Fund, if necessary,
money sufficient to pay such interest on and such principal of
the Bonds and Additional Bonds, if any, as will accrue or ma-
ture on the October 1 or April 1 next succeeding. The paying
- agents shall totally destroy all paid Bonds and Additional
Bonds, if any, and the coupons appertaining thereto, and shall
furnish the Board with an appropriate certificate of destruction.

Section 23. The Board further covenants and agrees that:

(a) It will faithfully perform at all times any and all
covenants, undertakings, stipulations, and provisions contained
in this Resolution and each resolution authorizing the issuance
of Additional Bonds, and in each and every Bond and Additional
Bond; that it will promptly pay or cause to be paid from the
Pledged Revenues the principal of and interest on every Bond
and Additional Bond, on the dates and in the places and manner
prescribed in such resolutions and Bond or Additional Bonds;
and that it will, at the times and in the manner prescribed,
deposit or cause to be deposited from the Pledged Revenues the
amounts required to be deposited into the Interest and Sinking
Fund and the Reserve Fund; and any holder of the Bonds or Addi-
tional Bonds may require the Board, its officials and employees,
and any appropriate official of the State of Texas, to carry out,
respect, or enforce the covenants and obligations of this Reso-
lution or any resolution authorizing the issuance of Additional
Bonds, by all legal and equitable means, including specifically,
but without limitation, the use and filing of mandamus proceed-
ings, in any court of competent jurisdiction, against the Board,
its officials and employees, or any appropriate official of the
State of Texas.

(b) It is duly authorized under the laws of the State of
Texas to create and issue the Bonds; that all action on its part
for the creation and issuance of the Bonds has been duly and
effectively taken, and that the Bonds in the hands of the hol-
ders and owners therof are and will be valid and enforceable
special obligations of the Board in accordance with their terms.

(c) It lawfully owns and is lawfully possessed of the
campus, lands, buildings, and facilities constituting the Uni-
versity, except for the Housing System, which it will acquire,
construct, and own, and has or will have a good and indefeasible
estate and title in such campus, lands, buildings, and facili-
ties in fee simple, that it warrants that it will defend the
title to all the aforesaid campus, lands, buildings, and fa-
cilities, and every part thereof, for the benefit of the hol-
ders and owners of the Bonds and Additional Bonds against the
claims and demands of all persons whomsoever, that it is law-
fully qualified to pledge the Pledged Revenues to the payment
of the Bonds and Additional Bonds in the manner prescribed here-
in, and has lawfully exercised such rights.

(d) It will from time to time and before the same become
delinquent pay and discharge all taxes, assessments, and govern-
mental charges, if any, which shall be lawfully imposed upon it,
or the campus, buildings, and facilities of the University, and
the Housing System, that it will pay all lawful claims for rents,
royalties, labor, materials, and supplies which if unpaid might
by law become a lien on or charge thercon, the lien of which
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would be prior to or interfere with the liens hereof, so that
the priority of the liens granted hereunder shall be fully
preserved in the manner provided herein, and that it will not
create or suffer to be created any mechanic's, laborer's, ma-
terialman's, or other lien or charge which might or could be
prior to the liens hereof, or do or suffer any matter or thing
whereby the liens hereof might or could be impaired; provided,
however, that no such tax, assessment, or charge, and that no
such claims which might be used as the basis of a mechanic's,
laborer's, materialman's or other lien or charge, shall be re-
quired to be paid so long as the validity of the same shall be
contested in good faith by the Board.

(e) That while the Bonds or any Additional Bonds are out-
standing and unpaid it will continuously and efficiently operate
and maintain the University and the Housing System, in good con-
dition, repair, and working order, and at a reasonable cost.

(f) That while the Bonds or any Additional Bonds are out-
standing and unpaid, the Board shall not additionally encumber
the Pledged Revenues in any manner, except as permitted in this
Resolution in connection with Additional Bonds, unless said en-
cumbrance is made junior and subordinate in all respects to the
liens, pledges, covenants, and agreements of this Resolution.

(g) That while the Bonds or any Additional Bonds, are out-
standing and unpaid, and except as provided in this Resolution,
the Board shall not sell, lease, convey, mortgage, or in any
manner transfer title to or otherwise dispose of the University
or the Housing System, or any significant or substantial part
thereof; provided that whenever the Board deems it necessary to
dispose of any property, furnishings, and equipment, it may sell
or otherwise dispose of such property, furnishings, and equip-
ment when it has made arrangements to replace the same or pro-
vide substitutes therefor, unless it determines that such re-
placement or substitution will not adversely affect the Bonds
and any Additional Bonds.

(h) The Board will fix, establish, maintain, and collect
such parietal rules, rentals, rates, charges, and fees for the
use and availability of the Housing System as are necessary to
produce Gross Revenues of the Housing System sufficient to pay
all Current Expenses of the Housing System, and sufficient, to-
gether with other Pledged Revenues, to make all payments and
deposits required to be made into the Interest and Sinking
Fund and the Reserve Fund, in connection with all Bonds and
Additional Bonds.

(i) Proper books of record and account will be kept in
which full, true, and correct entries will be made of all
dealings, activities, and transactions relating to the Pledged
Revenues, and all books, documents, and vouchers relating there-
to shall at all reasonable times be made available for inspec-
tion upon request of any bondholder.

(j) That each year while any of the Bonds or Additional
Bonds are outstanding, an audit will be made of its books and
accounts relating to the Pledged Revenues by the State Auditor
of the State of Texas, or any certified public accountant, such
audit to be based on the fiscal year of The University of Texas
System. As soon as practicable after the close of each such
fiscal year, and when said audit has been completed and made
available to the Board, a copy of such audit for the preceding
fiscal year shall be mailed to all bondholders who shall so re-
quest in writing. Such annual audit reports shall be open to
the inspection of the bondholders and their agents and repre-
sentatives at all reasonable times.
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(k) That the Board covenants to and with the purchasers
of the Bonds that it will make no use of the proceeds of the
Bonds at any time throughout the term of this issue of Bonds
which, if such use had been reasonably expected on the date of
delivery of the Bonds to and payment for the Bonds by the pur-
chasers, would have caused the Bonds to be arbitrage bonds
within the meaning of Section 103(d) of the Internal Revenue
Code of 1954, as amended,; or any regulations or rulings per-
taining thereto; and by this covenant the Board is obligated
to comply with the requirements of the aforesaid Section 103(d)
and all applicable and pertinent Department of the Treasury
regulations relating to arbitrage bonds. The Board further
covenants that the proceeds of the Bonds will not otherwise be
used directly or indirectly so as to cause all or any part of
the Bonds to be or become arbitrage bonds within the meaning
of the aforesaid Section 103(d), or any regulations or rulings
pertaining thereto.

Section 24. (a) That the Board hereby establishes and
covenants to enforce, so long as any of the Bonds and Addi-
tional Bonds, if any, are outstanding or unpaid, the follow-
ing parietal rules and regulations so as to assure maximum
occupancy and use of the space, facilities and services afford-
ed by the Housing System.

(b) That in the event more space, facilities, or services
should become available for dormitory or other purposes or uses
provided by the Housing System than are required by students
applying for such space, facilities, or services, the officers
of the University are hereby directed to give preference and
priority to the use of the Housing System, resulting to the
extent practicable in the occupancy and use of all the space,
facilities, and services of the Housing System, even if such
preference results in the non-use of all or a part of any other
space, facilities, or services available at or to the University,
or the students enrolled in the University, which may be suitable
or useable for dormitory or other purposes or uses provided by
the Housing System.

(c) That to the extent that any surplus space, facilities,
or services shall ever become available in the Housing System
while any of the Bonds and Additional Bonds, if any, remain out-
standing and unpaid, it shall be the duty of the officers of the
University to enforce a rule requiring occupancy and use of the
Housing System to the maximum extent practicable, and this pro-
vision shall be considered as a rule for guidance of said offi-
cers.

(d) That the officers of the University are hereby direct-
ed to utilize and to cause the utilization of the Housing System
in such manner as it will yield the maximum Net Revenues reason-
ably obtainable therefrom, so that all required deposits into
the Interest and Sinking Fund and the Reserve Fund for the Bonds
and Additional Bonds, if any, shall be made promptly as provided
in the proceedings authorizing their issuance.

(e) That these parietal rules shall be amended from time
to time as the conditions arise so as to meet changing condi-
tions and to assure the fulfillment of this pledge.

Section 25. That the following rentals, rates, and charges
for the use of the services, facilities, and supplies of the
Housing System, are hereby established and shall remain in force
and effect until and unless changed in accordance with covenants
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contained in this Resolution:
At each of the regular fall and spring semesters,

for a single room, $260.00 per semester, and
for a double room, $200.00 per person per semester; and

at each term of each summer session,

for a single room, $97.50 per term, and
for a double room, $75.00 per person per term.

Section 26. That the Chairman of the Board is hereby
authorized to have control of the Bonds and all necessary
records and proceedings pertaining to the Bonds pending their
delivery and their investigation, examination, and approval
by the Attorney General of the State of Texas, and their regis-
tration by the Comptroller of Public Accounts of the State of
Texas. Upon registration of the Bonds, said Comptroller of
Public Accounts (or a deputy designated in writing to act for
said Comptroller) shall manually sign the Comptroller's Regis~
tration Certificate printed and endorsed on each of the Bonds,
and the seal of said Comptroller shall be impressed, or placed
in facsimile, on each of the Bonds.

Section 27. That the Bonds are hereby sold and shall be
delivered to a Syndicate composed of the following banks in
Odessa, Texas: The First National Bank, National Bank of
Odessa, Permian Bank and Trust, State National Bank, and
American Bank, for cash for the par value thereof and accrued
interest thereon to date of delivery.
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2.

BOARD OF REGENTS (UNIVERSITY CANCER CENTER): (a) RES-
OLUTION AUTHORIZING THE ISSUANCE OF BOARD OF REGENTS
OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF
TEXAS M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE

AT HOUSTON, ENDOWMENT AND HOSPITAL REVENUE BONDS,
SERIES 1976, $2,500,000, AND PROPOSED SALE THEREOF;

(b) DESIGNATION OF PAYING AGENTS AND (c) AWARD OF CON-
TRACT FOR PRINTING BONDS |

Background Information

Pursuant to authorization by the Board of Regents at its meeting
held on April 28, 1975, bids for Board of Regents of The Univer -
sity of Texas System, The University of Texas M. D. Anderson
Hospital and Tumor Institute at Houston, Endowment and Hospital
Revenue Bonds, Series 1976, in the amount of $2,500,000 will be
considered by the Board of Regents at 9:00 a.m., C.D.T., on
May 14, 1975, Room 212, Main Building, The University of Texas
at Austin.

Bids have been called for on this issue and will be opened at 11 a.m.
C.D.T., on May 13, 1976, at 210 West Sixth Street, Austin, Texas.
Also on Thursday, May 13, 1976, at 10 a.m., C.D.T., the bids
for the printing contract and for the paying agents will be opened.

Action Required

a. It is recommended that the Resolution on Pages B of R 15-28 ,
prepared by the Bond Counsel, be adopted. (The results of the
bids will be distributed at the meeting. )

b. Designation of Paying Agents. (The results of the bids and
the Administration's recommendation will be distributed at
the meeting. )

c. Award of contract for printing bonds. (The results of the bids
and the Administration's recommendation will be distributed
at the meeting. )
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BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
THE UNIVERSITY OF TEXAS

M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE AT HOUSTON ~
ENDOWMENT AND HOSPITAL REVENUE BONDS, SERIES 1976
$2,500,000

SALE OF THE BONDS.~-As authorized, bids were called for and received
until 11:00 A.M., CDT, on May 13, 1976, and then publicly opened and tabulated.
A copy of the tabulation is attached.

It is recommended by the Associate Deputy Chancellor for Investments, Trusts
and Lands, joined by the Deputy Chancellor, that the Board of Regents adopt the
resolution authorizing the issuance of the bonds and the sale to First City National
Bank, Houston, Texas, at the price of par and accrued interest to date of delivery,
plus a premium-of $0.10, at rates of interest shown on the tabulation.

DESIGNATION OF PAYING AGENCY.--Attached is a tabulation of the
bids received and publicly opened and tabulated at 10:00 A.M., CDT, on May 13,
1976, in accordance with specifications previously furnished the qualified bidders
(Texas banks with assets in excess of $100,000,000).

It is recommended by the Associate Deputy Chancellor for Investments, Trusts
and Lands, joined by the Deputy Chancellor, that the bid of National Bank of
Commerce of Dallas, Dallas, Texas, to serve as paying agent for this issue be
accepted. The bank will charge $0.05 per coupon and $0.50 per bond paid.
Co-paying agent is Bankers Trust Company, New York, New York.

AWARD OF CONTRACT FOR PRINTING THE BONDS.-~Attached is a
tabulation of the bids received and publicly opened and tabulated at 10:00 A.M.,
CDT, on May 13, 1976, in accordance with specifications previously furnished
companies bidding on University issues in recent years.

It is recommended by the Associate Deputy Chancellor for Investments, Trusts
and Lands, joined by the Deputy Chancellor, that the bid of Helms Printing Company,
Inc., Dallas, Texas, bg accepted for printing the bonds with lithographed borders, as
set out in the specifications, for the sum of $642.50, there being six interest rates.




TABUIATION OF BIDS
$2,500,000
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
THE UNIVERSITY OF TEXAS
M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE AT HOUSTON
ENDOWMENT AND HOSPITAL REVENUE BONDS, SERIES 1976
Bids Opened May 13, 1976

EFFECTIVE
ACCOUNT COUPONS INTEREST COST RATE
irst City National Bank 1979 to 85 5.00 Gross:  1,552,387.50
of Houston, Manager 86 88 5.30 Less
89 5.45 Prem: .10 5.528117
90 91 5.75
92 5.85 Net: 1,552,387.40
93 6.00
Mlauscher Pierce Securities 1979 to 81 6.50 Gross:  1,576,469.81
Corporation (Mgr.) 82 86 5.00 Less
87 89 5.50 Prem: -0 - 5.6139
90 5.70
91 5.80 Net:  1,576,469.81
92 93 5.90
ite, Weld & Co., Inc. 1979 to 83 6.50 Gross:  1,595,610.00
84 88 5.40 Less
89 5.70 Prem: -0 - 5.682035
90 91 5,90
92 6.00 Net: 1,595,610.00
93 5.00
hearson, Hayden Stone, 19 79  to 81 6-3/8 Gross:  1,603,646.47
Inc. 82 86 5.25 Less
R 87 89 5.50 Prem: -0 - 5.71065
90 5.80
91 5.90 Net: 1,603,646.47
92 93 6.00
rst National Bank 1979 to 83 6.00 Gross: _ 1,643,029.44
in Dallas 84 5.30 Less
85 87 5.50 Prem: 64.34 5.85070
88 5.70
89 5.90 Net: 1,642,965.10
90 93 6.00
19 to
19 to




BIDS FOR PAYING AGENCY

$2,500, 000

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM

THE UNIVERSITY OF TEXAS

M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE AT HOUSTON
ENDOWMENT AND HOSPITAL REVENUE BONDS, SERIES 1976

Tabulation of Bids Received

May 13, 1976 - 10:00 a.m., CDT

National Association

New York Per Coupo‘n Per Bond

Bidder Co-Paying Agent Paid Paid
National Bank of Commerce Bankers Trust Company $ .05 $ .50
of Dallas
The First National Bank Manufacturers Hanover Trust .125 1.75
of Fort Worth Company
Corpus Christi National Bank First National City Bank .15 5.00
The Citizens National Bank Morgan Guaranty Trust 15 2.00
of Waco Company
The Austin National Bank Bankers Trust Company .10 1.10
Bank of the Southwest, N.A. Bankers Trust Company ;10 .70
Mercantile National Bank Manufacturers Hanover Trust .07 74
at Dallas Company
Republic National Bank First National City Bank 175 1.55
of Dallas
The Capital National Bank Manufacturers Hanover Trust .09 .90
in Austin Company
Texas Commerce Bank Bankers Trust Company 175 2,00




BIDS FOR PAYING AGLINCY
$2,500,000

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
THE UNIVERSITY OF TEXAS
M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE AT HOUSTON
ENDOWMENT AND HOSPITAL REVENUE BONDS, SERIES 1976

Tabulation of Bids Received
May 13, 1976 - 10:00 a.m., CDT

New York Per Coupon Per Bond
Bidder Co-Paying Agent Paid Paid
First National Bank Manufacturers Hanover Trust .35 1.30

in Dallas Company Including destryction charges




Tobulation of Bids Received
May 13, 1976 - 10:00 a.m., CDT

ENDOWMENT AND HOSPITAL REVENUE BONDS, SERIES 1976

BIDS FOR PRINTING BONDS

$2,500,000

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM

THE UNIVERSITY OF TEXAS
M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE AT HOUSTON

One-Coupon Two-Coupons “Three-Coupons Four-Coupons ~Five-Coupons Six-Coupons Number of
Bidder Rate Rate Rate Rate Rate Rate Working Days
Helms Printing Company, Inc. /
2710 Swiss Avenue $562.50 $578.50 $594.50 $610.50 $626.50 $642.50 12
Dallas, Texas 75204
Hart Graphics & Office Centers, Inc.
8000 Shoal Creek Blvd. $630.00 $650.00 $670.00 $690.00 $710.00 $730.00 17

Austin, Texas 78758




RESOLUTIONM AUTHORIZING THE ISSUANCE OFF BOARD OF
REGENTS OF THE UNIVFRSITY OF TEXAS SYSTFM, THE
UNIVERSITY OFF TEXAS M. D. ANDERSOM HOSPITAIL AND
TUMOR IMSTITUTE AT HOUSTON, ENDOWMENT AND HOSPITAL
REVENUE BONDS, SERIES 1976, $2,500,000

WHEREAS, the Board of Regents of The University of Texas
System is authorized to issue the bonds hereinafter authorized
pursuant to Chapter 55, Texas Education Code.

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE UNIVER-
SITY OF TEXAS SYSTEM: '

Section 1. That said Board's negotiable, serial, coupon
bonds to be designated the BOARD OF REGENTS OF THE UNIVERSITY
OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS M. D. ANDERSON HOSPI-
TAL AND TUMOR INSTITUTE AT HOUSTON, ENDOWMENT AND HOSPITAL
REVENUE BONDS, SERIES 1976, are hereby authorized to be issued,
sold, and delivered in the principal amount of $2,500,000, for
the purpose of providing part of the funds to acquire and con-
struct a Central Services and Administration Building and re-
lated equipment and facilities, for and on behalf of The Uni-
versity of Texas M. D. Anderson Hospital and Tumor Institute
at Houston, to provide centralized hospital food services and
facilities.

Section 2. That said bonds shall be dated JUNF 1, 1976,
shall be numbered consecutively from 1 THROUGE 500, shall be
in the denomination of $5,000 EACH, and shall mature and become
due and payable serially on AUGUST 1 in each of the years, and
in the amounts, respectively, as set forth in the following

schedule:

YEARS AMOUNTS YEARS AMQUNTS
1979 $110,000 1987 $170,000
1980 115,000 1988 180,000
1981 120,000 1989 190,000
1982 130,000 1990 205,000
1983 135,000 1991 215,000
1984 145,000 1992 230,000
1985 150,000 1993 245,000
1986 160,000

Said bonds may be redeemed prior to their scheduled maturities,
at the option of said Board, on the dates stated, and in the
manner provided, in the FORM OF BOND set forth in this Resolu-
tion.

Section 3. That said bcnds scheduled to mature during the
years, respectively, set forth below shall bear interest at the
following rates per annum:

maturities 1979 through 19 ,
maturities 19 throuagh 19 ,
maturities 19 through 19  ,
maturities 19 through 19 ,
’
14

l

maturities 19 through 19
maturities 19__ through 19
maturities 19 _ through 19

1l

!,

a0 d0 o0 o o0 o oo

Said interest shall be evidenced by interest coupons which shall
appcrtain to said honds, and which shall be payable on the dates
stated in the FORM OF BOMD sct forth in this Resolution.
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Section 4. That said bonds, and the interest coupons
appertaining thereto, shall be payable, shall have the character-
istics, and shall be signed and exccuted (and said bonds shall
be sealed), all as provided, and in the manner indicated, in the
FORM OF BOND set forth in this Resolution.

Section 5. That the form of said bonds, including the
form of Registration Certificate of the Comptroller of Public
Accounts of the State of Texas to be printed and endorsed on
each of said bonds, and the form of the aforesaid interest cou-
pons which shall appertain and be attached initially to each of
said honds, shall be, respectively, substantially as follows:

FORM OF BOND:

NO. $5,000

UNITED STATES OF AMERICA
STATE OF TEXAS
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY
OF TEXAS M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE AT HOUSTON,
ENDOWMENT AND HOSPITAL REVENUE BOND,
SERIES 1976

ON AUGUST 1, 19__, the BOARD OF REGENTS OF THE UNIVERSITY
OF TEXAS SYSTEM promises to pay to bearer the principal amount of

FIVE THOUSAND DOLLARS

and to pay interest thereon, from the date hereof, at the rate of

¢ per annum, evidenced by interest coupons payable FEBRUARY 1,
1977, and semiannually thereafter on each AUGUST 1 and FEBRUARY 1
while this bond is outstanding.

THE PRINCIPAL of this bond and the interest coupons
appertaining hereto shall be payable to bearer, in lawful money
of the United States of America, without exchange or collection
charges to the bearer, upon presentation and surrender of this
bond Or proper interest coupon, at the following, which col-
lectively shall constitute and be defined as the "Paying Agent"
for this Series of bonds:

OR, AT THE OPTION OF THF BEARER, AT

THIS BOND is one of a Series of negotiable, serial,
coupon bonds, dated JUNE 1, 1976, issued in the principal amount
of $§2,500,000, for the purpose of providing part of the funds
to acquire and construct a Central Services and Administration
Building and related equipment and facilities, for and on be-
half of The University of Texas M. D. Anderson Hospital and
Tumor Institute at Houston, to provide centralized hospital
food services and facilities.

ON AUGUST 1, 1938, OR ON ANY INTEREST PAYMENT DATE
THEREAFTER, the outstanding ponds of this Series may be redeem-
ed prior to their scheduled maturities, at the option of said
Board, for any purpose, IN WHOLF, OR IN PART, for the principal
amount thereof and accrued interest thereon to the date fixed
for redemption.
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AT LEAST thirty days prior to the date fixed for any
such redemption said Board shall cause a written notice of such
redemption to be published at least once in a financial publication
published in the City of New York, New York, or in the City of
Austin, Texas. By the date fixed for any such redemption due pro-
vision shall be made with the "Paying Agent" for the payment of
the required redemption price. If such written notice of redemp-
tion is published and if due provision for such payment is made,
all as provided above, the bonds which are to be so redeemed there-
by automatically shall be redeemed prior to their scheduled maturi-
ties, and they shall not bear interest after the date fixed for
redemption, and they shall not be regarded as being outstanding
except for the purpose of being paid by the "Paying Agent" with
the funds so provided for such payment.

IT IS HEREBY certified, recited, and covenanted that
this bond has been duly and validly issued and delivered; that
all acts, conditions, and things required or proper to be per-
formed, exist, and be done precedent to or in the issuance and
delivery of this bond have been performed, existed, and been
done in accordance with law; and that the interest on and princi-
pal of this bond and the Series of which it is a part, together
with other outstanding revenue bonds, are secured by and payable
from an irrevocable first lien on and pledge of the "Pledged
Revenues", as defined and described in the Resolution authorizing
this Series of bonds, which include the "Gross Revenues of the
Hospital Facilities" of The University of Texas M. D. Anderson
Hospital and Tumor Institute at Houston, and the "Gross Proceeds
from the Conveyance of Endowment Land", and other specified revenues.

SAID BOARD has reserved the right, subject to the
restrictions stated in said Resolution authorizing this Series
of ponds, to issue additional parity revenue bonds which also
may be secured by and made payable from an irrevocable first
lien on and pledge of the aforesaid Pledged Revenues.

THE HOLDER HEREOF shall never have the right to demand
payment of this obligation out of any funds raised or to be rais-
ed by taxation, or from any source whatsoever other than the
aforesaid "Pledged Revenues.

IN WITNESS WHEREOF, this hond and the interest coupons
appertaining hereto have been signed with the facsimile signa-
ture of the Chairman of said Board, and countersigned with the
facsimile signature of the Secretary of said Board, and the offi-
cial seal of said Board has been duly impressed, or placed in
facsimile, on this bkond.

XXXKXKXXXX KXKXXXXX
Secretary, Board of Regents, Chairman, Board of Regents,
The University of Texas System The University of Texas System.

FORIT OF REGISTRATION CERTIFICATE:
COMPTROLLER'S REGISTRATION CERTIFICATF: REGISTER NO.

I hereby certify that this bond has been examined, cer-
tified as to validity, and approved by the Attornev Gencral of
the State of Texas, and that this Bond has been registered by the
Comptroller of Public Accounts of the State of Texas.

Witness my signaturc and seal this
XXKKXKX XX

Comptroller of Public Accounts of
the State of Texas.
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FORM OF INTEREST COUPON:

NO. $

ON ' 1, 19
THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM promises
to pay to bearer the amount shown on this interest coupon, in
lawful money of the United States of America, without exchange
or collection charges to the bearer, unless due provision has
been made for the redemption prior to maturity of the bond to
which this interest coupon appertains, upon presentation and
surrender of this interest coupon, at the

OR, AT THE OPTION OF THE BEARER, AT

[4

said amount being interest due that day on the bond, bearing the
number hereinafter designated, of that issue of BOARD OF REGENTS
OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS M. D.
ANDERSON HOSPITAL AND TUMOR INSTITUTE AT HOUSTON, ENDOWMENT AND
HOSPITAL REVENUE BONDS, SERIES 1976, DATED JUNE 1, 1976. The
holder hereof shall never have the right to demand payment of
this obligation out of any funds raised or to be raised by tax-
ation, or from any source whatsoever other than the "Pledged
Revenues" defined in the bond to which this coupon is attached.
Bond No. .

XXXXXXKXX XXXXXKXX
Secretary, Board of Regents Chairman, Board of Regents

Section 6. That as hereinafter used in this Resolu-
tion the following terms shall have the meanings set forth be-
low, unless the text hereof specifically indicates otherwise:

The term "Board" shall mean the Board of Regents of
The University of Texas System in its own behalf, and as Trustees
of the University Cancer Foundation.

The term "Bonds" shall mean collectively the Board of
Regents of The University of Texas System, The University of
Texas M.D. Anderson Hospital and Tumor Institute at Houston,
Endowment and Hospital Revenue Bonds, Series 1972 (the "Series
1972 Bonds") authorized by the resolution adopted by the Board
on September 11, 1972, and Board of Regents of The University of
Texas System, The University of Texas M. D. Anderson Hospital and
Tumor Institute at Houston, Endowment and Hospital Revenue Bonds,
Series 1976 (the "Series 1976 Bonds") authorized by this Resolution.

The term "Additional Bonds" shall mean the additional
parity revenue bonds permitted to be authorized in this Resolution.

The term "Institute" shall mean The University of Texas
M. D. Anderson Hospital and Tumor Institute at Houston, and its
substations, as defined and provided for in Sections 73.101 through
73.111, Texas Education Code.

The term "Project"” shall mean the Central Services and
Administration Building and related equipment and facilities to
provide centralized hospital food services and facilities, to be
acquired and constructed, for and on bechalf of the Institute, in
part with the procceds from the sale of the Series 1976 Bonds.

The term "llospital Facilities" shall mean all of the
land, hospitals, clinics, substations, buildings, structurcs,
equipment, services, and other facilities of cvery naturc what-
socver owned or operated by the Institute, or by the Board, or
The University of Texas System, for and on bechalf of the Insti-
tute, which arc used for or related to the diagnosis and/or
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trcatment of patients, including specifically (a) the existing
clinic and the approximately 250 bed hospital located in the
Texas Medical Center in the City of Houston, and the approxi-
mately 330 bed hospital addition and clinic which in part were
acquired, constructed, and equipped with the proceceds from the
sale of the Series 1972 Bonds, (b) the Project, and (c) any and
all future improvements, enlargements, and additions to any of
the foregoing, and replacements thereof, acquired or constructed
from any sources, including the issuance of any Additional Bonds.

The term "Gross Revenues of the Hospital Facilities”
shall mean all of the revenues, income, rentals, rates, fees,
and charges of every nature derived by the Institute, or by the
Board, or The University of Texas System, from the operation
and/or ownership of the Hospital Facilities (but specifically
excluding any legislative General Revenue Fund appropriations
from the State Treasury).

The term "Current Expenses" shall mean all necessary
operating expenses, current maintenance charges, expenses of
reasonable upkeep and repairs, properly allocated share of
charges for insurance and all other expenses incident to the
operation and maintenance of the Hospital Facilities, but shall
exclude depreciation and all general administrative, overhead,
teaching, study, and research expenses of the Institute.

The term "Endowment Land" shall mean the approximately
53,534 acres of land, including the o0il, gas, and other minerals
contained in and under and that may be produced or mined therefrom,
located in the Counties of Charlotte, De Soto, and Highlands, State
of Florida, which land has been conveyed by the Board of Regents of
The University of Texas System, in its own behalf, and as Trustees
of the University Cancer Foundation, to Punta Gorda Isles, Inc.,
a Florida Corporation, and which land is described in deeds re-
corded in Official Records Book 392, page 132, of the Charlotte
County Records, in Official Records Book 83, page 206, of the
De Soto County Records, and in Official Records Book 406, page
929 of the Highlands County Records, respectively.

The term "Gross Proceeds from the Conveyance of Endow-
ment Land" shall mean all of the gross income, payments, royalties,
proceeds, and receipts of every nature derived, coming due to, or
received by, the Board, in its own behalf, or as Trustees of the
University Cancer Foundation, or The University of Texas System,
from any sale, lease, rental, or other conveyance of any nature
of the Endowment Land, including specifically the gross proceeds
and receipts from the payments to be made to the Board in its own
behalf, and as Trustees of the University Cancer Foundation, by
Punta Gorda Isles, Inc., a Florida Corporation, pursuant to those
certain Notes dated June 20, 1972, in the total principal amount
of $13,500,257.52, with interest on the unpaid balance at the
rate of 7-1/2% per annum, secured by a purchase money Mortgage
Deed dated June 20, 1972, executed by Punta Gorda Isles, Inc.,
which Mortgage Deed is recorded in Official Records Book 392,
page 143, of the Charlotte County, Florida, Records, and in Offi-
cial Records Book 83, page 541, of the De Soto County, Florida,
Records, and in Official Records Book 408, page 388, of the High-
lands County, Florida, Records; and also including the gross pro-
ceeds and receipts from any other sale, lease, rental, or convey-
ance of any nature of the Endowment Land made by the Board, in
its own behalf, or as Trustees of the University Cancer Foundation,
due to any foreclosure of the aforesaid Mortgage Deed, or other-
wise. It is further specifically covenanted and agreed by the
Board, in its own behalf, and as Trustees of the University Cancer
Foundation, that it will enforce and collect the aforesaid Notes,
and foreclosure the aforesaid Mortgage Decd if necessary; and
that in such event it will sell and convey the Endowment Land as
soon as practicable at the best price or prices reasonably ob-
tainable.
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The term "Pledged Revenues" shall mean collectively
(a) the Gross Revenues of the Hospital Facilities, (b) the
Gross Proceeds from the Conveyance of Endowment Land, and (c)
any additional revenues, income, receipts, or other resources,
including, without limitation, any grants, donations, or income
received or to be received from the United States Government, or
any other public or private source, whether pursuant to an agree-
ment or otherwise, which hereafter may be pledged to the payment
of the Bonds or the Additional Bonds.

Section 7. (a) That the Series 1976 Bonds are "Addi-
tional Bonds" as permitted by Sections 19, 20, and 21, of the
resolution authorizing the issuance of the Series 1972 Bonds,
and it is hereby determined, declared, and resolved that all of
the Bonds (collectively the Series 1972 Bonds and the Series
1976 Bonds) are and shall be secured and payable equally and
ratably on a parity, and that Sections 6 through 22 of this
Resolution are supplemental to and cumulative of Sections 6
through 22 of the resolution authorizing the issuance of the
Series 1972 Bonds, with Sections 6 through 22 of this Resolutlon
being equally applicable to all of the Bonds.

(b) That the Bonds and any Additional Bonds, and the
interest thereon, are and shall be secured by and payable from
an irrevocable first lien on and pledge of the Pledged Revenues.

Section 8. That there is hereby created and there
shall be established on the books of the Board a separate account
or accounts which individually or collectively shall be known as
the "Endowment and Hospital Revenue Bonds Revenue Fund" (herein
called the "Revenue Fund"). All collections of the Gross Revenues
of the Hospital Facilities shall be credited to the Revenue Fund
immediately upon receipt.

Section 9. That to pay the principal of and interest
on all outstanding Bonds and any Additional Bonds, as the same
come due, there is hereby created and there shall be established
at an official depository of the Board (which must be a member of
the Federal Deposit Insurance Corporation) a separate fund to be
entitled the "Endowment and Hospital Revenue Bonds Interest and
Sinking Fund" (herein called the "Interest and Sinking Fund").

Section 10. That there is hereby created and there
shall be established at an official depository of the Board (which
must be a member of the Federal Deposit Insurance Corporation) a
separate fund to be entitled the "Endowment and Hospital Revenue
Bonds Reserve Fund" (herein called the "Reserve Fund"). The
Reserve Fund shall be used finally in retiring the last of the
outstanding Bonds and Additional Bonds, or for paying principal
of and interest on any outstanding Bonds and Additional Bonds,
when and to the extent the amount in the Interest and Sinking
Fund is insufficient for such purpose.

Section 11. That money in any Fund established pur-
suant to this Resolution may, at the option of the Board, be
placed in time deposits or be invested in direct obligations of
the United States of America, obligations guaranteed or insured by
the United States of America, which, in the opinion of the Attorney
General of the United States, are backed by its full faith and
credit or represent its general obligations, including, but not
limited to, evidences of indebtedness issued, insured, or guaran-
teed by such governmental agencies as the Federal Land Banks,
Federal Intermecdiate Credit Banks, Banks for Cooperatives, Federal
Home loan Banks, Government National Mortgage Association, United
States Postal Scrvice, Farmers Home Administration, Federal Home
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Loan Mortgage Association, Small Business Administration, Federal
Housing Association, or Participation Certificates in the Federal
Assets Financing Trust; provided that all such deposits and invest-
ments shall be made in such manner that the money required to be
expended from any Fund will be available at the proper time or
times. Such investments shall be valued in terms of current market
value as of the last day of February and August of each year. In-
terest and income derived from such deposits and investments shall
be credited to the Fund from which the deposit or investment was
made and shall be used only for the purpose or purposes for which
such Fund is required or permitted to be used. Such investments
shall be sold promptly when necessary to prevent any default in
connection with the Bonds or Additional Bonds.

Section 12. That money in all Funds created by this
Resolution, to the extent not invested, shall be secured in the
manner prescribed by law for securing funds of the Board, in
principal amounts at all times not less than the amounts of money
credited to such Funds, respectively.

Section 13. (a) That immediately after the delivery
of the Series 1976 Bonds the Board shall deposit any accrued
interest and any premium received from the sale of the Series
1976 Bonds to the credit of the Interest and Sinking Fund.

(b) That the Board shall deposit all Gross Proceeds
from the Conveyance of Endowment Land hereafter received, im-
mediately upon receipt, directly to the credit of the Interest
and Sinking Fund.

(c) That the Board shall transfer from the Gross Rev-
enues of the Hospital Facilities in the Revenue Fund, or from
any other available Pledged Revenues, and deposit to the credit
of the Interest and Sinking Fund the amounts, at the times, as
follows:

(1) on or before June 25, 1976, and semiannually
on or before each December 25th and June 25th there-~
after, an amount which will be sufficient, together with
other amounts, if any, then on hand in the Interest and
Sinking Fund and available for such purpose, to pay the
interest scheduled to accrue and come due on the Bonds
on the next succeeding interest payment date; and

(2) on or before December 25, 1976, and semiannu-
ally on or before each June 25th and December 25th there-
after, an amount sufficient, together with other amounts,
if any, then on hand in the Interest and Sinking Fund
and available for such purpose, to pay one-half of the
principal scheduled to mature and come due on the Bonds
on the next succeeding August 1.

(d) That if at any time there is on deposit in the In-
terest and Sinking Fund an amount in excess of that required to pay
all principal of and interest on the Bonds and any Additional Bonds
through the next succeeding August 1, the Board may use such excess
to purchase and cancel Bonds or Additional Bonds at a price not
exceeding the redemption price on the next succeeding date upon
which any Bonds or Additional Bonds are subject to redemption prior
to maturity, or, if any Bonds or Additional Bonds are subject to
redemption on the next succceding interest payment date, the Board
may use such excess to redeem Bonds or Additional Bonds on the
next succeceding interest payment date, or the Board may use such
excess to make any deposit required to be made into the Reserve
Fund.




Section 14. That there is now on deposit in the Re-
serve Fund an amount in excess of $1,600,000, which is at lecast
equal to the averaqe annual principal and interest requirements
of the Bonds. So long as the money and investments in the Reserve
Fund are not less in market value than a required amount equal to
the average annual principal and interest requirements of all
then outstanding Bonds and Additional Bonds, no additional de-
posits need be made into the Reserve Fund; but if the Reserve
Fund should be depleted to less than said required amount in mar-
ket value, then, subject to making the required deposits to the
credit of the Interest and Sinking Fund, the Board shall transfer
from the Gross Revenues of the Hospital Facilities or any other
Pledged Revenues in the Revenue Fund (or from any excess in the
Interest and Sinking Fund as permitted by Section 13(d) hereof),
and deposit to the credit of the Reserve Fund, semi-annually, on
or before each June 25th and December 25th thereafter, a sum at
least equal to 1/10th of the average annual principal and interest
requirements of all then outstanding Bonds and Additional Bonds,
until the Reserve Fund is restored to said required amount. So
long as the Reserve Fund contains said required amount, any sur-
plus in the Reserve Fund over said required amount may be trans-
ferred and deposited into the Interest and Sinking Fund.

Section 15. (a) That if on any occasion there shall
not be sufficient Pledged Revenues to make the required deposits
into the Interest and Sinking Fund and the Reserve Fund, then
such deficiency shall be made up as soon as possible from the
next available Pledged Revenues, or from any other sources avail-
able for such purpose.

(b) That, subject to making the required deposits to
the credit of the Interest and Sinking Fund and the Reserve Fund,
when and as required by this Resolution, or any resolution au-
thorizing the issuance of Additional Bonds, any surplus Gross
Revenues of the Hospital Facilities or any other Pledged Revenues
in the Revenue Fund shall be used by the Board for paying, to the
extent not paid from other sources, the Current Expenses of the
Hospital Facilities, and any remaining balance may be used for
any other lawful purpose.

Section 16. On orbefore the last day of July, 1976,
and semiannually on or before the last day of each January and
of each July thereafter while any of the Bonds or Additional
Bonds are outstanding and unpaid, the Board shall make available
to the paying agents therefor, out of the Interest and Sinking
Fund, and/or the Reserve Fund, if necessary, money sufficient
to pay such interest on and such principal of the Bonds and
Additional Bonds as will accrue or mature on the August 1lst or
February lst immediately following. The paying agents shall
totally destroy all paid-Bonds and Additional Bonds, and the
coupons appertaining thereto, and shall furnish the Board with
an appropriate certificate of destruction.

Section 17. That at such times as the aggregate amount
of money and investments in the Interest and Sinking Fund and the
Reserve Fund are at least equal in market value to (1) the aggre-
gate principal amount of all unpaid (unmatured and matured) out-
standing Bonds and Additional Bonds, plus (2) the aggregate amount
of all unpaid (unmatured and matured) outstanding interest coupons
appertaining to such Bonds and Additional Bonds, no further de-
posits need be made into the Interest and Sinking Fund or Reserve
Fund. In determining the amount of such Bonds and Additional
Bonds, and intcrest coupons appertaining thereto, outstanding
at any time, there shall be subtracted and excluded the amount
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of any §ugh Bonds and Additional Bonds, and interest coupons
apperFalnlng thereto, which shall have been duly called for re-
demPtlon and for which funds shall have been deposited with the
paying agents therefor sufficient, including any required re-
demption premium, for such redemption.

. Section 18. That the Bonds and any Additional Bonds,
and Fhe interest coupons appertaining thereto, will constitute
special obligations of the Board payable solely from the Pledged
Revenues, and the holders of the Bonds and Additional Bonds, and
the coupons appertaining thereto, shall never have the right to
demand payment out of funds raised or to be raised by taxation.

Section 19. That the Board shall have the right and
power at any time and from time to time, and in one or more
Series or issues, to authorize, issue, and deliver additional
parity revenue bonds (herein called "Additional Bonds"), in any
amounts, for any lawful purpose relating to the Hospital Facili-
ties, and to refund any Bonds or Additional Bonds. Such Addi-
tional Bonds, if and when authorized, issued, and delivered in
accordance with this Resolution, shall be secured and payable
equally and ratably on a parity with the Bonds, and all other
outstanding Additional Bonds, by an irrevocable first lien on
and pledge of the Pledged Revenues. :

Section 20. (a) The Interest and Sinking Fund and
the Reserve Fund established by this Resolution shall secure and
be used to pay all Additional Bonds as well as the Bonds. How-
ever, each resolution under which Additional Bonds are issued
shall provide and require that, in addition to the amounts re-
quired by the provisions of this Resolution and the provisions
of any other resolution or resolutions authorizing Additional
Bonds to be deposited to the credit of the Interest and Sinking
Fund, the Board shall transfer from the Pledged Revenues and de-
posit to the credit of the Interest and Sinking Fund at least
such amounts as are required for the payment of all principal of
and interest on said Additional Bonds then being issued, as the
same comes due; and that the aggregate amount to be accumulated
and maintained in the Reserve Fund shall be increased (if and to
the extent necessary) to an amount not less than the average
annual principal and interest requirements of all Bonds and Addi-
tional Bonds which will be outstanding after the issuance and de-
livery of the then proposed Additional Bonds; and that the requir-
ed additional amount shall be so accumulated by the deposit in the
Reserve Fund of all or any part of said required additional amount
in cash immediately after the delivery of the then proposed Addi-
tional Bonds, or, at the option of the Board, by the deposit, from
Pledged Revenues, of said required additional amount (or any
balance of said required additional amount not deposited in cash
as permitted above) in semi-annual installments, made on or before
the 25th day of each January and July following the adoption of
the resolution authorizing the issuance of the then proposed
Additional Bonds, of not less than 1/10th of said required addi-
tional amount (or 1/10th of the balance of said required addition-
al amount not deposited in cash as permitted above).

(b) All calculations of average annual principal and
interest requirements made pursuant to this Section are made as
of and from the date of the Additional Bonds then proposed to be
issued.

{c) The principal of all Additional Bonds must be
scheduled to be paid or mature on August 1 of the years in which
such principal is scheduled to be paid or mature; and all inter-
est thercon must be payable on February 1 and August 1.
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Section 21. Additional Bonds shall be issued only in
agcordance with this Resolution, but notwithstanding any provi-
sions of this Resolution to the contrary, no installment, Series,
or issue of Additional Bonds shall be issued or delivered unless:

. (a) The senior financial officer of the Institute
signs a written certificate to the effect that the Board is not
in default as to any covenant, condition, or obligation in
connection with all outstanding Bonds and Additional Bonds, and
Fhe resolutions authorizing same, and that the Interest and Sink-
ing Fund and the Reserve Fund each contains the amount then re-
quired to be therein. ‘

(b) The State Auditor of the State of Texas, or any
certified public accountant, signs a written certificate to the
effect that, during either the next preceding University of Texas
System fiscal year, or any twelve consecutive calendar month
period ending not more than ninety days prior to the adoption
of the resolution authorizing the issuance of the then proposed
Additional Bonds, the Pledged Revenues, excluding and excepting
the Gross Proceeds from the Conveyance of Endowment Land, were
at least equal to four times the average annual principal and
interest requirements of all Bonds and Additional Bonds to be
outstanding after the issuance of the then proposed Additional
Bonds.

Section 22. The Board further covenants and agrees
that:

(a) It will faithfully perform at all times any and
all covenants, undertakings, stipulations, and provisions con-
tained in this Resolution and each resolution authorizing the
issuance of Additional Bonds, and in each and every Bond and
Additional Bond; that it will promptly pay or cause to be paid
from the Pledged Revenues the principal of and interest on every
Bond and Additional Bond, on the dates and in the places and
manner prescribed in such resolutions and Bonds or Additional
Bonds; and that it will, at the times and in the manner prescrib-
ed, deposit or cause to be deposited from the Pledged Revenues
the amounts required to be deposited into the Interest and Sinking
Fund and the Reserve Fund; and any holder of the Bonds or Addi-
tional Bonds may require the Board, its officials and employees,
and any appropriate official of the State of Texas, to carry out,
respect, or enforce the covenants and obligations of this Resolu-
tion or any resolution authorizing the issuance of Additional
Bonds, by all legal and equitable means, including specifically,
but without limitation, the use and filing of mandamus proceed-
ings, in any court of competent jurisdiction, against the Board,
its officials and employees, or any appropriate official of the
State of Texas.

(b) It is duly authorized under the laws of the State
of Texas to create and issue the Bonds; that all action on its
part for the creation and issuance of the Bonds has been duly and
effectively taken, and that the Bonds in the hands of the holders
and owners thereof are and will be valid and enforceable special
obligations of the Board in accordance with their terms.

(c) It lawfully owns and is lawfully possessed of the
lands, buildings, and facilities constituting the Hospital Facili-
ties, except for the Project, which it will acquire, construct,
and own, and has a good and indefeasible estate in such lands,
buildings, and facilities in fee simple, that it warrants that
it has, and will defend, the title to all the aforesaid lands,
buildings, and facilities, and every part thercof, for the bene-
fit of the holders and owncers of the Bonds and Additional Bonds
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against the claims and demands of all persons whomsoever, that

it 1s lawfully qualified to pledge the Pledged Revenues to the
payment of the Bonds and Additional Bonds in the manner prescrib-
ed herein, and has lawfully exercised such rights.

] (d) It will from time to time and before the same be-
come delinquent pay and discharge all taxes, assessments, and
goverpmental charges, if any, which shall be lawfully imposed
upon 1t, or the campus, buildings, and facilities of the Hospital
Facilities, that it will pay all lawful claims for rents,
royalties, labor, materials, and supplies which if unpaid might
by law become a lien or charge thereon, the lien of which would
be.prior to or interfere with the liens hereof, so that the
prlority of the liens granted hereunder shall be fully preserved
in the manner provided herein, and that it will not create or
suffer to be created any mechanic's, laborer's, materialman's
or other lien or charge which might or could be prior to the
liens hereof, or do or suffer any matter or thing whereby the
liens hereof might or could be impaired; provided, however, that
no such tax, assessment, or charge, and that no such claims which
might be used as the basis of a mechanic's, laborer's, material-
man's or other lien or charge, shall be required to be paid so
long as the validity of the same shall be contested in good faith
by the Board.

(e) That while the Bonds or any Additional Bonds are
outstanding and unpaid it will continuously and efficiently
operate and maintain the Hospital Facilities in good condition,
repair, and working order, and at a reasonable cost. The Board
also covenants and agrees that the Current Expenses of the
Hospital Facilities shall be paid from surplus Gross Revenues

of the Hospital Facilities or any other Pledged Revenues 1in

the Revenue Fund, as provided by Section 15(b) hereof, to the
extent such surplus Pledged Revenues are available, or paid from
the general funds of the Institute in the same manner as the ex-
penses of operation and maintenance of general facilities of

the Institute, or paid from any other sources or funds lawfully
available to the Institute or the Board for such purpose.

(f) That while the Bonds or any Additional Bonds are
outstanding and unpaid, the Board shall not additionally encumber
the Pledged Revenues in any manner, except as permitted in this
Resolution in connection with Additional Bonds, unless said en-
cumbrance is made junior and subordinate in all respects to the
liens, pledges, covenants, and agreements of this Resolution.

(g) That while the Bonds or any Additional Bonds, are
outstanding and unpaid, the Board shall not sell, convey, mortgage,
or in any manner transfer-title to, or lcase, or otherwise dispose
of the Hospital Facilities, or any significant or substantial part
thereof; provided that whenever the Board deems it necessary to
dispose of any furnishings and equipment, it may sell or otherwise
dispose of such furnishings and equipment when it has made arrange-
ments to replace the same or provide substitutes therefor.

(h) That at all times hereafter the Board shall pro-
cure boiler explosion insurance on all boilers servicing the
Hospital Facilities in an amount not less than $5v,000 against
loss suffered by reason of a boiler explosion. Further, at all
times hereafter the Board shall procure fire and extended coverage
insurance on the Hospital Facilities. The foregoing boiler ex-
plosion and fire and extended coverage insurance shall bg main-
taincd so long as Bonds or Additional Bonds are outstanding and
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such fire and extended coverage insurance shall be in amounts at
least sufficient to provide for full recovery to the extent that
Fhe damage does not exceed 80% of full insurable value. Such
insurance shall be carried with a reliable insurance company or
companies. In lieu of providing fire and extended coverage insur-
ance as required above, the Board may, at its option, provide the
equivalent of such insurance under its general System-wide Fire
and Extended Coverage Insurance policy, subject to a deductible
provision which is reasonable in amount, provided the Board
establishes and maintains a special account containing funds
which are at least sufficient to offset said deductible amount
and which are immediately available for such purpose. Upon the
happening of any loss or damage covered by such insurance from
one or more of said causes, the Board shall make due proof of
loss and shall do all things necessary or desirable to cause the
insuring companies to make payment in full directly to the Board.
The proceeds of insurance covering such property, together with
any other funds necessary and available for such purpose, shall
be used forthwith by the Board for repairing the property damaged
or replacing the property destroyed; provided, however, that if
said insurance proceeds and other funds are insufficient for such
purpose, then said insurance proceeds pertaining to the Hospital
Facilities shall be used promptly as follows:

(1) for the redemption prior to maturity of the Bonds
and Additional Bonds, if any, ratably in the proportion
that the outstanding principal of each Series or issue of
Bonds or Additional Bonds bears to the total outstanding
principal of all Bonds and Additional Bonds; provided that
if on any such occasion the principal of any such Series or
issue is not subject to redemption, it shall not be regarded
as outstanding in making the foregoing computation; or

(2) if none of the outstanding Bonds or Additional
Bonds is subject to redemption, then for the purchase on
the open market and retirement of said Bonds and Addition-
al Bonds, in the same proportion as prescribed in the fore-
going clause (1), to the extent practicable; provided that
the purchase price for any such Bond or Additional Bonds
shall not exceed the redemption price of such Bond or
Additional Bond on the first date upon which it becomes
subject to redemption; or

(3) to the extent that the foregoing clauses (1)
and (2) cannot be complied with at the time, the insur-
ance proceeds, or the remainder thereof, shall be deposit-
ed in a special and separate trust fund, at an official
depository of the Board, to be designated the Insurance
Account. The Insurance Account shall be held until such
time as the foregoing clauses (1) and/or (2) can be com-
plied with, or until other funds become available which,
together with the Insurance Account, will be sufficient
to make the repairs or replacements originally required,
whichever of said events occurs first.

(i) At all times when the Reserve Fund does not contain
the maximum aggregate amount required to be on deposit therein,
the Board shall procure and maintain use and occupancy insurance
on all the facilities, buildings, and structures of the Hospital
Facilities, to the extent obtainable, in an amount sufficient to
enable the Board to deposit into the Interest and Sinking Fund
and the Reserve Fund, out of the proceeds of such insurance, an
amount cqual to the sums that are required to be deposited into
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saiq Funds from the Pledged Revenues during the time the Hospital
Facilities are wholly or partially unusable, as a result of loss

of use or occupancy caused by the perils covered by fire and ex-

tended coverage insurance.

(j) The annual audit hereinafter required shall con-
tain a section commenting on whether or not the Board has com-
plied with the requirements of this Section with respect to the
maintenance of insurance, and listing all policies carried, and
whether or not all insurance premiums upon the insurance policies
to which reference is hereinbefore made have been paid.

(k) The Board will fix, establish, maintain, and
collect such rentals, rates, charges, and fees for the use and
availability of the Hospital Facilities as are necessary to pro-
duce Gross Revenues of the Hospital Facilities sufficient, to-
gether with any other available resources, to pay all Current
Expenses of the Hospital Facilities, and sufficient, together
with other Pledged Revenues, to make all payments and deposits
required to be made into the Interest and Sinking Fund, and to
maintain the Reserve Fund, in connection with all Bonds and Addi-
tional Bonds.

(1) Proper books of record and account will be kept
in which full, true, and correct entries will be made of all
dealings, activities, and transactions relating to the Pledged
Revenues, and all books, documents, and vouchers relating there-
to shall at all reasonable times be made available for inspection
upon request of any bondholder.

(m) That each year while any of the Bonds or Addition-
al Bonds are outstanding, an audit will be made of its books and
accounts relating to the Pledged Revenues by the State Auditor
of the State of Texas, or any certified public accountant, such
audit to be based on the fiscal year of The University of Texas
System. As soon as practicable after the close of each such
fiscal year, and when said audit has been completed and madg
available to the Board, a copy of such audit for the preceding
fiscal year shall be mailed to all bondholders who shall so re-
quest in writing. Such annual audit reports shall be open to
the inspection of the bondholders and their agents and repre-
sentatives at all reasonable times.

(n) That the Board covenants that it will not permit
to be deposited to the credit of any of the Funds created by this
Resolution, or applied to the payment of the principal of or in-
terest on the Bonds or any Additional Bonds, any proceeds from
any grant, subsidy, donation, or income received from the United
States Government, whether pursuant to agreement or otherwise,
if such deposit or application would result in interest payable
on the Bonds or Additional Bonds being includable in whole or in
part in gross income for Federal income tax purposes.

(o) That the Board covenants that it will comply with
all of the terms and conditions of any and all grant or subsidy
agreements applicable to the Bonds or Additional Bonds entered
into between the Board and any governmental agency in connection
with any grant or debt service subsidy; and the Board will take
all action necessary to enforce said terms and conditions.

(p) That the Board covenants to and with the pur-
chasers of the Bonds that it will make no use of the procceds
of the Bonds at any time throughout the term of this issue of
Bonds which, if such use had been reasonably expected on the
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date of delivery of the Bonds to and payment for the Bonds by

the purchasers, would have caused the Bonds to be arbitrage bonds
within the mecaning of Section 103(d) of the Internal Revenue Code
of 1954, as amended, or any regulations or rulings pertaining
thereto; and by this covenant the Board is obligated to comply
with the requirements of the aforesaid Section 103(d) and all
applicable and pertinent Department of the Treasury regulations
relating to arbitrage Bonds. The Board further covenants that
the proceeds of the Bonds will not otherwise be used directly

or indirectly so as to cause all or any part of the Bonds to be
or become arbitrage bonds within the meaning of the aforesaid
Section 103(d), or any regulations or rulings pertaining thereto.

Section 23. That the Chairman of the Board is hereby
authorized to have control of the Series 1976 Bonds and all neces-
sary records and proceedings pertaining to the Series 1976 Bonds
pending their delivery and their investigation, examination, and
approval by the Attorney General of the State of Texas, and their
registration by the Comptroller of Public Accounts of the State
of Texas. Upon registration of the Series 1976 Bonds, said
Comptroller of Public Accounts (or a deputy designated in writ-
ing to act for said Comptroller) shall manually sign the Comp-
troller's Registration Certificate printed and endorsed on each
of the Series 1976 Bonds, and the seal of said Comptroller shall
be impressed, or placed in facsimile, on each of the Series 1976
Bonds.

Section 24. That the Series 1976 Bonds are hereby
sold and shall be delivered to a Syndicate headed by

r
for cash for the par value thereof and accured interest thereon
to date of delivery, plus a premium of $ .

Section 25. That it is hereby officially found, de-
termined, and declared that said Bonds have been sold at public
sale to the bidder offering the lowest interest cost, after
receiving sealed bids pursuant to an Official Notice of Sale
and Official Statement dated , 1976, prepared
and distributed in connection with the sale of said Bonds. Said
Official Notice of Sale and Official Statement have been and
are hereby approved by the Board of Regents. It is further
officially found, determined, and declared that the statements
and representations contained in said Official Motice of Sale
and Official Statement are true and correct in all material
respects, to the best knowledge and belief of the Board of

Regents.

. Y . . — A ——— D S — Y A G G TS G Gas Sy G G — - . — - WIS S L S A . = ——— -
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3. BOARD OF REGENTS (UNIVERSITY CANCER CENTER): (a) RES-
OLUTION AUTHORIZING EXECUTION OF BOND PURCHASE
AGREEMENT WITH U. S. SECRETARY OF HEALTH, EDUCATION,
AND WELFARE; (b) RESOLUTION AUTHORIZING THE ISSUANCE
OF BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYS-
TEM, THE UNIVERSITY OF TEXAS M, D. ANDERSON HOSPITAL
AND TUMOR INSTITUTE AT HOUSTON, HOSPITAL REVENUE
BONDS, SUBORDINATE LIEN SERIES 1976, $4,770,000, TO U.S.
SECRETARY OF HEALTH, EDUCATION, AND WELFARE (HILL -
BURTON PROGRAM); (c) DESIGNATION BY HEW CITY NATIONAL
BANK OF AUSTIN, AUSTIN, TEXAS, PAYING AGENT AND

%%SS'I‘RAR, AND (d) AWARD OF CONTRACT FOR PRINTING

Background Information

At its meeting held on April 28, 1975, the Board of Regents of
The University of Texas System authorized that bonds be issued
in the amount of $4, 770,000 in the name of The University of
Texas M. D. Anderson Hospital and Tumor Institute at Houston
to the U. S. Government, Secretary of Health, Education, and
Welfare under the Hill-Burton Program.

If these bonds are issued, then the U. 8. Government, Secretary
of Health, Education, and Welfare has requested, in accordance
with required procedures, that the City National Bank of Austin,
Austin, Texas, be designated Paying Agent and Registrar for
this series of bonds.

Recommendations

a. In connection with this authorization, it is recommended
that the following Resolution Authorizing Execution of a
Bond Purchase Agreement between the Board of Regents
of The University of Texas System and the U. 8. Secretary
of Health, Education, and Welfare be adopted (Pages
B of R 29-36):

RESOLUTION
AUTHORIZING EXECUTION OF A BOND PURCHASE AGREEMENT

THE STATE OF TEXAS :
THE UNIVERSITY OF TEXAS SYSTEM :

WHEREAS, it is necessary and advisable that a Bond Pur-
chase Agreement be authorized between the Board and the U. S.
Secretary of Health, Education, and Welfare.

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE UNI-
VERSITY OF TEXAS SYSTEM:

1. That, for and on behalf of the Board of Regents of
The University of Texas System, the Chairman of said Board
is hereby authorized and directed to sign, and the Secretary
of said Board is hereby authorized and directed to attest and
seal, a Bond Purchase Agreement in substantially the form set
forth in "Exhibit A", which is attached hereto and made a part
hereof for all purposes.

2. That upon execution of said Bond Purchase Agreement
by the parties thereto it shall be irrevocably binding upon
the Board.




DIRECT LOAN
BOND PURCHASE AGREEMENT

$4,770,000

Board 9f Regents of The University of Texas System,
The University of Texas M. D. Anderson Hospital and
Tumor Institute at Houston, Hospital Revenue Bonds

Board of Regents,
The University of Texas System:

The undersigned, Secretary of Health, Education, and
Welfare of the United States, or his designee acting for and
on behalf of said Secretary (collectively herein called the
"Secretary"”"), pursuant to the Direct Loan Agreement dated
February 13, 1976, by and between the Secretary and Board of
Regents of The University of Texas System (the "Board"), a
copy of which is attached hereto as Exhibit "A" and by this
reference is made a part hereof, hereby offers to enter into
this Direct Loan Bond Purchase Agreement (this "Agreement")
with you for the purchase by the Secretary and the sale by
the Board of the bonds of the Board more fully described be-~
low. Upon acceptance of this offer by you, this Agreement
shall be in full force and effect in accordance with its
terms and shall be binding upon both the Secretary and the
Board.

1. Upon the terms and conditions and upon the basis of
the representations, warranties, and covenants set forth here-
in, the Secretary, pursuant to the Direct Loan Agreement,
hereby agrees to purchase from you, and you agree to sell to
the Secretary, all (but not less than all) of $4,770,000 aggre-
gate principal amount of Board of Regents of The University of
Texas System, The University of Texas M. D. Anderson Hospital
and Tumor Institute at Houston, Hospital Revenue Bonds, Sub-
ordinate Lien Series 1976, dated July 1, 1976, (hereinafter
called the "Bonds"), having the maturities (July 1 of each
year) and bearing interest from their date at the rate stated
below, such interest being payable on January 1, 1977, and
semiannually thereafter on July 1 and January 1 of each year,
at the purchase price of $4,770,000, plus interest accruing
on the Bonds from their date to the date of delivery, as here-
inafter defined:

Year of Principal Interest
Maturity Amount Rate -
1979 $105,000 %
1980 110,000
1981 115,000
1982 125,000
1983 135,000
1984 145,000
1985 155,000
1986 165,000
kkk*k %k k Kk k kkk
2000 3,715,000

fhe Board represents and warrants that the Bonds shall be sub-
ject to redemption as set forth in the Resolution adopted by
the Board on the 1l4th day of May, 1976 (the "Resolution"), au-
thorizing the issuance of the Bonds, and shall in all other
respects be the same bonds described in the Resolution.
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2. You represent and warrant to the Secretary (and it
shall be a condition of the obligation of the Secretary to
purchase and accept delivery of the Bonds that you shall so
represent and warrant) that: The Board has complied and will
cgmply at the Delivery in all material respects in connection
with the issuance of the Bonds with the Constitution and laws
og the State of Texas, particularly Chapter 55, Texas Educa-
tion nge, and has full legal right, powers, and authority to
enter into the Direct Loan Agreement and this Agreement, to
adopt the Resolution, pledge the revenues, and to issue, sell,
and deliver the Bonds to the Secretary as provided herein and
to carry out and consummate all other transactions contemplat-
ed by each of the aforesaid documents.

3. On July 8, 1976, or on such other date as shall
have been mutually agreed upon, you shall deliver to the Secre-
tary the Bonds in definitive form, duly executed and authenti-
cated, together with the other documents hereinafter mentioned,
and the Secretary shall accept such delivery and pay the purchase
price for the Bonds as set forth in Paragraph 1 hereof, by check
or checks drawn upon the Treasury of the United States of America,
payable to the order of "Board of Regents of The University of
Texas System". Delivery and payment as aforesaid shall be made
at such place as shall have been mutually agreed upon. This
payment and delivery is herein called the "Delivery".

4. The Secretary's obligation hereunder to purchase and
pay for the Bonds shall be subject to the performance by you of
your obligations to be performed hereunder at or prior to the
Delivery and the accuracy in all material respects of your repre-
sentations and warranties contained herein and shall be subject
to the following:

(a) That at the time of the Delivery, as in-
dicated by a certificate, dated at or prior to the
date of Delivery, of an appropriate officer of the
Board, the Resolution shall have been duly adopted
by the Board and shall be in full force and effect,
and shall not have been amended, modified, or supple-
mented, except as may have been agreed to by the
undersigned; and that there shall have been taken in
connection with the issuance of the Bonds such actions
as, in the opinion of McCall, Parkhurst & Horton, bond
counsel, shall be necessary and appropriate in connec-
tion with the transaction contemplated hereby;

(b) That at or prior to the Delivery, the under-
signed shall receive the following documents:

(i) The final approving opinion, dated
the date of Delivery, of McCall, Parkhurst &
‘Horton, bond counsel to the Board;

(ii) A copy of the opinion of the Attorney
General of the State of Texas approving the
validity of the Bonds;

(iii) A certificate by the State Comptroller,
evidencing the registration of the Bonds in his
office;

(iv) A certificate, dated the date of De-
livery by an appropriate officer of the Board
to the effect that no litigation is pending or
threatened (either in State or Federal Courts)
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to restrain or enjoin the issuance, execution,
or delivery of the Bonds or in any manner
questioning the proceedings or authority for
the.issuance of same or affecting directly or
indirectly the validity of the obligations or
of any provision made or authorized for their
payment or contesting the existence of the
Board or the title of any of its members or
officers to their respective offices (but in
lieu of such certificate, the Secretary may
accept certificates by bond counsel and the
Board's counsel acceptable to it in form and
substance, that in their opinion the issues
raised in any such pending or threatened 1liti-
gation are without substance or that the con-
tentions of any plaintiffs therein are without
merit).

5. This Agreement is made solely for the benefit of you
and the Secretary (including his successors in office or au-
thority) and no other person shall acquire or have any right
hereunder or by virtue hereof. All of your representations,
warranties, and agreements in this Agreement shall remain
operative and in full force and effect, regardless of any in-
vestigation made by or on behalf of the Secretary and of de-
livery of and payment for the Bonds hereunder.

6. This Agreement shall become effective upon the ex-
ecution of the acceptance hereof by the Chairman of the Board,
and shall be valid and enforceable as of the time of such

acceptance.
Very truly yours,

SECRETARY OF HEALTH, FDUCATION,
AND WELFARE

By

Accepted:

This day of , 1976.

BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM

By

Chairman, Board of Regents

ATTEST:

Secretary, Board of Regents

(SEAL)
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Exhibit "A"
PROJECT NUMPER: 06-C-h8-124~0-00-0

STATE: Texas

FACILITY: Central Food Service Facility

DIRECT LOARN AGKELIENT

WHEREAS, Board of Regents of The Univelsity of Texas Systgmnnn .
(legal name of puhlic *b\nLy)

(hereinafter referred to as the "Borrouser"), is a'public agency wnich
has*, jointly with —_— e a®
(legal name of private nonprofit-lLospital)

filed with the Sccretary of Health, fducation, and Wellare (hercinsfcer
referred to as the "Secretary™) application foims, Froject Wo, 06-C-48-124-0-00-C.
dated July 31, 1975 (hereinafter referred to as the "/ pplica-
tion"), for a direct loan under Title VI of the Public Heaith Service
Act (42 U.S.C. 291 ct seq., hercinafter referred to as the Yaett),
vhich Application has been approved by the Secretary:

The Secretary hereby of furs to make to the Borrower a loan to
weet part of the cost of eligible construction of the project deseribed
in the Application,

1. - Upon written acceplance by the Borrower in the space provided
below and subject to the temms and conditions set forth hwerein, the
Secretary agrees to make a direct lcan to the Bovrower in an smount
equal to the lesser of (1) $ 4,770,000.00 _ or (ii) an amount
which, when added to any other financial assistance provided under
the Act for the construction project with respect to vhich sucn foan
is maae, cquals Y0 per centum of the eligible cest of construction
of such project, as determinad by the Secretary in accoerdance with
the Act and the implementing progren regulations (22 CiR Part 53,
hereinafter veferred to as the "Regulations"),

2. The ccamitiment of the Secretary described in raragraph 1
above shall be subject to the following terims and conditions:

‘ a, The project with respect to which the loan is made
shall be placed under contract within 12 months from the date of

execution of this Agrcerent, unless a longer time is approved by

the Scecretary, but in no éase to excced 1S months, The project
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Dircct Loan Agrcement

shall be constructed to completion in accordance with the applfca-
ble provisions of the Act and the Repulations and with plans and
speci fications and the terms, conditions, and assurances set forth
in the Application, which Application {5 attached hereto as
Appendix A and is hereby incorporated by reference and rmade a part
of this Agrecmont as though fully set forth hercin.

b, The principal amount of the loan, together with interest
thercon at the rate per anmum to be cstablished by the Scecretary at
the time of closing of the loan, shall be repayable over a period of
not to exceed 25 years, beginning un the date of clesing of the lcan,
as follews: o .

(1) Intcrest on the uwnpaid principal baliauce of the
loan from the date of closing, at the rate so specified by the
Secretary, shall bte payable semiannually each ycar on dates [ixed
by the Sccretary at or prior to the time of loan closing,

(11) The principal of the loan shall be repayable in
installments, in amounts presccibed by the Secretary, beginning on
a date fixed by the Sccretary falling between the second and third
anniversaries of the closing of the loan and coutinuing ennually
thercafter on the same date until the loan is fully paid, except that
the final installment(s) plus accrued interest (if not sooner paid)
shall be duc and payable on a date fixed by the Secretary not later than
the 25th anniversary of the closing of the loan: Provided, hewever, that -
upon request of the Borrower the Srcrctary may, at or prior to the time
of loan closing, fix a date for the repayment of the first annual install-
ment not later than 11 month(s) folluowing the third anniversavy
. of the closing of the loan.

. €. The loan made pursuant to this Agreemcnt shall be
evidenced by bonds or other similar instruments of debt (herein-
after called "bonds"), which shall have terms and provisions and
be in form and substance acceptable to the Sccretary, shall bLe in
denowinations of $5,000 cach unless a smaller denomination is pre-
scribed by the Secrctary, and shall be secured by such security as
the Secretary finds reasonably sufficient to insure repayment, whick
bonds, together with any sccurity instruments, shall be delivered te
the Secretary at the time of loan closing, Bonds maturing during a
period determined by the Secrectary, not in excess, however, of the
first 10 ycars following the closing of the loan, shall be in serial
form, and bonds issued for the remaining 'years shall be term bonds
maturing on a date fixed by the Sccretary for pavment of the final
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Pivect Loan Apreement B . 1

fastallment of the loan,  The bemds shatl be noncallabile hy the
Borrower for the above pertod detevmined by the Seevetary o the
date of clostop, amd tor the remndndng years the term bomds shall

be callable by lot by the Borrower or (s trustee or other tlduciary,
and during the remaining years there shall be an annual call f{or
redemption pursuant to a mandatory annuval sinking [und §n amounts
determined by the Secretary in accovdance with 2b(ii) above, To

the extent that any call is made beyond amounts necessary to fulfill
the annual sinking fund requircments, such call nay he nide at such
premiums as may be prescribed by the Sceretary and stated in the
trust indenture or similar instrument.

d. The Secretary may at any time sell and zszdign the
bonds and guarantee the paywent thercof, and in such case, though
the bonds are not held by the Secretary, all paynents thoxcon shall
continue to be paid to the Secrctary as collection agent for the
purchaser, Where the Sccretary has sold and guarantced the bonds
and incurs any loss by reason of the Borrower's default, the Scererary
‘shall be subrogated to all rights-of the purchaser of cm.h bonds for
recovery of such loss from the Borrower.

e, If the Borrower shall dofablt in making paywent, when
due, of the principal and interest on the loan made pursuant to
this Agrcement, and such default is not cured within 90 days after
the happening thercof, the Secretary shall have the right to declare
- the entire unpaid principal amount of the loan, plus interest accrued
and unpaid, due and payable immnediately and to proceccd to collect such
unpaid amount in any manner provided by law.

f. Closing of any loan made pursuant to this Apgrcemant
shall be accomplished prior to the beginning of construction on
the project, and shall be held at such time and place as may be
specified by the Secretary.

g. Construction on the project shall begin not later
than 30 days after closing on the loan: Provided, however, that
in the event of flood, carthquake, windstorm or “other act of cod,
ladbor difficulties, fire or other similar happening, upon reguest
of the Borrower the Secretary may, if he finds such act of Ced or
other happening of sufficient severity (o constitute just cause
for postponing the beginning of construction, approve a delay in
construction beyond the thirty days,
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pirect Loan Agreement

he This Agreement shall be subject to the provisions ol
the Act and the Repulations, and any further repulaticns of the
Sucretary not inconsistent with the express provisfons Leveof,

. . The Secrctary of n-ulth, Pdu.ctnun,
and Welfare

Bye/yﬂ- Z[] /703/1/“5'1\,

Typed Laﬁg/ Floyd A. Norman, M.D.

Title: Regional Health Administrator._
Region VI
, Date: Februarz.13 1976 e e
ACCEPTANCE BY BORROWER:
Board of Regents of The

Universit' of Texas System

- ——— —

(Name of Borrower)

By:

Typed Name: R. S. Kristoferson .
Director, Office of racilities : I
Title: Planning and Construction

Date: February 13, 1976

(Where Appllcable )

1 hcrcby acknowledge rccoipt of an executed copy of this Direct ////
Loan Abreemnnt, and understand its terms and effect,

.

cRrerm e Sn e Gt m . Gee o e b o —

(name of co-a; pl‘canc non-
profit private institution)

pd

- — - @ - — e, ¢ e S

T)gcd'Xamc:
2
Title:

—— . - S ¢ AP A € S W ® T . T

Date:

Attachrents: o
Appendix A (Application)
.
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b.

It is further recommended that $4, 770,000 Board of
Regents of The University of Texas System, The
University of Texas M. D. Anderson Hospital and
Tumor Institute at Houston, Hospital Revenue Bonds,
Subordinate Lien Series 1976, be issued to the U. S.
Government, Secretary.of Health, Education, and
Welfare under the Hill-Burton Program at interest
rates to be established in accordance with the Govern-
ment's formula at its bimonthly setting of May 4, 1976.
This rate will be reported at the Regents' meeting.

(Pages B of R 38-49)

Formal designation of City National Bank of Austin,
Austin, Texas, Paying Agent and Registrar

Recommendation of award to print bonds based on
results of the bids to be opened on May 13, 1976, at
10:00 a.m., C.D.T. (The Administration's recom-
mendations will be distributed at the meeting. )
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BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
THE UNIVERSITY OF TEXAS
M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE AT HOUSTON
HOSPITAL REVENUE BONDS, SUBORDINATE LIEN SERIES 1976
$4,770,000

AWARD OF CONTRACT FOR PRINTING THE BONDS.--Attached is a
tabulation of the bids received and publicly opened and tabulated ot 10:00 A.M.,
CDT, on May 13, 1976, in accordance with specifications previously fumished
companies bidding on University issues in reczn? yezr:,

It is recommended by the Associate Deputy Chancellor for [nvestments,
Trusts and Lands, joined by the Deputy Chancellor, that the bid of Helms
Printing Company, Inc., Dallas, Texas, be accepted for pririting bonds with
lithographed borders, as set out in the specifications, for the sum of $734.50,
there being one interest rate.

N




BIDS FOR PRINTING BONDS

$4,770,000

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
THE UNIVERSITY OF TEXAS
M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE AT HOUSTON
HOSPITAL REVENUE BONDS, SUBORDINATE LIEN SERIES 1976

Tabulation of Bids Received
May 13, 1976 - 10:00 a.m., CDT

One-Coupon Number of
Bidder Rate Working Days

Helms Printing Company, Inc.
2710 Swiss Avenue $734.50 12
Dallas, Texas 75204

Hart Graphics & Office Centers, Inc.
8000 Shoal Creek Blvd. $790.00 15
Austin, Texas 78758




RESOLUTION AUTHORIZING THE ISSUANCE OF BOARD OF
REGENTS OF THE UNMIVERSITY OF TEXAS SYSTEM, THE
UNIVERSITY OF TEXAS M. D. ANDERSON HOSPITAL AND
TUMOR INSTITUTE AT HOUSTON, HOSPITAL REVENUE

BONDS, SUBORDINATE LIEN SERIES 1976, $4,770,000

WHEREAS, the Board of Regents of The University of Texas
System is authorized to issue the bonds hereinafter authorized
pursuant to Chapter 55, Texas Education Code.

‘THEREFORE BE IT RESOLVED BY THE BOARD OF REGENTS OF THE UNIVER-
SITY OF TEXAS SYSTEM:

Section 1. That said Board's negotiable, serial
bonds to be designated the BOARD OF REGENTS OF THE UNIVERSITY
OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS M. D. ANDERSON HOSPI~-
TAL AND TUMOR INSTITUTE AT HOUSTON, HOSPITAL REVENUE BONDS,
SUBORDINATE LIEN SERIES 1976, are hereby authorized to be
issued, sold, and delivered in the principal amount of
$4,770,000, for the purpose of providing part of the funds to
acquire and construct a Central Services and Administration
Building and related equipment and facilities, for and on be-
half of The University of Texas M. D. Anderson Hospital and
Tumor Institute at Houston, to provide centralized hospital
food services and facilities.

Section 2. That said bonds shall be dated JULY 1, 1976,
shall be numbered consecutively from 1 THROUGH 954, shall be
in the denomination of $5,000 EACH, and shall mature and become
due and payable serially on JULY 1 in each of the years, and
in the amounts, respectively, as set forth in the following
schedule:

YEARS - AMOUNTS YEARS AMOUNTS
1979 $105,000 1984 $145,000
1980 110,000 1985 155,000
1981 115,000 1986 165,000
1982 125,000 *kk Kk dkkkhdh
1983 135,000 2000 3,715,000

Said ?onds may or shall be redeemed prior to their scheduled
@aturlties, on the dates stated, and in the manner provided,
in the FORM OF BOND set forth in this Resolution.

Section 3. That said bonds shall bear interest from their
date until maturity or redemption at the rate of $ per
annum, which shall be payable on the dates stated and in the
manner provided in the FORM OF BOND set forth in this Resolution.

Section 4. That said bonds shall be payable, shall have
the characteristics, and shall be signed, executed, and seal-
ed, all as provided, and in the manner indicated, in the FORM
OF BOND set forth in this Resolution.

Section 5. That the form of said bonds, including the
form of Registration Certificate of the Comptroller of Public
Accounts of the State of Texas to be printed and endorsed on

each of said bonds, shall be, respectively, substantially as
follows:




FORM OF BOND

NO. $5,000

UNITED STATES OF AMERICA
STATE OF TEXAS
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY
OF TEXAS M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE AT HOUSTON,
HOSPITAL REVENUE BOND,

SUBORDINATE LIEN SERIES 1976

ON JULY 1, , the BOARD OF REGENTS OF THE UNIVERSITY
OF TEXAS SYSTEM (the "Board"), for value received, hereby
promises to pay to the order of the United States of America,
Secretary of Health, Education, and Welfare or his or her
successor (the "Payee"), but solely from the sources and in the
manner hereinafter set forth, the principal amount of FIVE
THOUSAND DOLLARS ($5,000), upon presentation and surrender of
this bond at the CITY NATIONAL BANK OF AUSTIN, AUSTIN, TEXAS,
which place shall be the paying agent and also the Registrar
for this Series of bonds. The Board also promises to pay to
the Payee interest on said principal amount from the date here-
of at the rate of % per annum, until payment of such prin-
cipal amount, with such interest being payable on JANUARY 1,
1977, and semiannually thereafter on each JULY 1 and JANUARY 1
while this bond is outstanding.

BOTH THE PRINCIPAL OF AND INTEREST ON THIS BOND are pay-
able in lawful money of the United States of America, without
exchange or collection charges to the Payee. The interest on
this bond shall be paid by check or draft drawn by the Board
payable to the Pavee, and mailed by registered or certified
mail to the address designated in writing to the Registrar by
the Payee, which address must be on file with the Registrar at
least two weeks prior to each interest payment date, with the
address initially designated by the Payee being the Parklawn
Building, Rockville, Maryland.

IF THE PAYEE SELLS THIS BOND, he or she shall act as the
agent for the purchaser or holder in collecting such payments
of principal and interest and remitting them to such purchaser
or holder.

THIS BOMD is one of a Series of bonds dated JULY 1, 1976,
issued by the Board in the principal amount of $4,770,000, for
the purpose of providing part of the funds to acquire and con-
struct a Central Services and Administration Building and re-
lated equipment and facilities, for and on behalf of The Univer-
sity of Texas M. D. Anderson Hospital and Tumor Institute at
Houston, to provide centralized hospital food services and fa-
cilities.

ON JULY 1, 1986, or on any interest payment date there-
after, the outstanding bonds of this Series may be redeemed
prior to their scheduled maturities, at the option of the Board,
in whole or in part, for the principal amount thereof and ac-
crued interest to date of redemption; and the bonds of this
Series maturing on July 1, 2000, are subject to mandatory re-
demption prior to maturity in part, with the particular bonds
to be redeemed to be selected by lot by the Board, on July 1
in each of the years, and in the amounts, respectively, as
follows:
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YEARS AMOUNTS YEARS AMOUNTS

1987 $175,000 1994 $265,000
1988 185,000 1995 280,000
1989 195,000 1996 300,000
1990 210,000 1997 320,000
1991 220,000 1998 340,000
1992 235,000 1999 360,000
1993 250,000

At least thirty days prior to the date fixed for any such re-
demption the Board shall cause a written notice of such re-
demption (a) to be mailed by registered or certified mail to

the Payee at the address at which interest payments on this
bond are otherwise required to be mailed, and (b) to be publish-
ed at least once in a financial publication published in The
City of New York, New York. By the date fixed for any such re-
demption due provision shall be made with the paying agent for
the payment of the principal amount of the bonds which are to be
so redeemed and accrued interest thereon to the date fixed for
redemption, and the Payee shall surrender this bond for payment
of such principal and interest by the date fixed for redemption.
If such written notice of redemption is given and published,

and if due provision for such payment is made, all as provided
above, the bonds which are to be so redeemed, thereby automatical-
ly shall be redeemed prior to their scheduled maturities, and
they shall not bear interest after the date fixed for redemption,
and they shall not be regarded as being outstanding except for
the purpose of being paid by the paying agent with the funds so
provided for such payment.

IT IS HEREBY certified, recited, and covenanted that this
bond and the Series of which it is a part have been duly and
validly authorized, issued. and delivered in accordance with
the Constitution and laws of the State of Texas, including
Chapter 55, Texas Education Code; that all acts, conditions,
and things required or proper to be performed, exist, and be
done precedent to or in the issuance and delivery of this bond
have been performed, existed, and been done in accordance with
law; and that the interest on and principal of this bond and
the Series of which it is a part, are secured by and payable
from an irrevocable lien on and pledge of the surplus "Gross
Revenues of the Hospital Facilities" of The University of Texas
M. D. Anderson Hospital and Tumor Institute at Houston, as de-
fined and described in the Resolution authorizing this Series
of bonds, with said lien and pledge being subject and subordi-
nate only to the irrevocable prior first lien on and pledge of
the "Gross Revenues of the Hospital Facilities" heretofore creat-
ed in favor of the "First Lien Bonds", and all deposits and pay-
ments required by the resolutions authorizing the issuance of
the "First Lien Bonds", as described and defined in the Resolu-
tion authorizing this Series of bonds.

THE HOLDER HEREOF shall never have the right to demand pay-
ment of this obligation out of any funds raised or to be raised .
by taxation, or from any source whatsoever other than the afore-
said surplus "Gross Revenues of the Hospital Facilities".

IN WITNESS WHEREOF, this bond has been signed with the
facsimile signature of the Chairman of said Board, and counter-
signed with the facsimile signature of the Secretary of said
Board, and the official seal of said Board has been duly im-
pressed, or placed in facsimile, on this bond.

XXXXXXXX XXXXXXXX
Secretary, Board of Regents, Chairman, Board of Regents,
The University of Texas System The University of Texas System.
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FORM OF REGISTRATION CERTIFICATE:
COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.

. I hereby certify that this bond has been examined, cer-
tified as to validity, and approved by the Attorney General
of the State of Texas, and that this bond has been registered
by the Comptroller of Public Accounts of the State of Texas.

Witness my signature and seal this
XXXXXXXX

Comptroller of Public Accounts of
the State of Texas.

Section 6. That as hereinafter used in this Resolution
the following terms shall have the meanings set forth below,
unless the text hereof specifically indicates otherwise:

The term "Board" shall mean the Board of Regents of The
University of Texas System.

The term "First Lien Bonds" shall mean collectively (a)
the Board of Regents of The University of Texas System, The
University of Texas M. D. Anderson Hospital and Tumor Institute
at Houston, Fndowment and Hospital Revenue Bonds, Series 1972
(the "Series 1972 Bonds") authorized by the resolution adopted
by the Board on September 11, 1972, (b) the Board of Regents of
The University of Texas System, The University of Texas M. D.
Anderson Hospital and Tumor Institute at Houston, Endowment
and Hospital Revenue Bonds, Series 1976 (the "Series 1976 Bonds")
authorized by the resolution adopted by the Board on May 14,
1976, and (c) all "Additional Bonds" issued in the future as
defined and permitted in said resolutions authorizing the Series
1972 Bonds and the Series 1976 Bonds.

The term "Bonds" shall mean the subordinate lien revenue
bonds authorized by this Resolution.

The term "Institute" shall mean The University of Texas
M. D. Anderson Hospital and Tumor Institute at Houston, and its
substations, as defined and provided for in Sections 73.101
through 73.111, Texas Education Code.

The term "Project" shall mean the Central Services and
Administration Building and related equipment and facilities
to provide centralized hospital food services and facilities,
to be acquired and constructed, for and on behalf of the Insti-
tute, in part with the proceeds from the sale of the Bonds.

The term "Hospital Facilities” shall mean all of the land,
hospitals, clinics, substations, buildings, structures, equip-
ment, services, and other facilities of every nature whatso-
ever owned or operated by the Institute, or by the Board, or
The University of Texas System, for and on behalf of the In-
stitute, which are used for or related to the diagnosis and/or
treatment of patients, including specifically (a) the existing
clinic and the approximately 250 bed hospital located in the
Texas Medical Center in the City of Houston, and the approxi-
mately 288 bed hospital addition and clinic which were acquired,
constructed, and equipped with the proceeds from the sale of the
Series 1972 Bonds, (b) the Project, and (c) any and all future
improvements, enlargements, and additions to any of the forego-
ing, and replacements thereof, acquired or constructed from any
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sources, including the issuance of any "Additional.Bonds" in
the future as defined and permitted in the resolutions author-
izing the First Lien Bonds.

The terms "Gross Revenues of the Hospital Facilities"” or
"Gross Revenues" shall mean all of the revenues, income, ren-
tals, rates, fees, and charges of every nature derived by the
Institute, or by the Board, or The University of Texas System,
from the operation and/or ownership of the Hospital Facilities
(but specifically excluding any legislative General Revenue Fund

appropriations from the State Treasury).

The term "Current Expenses" shall mean all necessary operat-
ing expenses, current maintenance charges, expenses of reason-
able upkeep and repairs, properly allocated share of charges
for insurance and all other expenses incident to the operation
and maintenance of the Hospital Facilities, but shall exclude
depreciation and all general administrative, overhead, teach-
ing, study, and research expenses of the Institute.

Section 7. That the Bonds and the interest thereon, are and
shall be secured by and payable from an irrevocable lien on and
pledge of the surplus Gross Revenues of the Hospital Facilities,
subject and subordinate only to the prior first lien on the Gross
Revenues of the Hospital Facilities heretofore created in favor
of the First Lien Bonds and all deposits and payments required by
the resolutions authorizing the issuance of the First Lien Bonds.

Section 8. That there have been created and there shall
be maintained, pursuant to the resolutions authorizing the First
Lien Bonds and this Resolution, on the books of the Board a
separate account or accounts which individually or collectively
shall be known as the "Endowment and Hospital Revenue Bonds
Revenue Fund" (herein called the "Revenue Fund"). All collec-
tions of the Gross Revenues of the Hospital Facilities shall
be credited to the Revenue Fund immediately upon receipt.

Section 9. That for the sole purpose of paying the prin-
cipal of and interest on the Bonds as the same come due, there
is hereby created and there shall be established at the City
National Bank of Austin, Austin, Texas, a separate fund to be
entitled the "Subordinate Lien Hospital Revenue Bonds Interest
and Sinking Fund"' (herein called the "Interest and Sinking
Fund”).

Section 10. That there is hereby created and there shall
be established at the City National Bank of Austin, Austin,
Texas, a separate fund to be entitled the "Subordinate Lien
Hospital Revenue Bonds Reserve Fund" (herein called the "Reserve
Fund"). The Reserve Fund shall be used finally in retiring the
last of the outstanding Bonds, or for paying principal of and
interest on any Bonds when and to the extent the amount in the
Interest and Sinking Fund is insufficient for such purpose.

Section 11. That money in any Fund maintained pursuant
to this Resolution may, at the option of the Board, be placed
in time deposits or be invested in direct obligations of the
United States of America, obligations guaranteed or insured by
the United States of America, which, in the opinion of the
Attorney General of the United States, are backed by its full
faith and credit or represent its general obligations, includ-
ing, but not limited to, evidences of indebtedness issued, in-
sured, or guaranteed by such governmental agencies as the
Federal Land Banks, Federal Intermediate Credit Banks, Banks
for Cooperatives, Federal Home Loan Banks, Government Mational
Mortgage Association, United States Postal Service, Farmers
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Home Administration, Federal Home Loan Mortgage Association,
Small Business Administration, Federal Housing Association,

or Participation Certificates in the Federal Assets Financing
Trust; provided that all such deposits and investments shall

be made in such manner that the money required to be expended
from any Fund will be available at the proper time or times.
Such investments shall be valued in terms of current market
value as of the last day of February and August of each year.
Interest and income derived from such deposits and investments
shall be credited to the Fund from which the deposit or invest-
ment was made and shall be used only for the purpose or purposes
for which such Fund is required or permitted to be used. Such
investments shall be sold promptly when necessary to prevent
any default in connection with the Bonds or Additional Bonds.

Section 12. That money in all Funds maintained pursuant
to this Resolution, to the extent not invested, shall be secur-
ed in the manner prescribed by law for securing funds of the
Board, in principal amounts at all times not less than the
amounts of money credited to such Funds, respectively.

Section 13. (a) That on or before December 25, 1976,
and semiannually on or before each June 25th and December 25th
thereafter, the Board shall make all deposits and payments re-
quired by the resolutions authorizing the issuance of the First
Lien Bonds; and all deposits and payments required by this Reso-
lution shall be made and paid, subject and subordinate to all
deposits and payments required by the resolutions authorizing
the issuance of the First Lien Bonds. It is specifically recog-
nized that the. Board has the power to authorize "Additional
Bonds" as permitted by the resolutions authorizing the issuance
of the First Lien Bonds, and that said "Additional Bonds" if and
when issued, shall constitute First Lien Bonds for all purposes.

(b) That immediately after the delivery of the Bonds the
Board shall deposit any accrued interest to the credit of the
Interest and Sinking Fund. '

(c) That the Board shall transfer from the surplus Gross
Revenues of the Hospital Facilities in the Revenue Fund remain-
ing after all deposits and payments have been made as required
by the resolutions authorizing the First Lien Bonds and deposit
to the credit of the Interest and Sinking Fund the amounts, at
the times, as follows:

(1) on or before December 26, 1976, and semi-
annually on or before each June 26th and December 26th
thereafter, an amount which will be sufficient, together
with other amounts, if any, then on hand in the Interest
and Sinking Fund and available for such purpose, to pay
the interest scheduled to accrue and come due on the Bonds
.on the next succeeding interest payment date; and

(2) on or before December 26, 1978, and semi-
annually on or before each June 26th and December 26th
thereafter, to and including June 26, 1986, and on or
before December 26, 1999, and on or before June 26,
2000, an amount sufficient, together with other amounts,
if any, then on hand in the Interest and Sinking Fund
and available for such purpose, to pay one-half of the
principal scheduled to mature and come due on the Bonds
on the next succeeding July 1.

(d) on or before December 26, 1986, and semiannually on
or before each June 26th and December 26th thereafter, to and
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including June 26, 1999, such amounts, in equal semiannual in-
stallments, as will be sufficient to accumulate and provide
annually, by June 26 of each year, the aggregate amounts,
respectively, in each of the years, respectively, as follows:

AMOUNTS YEARS AMOUNTS YEARS
$175,000 1987 $265,000 1994
185,000 1988 280,000 1995
195,000 1989 300,000 1996
210,000 1990 320,000 1997
220,000 1991 340,000 1998
235,000 1992 360,000 1999
250,000 1993

and the amounts so specified, respectively, shall be used by
the Board on the next succeeding July 1, to retire and cancel

a like principal amount of outstanding Bonds scheduled to ma-
ture on July 1, 2000, (with accrued interest to be paid from
the deposit under (c) (1) above), by redemption, prior to matur-
ity, in the manner provided for mandatory redemption in the
FORM OF BOND set forth in this Resolution; and the Board shall
select the particular Bonds to be redeemed by lot, call such
Bonds for redemption, give the required notice of redemption

at least thirty days prior to each such July 1, and redeem such
Bonds on each such July 1.

Section 14. On or before December 26, 1976, and semiannu-
ally on or before each June 26th and December 26th thereafter,
there shall be deposited into the Reserve Fund an amount equal
to 1/10th of the average annual principal and interest require-
ments of the Bonds until there has been accumulated in the Re-
serve Fund an amount at least equal to the average annual prin-
cipal and interest requirements of the Bonds (the "Required
Amount"). No deposits shall be required to be made into the
Reserve Fund as long as the money and investments in the Reserve
Fund are at least equal to the Required Amount, but if and when-
ever the Reserve Fund is reduced below said Required Amount,
such deposits shall be resumed and continued until such time as
the Reserve Fund has been restored to said Required Amount. So
long as the Reserve Fund contains said Required Amount, any sur-
plus in the Reserve Fund over said Required Amount shall be
transferred and deposited into the Interest and Sinking Fund.

Section 15. (a) That if on any occasion there shall not
be sufficient surplus Gross Revenues to make the required de-
posits into the Interest and Sinking Fund and the Reserve Fund,
then such deficiency shall be made up as soon as possible from
the next available surplus Gross Revenues, or from any other
sources available for such purpose. This subsection shall in
no event be construed as relieving the Board of its obligation
to comply with the provisions of Section 19(j) hereof.

(b) That, subject to making the required deposits and pay-
ments when and as required by the resolutions authorizing the
issuance of the First Lien Bonds and this Resolution, any re-
maining surplus Gross Revenues of the Hospital Facilities in
the Revenue Fund may be used for any lawful purpose.

Section 16. On or before December 26, 1976, and semiannu-
ally on or before the 26th day of each June and December there-
after while any of the Bonds are outstanding and unpaid, the
Board shall (a) mail to the Payee of the Bonds and the interest
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accruing and coming due on the Bonds (excepting any which have
been called for redemption prior to maturity) on the January 1
or July 1 immediately following; and (b) make available to the
paying agent therefor money sufficient to pay such principal
of the Bonds as will accrue or mature or be redeemed prior to
maturity on the January 1 or July 1 immediately following.

Section 17. That at such times as the aggregate amount of
money and investments in the Interest and Sinking Fund and the
Reserve Fund are at least equal in market value to (1) the
aggregate principal amount of all unpaid (unmatured and matu;ed)
outstanding Bonds, plus (2) the aggregate amount of all unpaid
interest on such Bonds, no further deposits need be made into
the Interest and Sinking Fund or Reserve Fund. In determining
the amount of such Bonds and interest outstanding at any time,
there shall be subtracted and excluded the amount of any such
Bonds and interest thereon which shall have been duly ca}led
for redemption and for which funds shall have been dep051tgd
with the paying agent therefor sufficient for such redemption.

Section 18. That the Bonds and the interest thereon will
constitute special obligations of the Board payable solely
from the surplus Gross Revenues, and the holders of the Bonds
shall never have the right to demand payment out of funds rais-
ed or to be raised by taxation.

Section 19. The Board further covenants and agrees that:

(a) It will faithfully perform at all times any and all
covenants, undertakings, stipulations, and provisions contained
in this Resolution, and in each and every Bond; that it will
promptly pay or cause to be paid from the surplus Gross Revenues
the principal of and interest on every Bond, on the dates and in
the places and manner prescribed in such resolutions and Bonds;
and that it will, at the times and in the manner prescribed, de-
posit or cause to be deposited from the surplus Gross Revenues
the amounts required to be deposited into the Interest and Sink-
ing Fund and the Reserve Fund; and any holder of the Bonds may
require the Board, its officials and employees, and any appro-
priate official of the State of Texas, to carry out, respect, or
enforce the covenants and obligations of this Resolution, by all
legal and equitable means, including specifically, but without
limitation, the use and filing of mandamus proceedings, in any
court of competent jurisdiction, against the Board, its officials
and employees, or any appropriate official of the State of Texas.

(b) It is duly authorized under the laws of the State of
Texas to create and issue the Bonds; that all action on its part
for the creation and issuance of the Bonds has been duly and
effectively taken, and that the Bonds in the hands of the holders
and owners thereof are and will be valid and enforceable special
obligations of the Board in accordance with their terms.

(c) It lawfully owns and is lawfully possessed of the
lands, buildings, and facilities constituting the Hospital
Facilities, except for the Project, which it will acquire, con-
struct, and own, and has a good and indefeasible estate in such
lands, buildings, and facilities in fee simple, that it warrants
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that it has, and will defend, the title to all the aforesaid
lands, buildings, and facilities, and every part thereof, for
the benefit of the holders and owners of the Bonds against the
claims and demands of all persons whomsoever, that it is law-
fully qualified to pledge the surplus Gross Revenues to the pay-
ment of the Bonds in the manner prescribed herein, and has law-
fully exercised such rights.

(d) It will from time to time and before the same become
delinquent pay and discharge all taxes, assessments, and govern-
mental charges, if any, which shall be lawfully imposed upon it,
or the campus, buildings, and facilities of the Hospital Facili-
ties, that it will pay all lawful claims for rents, royalties,
labor, materials, and supplies which if unpaid might by law be-
come a lien or charge thereon, the lien of which would be prior
to or interfere with the liens hereof, so that the priority of
the liens granted hereunder shall be fully preserved in the
manner provided herein, and that it will not create or suffer
to be created any mechanic's, laborer's, materialman's, or other
lien or charge which might or could be prior to the liens here-
of, or do or suffer any matter or thing whereby the liens hereof
might or could be impaired; provided, however, that no such tax,
assessment, or charge, and that no such claims which might be
used as the basis of a mechanic's, laborer's, materialman's,
or other lien or charge, shall be required to be paid so long
as the validity of the same shall be contested in good faith
by the Board.

(e) That while the Bonds are outstanding and unpaid it
will continuously and efficiently operate and maintain the
Hospital Facilities in good condition, repair, and working or-
der, and at a reasonable cost. The Board also covenants and
agrees that the Current Expenses of the Hospital Facilities
shall be paid from the general funds of the Institute in the
same manner as the expenses of operation and maintenance of
general facilities of the Institute, or be paid from any other
general sources or general funds lawfully available to the In-
stitute or the Board for such purpose, or to the extent such
foregoing sources and funds are not available or sufficient,
be paid from surplus Gross Revenues in the Revenue Fund, all
as required and permitted by the resolutions authorizing the
First Lien Bonds and this Resolution.

(f) That while the Bonds are outstanding and unpaid, the
Board shall not additionally encumber the Gross Revenues in
any manner, except as permitted in this Resolution in connec-
tion with "Additional Bonds" (which shall become First Lien
Bonds) issued pursuant to the resolutions authorizing the issu-
ance of First Lien Bonds, unless said encumbrance is made junior
and subordinate in all respects to the liens, pledges, covenants,
and agreements of this Resolution. It is further covenanted,
however, that the Board shall not issue any such "Additional
Bonds" as First Lien Bonds unless the State Auditor of the
State of Texas, or any certified public accountant, signs a
written certificate to the effect that, during either the next
preceding University of Texas System fiscal year, or any twelve
consecutive calendar month period ending not more than ninety
days prior to the adoption of the resolution authorizing the
issuance of the then proposed "Additional Bonds", the Gross
Revenues of the Hospital Facilities were at least equal to six
times the average annual principal and interest requirements
of all the First Lien Bonds and the Bonds to be outstanding
after the issuance of the then proposed "Additional Bonds".

(g) That while the Bonds are outstanding and unpaid, the
Board shall not sell, convey, mortgage, or in any manner transfer
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title to, or lease, or otherwise dispose of the Hospital Fa-
cilities, or any significant or substantial part thereof; pro-
vided that whenever the Board deems it necessary to dispose of
any furnishings and equipment, it may sell or otherwise dis-
pose of such furnishings and equipment when it has made arrange-
ments to replace the same or provide substitutes therefor.

(h) That at all times hereafter the Board shall procure
boiler explosion insurance on all boilers servicing the Hospital
Facilities in an amount not less than $50,000 against loss:
suffered by reason of a boiler explosion. Further, at all times
hereafter the Board shall procure fire and extended coverage in-
surance on the Hospital Facilities. The foregoing boiler ex-
plosion and fire and extended coverage insurance shall be main-
tained so long as any Bonds are outstanding and such fire and
extended coverage insurance shall be in amounts at least suffi-
cient to provide for full recovery to the extent that the
damage does not exceed 80% of full insurable value. Such in-
surance shall be carried with a reliable insurance company or
companies. In lieu of providing fire and extended coverage
insurance as required above, the Board may, at its option, pro-
vide the equivalent of such insurance under its general System-
wide Fire and Extended Coverage Insurance policy, subject to a
deductible provision which is reasonable in amount, provided
the Board establishes and maintains a special account contain-
ing funds which are at least sufficient to offset said deduct-
ible amount and which are immediately available for such purpose.
Upon the happening of any loss or damage covered by such in-
surance from one or more of said causes, the Board shall make
due proof of loss and shall do all things necessary or desirable
to cause the insuring companies to make payment in full directly
to the Board. The proceeds of insurance covering such property,
together with any other funds necessary and available for such
purpose, shall be used forthwith by the Board for repairing the
property damaged or replacing the property destroved; provided,
however, that if said insurance proceeds and other funds are in-
sufficient for such purpose, then said insurance proceeds per-
taining to the Hospital Facilities shall be used promptly as
provided in Section 22(h) (1), (2), and (3) of the resolutions
authorizing the issuance of the First Lien Bonds. To the ex-
tent any such proceeds then remain, they shall be used as follows:

(1) for the redemption prior to maturity of the
Bonds; or

(2) if none of the outstanding Bonds is subject
to redemption, then for the purchase on the open mar-
ket and retirement of said Bonds to the extent practi-
cable; provided that the purchase price for any such
Bond shall not exceed the redemption price for such
Bond on the first date upon which it becomes subject
to redemption; or

(3) to the extent that the foregoing clauses (1)
and (2) cannot be complied with at the time, the insur-
ance proceeds, or the remainder thereof, shall be de-
posited in a special and separate trust fund, at an
official depository of the Board, to be designated the
Subordinate Lien Insurance Account. The Subordinate
Lien Insurance Account shall be held until such time
as the foregoing clauses (1) and/or (2) can be complied
with.
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(i) The annual audit hereinafter required shall contain
a section commenting on whether or not the Board has complied
with the requirements of this Section with respect to the main-
tenance of insurance, and listing all policies carried, and
whether or not all insurance premiums upon the insurance poli-
cies to which reference is hereinbefore made have been paid.

(j) The Board will fix, establish, maintain, and collect
such rentals, rates, charges, and fees for the use and avail-
ability of the Hospital Facilities as are necessary to produce
Gross Revenues of the Hospital Facilities sufficient, together
with any other available resources, to pay all Current Expenses
of the Hospital Facilities, and sufficient, together with any
other revenues pledged to the payment of the First Lien Bonds,
to make all payments and deposits required to be made by the
resolutions authorizing the First Lien Bonds, and to make all
payments and deposits required to be made into the Interest and
Sinking Fund and the Reserve Fund, in connection with the Bonds,
as provided in this Resolution.

(k) Proper books of records and account will be kept in
which full, true, and correct entries will be made of all deal-
ings, activities, and transactions relating to the Gross Reven-
ues, and all books, documents, and vouchers relating thereto
shall at all reasonable times be made available for inspection
upon request of any bondholder.

(1) That each year while any of the Bonds are outstanding,
an audit will be made of its books and accounts relating to the
Gross Revenues by the State Auditor of the State of Texas, or
any certified public accountant, such audit to be based on the
fiscal year of The University of Texas System. As soon as
practicable after the close of each such fiscal year, and when
said audit has been completed and made available to the Board,

a copy of such audit for the preceding fiscal year shall be
mailed to all bondholders who shall so request in writing. Such
annual audit reports shall be open to the inspection of the bond-
holders and their agents and representatives at all reasonable
times.

(m) That the Board covenants to and with the purchasers
of the Bonds that it will make no use of the proceeds of the
Bonds at any time throughout the term of this issue of Bonds
which, if such use had been reasonably expected on the date of
delivery of the Bonds to and payment for the Bonds by the pur-
chasers, would have caused the Bonds to be arbitrage bonds with-
in the meaning of Section 103(d) of the Internal Revenue Code
of 1954, as amended, or any regulations or rulings pertaining
thereto; and by this covenant the Board is obligated to comply
with the requirements of the aforesaid Section 103(d) and all
applicable and pertinent Department of the Treasury regulations
relating to arbitrage bonds. The Board further covenants that
the proceeds of the Bonds will not otherwise be used directly
or indirectly so as to cause all or any part of the Bonds to be
or become arbitrage bonds within the meaning of the aforesaid
Section 103(d), or any regulations or rulings pertaining thereto.

Section 20. That immediately after the sale and delivery
of the Bonds, the Board shall deposit all of the proceeds from
the sale and delivery of the Bonds (excluding accrued interest)
into a special Construction Fund, which is hereby created and
shall be established and maintained at an official depository
bank of the Board (which must be a member of the Federal De-
posit Insurance Corporation). The Construction Fund shall be




used solely to pay costs of acquiring and constructing the
Project which are eligible under Title 6 of the United States
Public Health Service Act, as amended by United States Public
Law No. 91-296. Any surplus in the Construction Fund remain-
ing after completion of the Project shall be deposited to the
credit of the Interest and Sinking Fund and shall reduce, to
the extent of such deposit, the amounts which otherwise would
be required to be deposited therein.

Section 21. That the Chairman of the Board is hereby au-
thorized to have control of the Bonds .and all necessary records
and proceedings pertaining to the Bonds pending their delivery
and their investigation, examination, and approval by the Attor-
ney General of the State of Texas, and their registration by the
Comptroller of Public Accounts of the State of Texas. Upon
registration of the Bonds, said Comptroller of Public Accounts
(or a deputy designated in writing to act for said Comptroller)
shall manually sign the Comptroller's Registration Certificate
printed and endorsed on each of the Bonds, and the seal of said
Comptroller shall be impressed, or placed in facsimile, on each
of the Bonds.

Section 22. That the Bonds are hereby sold and shall be
delivered to the United States of America, acting by and through
the Secretary of the Department of Health, Education, and Welfare,
for the price of par and accrued interest to the date of delivery.

4, PERMANENT UNIVERSITY FUND BONDS, NEW SERIES 1976 -
RECOMMENDATION FOR SALE OF ISSUE; APPOINTMENT OF
BOND COUNSEL; AND ESTABLISHMENT OF AN ACCOUNT FOR
MISCELLANEQUS COSTS. --It is recommended by the Deputy
Chancellor and the Associate Deputy Chancellor for Investments,
Trusts and Lands that Permanent University Fund Bonds, New
Series 1976, be issued in the maximum amount permitted by law,
estimated to be $16,000,000. As in the past, officials of The
Texas A&M University System have indicated their desire to join
with The University of Texas System in advertising and receiving
bids on their respective bond issues. The Board of Regents of
The Texas A&M University System will meet separately to award
its bonds.

It is further recommended that the firm of Vinson, Elkins, Searls,
Connally & Smith be named as Bond Counsel; that the bids for the
sale of the bonds, paying agency and printing be submitted to the
Board of Regents at the next regular meeting of the Board; and
that an account be established in the amount of $20,000 for Miscel-
laneous Costs - Permanent University Fund Bonds, New Series
1976, for the purpose of paying Bond Counsel fees, printing of the
bonds, postage and other miscellaneous costs of the issue, same
to be paid out of bond proceeds. '




D. RECESS FOR MEETINGS OF COMMITTEES

1. System Administration Committee - Committee
Chairman Williams

2. Academic and Developmental Affairs Committee -
Committee Chairman (Mrs. ) Johnson

3. Buildings and Grounds Committee - Committee
Chairman Bauerle

4. Medical Affairs Committee - Committee Chairman
Nelson

5. Land and Investment Committee - Committee
Chairman Clark

6. Committee of the Whole
a. Open Session
. b. Executive Session. ~--The Board of Regents will resolve
into Executive Session of the Committee of the Whole
pursuant to Article 6252~17, Sections 2(e) and (g),
V.T.C.S. for the discussion of:

(1) Contemplated and/or Pending Litigation

(2) Personnel Matters
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SYSTEM ADMINISTRATION COMMITTEE
Committee Chairman Williams, Presiding

Date:  May 14, 1976

Time: Following the 9:00 a.m. Session of the Board of Regents

Place: Main Building, Suite 212
U. T. Austin
Austin, Texas

Page
SAC

1. U. T. Arlington, U. T. Austin, U, T. Dallas, U. T.
El Paso, Dallas Health Science Center and its Dallas
Southwestern Medical School, Galveston Medical
Branch (Galveston Medical School), Houston Health
Science Center (Houston Medical School), San Antonio
Health Science Center (San Antonio Medical School)
and University Cancer Center (M. D. Anderson):
Amendments to 1975-76 Budgets (7-B-76 and 8-B-76) Below

2. U. T. Austin: Extension and Amendment of (a) Affilia-
tion Agreement Between the Board of Regents and the
Clayton Foundation for Research; and (b) Subsidiary
Three Party Affiliation Agreements Among the Board
of Regents, the Clayton Foundation for Research and
(b-1) U. T. Austin Student Health Center and
(b-2) Bexar County Hospital District (2-M-76) 10

3. U. T. El Paso: Revised Student Association Constitution
(3-M-176) 16

4. TUniversity Cancer Center (M. D. Anderson) - Lutheran
Hospital Addition and Outpatient Clinic Expansion: Recom-
mended Award of Contracts for Base Bid "A" (General
Furniture) and Base Bid ""C" (Office Landscape Furniture)
to Abel Contract Furniture and Equipment Company, Inc.,
Austin, Texas (4-M-76) 22

—
———

Submitted for formal approval are the following recommendations of
System Administration:

1. U. T. Arlington, U, T. Austin, U. T. Dallas, U. T. El Paso,
Dallas Health Science Center and its Dallas Southwestern Medi-
cal School, Galveston Medical Branch (Galveston Medical School),
Houston Health Science Center (Houston Medical School), San
Antonio Health Science Center (San Antonio Medical School) and
University Cancer Center (M. D. Anderson): Amendments to
the 1975-76 Budgets (7-B-76 and 8-B-76), -~It is recommended
by the appropriate chief administrative officers, concurred in
by System Administration, that the amendments to the 1975-76
Budgets for The University of Texas at Arlington, The Univer-
sity of Texas at Austin, The University of Texas at Dallas, The
University of Texas at E1 Paso, The University of Texas Health
Science Center at Dallas and its Southwestern Medical School,
The University of Texas Medical Branch at Galveston (Galveston
Medical School), The University of Texas Health Science Center
at Houston (Houston Medical School), The University of Texas
Health Science Center at San Antonio (San Antonio Medical School)
and The University of Texas System Cancer Center (M. D.
Anderson) (Pages SAC 1 -9 ) be approved.
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THE UNIVERSITY OF TEXAS AT ARLINGTON
AMENDMENTS TO THE 1975-76 OPERATING BUDGET
Source of Funds - Departmental Appropriations
(Unless Otherwise Specified)

Item Effective
No. Explanation Present Status Proposed Status Dates
6. Plant Funds - Purchase of Land
Transfer of Funds From: Unappropriated Plant Funds = To: Purchase of Land (Authorized November 4, 1966)
Interest on Bond Proceeds
Amount of Transfer $ 300,000 $ 300,000 -
g THE UNIVERSITY OF TEXAS AT AUSTIN
a AMENDMENTS TO THE 1975-76 OPERATING BUDGET
) Source of Funds ~ Departmental Appropriations
2o (Unless Otherwise Specified)
Item \ Effective
No. Explanation Present Status Proposed Status Dates
29, Auxiliary Enterprises -

Intercollegiate Athletics for Men

Transfer of Funds

Amount of Transfer

From: Intercollegiate Athletics for To: Intercollegiate Athletics for Men
Men - Unappropriated Balance Operating Budget -
Other Expenses $ 11,925
Longhorn Dining Hall -
Salaries 1,134
Other Operating
Expenses 7,623
Equipment 850

$ 21,532 $ 21,532 _———
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THE UNIVERSITY OF TEXAS AT AUSTIN
AMENDMENTS TO THE 1975-76 OPERATING BUDGET
Source of Funds - Departmental Appropriations
(Unless Otherwise Specified)

(Continued)

Item ' : Effective
No. Explanation Present Status Proposed Status Dates
30. Plant Funds ~ Major Repair and

Rehabilitation Projects
Transfer of Funds From: Available University Fund To: U. T. Austin - Major Repair and
Unappropriated Balance (Allocation Rehabilitation Projects - Department
for Operations and Capital Improve- of Microbiology
ments)
Amount of Transfer $472,000 ‘ $ 472,000 ---
31. College of Business Administration =
Office of the Dean
Transfer of Funds From: Available University Fund To: College of Business Administration -
Unappropriated Balance (Allocation Office of the Dean -~
for Operations and Capital Improve- Classified Personnel $ 20,550
ments) Wages 6,500
Amount of Transfer $ 27,050 $ 27,050 ---
32, Library :
Transfer of Funds From: Available University Fund To: Library - Wages
Unappropriated Balance (Allocation
for Operations and Capital Improve-
ments)
Amount of Transfer $ 50,000 $ 50,000 -
33. Auxiliary Enterprises - Student
Government
Transfer of Funds From: Student Govermment Unappro- To: Student Government Operating
priated Balance via Estimated Income Budget - Other Expenses

Amount of Transfer $ 2,911 $ 2,911 --=




THE UNIVERSITY OF TEXAS AT AUSTIN
AMENDMENTS TO THE 1975-76 OPERATING BUDGET

Source of Funds - Departmental Appropriations
(Unless Otherwise Specified)
(Continued)
Ttem Effective
No. Explanation Present Status Proposed Status Dates
34, Auxiliary Enterprises - U, T.
Austin Student Publications
Transfer of Funds From: Student Publications Unappro-~ To: Student Publications -
priated Balance via Estimated Income Budgeted Expenses $ 29,127
Increase in Balances __ 34,974
Amount of Transfer $ 64,101 & $ 64,101 —--
The pertinent sources of the increased income include $47,900 from advertising, $17,000 from contract printing (non-TSP
129} publications); receipts from subscriptions are down $7,000, and receipts from student fees arée up $5,700. The expenses
g; are increased for wages by $16,000 and for operating expenses by $13,000. The excess income over these expenses is
u added to the ending fund balances (now estimated at $290,000).
V=8
THE UNIVERSITY OF TEXAS AT DALLAS
AMENDMENTS TO THE 1975-76 OPERATING BUDGET
Source of Funds -~ Departmental Appropriations
(Unless Otherwise Specified)
Item Effective
No, Explanation Present Status Proposed Status Dates
7. Carla W. Gray
Natural Sciences and Mathematics Research Scientist Research Scientist
Salary Rate $ 11,868 $ 15,000 4/1/76
Source of Funds: Contracts
and Grants




THE UNIVERSITY OF TEXAS AT EL PASO
AMENDMENTS TO THE 1975-76 OPERATING BUDGET
Source of Funds - Departmental Appropriations
(Unless Otherwise Specified)

Item Effective
No. Explanation Present Status Proposgsed Status Dates
6. Plant Funds - Computers
Transfer of Funds From: Unappropriated Balance - To: Purchase of Computer (IBM 360,
Unexpended Plant Funds Model 65)
Amount of Transfer $ 538,000 $ 538,000 -—-
THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER AT DALLAS
|72 AMENDMENTS TO THE 1975-76 OPERATING BUDGET
g; Source of Funds -~ Departmental Appropriations
. (Unless Otherwise Specified)
o
' Present Status Proposed Status
Item Salary Total Salary Total Effective
No. Explanation Rate Augmentation Compensation Rate Augmentation Compensation Dates
Dallas Southwestern Medical School
57. James T. Willerson (Tenure)
Internal Medicine
Associate Professor $ 40,000 $ 4,000 $ 44,000 $ 40,000 $ 10,000 $ 50,000 3/1/76

Source of Funds: Unallocated
Faculty Salaries and MSRDP




THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER AT DALLAS
AMENDMENTS TO THE 1975-76 OPERATING BUDGET
Source of Funds - Departmental Appropriations
(Unless Otherwise .Specified)

(Continued)

Present Status Proposed Status

Salary Total Salary Total
No. Explanation Rate Augmentation Compensation Rate Augmentation Compensation

Item

Effective

Dates

58. Randall K. Holmes (Tenure)
Internal Medicine and
Microbiology
Associate Professor
(Internal Medicine),
Assistant Professor
(Microbiology) 36,400 1,200 37,600 37,600 5,000 42,600

Source of Funds: Unallocated
Faculty Salaries and MSRDP

OVS

59. Donald W. Seldin (Tenure)
Internal Medicine
William Buchanan Professor of
Medicine and Chairman ‘$ 46,764 $ 19,736 $ 66,500 $ 46,764 $ 28,236 $ 75,000

Source of Funds: MSRDP

’

Dallas Health Science Center

60. Various Projects

Transfer of Funds From: Unappropriated Balance via To: Staff Benefits -
Estimated Income Sick Leave $ 300,000
Special Equipment - 800,000

Minor Repair and
Renovation of _
Facilities 300,000
Parking Structure 900,000

Amount of Transfer $ 2,300,000 $ 2,300,000

3/1/76

4/1/76
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THE UNIVERSITY OF TEXAS MEDICAL BRANCH AT GALVESTON
AMENDMENTS TO THE 1975-76 OPERATING BUDGET
Source of Funds - Departmental Appropriations
(Unless Otherwise Specified)

Present Status Proposed Status
Item Salary Total Salary Total Effective
No. Explanation Rate Augmentation Compensation Rate Augmentation Compensation Dates
Galveston Medical School
7. Joseph G. Bertrand (Non~tenure)
Radiology .
Instructor $ 22,000 $ 8,000 $ 30,000 $ 22,000 $ 11,000 $ 33,000 4/1/76
Source of Funds: MSRDP
8. Caroline W. Rowe (Non-tenure)
Radiology
Clinical Associate Professor 24,467 “—- 24,467 29,090 - 29,090 4/1/76
Source of Funds: Radiology
MSRDP Funds
THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER AT HOUSTON
AMENDMENTS TO THE 1975-76 OPERATING BUDGET
Source of Funds - Departmental Appropriations
(Unless Otherwise Specified)
Present Status Proposed Status
Item Salary Total Salary Total Effective
No. Explanation Rate Augmentation Compensation Rate Augmentation Compensation Dates
Houston Medical School
14. Mohammed Akhtor (Non-tenure)
Pathology
Assistant Professor $ 29,000 $ 11,000 $ 40,000 $ 29,000 $ 14,500 $ 43,500 3/1/76

Source of Funds: MSRDP




THE UNIVERSITY OF TEXAS HEALTH SCIENCE CENTER AT SAN ANTONIO
AMENDMENTS TO THE 1975-76 OPERATING BUDGET
Source of Funds - Departmental Appropriations
(Unless Otherwise Specified)

Present Status Proposed Status
Item Salary Total Salary Total Effective
No, Explanation Rate Augmentation Compensation Rate Augmentation Compensation Dates
San Antonio Medical School
5. George A. Bannayan (Tenure)
Pathology
Associate Professor $ 40,000 $ 11,000 $ 51,000 $ 40,000 $ 13,000 $ 53,000 4/1/76
Source of Funds: MSRDP
5
Q THE UNIVERSITY OF TEXAS SYSTEM CANCER CENTER
! AMENDMENTS TO THE 1975-76 OPERATING BUDGET
o Source of Funds -~ Departmental Appropriations
(Unless Otherwise Specified)
Present Status Proposed Status
Item Salary Total Salary Total Effective
No. Explanation Rate Augmentation Compensation Rate Augmentation Compensation Dates
M. D. Anderson
6. Karel A. Dicke (Non-tenure)
Developmental Therapeutics
Visiting Professor in
Residence $ 30,000 I $ 30,000 $ 38,000 § == $ 38 000 4/1/76

Source of Funds: Government
Contract Funds




THE UNIVERSITY OF TEXAS SYSTEM CANCER CENTER
AMENDMENTS TO THE 1975-76 OPERATING BUDGET
Source of Funds - Departmental Appropriations
(Unless Otherwise Specified)

Expansion of M. D.

(Continued)
Present Status Proposed Status
Item Salary Total Salary Total Effective
No. Explanation Rate Augmentation Compensation Rate Augmentation Compensation Dates
M. D. Anderson
7. Plant Funds :
Transfer of Funds From: Unappropriated Balance via To: Plant Funds -
Estimated Income Remodel Existing Building
2 (Project 703-291) -
9] Allotment Account $ 2,198,100
)
©

Amount of Transfer

Anderson Hospital
(Project 703-78) =~
Furnishings and
Equipment

2,801,900

$ 5,000,000 £5,000,000  ---




2. U. T. Austin: Extension and Amendment of (a) Affiliation Agreement
Between the Board of Regents and the Clayton Foundation for Research;
and (b) Subsidiary Three Party Affiliation Agreements Among the
Board of Regents, the Clayton Foundation for Research and (b-1) U, T.
Austin_Student Health Center and (b-2) Bexar County Hospital District
ZZ—M—'ZG}. --Upon request of the Clayton Foundation for Research to
extend the below listed affiliation agreements for an additional five
years, the following letter agreements have been executed by Chair-
man Shivers; and it is recommended that the Chairman's action in
executing these agreements be approved and in all things ratified:

a. Letter agreement amending and thereby extending the affiliation
agreement between the Board of Regents of The University of
Texas System for and on behalf of The University of Texas at
Austin and the Clayton Foundation for Research, executed on
April 8, 1971, and terminating April 7, 1976 (Pages SAC 10-11)

b. Letter agreements amending and thereby extending the subsidiary
three party affiliation agreements among the Board of Regents of
The University of Texas System for and on behalf of The Univer-
sity of Texas at Austin, the Clayton Foundation and

(b-1) the Student Health Center of The University of Texas
at Austin, executed April 14, 1971, terminating
April 13, 1976 (Pages SAC 12-13)

(b-2) Bexar County Hospital District, executed May 11, 1971,
and terminating May 10, 1976 (Pages SAC 14-15)

THE UNIVERSITY OF TEXAS SYSTEM
BOARD OF REGENTS

Bl ALLAN SHIVERS April l , 1976

300 AUSTIN NATIONAL BANK BUILDING
AUSTIN. TEXAS 7670}

Clayton Foundation For Research

West Loop National Bank Bldg., Suite 810
2100 West Loop South

Houston, Texas 77027

Attention: Mr. M. T. Launius, Jr.
Trustee

RE: Affiliation Agreement between
The Board of Regents of The .
University of Texas System for
and on behalf of The University
of Texas at Austin, and the
Clayton Foundation For Research,
Executed April 8, 1971.

Gentlemen:

As presently written, the above captioned agreement
will expire upon the expiration of five years from the
date of execution. By letter of February 24, 1976, ad-
dressed to Dr. Lorene Rogers, President, The University
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of Texas at Austin, it has been proposed that such agree-
ment be extended for an additional five-year period, and
The University of Texas at Austin is agreeable to such
an extension.

Therefore, subject to approval and ratification by
the Board of Regents of The University of Texas System,
for and on behalf of The University of Texas at Austin,
this letter, when accepted by you in the space provided
below, shall amend Paragraph 5 of said agreement to read
as follows:

"S5. Period of Agreement:

This Agreement is for a period of ten (10)
years from the date of execution hereof, un-
less terminated by either party upon giving
the other party six (6) months' written notice
of intention to terminate. Amendment of this
Agreement shall be only by writing, signed

and approved by the University and the
Foundation."

Except as amended herein, said agreement shall re-
main in full force and effect.

This letter is written in duplicate and if it is
satisfactory to you, please sign both copies in the
space provided below and return one copy to us for our
file.

truly your

rban Shlvers, Cﬁairman

Accepted in all 1ts terms and
conditions this ef-— day of
April, 1976.

CLAYTON FOUNDATION FOR RESEARCH
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THE UNIVERSITY OF TEXAS SYSTEM
BOARD OF REGENTS

ALLAN SHIVERS April 1, 1976

S00 AUSTIN NATIONAL BANK BUILDING
AUSTIN. TEXAS 7870}

Clayton Foundation For Research

West Loop National Bank Bldg., Suite 810
2100 West Loop South

Houston, Texas 77027

Attention: Mr. M. T. Launius, Jr.
Trustee

The Student Health Center

The University of Texas at Austin
105 West 26th Street

Austin, Texas 78705

Attention: Dr. P. C. Trickett
Director

RE: Affiliation Agreement between
The Board of Regents of The
University of Texas System for
and on behalf of The University
of Texas at Austin, the Clayton
Foundation For Research and The
Student Health Center of The
University of Texas at Austin,
executed April 14, 1971.

Gentlemen:

As presently written, the above captioned agreement
will expire upon the expiration of five years from the
date of execution. By letter of February 24, 1976, ad-
dressed to Dr. Lorene Rogers, President, The University
of Texas at Austin, it has been proposed that such agree-
ment be extended for an additional five-year period, and
The University of Texas at Austin is agreeable to such
an extension.

Therefore, subject to approval and ratification by
the Board of Regents of The University of Texas System,
for and on behalf of The University of Texas at Austin,
this letter, when accepted by each of you in the
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Clayton Foundation For Research
The Student Health Center of The
University of Texas at Austin
April 1, 1976

Page Two

appropriate space provided below, shall amend Paragraph 5
of said agreement to read as follows:

"5. Period of Agreement:

This Agreement is for a period of ten (10)
years from the date of execution hereof, un-
less terminated by either party upon giving
the other party six (6) months' written
notice of intention to terminate. Amendment
of this Agreement shall be only by writing,
signed and approved by the University and
the Foundation."”

Except as amended herein, said agreement shall re-
main in full force and effect.

This letter is written in triplicate and if it is

satisfactory to you, please sign all copies in the space
provided below and return one copy to us for our file.

C e yougM
a

n Shivers, Chairman

Accepted in all its terms and
conditions this J" day of
April, 1976.

CLAYTON FOUNDATION FOR RESEARCH

BYM\/%WWQ

Vice President

Accepted in all its E?rms and
conditions this /-——day of
April, 1976.

STUDENT HEALTH CENTER OF THE
UNIVERSITY OF TEXAS AT AUSTIN

By EL&QCﬁ (. C’t Ot ~M>

Director
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THE UNIVERSITY OF TEXAS SYSTEM
BOARD OF REGENTS

ALLAN SHIVERS | April 1, 1976

300 AUSTIN NATIONAL BANK BUILDING
AUSTIN. TEXAS 7870}

Clayton Foundation For Research

West Loop National Bank Bl-g., Suite 810
2100 West Loop South

Houston, Texas 77027

Attention: Mr. M. T. Launius, Jr.
Trustee

Rexar County Hospital District
4502 Medical '
San Antonio, Texas 78229

Attention: Mr. Warren G. Harding
Administrator

RE: Affiliation Agreement between
The Board of Regents of The
University of Texas System for
and on behalf of The University
of Texas at Austin, the Clayton
Foundation For Research and
Bexar County Hospital District,
executed May 11, 1971.

Gentlemen:

As presently written, the above captioned agreement
will expire upon the expiration of five years from the
date of execution. By letter of February 24, 1976, ad-
dressed to Dr. Lorene Rogers, President, The University
of Texas at Austin, it has been proposed that such agree-
ment be extended for an additional five-year period, and
The University of Texas at Austin is agreeable to such
an extension.

Therefore, subject to approval and ratification by
the Board of Regents of The University of Texas System,
for and on behalf of The University of Texas at Austin,
this letter, when accepted by each of you in the ap-
propriate space provided below, shall amend Paragraph 5
of said agreement to read as follows:
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Clayton Foundation For Research
Bexar County Hospital District
April 1, 1976

Page Two

*"5. Period of Agreement:

This agreement is for a period of ten (10)
years from the date of execution hereof,
unless terminated by either party upon giv-
ing the other party six (6) months' written
notice of intention to terminate. Amendment
of this Agreement shall be only by writing,
signed and approved by the University and
the Foundation."

Except as amended herein, said agreement shall re-
main in full force and effect.

This letter is written in triplicate and if it is
satisfactory to you, please sign all copies in the space
provided below and return one copy to us for our file.

truly yo

WLl

n Shlvers, Chairman

Accepted in all 1t§{terms and
conditions this day of
April, 1976.

CLAYTON FOUNDATION FOR RESEARCH

(TiFle)

Accepted in all its terms and
conditions this l day of
April, 1976.

BEXAR COUNTY HOSPITAL DISTRICT

By‘ CC\/JAJ% /WWW\ r )
N

T

Administratdr
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3. U.T. El Paso: Revised Student Association Constitution (3-M-76), --
It is recommended that the proposed revision of the Constitution of
the Student Association of The University of Texas at El1 Paso sub-
mitted by President Templeton be amended by deleting Article VIII
and substituting in lieu thereof the following:

"This Constitution, and any amendment thereto, shall not be
effective unless and until approved by the Board of Regents
of The University of Texas System; and, shall otherwise in
all respects be subject to the Rules and Regulations of said
Board of Regents. Notwithstanding any such approval, any
provision of this Constitution, or any amendment thereto,
which is in conflict with said Rules and Regulations (as
determined by the Board of Regents) shall be null and void."

It is further recommended with the foregoing incorporated that the
Constitution be approved as set out below. This Constitution was
last revised on July 27, 1973:

- /)

PROPOSED
CONSTITUTION OF THE STUDENT ASSOCIATION
_ OF
THE UNIVERSITY OF TEXAS AT EL PASO
1976

PREAMBLE

We, the students of The University of Texas at El Paso, in order to
establish a democratic student government representing all students regardless
of race, sex, religion, and political or social belief, in providing the official
voice through which student opinion may be expressed, in encouraging the
development of student participation in the overall policies in the decision-
making process of the University and in providing means for responsible and
effective participation in the organization of student affairs and in the planning
of its activities and in defending the rights of each student of the University,
do hereby establish this Constitution.

ARTICLE I
Section 1, The students at The University of Texas at El Paso shall be
known as the Student Association of The University of Texas
at El Paso.
Section 2, Each student enrolled at this institution shall be a member of

the Student Association and shall have the privilege of voting
in Student Association elections and referenda.

Section 3, The Student Association shall contain a governing body and that

body shall be organized into two branches: the Student Council
and the Judicial Branch.
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Section 4.

Section 1,

Section 2.

Section 3.

Section 4.

Section 5.

Section 6.

Section 7.

Section 8.

Each student duly elected or appointed to office in the Student
Association shall, before assuming the duties of that office,
take the following oath administered by the Dean of Students
or his representative: "I (officer repeats full name) do
solemnly affirm that I will, to the best of my ability, fulfill,
defend, and further the purpose and goals of the Student
Association of The University of Texas at El Paso as stated

in the Constitution."”

ARTICLE I

All Executive and Legislative powers shall be vested in a
Student Council composed of fifteen Members and five Alternate
Members selected at-large in a General Election of the Student
Association.

To qualify for all offices in the Student Association, a
student must be enrolled during his or her tenure for a
minimum of six (6) credit hours; must have and maintain

at least a 2.5 cumulative grade point average during his

or her tenure; must have completed at least thirty (30)
credit hours at The University of Texas at El Paso at the
time he or she takes office; and must not be on disciplinary
or scholastic probation of any kind.

The Council seats, except the seat of the Student Association
President, shall be filled by the required number of candidates
receiving the greatest number of votes. Each student shall
vote for no more than three candidates for Council seats.

The office of Student Association President shall be filled
by the candidate receiving a majority of the votes cast in
a General Election.

A vacant seat on the Council shall be filled by the Alternate
Member who received the greatest number of votes in the
General Election.

Any office-holder of the Student Association shall be removed
from office upon conviction in an impeachment trial or upon
suspension for improper conduct.

Monthly Stipends for officers of the Student Association
shall be as follows:

Student Association President $190
Student Activities Coordinator $190
Internal Affairs Vice-President $140
External Affairs Vice-President $140
Council Member $ 40

The term of office for all officers shall be one year commencing
on June 1 and ending May 31.
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Section 1.

Section 2,

Section 3.

Section 4.

Section 5.

Section 6.

ARTICLE III

The Student Association President shall have the following
powers and duties:

a. To act as Chief Executive of the Student Association.

b. To act with the Council to enforce this Constitution
and legislation of the Student Association.

c. To call Special Sessions of the Council and to call
the First Sessions of the Council after a General
Election if the Council has not met by the third
week of its tenure.

d. To sit as a non-voting Member of the Council and
all of its Committees.

e. To veto legislation, but not resolutions, of the Council
in totality but not in item.

f. To sit as Chairman of the Executive Committee of the
Council.

The Council shall elect, by 2/3 Roll Call Vote, from among
its membership an Internal Affairs Vice-President who shall

have the following powers and duties:

a. To preside over Sessions of the Council if not acting
as Student Association President.

b. To become Student Association President if the office
becomes vacant and to assume the office of President
if the President is absent or disabled.

c. To call Special Sessions of the Council.

The Council shall elect, by 2/3 Roll Call Vote, from among its
membership an External Affairs Vice-President who shall have
the following powers and duties:

a. To act as liaison between the Student Association and
local, state, and national student organizations.

b. To preside over Sessions of the Council in the absence
of the Internal Affairs Vice-President,

c. To recommend to the Council students to travel on
Student Association funds.

The Council shall appoint, by 2/3 Roll Call Vote, a Student
Activities Coordinator who shall have the following powers
and duties in conjunction with the Director of Student Activities:

a. To plan, coordinate, and carry out Student Activities
on campus,

b. To appoint committees to help in planning Student
Activities,

c. To spend, contract, and/or arbitrate the use of funds
allocated to Student Activities.

Alternate Members of the Council shall have the same privileges
as Members except the privilege of voting in Council and
Committee Sessions.

The Council shall appoint an Attorney General to represent the
Student Association in the University Judicial System and to
prosecute violations of the Constitution, legislation of the
Student Association, and any other regulations within the
jurisdiction of the Student Association.




Section 7.

Section 1,

Section 2.

Section 3.

Section 4.

Section 5.

Section 6.

Section 7.

Section 8.

The Council shall appoint a Public Defender to represent students
accused of violation of the Constitution, legislation of the
Student Association, and any other regulations within the
jurisdiction of the Student Association.

ARTICLE IV

The Council shall appoint, on or before its fourth Session,

an Executive Committee composed of the Student Association
President, the Internal and External Affairs Vice-Presidents,
the Activities Coordinator, and the Chairpersons of the Finance
and Ways and Means Committees. The Executive Committee
shall have the following powers and duties:

a. To recommend to the Council applicants to fill appointive
positions in the Student Association.

b. To recommend to the Council the formation of Student
Association Ad Hoc Committees,

c. To formulate, and recommend to the Council, goals and
policies for the Student Association.

The Council shall appoint from among its membership, on or
before its fourth Session, a Ways and Means Committee to
advise the Council on all procedural matters of the Student
Association.

The Council shall appoint from among its membership, on or
before its fourth Session, a Finance Committee to advise the
Council on all financial matters of the Student Association.

The Council shall appoint an Election Commission to compile
an Election Code to set forth all necessary regulations for
Student Association elections. The Election Code shall be
submitted to the Council for approval by a 2/3 Roll Call
Vote,

A majority of the Roll of the Council shall constitute a quorum
for the transaction of business and shall be called a Session
of the Council.

The Council shall approve by a 2/3 Roll Call Vote all rules
and regulations necessary to its expedient and proper
operation.

The Council shall have the sole power of impeachment by a
2/3 Roll Call Vote. Any member of the Student Association
may initiate impeachment charges. The Chief Justice of the
Supreme Court shall preside over the Council in an impeach-
ment trial except in cases involving members of the Judicial
Branch in which case the Internal Affairs Vice~-President shall
preside.

All Sessions of the Council and its Committees shall be
open.
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Section 1.

Section 2.

Section 3.

Section 4.

Section 5.

Section 6.

Section 1.

Section 2.

ARTICLE V

All judicial powers shall be vested in a Supreme Court and
such inferior courts as may be established by the Council.
The Supreme Court shall consist of seven students appointed
by the Council from those students submitting petitions.
Justices shall remain in their positions unless they are dis-
qualified, impeached and convicted, or resign.

The Supreme Court shall have original jurisdiction over cases
involving the Constitution, statutes of the Student Association,
and any other case referred to it by the Council, as stipulated
by the Constitution, and/or the Office of Student Affairs.

If any statute of the Student Association, in part or in its
entirety, be found contrary to the Constitution, said statute
shall be declared null and void by the Supreme Court,

The Supreme Court shall have appellate jurisdiction over all
inferior court decisions.

The Supreme Court shall approve by 2/3 Roll Call Vote all
rules and regulations necessary for its proper and expedient
operation and the proper and expedient operation of the
Judicial Branch.

The Supreme Court shall publish three bound copies of its
official proceedings at the end of each long semester to be
permanently located at the following places:

a., Office of the Student Association.
b, Office of Student Affairs.
¢c. Office of the University Librarian.

ARTICLE VI

Legislation may be initiated by any member of the Student
Association.

A Presidential veto of an act passed by the Council may be
overridden by a 2/3 Roll Call Vote of the Council.

a. All legislation passed by the Council and signed by
the Student Association President shall be embodied
in the law of the Student Association.

b. If the Student Association President does not sign
an act of the Council within ten days of its passage,
the act shall become law.
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Section 3. All official records, orders, journals, and proceedings of
the Council shall become an official record of the University
and shall be distributed as follows:

a. The Office of the Student Association.
b. The Office of Student Affairs.
c. The Office of the University Librarian.

ARTICLE VII

Section 1. An Amendment to the Constitution may be initiated by the
Council or by petition of fifty (50) members of the Student
Association,

Section 2. If a proposed amendment receives the support of a majority
of the Roll of the Council in Regular Session, it shall be
submitted to the student electorate for a vote. Proposed
amendments must be presented to the University newspaper
in full text with the request that it be printed in two issues
immediately preceding its presentation to the student
electorate for approval. Full texts must be made available
to all Student Association members prior to the election
upon request,

Section 3. A majority of the ballots cast upon an amendment shall be
necessary for the amendment to become part of this
Constitution.

Section 4. All amendments to the Constitution shall be placed in an
"Amendments" section of this Constitution.

ARTICLE VIII

This Constitution, and any amendment thereto, shall not be effective unless
and until approved by the Board of Regents of The University of Texas System;
and, shall otherwise in all respects be subject to the Rules and Regulations
of said Board of Regents. Notwithstanding any such approval, any provision
of this Constitution, or any amendment thereto, which is in conflict with said
Rules and Regulations (as determined by the Board of Regents) shall be null
and void.
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4.

University Cancer Center (M. D. Anderson) - Lutheran Hospital
Addition and Outpatient Clinic Expansion: Recommended Award of
Contracts for Base Bid "A" (General Furniture) and Base Bid ""C"
(Office Landscape Furniture) to Abel Contract Furniture and Equip-
ment Company, Inc., Austin, Texas (4-M-76).--On March 26, 1976,
contracts were awarded for Base Bids "B', "D" and "E" for furni-
ture and furnishings for the Lutheran Hospital Addition and Outpatient
Clinic Expansion at The University of Texas M. D. Anderson Hospital
and Tumor Institute at Houston of The University of Texas System
Cancer Center. At that time Litton Office Products Centers, San
Antonio, Texas, was allowed to withdraw its bid on Base Bid ""C"
without penalty because of an error made in the preparation of the
bid. Also awards on Base Bids ""A" and ""C" were postponed until
further evaluation could be made.

After further evaluation of the bids and in view of the withdrawal of
the bid of Litton Office Products Centers, it is recommended that
a contract award be made to Abel Contract Furniture and Equipment
Company, Inc., Austin, Texas, the lowest and best acceptable bid-
ber, as follows:
Base Bid "A" (General Furniture) $ 229,987
Base Bid "C" (Office Landscape Furniture) 68,998

Total Recommended Contract Award $ 298,985

Below is a tabulation of the bids received on Base Bids ""A" and "' C"';

Base Bid Base Bid Bidder's
Bidder VAM ner Bond

Abel Contract Furni-

ture and Equipment

Company, Inc., Austin,

Texas $229,987.00 $68,998.00 5%
Bennett Printing Com-

pany, Dallas, Texas No Bid 82,775.06 5%
Clegg-Austin, Inc.,

Austin, Texas No Bid 91,871.21 5%
Litton Office Products

Centers, San Antonio,

Texas No Bid 60,882,68 5%
Rockford Furniture &

Carpets, Austin, Texas 231,182,10 80,764.25 5%
Stewart Office Supply

Company, Dallas, Texas No Bid 80,892,24 5%
Wilson Stationery and

Printing Company,

Houston, Texas 333,199.20 82,169.20 5%
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Date:  May 15, 1976
Time: Following the Meeting of the System Administration Committee
Place: Main Building, Suite 212
U. T. Austin
Austin, Texas
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1. U. T. System: Deputy Chancellor's Docket. --It is recommended

that the Deputy Chancellor's Docket be approved.
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2. U. T. Austin: Proposed Appointment to Distinguished Visiting
Tom Slick Professorship of World Peace. -~

RECOMMENDATION OF PRESIDENT ROGERS:

March 10,1976

Mr. E. D. Walker

Deputy Chancellor

The University of Texas System
601 Colorado

Dear Mr. Walker:

It is with great pleasure that I forward for your
approval and transmittal to the Board of Regents my
recommendation that Professor Kenneth Boulding be ap-
Distinguished Visiting Tom Slick Professor of World
Peace in the Lyndon B. Johnson School of Public Affairs.
In accordance with the terms of the Tom Slick Memorial
Trust Agreement, this appointment was recommended by a
seven-member committee, including a representative of
the Slick Estate. It has the endorsement of Dr. Kenneth
Tolo, acting dean of the LBJ School, V. P. and Provost
Stanley Ross and V. P. and Dean of Graduate Studies
Irwin C. Lieb.

The period of appointment is September 1, 1976 -
May 31, 1977. Copies of Professor Boulding's vita and
letters of recommendation are enclosed.

Sincerely yours,

S N/
(ﬁiumg/ D{\/QOG(’A’L/
~ ~

Lorene L. Rogers
President

SYSTEM ADMINISTRATION - CONCURRENCE IN ROGERS'
RECOMMENDATION:

System Administration concurs in the recommendation of President
Rogers that the Board of Regents approve the appointment of Kenneth
E. Boulding (presently a Professor in the Institute of Behavioral
Science, University of Colorado, Boulder, Colorado) as Distinguished
Visiting Tom Slick Professor of World Peace in the Lyndon B. Johnson
School of Public Affairs at U. T. Austin effective September 1, 1976
through May 31, 1977. This Distinguished Professorship was estab-
lished by the Board of Regents on July 21, 1972,

On the following pages are letters of recommendation.




THE UNIVERSITY OF TEXAS AT AUSTIN
LYNDON B. JOHNSON SCHOOL OF PUBLIC AFFAIRS
AUSTIN, TEXAS 78712

16 February 1976

Dr. Kenneth W. Tolo

Acting Dean

LBJ School of Public Affairs

The University of Texas at Austin
Austin, Texas

Dear Kent

The prospect of having Professor Kenneth E. Boulding
on Campus as the first occupant of the Slick Chair is
exciting. Students and faculty of the LBJ School and of
The University as a whole will benefit enormously from his
presence.

Professor Boulding is so distinguished a scholar and
so well known a figure that it should not be necessary to
recite the accomplishments of his varied and productive
career. I do want to note, however, some of the attributes
which make him unique. While he is a technically strong
economist, he is also at home in the social and natural
sciences, broadly speaking. The remarkable stretch of his
intellectual interests is also reflected in the significant
contributions he has made in such diverse fields as ethics,
religion, and general systems theory. He has what is so
rare--a genuinely creative, inventive, and searching mind.
And this is paralleled by a deep concern with the human con-
dition. He is a brilliant essayist, a lively and stimula-
ting person, and a man of unusual wit.

I first became personally acquainted with him in 1954,
but our paths have not crossed for a long time, and it would
give me great personal pleasure to count him as one of my
colleagues. I do hope that his appointment falls into place

quickly.
My best.
| Yours,
IR- +
Henry David
Professor of Public Affairs

HD:df

A&D-3




i

Cornell University

RICHARD ROSECRANCE CENTER FOR INTERNATIONAL STUDIES
Walter S. Carpenter [r. Professor of 160 URIS HALL

International and Comparative Politics

ITHACA, NEW YORK 14833

February 2, 1976

Dr. Kenneth Tolo

Dean

Lyndon Baines Johnson School
of Public Affairs d

University of Texas

Austin, Texas 78712

Dear Dean Tolo:

I am most happy to endorse your selection of Kenneth Boulding for the
Slick Profcssorship of World Peace for next year. 1 have known

Professor Boulding for many years, and have followed his work with

keen interest for the past fifteen. His is an intellect of the highest
and most original order. When one thinks of responsible ''peace research"
his name comes to mind before any others, Two general characteristics

of his thought bear mention.

First, he uses economic modular approaches to illuminatc problems of
pcace and war, as he did so successfully in Conflict and Defense (1962).
This cnables him to formulate problems both morc generally and more
precisely than is accomplished by his colleagues. Very interesting
propositions flow from his work., Sccond, his work has broadened to

in lude an interest in international ecolopy and survival in the bio-
sphere. lle is not only eclectic, but also highly responsible. His

vicw is broad enough to accommodate the wide range of relevant variables,
but it is also always grounded in what is possible in the rcal world of
nation states. He should be an enormous asset to the work of your
school and 1 commend him in the strongest possible terms.

Sincerely yours,

<%RKS¥A»AL'%ganovpxcnxgx,
Richard Rosecrance
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MASSACHUSETTS INSTITUTE OF TECHNOLOGY

DBEPARTMENT OF ECONOMICS CAMBRIDGE, MASSACHUSETTS 02139

February 25, 1976

Dean Kenneth Tolo

LBJ School of Public Affairs
University of Texas

Austin, Texas 78712

Dear Dean Tolo:

Because of Professor Kenneth Boulding's stature,
I can be brief and decisive in recommending him to your
favorable attention for a prestige visiting professorship
at the University of Texas.

Boulding is a brilliant and vivacious scholar
of international reputation. As a Quaker he has long been
interested in world peace. The facts that he has been
elected to the National Academy of Sciences and to the
presidency of the American Economic Association are only
a small sampling of his many recognitions.

Without reservations I commend him to your
favorable attention,

Sincerely, :
Tl /] Stromato

Paul A. Samuelson

PAS: ke
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XU. T. Austin: Request to Seek Permission from Coordinating Board
Ye K stablish Master of Arts Degree in Comparative Literature (Catalog

Change). --

SYSTEM ADMINISTRATION'S RECOMMENDATION:

System Administration concurs in the recommendation of Pre-:ident
Rogers that the Board approve a graduate program leading t  he
degree of Master of Arts in Comparative Literature, and au .rize
the forwarding of the proposal to the Coordinating Board f..
consideration,

Since the mid-1960's U.T. Austin has offered a Ph.D. degree in
Comparative Literature and has recently changed the admission
requirements for this program to allow well-prepared B.A.'s into
the program. It is now desired to have an intermediate degree
before the Ph.D., which students can complete after a few years
of work. The Master of Arts program is intended to train Com-
parative Literature students in literary critical theory and
world literature and will require that they develop a strong
background in one or two languages and literary areas. It will
also offer them the opportunity for interdisciplinary work
between literary studies and fields like folklore, art history,
philosophy, and sociology. This proposed M.A. program will be
the only one currently offered in the South or Southwest.

The M.A. program will be administered by the Office of Graduate
Studies and will operate within the College of Humanities, drawing
its faculty from the.various departments in that College. Because
the proposed M.A. program in Comparative Literature will comple-
ment an already flourishing Ph.D. program, no new facilities,
equipment, library holdings, or administrative personnel will be
required. The total budget for the next three years will be
approximately §7,000 per year, which will be met through formula
generated funds,

RECOMMENDATION OF PRESIDENT ROGERS:

April 13, 1976 DEPy IV CHANCE Lok s Orrrne

U. T. SYS1EL i

Mr. E. D. Walker \chnowiadeed . Rla._______ '

Deputy Chancellor ' ,
RAPR 14 1975

The University of Texas System
601 Colorado

[ SO for infs & reterm
e e lFlz207 Chvise ma

Dear Mr. Walker:

______________ Flease pancis

On December 19, 1975, the Graduate Assembly approved by
circularization no-protest procedure a proposal for a Master of Arts
Degree in Comparative Literature. With the concurrence of Dean
Stanley N. Werbow, and Vice President and Dean of Graduate Studies
Irwin C. Lieb, I am recommending approval of the proposal. I now
transmit this proposal to you with the hope that both Regental and
Coordinating Board endorsement may be secured at the earliest possible
date.

Enclosed are twelve copies of the proposal presented in the form
recommended by the Coordinating Board. Also enclosed for your
information is a copy of the proposal as passed by the Graduate Assembly.

Sincerely yours,

o/
. \ /\\ ,
RE o e AT /\0 o NZ-

Lorene L. Rogers
President
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DR. LIEB'S RECOMMENDATION:

f TrcE

1 A“H\‘

] /-Zb

\ \_“! - \>
THE UNIVERSITY OF TEXAS AT AUSTIN| . - g e
AUSTIN, TEXAS 78712 ! |df'TithfT:;;;;“"—

Y LI‘NY‘ ""f_-_-—

Vice President J anuar 5 ~~1976"
and Dean of Graduate Studies

Dr. Lorene L. Rogers

President

The University of Texas at Austin
MAI 400

Dear President Rogers:

At a specially called meeting on December 10th, the Graduate
Assembly received a report on a proposed Master's degree program
in Comparative Literature. The report had been prepared by the
Program's Committee of the Assembly and had been reviewed by

the Humanities and Fine Arts division of the Assembly. The
Assembly's discussion was extensive; its most emphatic point

was that the proposal is for a Master's degree in a program for
which a doctorate is already authorized.

Before this proposed Master's program was officially submitted
to the Assembly, Dean Werbow reviewed the proposal with the
Chairmen of the Humanities, and he and I and Professor Rebhorn
_studied and commented on several drafts which were made of the
proposal. The proposed program has his endorsement, and it has
mine.

May I ask that you also endorse the proposal, that it be submitted
to the Board of Regents for their approval, and that it then be
transmitted to <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>