
The Material Supporting the Agenda includes all material 
submitted to the Regents ten days prior to the meeting 
but does not necessarily include items on the Supplementary 
Agenda since the Secretary often does not get this material 
until weeks a^er the meeting. 

CONTENTS OF THIS VOLUME 
1958-59 

Meetings Nos. Dates 

574 
575 

576 
577 
578 

September 19-20, 1958 
October 24-25, 1958 

(This was practically assembled after the meeting 
as the material was not sent in in time to forward to 
the Regents-this accounts for awkward pagination) 

Dec. 10-13, 1958 
Jan. 10, 1959 
March 13-14, 1959 

(Meetings 579 through 582 were not in a condition they could be 
bound. Meeting 583 did not have any kind of material since 
it was to consider the budgets and all other items were presented 
at the meeting.) 



This volume contains supporting material 
for meetings 580 and 582. There was no 
documentation for meeting 583. 
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CALENDAR 
MEETING OF THE BOARD OF REGENTS 

OF 
THE UNIVERSITY OF TEXAS 

AUSTIN, TEXAS 
June 12-13, 1959 

Friday, June 12 

9:00 a.m. 

10:00 a.m. 

»12:00 noon 

1:00 p.m. 

3:00 p.m. 
to 

5:00 p.m. 

Page ko. 

Meeting of Special Committee, Board Procedures 41 
(Regents Hardie, Johnson, and Madden) 

Main Building 209 

Meeting of the Buildings and Grounds Committee 10 
(Regents Thompson, Hardie, Heath, and 
McNeese) 

Main Building 104 

Meeting of the Medical Affairs Committee 24 
(Regents Bryan, Devall, Johnson, and Madden) 

Main Building 209 

Lunch in the President's Office 
Main Building 101 

Meeting of the Land and Investment Committee (Separate 
(Regents Johnson, Bryan, McNeese, and Volume) 
Thompson) 

Main Building 205 

Meeting of the Academic and Developmental 
Affairs Committee 8 

(Regents Devall, Hardie, Heath, and Madden) 
Main Building 209 

Meeting of the Committee of the Whole* 

3:00 p.m. - To Consider Special Items 

42 

4:00 p. m. To Meet with Administrative 
Heads Individually 

Saturday, June 13 

9:00 a.m. - Meeting of the Committee of the Whole* 

10:00 a.m. - Meeting of the Board* 

*Regents' Room (Main Building 209) 

49 



2 
AGENDA 

STANDING AND SPECIAL COMMITTEES 
AND 

COMMITTEE OF THE WHOLE 
June 12, 1959 

I. Standing Committees 
A. Academic and Developmental Affairs Committee 

(Regents Mrs. Devall, Hardie, Heath, and Madden) 
1. Main University 

a. Survey, College Dailies 
b. Director of School of Journalism 
c. Report of Extension Division 
d. Report on Evaluation of Teaching and Its Encour­

agement from Deans of Colleges 
2. Texas Western College 

Discussion re School of Nufsihg ^ -

Page No. 

8 

B. Buildings and Grounds Committee 
(Regents Thompson, Hardie, Heath, and McNeese) 

1. Central Administration (System-Wide) 
a. Consulting Architect's Contract, Amendment to 
b. Cornerstones or Plaques on Major Additions to 

Existing Buildings 

2. Main University 
a. Business;Administration - Economics Building: 

Approval of Final Plans and Specifications 
b. Chemistry Building: Approval of Final Plans and 

Specifications for Addition 
c. Physics Building: Approval of Specifications for 

Movable Furniture and Equipment for Addition 
d. Undergraduate Library and Academic Center: 

Choice of One of Three Sets of Preliminary 
Studies and Plans Prepared by Consulting Archi­
tect and Associate Architect 

e. New Engineering Building: Appointment of Com­
mittee for Approval of Specifications for Movable 
Furniture and Equipment 

f. Laboratory Theater Building, Addition to Power 
Plant Building, Addition to Physics Building: 
Appointment of Committee for Final Inspection 
and Acceptance of 

g. Demolition of X Hall 

10 
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k. 

1. 

m. 

n. 

New Central Water Chilling Station Building: 
Appointment of Associate Architect and Appoint­
ment of Committee to Approve Preliminary Plans 
New Drama Building: Authorization to Consulting 
Architect to Prepare Preliminary Plans 
Art Building and Museum: Appointment of Associate 
Architect 
McDonald Observatory, Recommendations Re: 

(1) Repairs and Rehabilitation of Residences 
and other Physical Plant Items 

(2) Modernization and Completion of Telescope 
Attachments 

(3) Authority for Consulting Architect to Pre­
pare Preliminary Plans on New Buildings 
and other Improvements 

(4) Appointment of Associate Architect to 
Prepare Working Drawings and Specifica­
tions on New Buildings and other Improve­
ments, etc. 

New Engineering Building: Approval of Inscription 
on Plaque 
Main Building: Modernization zind Conversion of 
Tower Elevators 
University Press (Old K. C. Miller Residence at 
2211 Red River Street): Repairs and New Construc­
tion Work 
Archway Property: Approval of Methods of Acqui­
sition 
Drama Building: Report of Settlement with Conti­
nental Casualty Company on Fire Loss 
Texas Memorial Museum: Air Conditidning (For 
Discussion) 

3. Medical Branch 
a. Keiller Building (Two Laboratories on Second 

Floor): Ratification of Award of Contract for Re­
modeling 

b. New John Sealy Hospital Building, Wards 5-A and 
5-B: Acceptance and Procedures for Handling 
$130, 000, 00 Grant from Sealy and Smith Founda­
tion for Rpmodeling 

c. Cobalt 60 Teletherapy Unit: Authorization to Con­
sulting Architect to Prepare Preliminary Plans 
for Building or Building Addition to House 

d. Galveston State Psychopathic Hospital and Negro 
Hospital Buildings: Award of Contract for Repair 
and Remodeling (Bids to be Opened June 4, 1959) 

mm-



4. Texas Western College 
a. Library Building: Appointment of Committee for 

Final Inspection and Acceptance of Remodeling and 
Enlarging 

b. Classroom and Office Building: Authorization to 
Consulting Architect to Prepare Preliminary Plans 

Page No. 

C. Land and Investment Committee 
(Regents Johnson, Bryan, McNeese, 

1. Perftianent University Fund 
•a. Investment Matters 
b. Bond Matters 

_ c. Land Matters 
2. Trust and Special Funds 

a. Investment Matters 
b. Real Estate Matters 

and Thompson) 

D. Medical Affairs Committee 
(Regents Bryan, Mrs. Devall, Johnson, and Ma4den) 

1. Medical Branch 
a. Revision in By-Laws, Staff of Hospitals 
b. Proposed Grants from The Sealy and Smith 

Foundation (No Publicity) 
2. M. D. Anderson Hospital and Tumor Institute 

a. Report on Tax Status 
b. Payment, B. L. Bird (Also in Docket Page A-8) 
c. Amendments, Director's Regulations 

3. Southwestern Medical School 
a. Fort Worth Laboratory for Surgical Research 
b. Salmon's Overall Plan 
c. Discussion of Fraternity Housing and Other Types 

of Student Housing 
4. Postgraduate School of Medicine - Status 

24 

II. Special Committee on Board Procedures 
(Regents Hardie, Johnson, and Madden) 

41 

*See separate volume (legal size) for detailed agenda and for documentation. 



Committee of the Whole 
A. Items Referred either for Action, or for Information, by: 

1. Academic and Developmental Affairs Committee 
(Chairman Devail) 
a. Surveyf, College Dailies 

5 
Page No. 

b~ Director of School of Journalism 

C. 

D. 

2. Buildings and Grounds Committee (Chairman Thompson) 

3. Land and Investment Committee (Chairman Johnson) 

4. Medical Affairs Committee (Chairman Bryan) 
a. Medical Branch: Proposed Grants from The 

Sealy and Smith Foundation 27 
b. Southwestern Medical School 

(1) Fort Worth Laboratory for Surgical Research 37 
(2) Salmon's Overall Plan 40 
(3) Discussion of Fraternity Housing and Other 

Types of Student Housing 40 
c. Postgraduate School of Medicine: Status 40 

5. Special Committee on Board Procedures 41 

Special Items (President Wilson) 
1. Central Administration: Compliance with Article 2593 1. 

re "lowest bidder" and mechanics for Board approval 
2. Main University 43 

a. Admissions Policy, Law School (Dean Page 
Keeton) * 45 

b. Sidney E. Mezes Award '48 

Items for Record (Statement re HB 495) . 48 

Special Items (Emergency Matters Since Agenda was Finally 
Approved - All Matters to be Cleared with the President 
Prior to the Meeting) 48 
1. Main University 
2. Texas Western College 
3. Medical Branch 
4. Southwestern Medical School 
5. Dental Branch 
6,.( M. D. Anderson Hospital and Tumor Institute 
7. Postgraduate School of Medicine 

* 3:00 p. m., Friday, June 12 



AGENDA 

MEETING OF THE BOARD OF REGENTS 
OF 

THE UNIVERSITY OF TEXAS 
AUSTIN, TEXAS 

June 13„ 1959 
Telephone GReenwood 6-8371 

Placey Regents' Room 
/ Main Building 209 

Date and Time: Saturday, June 13, 1959 

I. Approval of Minutes, April 16-18, 1959 

II. Report of the Committee of the Whole (Chairman Minter) 

III. Report of the Standing Committees 

A. Executive Committee (Committee Chairman Hardie) 

1. Budgetary Items, Medical Units 

2. Approval of a Building Bond Issue in the Amount 
of $4, 000, 000, Bids to be Opened July 8, 1959 

3. Revision of Organizational Chart, Medical Branch 
(Joint Report of Executive Committee and Medical 
Affairs Committee) 

B. Academic and Developmental Affairs Committee 
(Committee Chairman Devall) 

C. Buildings and Grounds Committee (Committee Chairman 
Thompson) 

D. Land and Investment Committee (Committee Chairman 
Johnson) 

E. Medical Affairs Committee (Committee Chairman Bryan) 

F. Board for Lease of University Lands. 
\ 

Membership of Board 

Page No. 
51 

51 

52 

52 

52 

53 



IV. Report of Special Committe 
Chairman Hardie) 

7 
Page No. 

Board Procedures (Committee 

V. Special Items 

A. Central Administration 

1. Approval of Docket (Including Travel Supplement) 

2. Scheduled Meetings 1959-60 

B. Main University 

1. Revision in Policy re Military Leaves 

2. Joint Program with The University of Chicago, The 
University of Chile, and The University of Texas 

53 

54 

55 

55 



Academic and Developmental Affairs 
Committee 
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ACADEMIC AND DEVELOPMENTAL AFFAIRS COMMITTEE 

Datei June 12, 1959 

Time: 1:00 p. m. 

Place; Main Building 209 

• Members: Mrs. Devall, Chairman 
Mr. Hardie 
Mr. Heath 
Mr. Madden 

Main University 
a. Survey, College Dailies 
b. Director of School of Journalism 
c. Report of Extension Division 
d. Report on Evaluation of Teaching and Its Encouragement 

from Deans of Colleges 

Texas Western College 
Discussion re School of Nursing ' 

Page No. 

9 
9 
9 



A. ACADEMIC AND DEVELOPMENTAL AFFAIRS COMMITTEE 

1. MAIN UNIVERSITY 

a. Survey, College Dailies. - -President Wilson under date 
of April 24, 1959, mailed each Regent a result of the 
survey of college dailies which had been made since the 
meeting in April, 1959. 

b. Director of School of Journalism. - -There is no docu­
mentation on this subject. 

c. Report of Extension Division. - -Vice-President Ransom 
has reported to the Secretary that the Report of the 
Extension Division to which he referred at the April 
meeting will be mailed to each Regent as a matter of 
information. 

d. Report on Evaluation of Teaching and Its Encourage­
ment from Deans of Colleges. - -Vice-President Ransom 
will probably give an oral report on The Evaluation of 
Teaching and Its Encouragement from the Deans of 
Colleges; however, he stated that this report also would 
be mailed to each Regent as a matter of infdrmation. 

2. TEXAS WESTERN COLLEGE 

School of Nursing. - -Doctor Smiley will be given an 
opportunity to discuss with the Academic and Develop­
mental Affairs Committee the School of Nursing at 
Texas Western College. 



THE UNIVERSITY OF TEXAS 
OFFICE OF THE FHESIDENT 

AUSTIN 12 

April 2h, 1959 

Heaoaraadua 

To: O r* Mister 
Mr. Beytax 
Mrs. OevsU 
Nr. Bardie 
Mr. Baeth 
Mr. Jolmeon 
Mr. MeReeee 
Mr. Msaden 
Mr. ThoiD^soa 

At the last aeetlag you asked for a ccaifldentlal 
survey of hov other imlversltles handle selection 
of editors for their stodHit nevspapers. Sr. Reason's 
office has aade the attach^ survey ehlch I en 
reporting to you In advance of the June neeting. 

logia Vllsoa 

m k 
Snclosure 

ce: ^Mlss The dford 
/ 



TiiK I .\n'i;Ksn V . • >K TI ;K.\S 
OJFK.'E OF Till: VII K I'HESI IKV T AN.U PROVOST 

MAIN ! • N /V i: i; II r V 
AI ST'IN I J 

April 1-^9' 

3IJKVKY ClF' STUnilNT EDITORSKIPS 

In-State 

Rice Institute - Each fail, the assistant editor and assistant maiiager 
of the "Thresher are elected by students. They succeed autoisatically 
to office the next year. (information from Dean Sims' office.) 

Southern Methodist Unlvarsity - Student publishing board, students 
and faculty, pas? on candidates' qualifications. Students elect 
one member of phe board and the student vice-president is a 
member ex-officio. Stuuents then elect the editor. The board 
has the right to disqualify, and this yeai* the board excluded a 
cfindidate because of '"immaturity," with a resultant controversy. 

Texas A. & M. College - Tne Student Publications Board, reporting to 
the President and composed of the Director of Student Publications 
and one representative from each of the colleges and schoole, 
selects the editor, (information from General Rudder's office.) 

Texas Christian University - The editor is elected by popular student 
vote. All candidates are approved by Publications Boai-d (only 
journalism majors are eligible). (Amos Melton) 

Texas Technological College - Mrs. Rose, the President's secretary, 
did not knov, nor did the secretaries in the Student Life office. 
The selection seems to be by p opular student election, with scane 
kind of prior sifting of candidates. 

Out-of-state 

University ̂  California at LX)B Angeles - Bruin editor is elected 
by student body. Anybody may run. 

University o_f Illlnols - The editor is appointed by the Illini Board 
of Control, composed of faculty members appointed by the President, 
(A contlnuljog difficulty Is getting well-qualified and aggressive 
candidates.) (information from Provost Gordon Ray's office.) 

University o_f Michigan - Students petition individually; current 
newspaper staff adds recommendation. The selection is made by 
a board composed of t.aree students, a Vice-President of the 
University, and other faculty-staff members. (information from 
Dean James Robertson's office. 



Survey of Student Editorships - contlr-uec Page 2 

Jniversity of Norto Carolina - The editor is elected in the regular 
process of student-gnvernii;ent -^lections. 'TTiere are usually njany 
initial landiclates^ only tvc or three in the final election. 
i,Information from r'resident Frids-V's 

University of Oklahoma - The paper is operated by a Publications Board, 
which is incorporated, and which is composed of faculty and 
students. The editor is named by this Board, not by election, 
(information from President George Cross.) 

University of Washington - School of Journalism controls publications. 
Publications Committee (joint student-faculty group) screens 
and makes final selection, (President Odegaard's office.) 

H. fl. Ransom 

HHR;bg 



THE U NIVERSITY O F T EXAS 
THE BOARD OF REGENTS 

lisril 24t 1959 
WALES H. MADDEN, JR. 

FIR^T NATIONAL BANK BUILDING 
BOX 031 

AMARILLO. TEXAS 

Or* MUmk 
Hit Mrandtgr Tmm 
AatUia fBsui 

Ottr Sr* W llBwit 

X f liBald Uko to A f ei2il^ X Mull w wwrtlng IMI utok vifiBit iBe w 
tffWP A ]MMM|UklA in tfaA WOtlhftdl O f ii jUMtizlg OKI UtttAT tH# fiBSly 

Xt i s Bgr tiisiiglit bAfOfs i sgr eiisais bs BilSi ^ wAt b«fs in 
tiaal^ to Hit# ^piibs tbs fipweniiieBg sbisb rtiisnAKIy sii^ bs «i* 
]Piebid« Ifoils I IbAl tbs SbgipBfcid tbinss mar b * MwoOas la tisir «f ilis lost 
thAb M M is BSHMM W A 4mAm m tbs Mit of bte Ataiiiisl«i^iisn MI 
tbi BeiaP4 of S^pels bo ptOiido A wMliiBilMi IAMW 'Bbs It ewi Moli aiko A nsrs 
e«as^«oiiiro owdcibi^iiA bo tbo Uiviitrt aovtrlbillois. X «s mliblM&r SM^ 
tola tbab lAsslion to tho iteifs WBKM sacbOBd bsgoiid tbo bomds of tbo 9mm, 
mA WaOj ooold wm^t in A boot of oditosW orlbloiMi lovoilod ot itm Umooraltr 
bp* TSfiooi imnpipMo tbiooi^boBt our itubo* 
ix-gOAblrf OMtisii n tbor tbiB fbot wmM bo tbo bools of Aojr oo ^ <Rriti«iOB« bat 
tnslioii plijni A Boot fOfioiAi'ot m AA is oor o oeiAlgr* e«ao«Mb3^9 tbo tboiii^ 
oeoXd bo iimi'iiinl tbot tbo noot o wtitOTding tm Amm of omr J OovaiiXitBi Ib ^MlMiE^ 
is tbo &s^ fmm sal tbo imOm mk^mA W Its otMtorlil otsff» sai X AlioiKyi 
think TAviooi tmm ps^pl* ss iOd mt^m tbot oblio m m$ hmA m mAm 
SB ovort offosi to mltiiiio oor JioimiAlloBi BspAPtaintt |«t« At iS m mm tiast 
no tiko A stop obiidi oaqplsiily dioooAmsMi fob^ mA isorottiroi xopootiag* 
Altboodb X do not noooiiirlily Agroo olth iim pooitiflia, X fsol tbot on 
ijipsiling megmmA miM bo Mido by fo^^^onoato of «a8b poiition idiOf in Affoott 
ooAU oaggoot tbAt i f tesoA# Ibsr of mtidLsB on tbo port of in irrotienil fcan 
oditffip ̂  li^iHti oo«dd bo noy.Titod to iniUAto tblo Jlbasi mt mmomlsAiA, tbi% 
booanM of A lilM fosr of cfitloioo ivm otb«r irroywiimiblo o todiABt lo Aiiff% « bAt 
ooAld lAOtont tbo liiiwto fras tAbing iljrilir dloifiiiiHg ootioii oo to tbo oloitiOQ 
pooodsfo of All Atodiet loid«Mf thonbr ooqplotiay dootaoi|.lng A Tiloibilo Hgno* 
osAtis tioiniag psons iMob bos boon in osiotinpo Ibr oMQr pooro en oor OMpio* 
In eor behAlf« X xotiiso tbot on A nilogr o«i bo nodo to tbo opointliini of A loool 
noMgnpor by m ofwr JBOP A popAliP of its 
odltor* bi^ tb o epMAtion of A prliio^ nowipApMr lo not &«tlOil to MOT sitaAtiim* 



0r» t0gm i niffeii 
IpHSfe, 1959 
Pug* 2 

k^UsmtilT, m mem trntmsMk iilth th« Ussi th it A IAE^ ftindli^ indLtdflzi 
i» alt a iaka itoaQ «• eemilier <aiN»i>g1rg tlia aatbod cMf a aSUMrtiog f ba fi aam adl-
tor« 
At a^ nt«, if m mm to BNiyko m ataiAf of prooidtowi fall imott la otbar sebetiU^ 

I mass^ that m mSm iaq^zy of tho JoBnoiliiai Safaertaanta «t CkalmMa* 
s«t#nfa«t«e% MiBoaoGtOy SootliMm fkSXiimdm moA l&tmmei m nail as 
a^ie<^ ia tiw Soa^aMit eo afacanoo* Favtteaoa^ faelisSag that Vm aattar 
BOit b a baoilod in « oonfl^nntlal aad ila«faa4 •aroar, 1 imSL that na W9B3A ha 

oar parasaal friaeiAa in tixo aaMa-
pt^ar p aafaaaiOBi to mm if w foam mm mam fmmjr thaa £wt« X al#t aota 
tkaA Ihr* i ehBoaa*a #ai$ar pairt^ Xpvli iavall moA 1 trtafS^r ilactwaaad th a 
nattar Mlth Cfaarlia SavaUt mad ha aaa ^alc to aaggM^ that« ia opAalaap 
«a waald looalia a aa^talaBtial anaaat of aRltiolaB fraa aaabaiga of tha iiaaa 
paiMn' i^ntanxit^* 
It ia not w iata^on imam^ to itxiagdon hlinAly tha oanaa of TNi S aOjr Tmam 
aincMi Z eca viaaalUo aooa ariNnaotagaa «hl4^ «3^$A aaarga aa a vaaalt of tlM 
paos»aad < dia^a. It ia agr daaira* huwnat,» to ha oaxtain thit we not p acMMMd 
hantilgr in tha »ittar« aai that aajr hhaoia ha neoatadl mdy aftar tha aMt oaar*-
fol and dalilMnwta m aaa&mandSjm of tha AdBtnialanticm aod Hm Boaopd of laganto* 
With kinlMt paraxial rapor^ I aa 

Mmmaily ymam, 
\J3CXSLXA- <^axA^evN 

Wtia 

Ml Ihr* M artM M* Kiater 
1734 mx fmSmmdmrnl U ntTdlng 

ZAntonio 5 * In aa 
i Batt^ Anaa thwIfoM 

Box 8008 
Tha Qo ivaraitir of foaa 
iaatin 1̂  ftooa 



MERTON M. MINTER, M.D.. CHAIRMAN 
NIX PROFESSIONAL BUILDING 
SAN ANTONIO 5. TEXAS 

THE UNIVERSITY O F T EXAS 
THE BOARD OF REGENTS 

Itay 4» lfS9 

Mr* Vd lM H . Iteddmi, Jr. 
First Hacloul Bank Bulldlog 
Box 63 1 
JtMrillo, Ttxas 

DMr 

Thstris y ou to Much for aattdim sm a copy of your latter to Doctor 
Wiiaon rasa rdiag tiba aditwrahip of 'Wio Bally Iteaa. 

I have loohad apoa this aMva vit h eooalder^la aiaflvlaga. Z have 
aoc talked to aiqr of dy aa wapapar frlaada haaauaa Z fait LofM'a 
suggaati<m la the aaatlag la Dallas, was probably a good oo o} analy, 
to avoid too meh outalda dlaeaaaloa witll wo, at loaat, kaov a llttlo 
a»ra about tdileh my wa a ilght go . 

Z eaa eartalaly aya^thlaa with tha d dULalatvatlcn* a daalraa to lagtrova 
the overall usafullaaaa of the Yaaaa, but Z agraa with you that 
there a aqr be u any other eo uaaadlalE teaaooa uh y ao chaaB* l|ieuld be a Mda. 

Z eaa aaaura yo u that thla aMttar wi ll be go aa lata vary thoroughly 
aad d lacuaaad vary adaquataly, aad Z kaov that iaeh wo uld be tha w lah 
a£ tha AdudLalatratloa. 

Slaearaly yours. 

. 

Itmtrm Hartoa M. Mlatar, II.D. 

CCt Mlaa Batty Aaaa Thadfmrd ̂  
Dr. Wllaoa 



May 2 7, 1959 

PrMldont J. B. 3«ll«y 
Texas Western CoUsee of 
The UhiT ersity of Texas 
XI Paso , Texas 

Dear President SndLlayt 

Z aai In agreeaant vlth your reco—audatlon 
re^Hrilag temporary suspension of the School of 
Xorslng at Texas Western College. I n the event 
the Coanlseion figures are appropriated, these 
should be bald for the porpoeea of lapsing thsa 
and ahould not be uaed for other purpoees. 

Sincerely yotars. 

Loffua Wilaon 

Ui k 

<547" 

fr. 

w-

/ 

' h • 
I • 
-y 

f-f 



T'C V^'K 11 i N f i' r 
("• n;: • ' - ; 

... f I cP^.. 
May Z2, 1959 

President LiOgan Wilson 
The University of Texas 
Austin 12, Texas 

Dear President Wilson; 

L. C 

Since yesterday I have had two conferences with 
Miss Julia Kasmeier of the State Board of Nurse Examiners 
concerning the present and future status of our School of 
Nursing. In view of the budgetary uncertainty, of the inevitable 
delay in learning precisely what our appropriation will be, and 
because of the insurmountable problem of staffing for next 
year, I write to seek your approval of a temporary suspension 
of the School of Nursing at Texas Western College. You are 
entirely familiar with the problems we have encountered this 
year and I shall not rehearse them here. As you recall, the 
Commission on Higher Education reduced our special request 
for nursing salaries to $20,500 for 1959-60 and $41,000 for 
1960-61. Miss Kasmeier gave me her expert opinion this 
morning that we will need a minimum of five full-time instruc­
tors in the clinical areas next year, in addition to a new dean. 
In the first place this would be imp>088ible for $20,500 in total 
salaries, and in the second place I fail to understand how 
successful recruitment could take place before September. 
It is MISS Kasmeier's opinion, in which I heartily concur, that 
in the best interests of students of nursing, the part of wisdom 
would be to suspend the School, regardless of the decisions of 
the Legislature concerning budget, in order to gain time for 
careful planning and recruiting. 

If you approve the temporary suspension, perhaps this 
should be presented to the Committee on Academic Affairs of 
the Regents for their recommendation to the full Board. In 
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President Logan Wilson May 22, 1959 

any event, I think we should have no public announcenaent of 
any kind so long as the Legislature is in session. I do not 
want to make any ill-timed move which might be prejudicial 
either to the College or to the future of the School of Nursing. 

Faithfully yours. 

J. R. Smiley 
President 

JRS:mlc 
cc: Dr. M. A. Casberg 

m iW 



Buildings & Grounds Committee 



BUILDINGS AND GROUNDS COMMITTEE ±0 

Date: June 12, 1959 

Time: 10:00 a.m. 

Place: Main Building 104 

Members: Mr. Thompson, Chairman 
Mr. Hardie 
Mr. Heath 
Mr. McNeese 

1. Central Administration (System- Wide) 
a. Consulting Architect's Contract, Amendment to 
b. Cornerstones or Plaques on Major Additions to 

Existing Buildings 

2. Main University 
a. Business Administration - Economics Building: 

Approval of Final Plans and Specifications 
b. Chemistry Building: Approval of Final Plans and 

Specifications for Addition 
c. Physics Building: Approval of Specifications for 

Movable Furniture and Equipment for Addition 
d. Undergraduate Library and Academic Center: 

Choice of One of Three Sets of Preliminary Studies 
and Plans Prepared by Consulting Architect and 
Associate Architect 

e. New Engineering Building: Appointment of Committee 
for Approval of Specifications for Movable Furniture 
and Equipment 

f. Laboratory Theater Building, Addition to Power 
Plant Building, Addition to Physics Building: Appoint­
ment of Committee for Final Inspection and Accept­
ance of 

g. Demolition of X Hall 
h. New Central Water Chilling Station Building: Appoint­

ment of Associate Architect and Appointment of Com­
mittee to Approve Preliminary Plans 

i. New Drama Building: Authorization to Consulting 
Architect to Prepare Preliminary Plans 

j. Art Building and Museum: Appointment of Associate 
Architect 

•There is no documentation. 

Page No. 

12 

* 

12 

13 

13 

13 

14 

14 
14 

14 

15 

15 



k. McDonald Observatory, Recommendations Re: 
(1) Repairs and Rehabilitation of Residences and other 

Physical.Plg.pt Items . ) -
(2) Modernization and Completion of Telescope Attach­

ments 
(3) Authority for Consulting Architect to Prepare 

Preliminary Plans on New Buildings and other 
Improvements 

(4) Appointment of Associate Architect to Prepare 
Working Drawings and Specifications on New 
Buildings and other Improvements, etc. 

1. New Engineering Building: Approval of Inscription on 
Plaque 

m. Main Building: Modernization and Conversion of Tower 
Elevators 

n^ University Press (Old K. C. Miller Residence at 2211 
Red River Street): Repairs and New Construction Work 

o. Archway Property: Approval of Methods of Acquisition 
p. Drama Building: Report of Settlement with Continental 

Casualty Company on Fire Loss 
q. Texas Memorial Museum: Air Conditioning (For Dis­

cussion) 

Medical Branch 
a. Keiller Building (Two Laboratories on Second Floor): 

Ratification of Award of Contract for Remodeling 
b. New John Sealy Hospital Building, Wards 5-A and 5-B: 

Acceptance and Procedures for Handling $130, 000. 00 
Grant from Sealy and Smith Foundation for Remodeling 

c. Cobalt 60 Teletherapy Unit: Authorization to Consult­
ing Architect to Prepare Preliminary Plans for Build­
ing or Building Addition to House 

d. Galveston State Psychopathic Hospital and Negro Hos­
pital Buildings: Award of Contract for Repair and Re­
modeling (Bids to be Opened June 4, 1959) 

Texas Western College 
a. Library Building: Appointment of Committee for Final 

Inspection and Acceptance of Remodeling and Enlarging 
b. Classroom and Office Building: Authorization to Con­

sulting Architect to Prepare Prelitninary Plans 

11 
Page No. 

16 

17 

18 

* 

21 

18 

* 

19 

20 

20 

21 

21 

•There is no documentation. 
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THE UNIVERSITY OF TEXAS 
OFFICE OF THE COMPTROLIER 

AUSTIN 12 

RECOMiENDATIOHS TO REGENTS' 
BUILDINGS AND GROUNDS COMMITTEE 

June 1, 1959 

1. AMENDMENT TO CONSULTING ARCHITECT'S CONTRACT.-.-Mr. Harold E. 
Jessen, of the firm of Jessen, Jessen, MiUhouse, and Greeven, has re­
quested that there he a reconsideration of that part of the current 
Consulting Architect's agreement relating to "Payment" for "Consulting 
Architect's Seirvices on Campus Development Plans". In the present method 
of payment no direct payment is made for the principals' time; it is con­
sidered as covered by the charge made for overhead and profit. In view of 
the fact that increasingly more of the time of the principals,and corres­
pondingly less of the time of their employees, is being spent on these 
Campus Development Plans, it seems only fair that some adjustment be made. 
After several discussions with Mr. Jessen, the following recommendation is 
made by Comptroller Sparenberg, which has been approved by Vice President 
Dolley and President Wilson; 

Amend Paragraph B.—2.a so that hereafter it,will read as follows: 

"a. The actual cost of salaries of employees and 
materials involved in this work plus one hundred 
per cent of the cost of these items to cover over­
head and profit, plus eight dollars ($8.00) per 
hour for the time actually put in on work specifi­
cally related to these Canrpus Development Plans by 
the four principals (meaning the full partners). 
Invoices covering these services are to be presented 
for payment at the end of each three-months period 
during the term of this agreement." 

This recommendation does not contemplate any increase at this time in 
the maximum amounts set out in the contract for work on "Campus Development 
Plans" ($10,000.00 for the first twelve months and $7,500.00 for the second 
twelve months). 

2. MAIN UNIVERSITY - APPROVAL OF FINAL PLANS AND SPECIFICATIONS FOR 
BUSINESS ADMINISTRATION - ECONOMICS BUILDING.—In accordance with authoriza­
tion by the Board of Regents at the meeting held May 30, 1958, the final plans 
and specifications for the Business Administration - Economics Building at 
the Main University have been prepared by the Associate Architect, Page, Souther-
land, and Page, and submitted for consideration. They have now beSffi'"approved by 
the Main University Faculty Building Committee, the Special Building Committee 
and the Dean of the College of Business Administration, the Chairmah of the 
Department of Economics, Vice President Ransom, Comptroller Sparenberg, and 
President Wilson. It is recommended that the Board of Regents approve these 
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plans and specifications and authorize Comptroller Sparenberg to advertise 
for bids, and that authority be delegated to the Executive Committee of the 
Board to award contracts within the funds allocated in case the Board does 
not have a meeting to consider building matters within ten days after the 
bid opening. 

3. MIN UMIVERSITy - APPROVAL OF FIHAL PLANS AND SPECIFICATIONS FOR 
ADDITION TO CHEMISTRy BUILDING.—In accordance with authorization by the Board 
of Regents at the meeting held September 20, 1958/ "the fina,l plans and specifi­
cations for the Addition to the Chemistry Building at the Main University have 
been prepared by the Associate Architect, Preston M. Geren, and submitted for 
consideration. They have now been approved by Page, Southerland, and Page, 
Consulting Architect, the Main University Faculty Building Committee, the 
Chairman of the Department of Cheiaistry, Con^troUer Sparenberg, Vice 
President Ransom, and President Wilson. It is recqmraended that the Board 
of Regents approve these plans and specifications and authorize Comptroller 
Sparenberg to advertise for bids, and that authority be delegated to the 
Executive Committee of the Board to award contracts within the funds appro­
priated in case the Board does not have a meeting to consider building matters 
within ten days after the bid opening. 

k. MAIN UNIVERSITT - APPROVAL OF SPECIFICATIONS FOR MOVABLE FURNITURE 
AHD EQUIPMENT FOR ADDITION TO PHYSICS BUILDING.—It is contemplated that the 
Addition to the Physics Biiilding at the Main University will be ready for 
occupancy in the Fall Semester, and in order that the movable furnit\ire and 
equipment necessary for its use may be on hand at that time, specifications 
for this furniture and equipment have been prepared in the Office of the 
Comptroller. It is estimated that about $h0,000.00 will be available for 
this purpose, and the specifications have been prepared so as not to exceed 
this amount. It is recommended that approval be given to these s^ciflcations 
as prepared, and that authorization be givep to Con^troller Sparenberg to 
advertise for bids and award a contract within the funds available for the 
Movable Furniture and Equipment for the Addition to the Physics Building, 
Main University. 

5. MAIN UNIVERSITY - CHOICE OF ONE OF THREE SETS OF PRELIMIHARY STUDIES 
AND PLANS FOR UNDERGRADUATE LIBRARY AND ACADEMIC CENTER PREPARED BY CONSULTING 
ARCHITECT AND ASSOCIATE ARCHITECT.—In accordance with instructions issued 
by the Board, three sets of preliminary studies and plans for the Undergraduate 
Library and Academic Center at the Main University have been prepared by the 
Consultiiig Architect, Jessen, Jessen, Millhouse, and Greeven, and the Associate 
Architect, George L. Dahl. It is recommended that after consideration of these 
three studies, a choice be made by the Board of the one desired, that approval 
be given to the preliminary plans prepared by the Consulting Architect based 
on that particular study, and that the Associate Architect be authorized to 
proceed with the working drawings and specifications for the building based on 
the preliminary plans approved. It is contemplated that preliminary plans, 
outline specifications, and cost estimates will be ready for the Board's 
inspection at the meeting June 12 and 13, 1959. 

-2-- • •" •" • — 
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6. MAH UNIVERSITY - APPOINTMENT OF COiMiraE FOR APPROVAL OF SPECIFI-

CATIOHS FOR MDVABLE FURNITURE AND EQUIEMEHT FOR HEW ENGINEERING BUILDING.—In 
order that the movable furniture and equipment necessary for occupancy of the 
Nev Engineering Building will be ready at the time they are needed, the follow­
ing recommendations are made: 

Authorize the Office of the Comptroller to prepare specifications 
for Movable Furniture and Equipment for the New Engineering Building. 

Approve the appointment of a Committee, consisting of Professor 
M. J. Thompson (voting member of Faculty Building Committee for 
this particular building). Dean of the College of Engineering, 
Comptroller Sparenberg, and Vice President Ransom, to approve 
the specifications between meetings of the Board, if necessary. 

Authorize Comptroller Sparenberg to advertise for bids to be 
presented to the Board for consideration at a later meeting. 

7. MAIN UNIVERSITY - APPOINTMENT OF COMMITTEE FOR FINAL INSPECTION AND 
ACCEPTANCE OF LABORATORY THEATER BUILDING, ADDITION TO POWER PLANT, AND ADDI­
TION TO PHYSICS BUILDING."It is contemplated that the Laboratory Theater 
Building, the Addition to the Power Plant, and the Addition to the Physics 
Building, all at the Main University, will be completed at various times 
d\iring the summer. In order that these buildings may be accepted as they are 
finished, it is recommended that a Committee, consisting of Comptroller 
Sparenberg, Vice President Dolley, Vice President Ransom, President Wilson, 
and Mr. Joe C. Thompson, Chairman of the Regents' Buildings and Grounds 
Committee, be appointed to make final inspection and acceptance of these 
buildings upon their completion by the Contractors and proper certification 
by the Architects. 

8. MAIN UNIVERSITY - DEMOLITION OF X HALL.—X Hall, a temporary building 
on the Campus of the Main University, will need to be removed at the proper 
time to make way for the erection of the Addition to the Chemistry Building, 
final plans and specifications for which are being presented for approval at 
this meeting. After discussion of various ways to handle this matter, it has 
been agreed that the most expeditious and economical way for this work to be 
performed is to add it as an addendum to the General Contract for the Addi­
tion to the Chemistry Building. It is, therefore, recommended that authoriza­
tion be given to the Associate Architect, Preston M. Geren, to issue an ad-
dendm to the plans and specifications for the Addition to the Chemistry 
Building as approved by the Board to cover the work of removing X Hall from 
the site of the Addition to the Chemistry Building, with all salvageable 
materials to go to the Contractor. 

9. MAIN UNIVERSITY - APPOINTMENT OF ASSOCIATE ARCHITECT FOR HEW CENTRAL 
WATER CHILLING STATION BUILDING AND APPOINTMENT OF COl^IITTEE TO APPROVE PRELIMI. 
NARY PLANS.—In accordance with authorization given by the Board at the meeting 
held October 11, 1957^ "the Consulting Architects, Page, Southerland, and Page, 
have been preparing preliminary plans on the New Central Water Chilling Station 

-3-
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Building at the Main University. Little progress could he made on the design 
of this building until after the specifications had been prepared, bids taken, 
and contracts awarded, on the major equipment to be housed in this building. 
These things have now been done, and it is contemplated that the preliminary 
plans will be finished shortly. 

In view of the fact that the next regular Board meeting may be two or 
three months away, and in order that work can be started on the working 
drawings and specifications for this building as soon as possible, it is 
recommended that a Committee be appointed, consisting of Con^jtroller Sparenberg, 
Vice President Dolley, Vice President Ransom, President Wilson, and Mr. Joe C. 
Thompson, to approve the preliminary plans after they have been completed by 
Page, Southerland, and Page, and it is further recommended that an Associate 
Architect for this building be appointed by the Board at this meeting. A 
joint recommendation of the Con^itroller and the Consulting Architect in 
regard to the choice of an Associate Architect will be submitted to the 
Regents' Buildings and Grounds Committee at the time of the Committee meet­
ing, for submission later to the Board as a whole. 

10. MAIN UNIVERSITY- - AUTHORIZATION TO CONSULTING ARCHITECT TO PREPARE 
PRELIMINARY PLANS ON NEW DRAMA BUILDING.--Since the decision has been reached 
to demolish the old Drama Building because of the fire on January 23, 1959^ 
it has become urgent to construct another building in order to take care of 
the needs of the Drama Department. It is, therefore, recommended that 
authorization be given to the Consulting Architect, Jessen, Jessen, Millhouse, 
and Greeven, to proceed with the preparation of preliminary plans for a new 
Drama Building, with the understanding that the total cost of this project 
will not exceed $ . (it is expected that a definite amount to 
be inserted at this point will be ready for recommendation by the Comptroller's 
Office and the President's Office by the time of the meeting of the Regents' 
Buildings and Grounds Committee on June 12, 1959•) I-t is contemplated that 
this building will be on the east side of the campus. 

11. MAIN UNIVERSITY - APPOINTMENT OF ASSOCIATE ARCHITECT FOR ART BUILDING 
AND MUSEUM.—^At the Regents' Meeting held May 30, 1958/ the preliminary plans 
for the Art Building and Museum, as prepared by the Consulting Architect, Page, 
Southerland, and Page, were approved. No authorization to proceed with work­
ing drawings and specifications was given, since the appropriation get up for the 
building included only preliminary expenses and Consulting Architect's fees. 
It is contemplated that the funds for this building will come from two sources: 
The Archer M. Huntington Musexim Fund and the Permanent University Fxind bond 
issue. It is also contemplated that the building will be built in two units, 
with the estimated cost of the first unit being $1,500,000.00. Since so 
much time has elapsed since the date of the approval of the preliminary plans, 
and since it is expected that part ofHhe Permanent University Fund bonds will 
be issued this summer, it is recommended that an Associate Architect be . 
appointed with authorization to proceed with working drawings and specifications 
on the first unit, based on the preliminary plans which were approved earlier. 
A joint recommendation of the Comptroller and the Consulting Architect in re­
gard to the choice of an Associate Architect will be submitted to the Regents' 
Buildings and Grounds Committee at the time of the Committee meeting, for 
submission later to the Board as a whole. 

-h-
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12. MAIN UNIVERSITY - RECOMMENDATIONS RE: MCDONALD OBSERVATORY - REPAIRS 

AND IMPROVEMENTS OF RESIDENCES AND OTHER PHYSICAL PLANT ITEMS, MODERNIZATION 
AND COMPLETION OF TELESCOPE ATTACHMENTS, AUTHORITY FOR CONSULTING ARCHITECT 
TO PREPARE PRELIMINARY PLANS ON NEW BUILDINGS AND OTHER IMPROVEMENTS, APPOINT­
MENT OF ASSOCIATE ARCHITECT TO PREPARE WORKING DRAWINGS AND SPECIFICATIONS 
ON NEW BUILDINGS AND OTHER IMPROVEMENTS, ETC.--These recommendations are 
being made following a conference held in the Office of the Con^jtroller, 
Friday, May 22, 1959, which included the following persons: 

Dr. Gerard P. Kuiper 
Director, McDonald and Yerkes Observatories 
Dr. Frank N. Edmonds, Jr. 
Associate Professor of Mathematics and Astronomy 
Dr. L. D. Haskew 
Vice President for Developmental Services 
Mr. Graves W. Landrum 
Business Manager, Main University 
Mr. Harold E. Jessen 
Consulting Architect 
Mr. Walter C. Moore 
Architect and Assistant to the Comptroller 
Charles H. Sparenberg 
Comptroller 

1. It is recommended that $30,000.00 be appropriated from the Avail­
able University Fund Unappropriated Balance to an account entitled "McDonald 
Observatory - Repairs and Improvements of Residences and other Physical Plant 
Items". The estimated cost of the major items which, it is contei^lated, 
will be paid for out of this appropriation, is shown below; 

Repairs and Rehabilitation of six residences 
(including the $12,028.00 contract already 
awarded and set up as Account No. 27k^9 \inder 
Jfain University General Budget Appropriations). $17,500.00 

Construction work on repairs of and improve­
ments to, walls, walks, drives, drainage, 
and other site work 7,500.00 

Heating of offices, library, and other 
rooms on the first two floors of Main 
Observatory Building 

Total 

5,000.00 

$30,000.00 

It is recommended that this work be handled under the supervision of the 
Business Manager and Physical Plant Director of the Main University, except 
for new construction work which can be advantageously included in the construc­
tion work to be handled by the Comptroller's Office, in accordance with the 
ustial practice, set out in section No. 3 below. 

-5-



2. It is recommended that the amount of $61,000.00 be appropriated from 
account No. TTI60, Endowment Funds - W. J. McDonald Observatory Fund, to an 
account entitled "McDonald Observatory - Modernization and Completion of Tele­
scopes and Attachments", approximately $50,000.00 of which is to be used for 
modernization of telescope attachments which can be used on both the 82" and 
the 36" telescopes, and approximately $11,000.00 of which is to be used for 
completion of the work on the 36" telescope. It is further recommended that, 
if necessary, the Endowment Officer be instructed to sell securities from 
this Endowment Fund to furnish sufficient cash to finance this appropriation. 

3. It is further recoznmended that authority be granted to instruct the 
Consulting Architect to prepare preliminary plans on new buildings and other 
improvements to be erected at McDonald Observatory, to cost not more than a 
maximm of $260,000.00, including Architects' fees and movable furniture 
and equipment. 

It is also recommended that the Board appoint an Associate Architect 
to prepare the working drawings and specifications on these new biiildings 
and improvements. 

13. MAIN UNIVERSITY - APPROVAL OF INSCRIPTION ON PLAQUE IN NEW 
ENGINEERING BUILDING.--It is the established policy of the Board of Regents 
to place a cornerstone on all new buildings throughout The University of 
Texas System; in some cases, however, where it was not considered desirable 
or structurally feasible to use a cornerstone, a plaque has been used in 
the building with the inscription following the same standard pattern as 
that used on cornerstones. In the case of the New Engineering Building, 
the design of the building does not lend itself to the use of a cornerstone, 
and it is, therefore, recommended that a metal plaque with the following 
inscription be placed in the building; 

1958 

BOARD OF REGENTS 

Leroy Jeffers, Chairman 

J. R. Sorrell, Vice Chairman 

J. P. Bryan 

Mrs. Charles Devall 

Thornton Hardie 

J. Lee Johnson, III 

Lee Lockwood 

Dr. Merton M. Minter 

Joe C. Thompson 

Logan Wilson, President 
Charles H. Sparenberg, Comptroller 

_-_000— 

Harry H. Ransom, Vice President and 
Provost of Main University 

Robbin C. Anderson, Chairman 
Faculty Building Committee of 
Nfeiin University 

—000— 

Page, Southerland and Page, 
Consulting Architects 

Jessen, Jessen, Millhouse, and Greeven 
Architects 

B. L. McGee Construction Company 
General Contractor 

-6-



This inscription conforms exactly to the standard pattern approved 
hy the Board. 

114-. MAIN UNIVERSiry - MODERNIZATION AND CONVERSION OF TOWER ELEVATORS 
IN MAIN BUILDING.—Among the Major Repairs and Rehabilitation Projects for 
the Main University for 1958-59^ which were approved by the Board at the 
meeting held October 25, 1958# there was an appropriation of $40,000.00 for 
Modernization and Conversion of Tower Elevators in the Main Building. This 
appropriation was for the purpose of modernizing and converting the two 
elevators in the Main Building Tower to automatic operation. 

These elevators were manufactured by Otis Elevator Company, and it 
has been agreed by all concerned that any changes or replacements of parts 
of the installations should be made by Otis for several reasons, particularly 
because of the great desirability of avoiding a division of responsibility 
in the future for anything that might need correction. If a complete re­
placement were made, it is estimated by Mr. Eckhardt that the cost would be 
approximately $150,000.00. A bid has been received from Otis Elevator 
Company in the amount of $35,432.00, which is less than the appropriation 
for the project, and based on a recommendation from Mr. Eckhardt and Mr. 
Landrum, Comptroller Sparenberg recommends that a contract be awarded to 
Otis Elevator Company on the basis of the bid for this work as quoted above. 

15. MAIN UNIVERSITY - REPORT OF SETTLEMENT WITH CONTINENTAL CASUALTY 
COMPANY ON DRAMA BUILDING FIRE LOSS.—The final conference in regard to this 
matter was held in the Con^jtroller's Office on May 5# 1959> between representa­
tives of Continental Casxxalty Company of Chicago, representatives of General 
Adjustment Bureau, Inc., Comptroller Sparenberg, et al. The final amount of 
the settlement agreed to is summarized below. In accordance with the terms 
of our blanket system-wide fire and extended coverage policy, all figures 
are on the basis of replacement new values, without depreciation. 

Loss and Damage to Contents (Including 
movable furniture and equipment and 
expendable materials and supplies) 

Damage to Drama Building Proper 
(Including an allowance of 6^ for 
architects' fees plus a small 
contingency allowance) 

Total loss and damage agreed to by 
Comptroller Sparenberg (concurred in 
by Vice President Dolley) 

Less the $100,000.00 Deductible in 
accordance with oiir contract with 
Continental Casualty Company 

Net amount of proceeds received 
from Continental Casualty Company 

-7-
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The check covering the net sunount of the proceeds has been deposited in the 
Central Administration Construction Funds Bank Account, The American National 
Bank, Austin, Texas. From these proceeds we have paid the fees to J. C. Evans 
Construction Company, Inc. and Worth Cottingham, Structural Engineer, for 
their services in assisting in settling the fire loss on the building, and 
we have yet to pay from these proceeds the cost of demolition of the building, 
plus any other proper charges which may develop. 

It is recommended that the amount of $25,65^.9? be transferred from Central 
Administration Construction Funds Bank Account to a Main University General 
Funds Bank Account and be credited to Main University Unappropriated Balance, 
with the understanding that recommendations as to the allocation of all or 
part of this money will be forwarded from Mr. Landrum, Main University Busi­
ness Manager, to Vice President Ransom for his approval. 

It is felt that a very satisfactory settlement has been reached on this loss, 
in view of the fact that we managed to get a Gja a llowance for Architects' fees 
on damages to the building, plus a small contingency allowance, and the further 
fact that no serious challenge was raised to any of the detailed lists of loss 
and damage prepared by the various Main University departments involved. 

16. MEDICAL BRANCH - RATIFICATION OF AWARD OF CONTRACT FOR REMODELING 
OF TWO LABORATORIES ON SECOND FLOOR OF KEILLER BUILDING.—In accordance 
with authorization given by the Board at the meeting held March ik, 1959^ 
bids were called for, opened, and tabulated as shown on the tabulation 
sheet on May 26, 1959^ for Remodeling of the Pathology and Neuro-Pathology 
Laboratories on the Second Floor of the Keiller Building at the Medical 
Branch. The total amount of the appropriation for this project was 
$46,163.CX), $12,000.00 to come from Medical Branch Funds and $34,163.00 
from United States Public Health Service Funds. In order to accept any of 
the additive alternates which were included as a part of the bids on this 
project, it was necessary that additional funds be appropriated. After 
consideration of the bids, it was decided that it would be highly desirable 
to accept Alternate No. 1-C, and in order that this might be done, upon re­
commendation of Dr. Truslow and Mr. Walker, concurred in by Comptroller 
Sparenberg and Vice President Dolley, the s\im of $2,600.00 is being trans­
ferred from Medical Branch Current Restricted Funds - Account No. 965303 -
"Pathology Department Gifts for Operating Expenses from Professional Fees" 
to the appropriation for this project. On the basis of this transfer of 
funds. Comptroller Sparenberg,.with the concurrence of Dr. Truslow and Mr. 
Walker, made a contract award to the low bidder, as follows: 

Meyerson Construction Company, Houston, Texas 
Base Bid 
Add Alternate No. 1-C 

Total Contiract Award 

It is recommended that the Board ratify the actions taken as reported 
above. 

-8-
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2,600.00 
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17. MEDICAL BRANCH - $i30,cx)o.oo GRANT PROM SEALY AND SMITH FOUNDATION 

FOR REMODELING OF WARDS 5-A AND 5-B OF NEW JOHN SEALY HOSPITAL BUILDING: 
ACCEPTANCE AND PROCEDURES FOR HANDLING.—On May 13, 1939, a request was 
made of The Sealy and Smith Foundation for a grant of $130,000.00 to remodel 
Wards 5-A and 5-B of the New John Sealy Hospital into private patient rooms, 
and the Foundation granted this request. It is contemplated that these two 
wards, each of which is a 39-"bed ward now, would he remodeled to provide 
approximately 30 two-bed rooms to acconmodate 60 private patients. Eac h of 
the rooms will have locker or closet facilities and a private bath consisting 
of a lavatory and commode. Central shower facilities will be provided in each 
of the remodeled units. Existing diet kitchens and nurses' stations will be 
modified to provide a more functional operating ixnit. All required construc­
tion and installed eqiipment will be of like quality and design to that pres­
ently in existence in the New John Sealy Hospital. 

Past experience has shown that these rooms will be in much more demand 
than the ward beds, and a considerable increase in income will be provided 
by these additional two-bed rooms. It is hoped to proceed with the work as 
quickly as possible so that this additional income may be available to the 
hospital. The following recommendations, which have been approved by Mr. 
Walker, Dr. Truslow, Comptroller Sparenberg, Dr. Dolley, and Dr. Wilson, 
are, therefore, made: 

That the grant of $130,OCX).00 made by the Sealy and Smith Founda­
tion for this Remodeling be accepted by the Board 

That authorization be given for plans and specifications to be 
prepared by the Medical Branch Physical Plant htaff 

That authorization be given to a Committee, consisting of Mr. 
Walker, Dr. Tnislow, and Comptroller Sparenberg, to approve the 
plans and specifications when they are completed 

That the Comptroller be given authority to advertise for bids 
and award whatever contracts are necessary within the amount 
of money available, with the concurrence of Mr. Walker and Dr. 
Truslow. 

18. MEDICAL BRANCH - AUTHORIZATION TO CONSULTING ARCHITECT TO PREPARE 
PRELIMINARY PLANS FOR BUILDING OR BUILDING ADDITION TO HOUSE COBALT 60 TELE­
THERAPY UNIT.—Senate Concurrent Resolution No. 33, passed by the 55th 
Legislatiire, Regular Session, 1957^ gave permission to the Board of Regents, 
on behalf of the Medical Branch, to construct a small building or building 
addition of approximately 5/200 square feet to house a Cobalt 60 Teletherapy 
Unit, all funds for the construction and equipping of this structiore to be 
gifts from private sources. 

The Sealy and Smith Foiindation has made a grant in the amount of 
$200,000.00 to cover the cost of construction, and a grant of $50,000.00 has 
been made from the Babe Didrikson Zaharias Foundation, for the "Cobalt 60" 
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apparatus. In accordance with the Senate Concurrent Resolution, it is rec-
omiaended that the Consulting Architect be authorized to proceed with the 
preparation of preliminary plans for this structure, the estimated cost of 
which is between $150,000.00 and $200,000.00, provided the Board of Regents 
approves the acceptance of the grant for this project, in accordance with a 
letter from The Sealy and Smith Foundation dated May 22, 1959# signed by Mr. 
John W. McCullough, President, and addressed to Dr. John B. Truslow, Executive 
Director of the Medical Branch. 

19. TEXAS WESTERN COLLEGE - APPOINTMENT OF COMMITTEE FOR FINAL INSPEC­
TION AND ACCEPTANCE OF REMDDELING AND ENLARGIHG OF LIBRARY BUILDING.—The 
Remodeling and Enlarging of the Library Building at Texas Western College 
should be completed shortly, and in order that the work may be finally in­
spected and accepted as soon as possible after it is completed, it is recom­
mended that a Committee be appointed, consisting of President Smiley, 
Comptroller Sparenberg, Vice President Dolley, President Wilson, and Mr. Joe 
C. Thompson to make final inspection and acceptance of the work after its 
coiig)letion by the Contractor and proper certification by the Architect. 

20. TEXAS WESTERN COLLEGE - AUTHORIZATION TO CONSULTING ARCHITECT TO 
PREPARE PRELIMINARY PLANS ON CLASSROOM AND OFFICE BUILDING.—Last Fall an 
ad hoc Faculty Committee was appointed at Texas Western College to make a 
study of plans for a new Classroom-Office Building. Mr. H. E. Jeseen of 
the firm of Jessen, Jessen, Millhouse, and Greeven, Consulting Architect, 
has also visited the campus of the College and discussed this building, as 
a part of their work on "Campus Development Plans". Dr. Smiley, the 
Comptroller's Office, and President Wilson recommend that authorization be 
given to the Consulting Architect to prepare preliminary plans for this 
building, it being understood that the building will contain approximately 
90,000 square feet of space, and that the total cost of the project will 
not exceed $1,500,000.00, this money to come, of course, from the Permanent 
University Fund bond issue. 

21. MAIN UNIVERSITY - POLICIES AND PROCEDURES FOR THE ACQUISITION 
OF THE ARCHWAY PROPERTY AUTHORIZED BY SENATE BILL NO. l42, 56TH LEGISLATURE, 
REGULAR SESSION, 1959•—The recommendation shown below has been made by Mr. 
G. W. Landrum, Business Manager, Main University, Mr. Burnell Waldrep, 
University Attorney, and Dr. J. C. Dolley, Vice President for Fiscal Affairs, 
and has been approved by Dr. H. H. Ransom, Vice President and Provost, for Main 
University and by Dr. Logan Wilson, President, for Central Administration: 

Senatfe.'Bl'll Nb; lif2i of the?-56th Legislature authorizes the Board 
of Regents of The University of Texas to acquire by purchase or other­
wise, any part, parcel, or all of the lands adjacent to the University 
ceunpus described as follows: 

"Being Lots 1-25, inclusive, in Archway, a sub-division of Out 
Lot Division D, in the City of Austin, Travis County, Texas, 
as shown by a plat or map recorded in Volume 2, page 208 of the 
Travis County Plat Records, and being bounded on the east by 
San Jacinto Street; on the west by Speedway; on the south by 

-10-
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East 26 Street; and on the north by East 26^ Street (Laurel 
Street)." 

We wish to request that the Business Manager of the Main University be 
authorized to proceed with the acquisition of the Archway property in 
accordance with the provisions of Senate Bill No. 'Lh2, 56th Legislature, 
observing the following policies and procedures: 

1. 

2. 

Engage a qualified appraiser to furnish a eoii5>lete, written 
appraisal of the fair market value of each piece of property 
to be acquired. Authorize the Main University Business 
Manager to negotiate a contract with Mr. Harold Legge for 
this service at a fee not to exceed $5,100.00. The contract 
shall also provide, if court preparation and testimony is 
required in the acquisition of described properties, pay­
ment to Mr. Legge as follows: 

a. $100 per day, on an actual time basis, for court preparation. 

b. $100 per day for each day Mr. Legge testifies in court. 

Engage a local realtor to act as the University's representative 
in negotiation for each piece of property to be acquired. 
Authorize the Main University Business Manager to negotiate 
a contract with Mr. for this service at a 
fee of $ 
meeting). 

(name and amount to be available at Regents' 

3. Main University Business Manager is to notify, by letter, each 
property owner of the University's intent to purchase the property, 
and advise the property owners of the appraiser selected by the 
University to appraise each property and the realtor selected 
by the University to negotiate each sale. 

k. The earliest possession or occupancy date would not be sooner 
than July 1, 196O. 

5. All sales contracts are to be submitted to the Board of Regents 
for approval before closing. 

6. Appropriate the sum of $10,000.00 from the Available University 
Fund - Unappropriated Balance to an account entitled "Acquisi­
tion of Archway Property" as an initial appropriation to cover 
incidental expenses, including fees to our agents, that might be 
required during the remainder of this fiscal year. 

7. The balance of the appropriation required for the acquisition 
of the Archway property will be requested from the Available 
University Fund - Unappropriated Balance d\iring the 1959-^0 
fiscal year. 

-11-
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If you concur in these recommenclations, please distribute approved copies 
of this memorandum as indicated, with the request that Mr. Sparenberg 
place this item on the agenda for action and recommendation by the 
Segents' Buildings and Grounds Committee at their June meeting. 

OTHER MATTERS TO BE CONSIDERED BY THE 
REGENTS' BUILDINGS AND GROUNDS COMQTTEE 

System-Wide - Cornerstones or Plaques on Major Additions to Existing Buildings 

Main University - Repairs and New Construction Work on Old K. C. Miller 
Residence at 2211 Red River Street for University Press 

Ifain University - For Discussion; Air Conditioning of Texas Memorial Museum 

Medical Branch - Award of Contract for Repair and Remodeling of Galveston State 
Psychopathic Hospital and Negro Hospital Buildings (Bids to be Opened 
June k, 1959) 

-12-
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MEDICAL AFFAIRS COMMITTEE 

Date: June 12, 1959 

Time: 10:00 a.m. 

Place: Main Building 209 

Members: Mr. Bryan, Chairman 
Mrs. Devall 
Mr. Johnson 
Mr. Madden 
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1. Medical Branch* 
a. Revision in Bylaws, Staff of Hospitals 
b. Proposed Grants from The Sealy and Smith Founda­

tion (No Publicity) 

2. M. D. Anderson Hospital and Tumor Institute 
a. Report on Tax Status 
b. Payment, B. L. Bird (Also in Docket Page A-8) 
c. Amendments, Director's Regulations 

3. Southwestern Medical School 
a. Fort Worth Laboratory for Surgical Research 
b. Salmon's Overall Plan 
c. Discussion of Fraternity Housing and Other Types 

of Student Housing 

4. Postgraduate School of Medicine - Status 

Page No. 

25 

27 

31 
31 
31 

37 
40 

40 

40 

*The following item is reported in the docket and should have been listed as a 
special item: Revised Rates for Patient Charges, Medical Branch, Page 27 

s&msssumt 
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D. MEDICAL AFFAIRS COMMITTEE 

1. MEDICAL BRANCH 

a. Revision, in Bylaws, Staff of Hospitals -The following 
amendments to the Bylaws of the Medical Staff of The 
University of Texas Medical Branch Hospitals have 
been approved by the Medical Staff of the hospitals and 
are quoted below in the exact form as presented to 
President Wilson by Doctor Truslow: 

"1. (An amendment to change the title of the Assistant 
Chief-of-Staff. ^This amendment was proposed in order 
to correct the present arrangement, wherein the newly 
elected Chief-of-Staff has had little or no opportunity to 
become familiarized with the staff organization, activi­
ties or responsibilities, hospital accreditation require­
ments, etc./ 

"Article VI - Officers and Committees. Section 1. 
Officers. That the present statement, 'The officers 
of the Medical Staff shall be the Chief-of-Staff, the 
Assistant Chief-of-Staff, and the Secretary-Treasurer' 
be changed to read: 'The officers of the Medical Staff 
shall be the Chief-of-Staff, the Chief-of-Staff Elect, 
and the Secretary-Treasurer.' 

"In the next paragraph, that the statement, 'Should 
the position of Chief-of-Staff become vacant, a suc­
cessor shall be elected at the next regular meeting 
called solely for that purpose, ' be changed to read: 
'Should the position of Chief-of-Staff become vacant, 
the Chief-of-Staff Elect will fill this vacancy and a 
successor to the Chief-of-Staff Elect shall be elected 
at the next regular meeting or at a meeting called 
solely for that purpose.' 

?'In the following paragrap]i, that the statement, 'The 
Assistant Chief-of-Staff shall be Chairman of 
the Program Committee, ' be changed to read: 'The 
Chief-of-Staff Elect shall be Chairman of the Program 
Committee and a member of the Executive and Joint 
Advisory Committees. ' 
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"And finally, in Section 2, paragraph 2, the statement, 
'The Executive Committee shall consist of the Chief-of-
Staff as Chairman; the Chairmen of the Departments of 
Medicine, Surgery, Pediatrics, etc., 'be changed to 
read: 'The Executive Committee shall consist of the 
Chief-of-Staif as Chairman, the Chief-of-Staff Elect, 
the Chairmen of the Departments of Medicine, Surgery, 
etc. ' 

"2. (The second change in the Bylaws coming up for 
action related to the appointment of an Infection Com­
mittee as a standing committee of the Medical Staff 
in keeping with the recommendations of the Joint Com­
mission on Accreditation of Hospitals. Our Surveil­
lance Committee, a special committee, has fulfilled 
this function in a superior manner but to bring the 
Staff organization into line with the recommendation 
of the Joint Commission, th^Jt following is proposed ) 

" Add to Article VI, Section 2 of the Bylaws another 
standing committee described as follows: 

" 'The Infection Committee shall consist of members 
of the medical staff, administration, nursing service, 
and others having to do primarily with investigation, 
control, and prevention of infections. It is urged that 
this committee collaborate closely with local health 
and state health officers as well as resort freely to the 
use of consultants. The Infection Committee will meet 
regularly at monthly or more frequent intervals and 
submit monthly reports to the Chief-of-Staff at the 
regular Executive Committee meeting. The respon­
sibilities of the Infection Committee include the follow­
ing: 

1. To develop a system of reporting diseases and 
keeping records which can serve as a basis for 
studying infections. 

2. To investigate cases of infection and review 
infection rates. 

3. To establish infectious disease control pro­
cedures and policies and make recommendations 
relative to their enforcement. 
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4. To determine that adequate bacteriological 
laboratory facilities are available. 

5. To develop an infectious disease prevention 
orientation program including a continuing educa­
tional program for medical and hospital personnel. 

6. To recommend to the Executive Committee of 
the Medical Staff control measures relative to the 
indiscriminate use of antibiotics, and rules and 
regulations relative to infectious disease medical 
practice. 

7. To foster investigative efforts relative to in­
fectious disease control. 

8. To serve in an advisory capacity to the hospital 
administrator in the organization, planning, and 
control of the infectious disease program.' " 

Proposed Grants from The Sealy and Smith Foundation 
(No Publicity). -- On the following page is a letter to 
each Regent from President Wilson to which is at­
tached a letter of May 28, 1959, from Doctor Truslow 
indicating proposed grants from The Sealy and Smith 
Foundation. (Pages 28-30) 

Revised Rates for Patient Charges. - -On Pages G-12 
and G-13 of the docket are recommendations regarding 
increases in patient charges (hospital rates), which it 
is felt should be called to the attention of the Medical 
Affairs Committee for discussion. 
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May 28, 1959 

Dr. Logan Wilson, President 
The University of Texas 
Austin 12, Texas 

Dear Dr. Wilson: 

On May 13, 1959, at the regular meeting of the Sealy & S mith Founda-p 
tion a special request totaling $405, 000 for support, in addition to 
existing commitment was presented to the Foundation. This request 
was in keeping with our discussions with Central Administration on 
April 29, 1959, at which time we were given permission to meet with 
the Foundation and present the program outlined below. 

1. Hospital Equipment - $75, 000. This includes, primarily, 
replacement items; namely, surgical instruments ($6, 100); treatment 
equipment ($7,700), diagnostic equipment ($1,500), and General Serv­
ice Equipment ($59,700). Since the opening of the new John Sealy 
Hospital, budgetary restrictions have been such that a regular equip­
ment replacement program has not been carried out. Hence, we have 
reached the point that equipment replacement is extremely urgent 
both from the standpoint of being worn out and also obsolescence. 

2. Operating Funds - $200, 000. These funds are primarily for 
the supplementation of operating budgets, particularly Nursing Service, 
Operating Room, Radiology, Clinical Laboratories and Housekeeping. 
There has been a continual rise in the cost of drugs and operating 
supplies as well as a marked increase in the number of operations, 
laboratory procedures and X-ray procedures. While the local income 
has kept pace with the increase cost of operation, it has not been 
sufficient to permit the accumulation of an adequate operating reserve. 
The use of these funds to supplement the operating budgets during the 
current fiscal year will permit us to accumulate an operating reserve. 
This was explained in detail to the Foundation. 

3. Remodeling of Wards 5A and 5B m the new John Sealy Hospital -
$130, OOP. These two wards, which were designed to accommodate 
39 patients each, are to be remodeled for private patient use. Each of 
the wards will be converted into approximately 15 rooms, each room 
to accommodate two patients. All of the rooms will have a private 
bath. In summary, this remodeling will convert open wards designed 

mm. 
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for 78 patients into semi-private rooms to accommodate 60 patients. 
Based on present patient rates at 85% occupancy, these 60 beds will 
increase our local hospital income by at least $400, 000 per year. 
This grant was made on the condition that the $2, 000, 000 commit­
ment made by the Foundation in support of the building program be 
cancelled. This was with the understanding that at such time as 
permission was received to proceed with the building program they 
would renegotiate a new agreement with the Board of JRegents to 
support the program. 

This grant of $405, 000 is in addition to their annual contribution 
for salaries and operating funds, and does not in anyway alter or 
effect those contributions. Neither does this grant nor the cancel­
ling of the building commitment affect the grant of $600, 000 to re­
model the Out-Patient Building or the $200, 000 grant to construct 
a building to house the cobalt unit. 

I respectfully request your approval of the acceptance of this grant. 

Sincerely yours. 

Is/ E. D. Walker for 

John B. Truslow, M.D. 
Executive Director 

JBT:EDW:br 
cc: Dr. John B. Truslow 

Mr. E. D. Walker (2) 
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2. M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE 

a. Report on Tax Status. - -It is reported for the record 
that former Chairman Sorrell received a ruling from 
the Commissioner of Interaal Revenue on the tax 
status of the M. D. Anderson Hospital and Tumor 
Institute (including University Cancer Foundation) to 
the effect . . that you are an activity of the Univer­
sity of Texas. You are, therefore, not subject to 
FedeiSil income tauc «iad are not required to file income 
tax returns. " (This Ruling will be filed in the 
Secretai^^» Files, VbluiDhe VI, Page .) 

b. Payment, B. L. Bird. - -For the information of the 
Medical Affairs Committee, Page A-8 (M. D. 
Anderson Docket) is called to the attention of the 
Board, since this account is for services rendered 
by Mr. Bird in connection with investigations and 
actions relating to the tax status referred to above. 

c. Amendments, Director's Regulations. - -The follow­
ing amendments to the Director's Regulations as 
approved by the Board of Regents November 21-22, 
1957, are recommended: 

ARTICLE ONE 
Organization 

Section Q. 
The qualifications, powers, authorities and 
duties of the Administrator shall be those 
delegated to him by the Director and shall be 
generally concerned with administrative func­
tions. His compensation shall be determined 
by the Board of Regents upon the recommen­
dation of the Director. (Administrator has 
been substituted for Assistant Director. ) 

Section D. (Paragraph 4) 
Communication shall be maintained from the 
individual staff member through the section or 
service chief to the department head and thence 
to the Director, for professional matters, or 
to the Administrator, for administrative mat­
ters. Deviations from these channels shall be 
only in special assignments or emergency 
situations. Extramural communication of an 
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official nature shall be maintained through the 
Director or through specific arrangements for 
some special purposes as may be announced by 
the Director from time to time. (Administrator 
has been substituted for Assistant Director.) 

Section E, Item 6 
Administrative Committee. The Administrative 
Committee shall be advisory to the Administrator 
in all areas related to the administration of the 
Hospital and Tumor Institute, other than those 
specifically delegated to the Office of Education 
and Office of Research, the Medical Staff, or 
specifically excepted by the Director. The Com­
mittee shall meet not less than once a month and 
submit written reports of its proceedings and 
recommendations to the Director. (Administra­
tor has been substituted for Assistant Director 
and in the last sentence. Director has been 
substituted for Assistant Director.) 

ARTICLE FIVE 
The Division of Gifts and Trusts 

Section B 
The head of the Division of Gifts and Trusts shall 
be the Administrator of Anderson Hospital, and 
the incumbent shall be appointed and removed by 
the Board of Regents upon the recommendation 
of the Director. He shall be responsible to the 
Director for the proper functioning of such 
division. (Administrator has been substituted 
for Business Manager. ) 

Section D, Item 2 
The Accounting Department under the direction 
of the Business Manager, which shall be 
charged with: (The phrase "under the direction 
of the Business Manager" has been added.) 

Section D, Item 3 
The Department of Physicians Referral Services. 
This department shall collect, manage and dis­
burse all fees for professional services charged 
pay patients of Anderson Hospital. All such 
fees shall be collected by this department and all 
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fees collected shall be credited to a current re­
stricted fund account on the books of the Division 
of Gifts and Trusts of Anderson Hospital. Sepa­
rate subsidiary ledger accounts shall be main­
tained, recording the origin and distribution of 
funds derived from such source; control accoxmts 
for final auditing and accotmting shall be the 
responsibility of the Business Manager, working 
under the immediate supervision of the Admini­
strator (1). Disbursements from such accounts 
shall be made upon order of the Director, in 
keeping with policies established by the Board 
of Regents and after consultation with, and upon 
the recommendation of the Executive Council of 
the Physicians Referral Service which shall be 
composed of the heads of the four clinical depart­
ments which are the departments of Medicine, 
Pathology, Radiology and Surgery and not to 
exceed two other members of the Physicians 
Referral Service selected by the Director and the 
designated members of the Executive Council. 
Disbursements can be made (2) for the purposes 
of augmenting the salaries of the medical staff of 
Anderson Hospital, staff retirement and insur­
ance benefits, actual travel expenses or supple­
mental travel expenses for attending meetings for 
the benefit of Anderson Hospital, memberships 
and dues in medical organizations and such other 
expenses, as in the Director's judgment and con­
sistent with policies approved by the Board of 
Regents and the President, are necessary in the 
interests of the research, educational and patient 
care activities of Anderson Hospital and in the 
interests of maintaining a distinguished scientific 
staff for such purposes and activities. Salary 
augmentation shall, in no case, exceed one hun­
dred percent of the individual's annual salary 
provided in the Regents' budget, and all such 
salary augmentations shall be submitted annually 
as a separate budget to the President and the 
Board of Regents. The Director and the Execu-
tive Council of the Physicians Referral Service 
are authorized to act as a Board to establish a 
funded staff retirement plan and to make all the 
necessary arrangements for the financing and 
maintaining of the retirement fund within the scope 

m 
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of available funds. The Director of the hospital is 
authorized to sign for the Executive Council. (3) 
(No. 1 replaces the words "Division of Gifts and 
Trusts and the Business Manager of Anderson 
Hospital. " 
No. 2 replaces the words "the heads of the 
clinical departments of Medicine, Surgery, 
Pathology, and Radiology. " 
No. 3 is an addition to Item 3 of Section D.) 

ARTICLE SIX 
The Division of General Services 

Section A 
The Division of General Services is a service 
division to the other divisions, departments and 
sections of the Anderson Hospital. This division 
shall be the responsibility of the Business Man­
ager, working under the immediate supervision 
of the Administrator who is responsible to the 
Director for the proper functioning thereof. 
(That portion underlined replaces the words 
"and it shall include the Department of Physi­
cal Plant Operation. This division shall be 
under the supervision of the Business Manager, 
who is responsible to the Director for the 
proper functioning thereof. ") 

Section B 
The Division of General Services shall consist of: 

1. The following shall be operational units in 
the Division of General Services; Commu­
nications, Laundry, Linen Room, Print Shop, 
and Procurement and Supply; each of such 
units shall have a head appointed by the Di­
rector and responsible to the Business 
Manager and the Director for the proper 
functioning of his unit. 

(Operational unit Housekeeping is omitted.) 

ARTICLE SEVEN 
The Division of Physical Plant Operation 

Section A 
The Division of Physical Plant Operation is 
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responsible for the maintenance of the Physical 
Plant of Anderson Hospital. This division shall 
be under the supervision of the Administrator 
who is responsible to the Director for the func­
tioning thereof. 

1. The Division of Physical Plant Operation 
shall consist of the following units: 

Operation and Maintenance of Physical 
Plant and Housekeeping. The Physical 
Plant Supervisor shall be appointed by 
the Director and shall be responsible to 
the Administrator and the Director for 
the proper functioning of these units. 

(This is a new article to replace Article Seven 
as shown in the approved Director's Regula­
tions. ) 

ARTICLE EIGHT 
The Administrative Division 

Section A 
The Administrative Division is responsible for 
administrative policy affecting Anderson Hospi­
tal and functions directly under the supervision 
of the Director. 

Section B 
The Administrative Division shall consist of the 
following operational units: The Director's 
Office, the Business Office, and the Personnel 
Office; each of said offices shall be in charge of 
an administrative head appointed by the Director 
and responsible to the Director for the proper 
functioning of his unit. 

(Article Seven in the approved Director's Regu­
lations is to be changed to Article Eight.) 

'^5 O 
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D. MEDICAL AFFAIRS COMMITTEE (Continued) 

3. SOUTHWESTERN MEDICAL SCHOOL 

a. Fort Worth Laboratory for Surgical Research. - - In the 
Southwestern Medical portion of the docket on Page S-6 
are specific changes recommended in the structure of 
the Fort Worth Laboratory for Surgical Research. For 
the information of the Regents who were not Board mem­
bers in 1957, the following is a historical statement as 
reflected in the Minutes of the June 1957 meeting, to­
gether with recommendations that were approved at 
that meeting: 

"A. Historical: 

"The Laboratory was established by authorization of 
the Board of Regents of The University of Texas on 
October 21-22, 1949, and in 1951 a director. Dr. Clive 
Johnson, was appointed. It was agreed and understood 
that the University would incur no financial obligations 
for any phase of the activities of this Laboratory. Since 
its beginning the Laboratory has operated as a research 
unit, using small grants which have been supplied from 
time to time. Most of the grants have been obtained 
from individuals and foundations in Fort Worth. For 
all practical purposes the operation has been an autono­
mous one since its beginning. 

"The donation of a building has resulted in the availabil­
ity of a physical plant which is located on properties 
owned by Harris Hospital of Fort Worth. The building 
is constructed to provide teaching and laboratory facil­
ities. It is understood that a corporate body will be 
formed for the purpose of holding the building and for 
receiving and dispensing grant funds for research, etc. 

"B. Recommendation: 

"In reviewing the history and proposed activities of the 
Fort Worth Research Laboratory it is the recommenda­
tion of the Medical Affairs Council that if this unit is to 
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be permitted to function as a part of The University of 
Texas system certain definite lines of responsibility 
should be established. 

"1. In view of the contemplated emphasis on surgical 
research, administratively this laboratory should be a 
part of the Department of Surgery of Southwestern Med­
ical School and thus responsible to the Dean of the school 
through the office of the departmental chairman. 

"2. Staff appointments to the Research Laboratory 
should be in the Department of Surgery and processed 
by the department in the routine and accepted manner. 

"3. Though the procurement of the budget for the Re­
search Laboratory is neither the function nor the respon­
sibility of The University of Texas, nevertheless, all 
of the fiscal and operating policies should be submitted 
through departmental channels to the University for 
approval. In like manner grant applications should have 
advance approval of the University and be processed in 
conformity with the usual University policies and regu­
lations . 

"4. This program should be reviewed after one year 
of affiliation. " 

Dean Gill and Vice-President Casberg do not think the 
desired result has been obtained from the recommenda­
tions approved in 1957. The following is an excerpt 
from Dean Gill's letter to President Wilson; 

"I would like to place all operations with which we are 
concerned in the Fort Worth area under the direction 
of our Division of Postgraduate Education and under 
the supervision, planning, and general control of Dr. 
John S. Chapman, Assistant Dean for Postgraduate 
Education and Alumni Relations. 

"Furthermore, we think it will no longer be desirable 
to designate a single individual as director, as has been 
done up to the present time. Instead of a director on 
the grounds in Fort Worth, we believe that a broadly 
based advisory committee should be recommended for 
appointment by Dr. Chapman to function at the local 
level. 
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"As you know, a physical plant, including laboratory 
facilities, is actually in existence and held by a foun­
dation formed for this purpose. The building is situat­
ed on property of Harris Hospital and it is our under­
standing that it must be used in conjunction with pro­
grams having the direction and approval of the Univer­
sity. In discussing the potential for use of these lab­
oratory facilities in teaching and research, particularly 
as relating to postgraduate training and research at the 
intern and resident levels, we believe that the structur­
al reorganization suggested above offers real possibili­
ties for a contributory program in Fort Worth. There 
is tremendous enthusiasm among a large segment of the 
Fort Worth medical group and we believe that they would 
be willing to provide funds for the appointment of a full-
time person of real academic stature to assist in the 
guidance of postgraduate research and teaching work. 
As you know, one of the original stipulations was that 
none of the Fort Worth Laboratory operations could 
involve the University in any costs. This excellent 
feature should, of course, be preserved and any rec­
ommendation for appointment of a paid person we would 
expect to originate here and be subject to the usual 
requirements of your approval and that of the Board of 
Regents. Any such appointment which we recommended 
would be a 'clinical' appointment and would not involve 
tenure. I would expect, furthermore, that the actual 
salary would not necessarily channel through the Uni­
versity. There are precedents for this type of relation­
ship already and I believe that the arrangement has 
proven to be entirely satisfactory. " 

Vice-President Casberg joins with Dean Gill in the 
following recommendations (identical with those pre­
sented in the docket): 

"1. Change the designation of the Southwestern Medi­
cal School Fort Worth Laboratory for Surgical Research 
to The University of Texas Southwestern Medical School 
Fort Worth Laboratory for Research and Postgraduate 
Education. 

"2. Change the responsibility for supervision and direc­
tion from the Chairman of the Department of Surgery to 
Dr. John S. Chapman, Assistant Dean for Postgraduate 
Education and Alumni Relations . 
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b. 

"3. Delete the position of Director of the Fort Worth 
Laboratory and authorize Dr. John Chapman to rec­
ommend to the Dean of The University of Texas South­
western Medical School the appointment of a Fort 
Worth Advisory Committee of not less than five nor 
more than ten physicians to assist him in implementa-* 
tion of the research and educational program. " 

Salmon's Overall Plan. - -A copy of A Planning Program 
for the Southwestern Medical Center as prepared by 
Edwin A. Salmon was furnished to each Regent under 
date of May 20, 1959. 

c. 

It is the administration's recommendation that the 
Salmon Report on the Southwestern Medical Center, 
particularly that portion of the Report relating to The 
University of Texas, be accepted in principle. Such 
acceptance in principle shall not necessarily be con­
sidered as implicit acceptance either of specific func­
tional units or their location as designated in the Report. 

Discussion of Fraternity Housing and Other Types of 
Student Housing. - -Doctor Gill has requested that he 
be given an opportunity to discuss with the Medical 
Affairs Committee fraternity housing and other types 
of student housing. 

4. POSTGRADUATE SCHOOL OF MEDICINE - STATUS. --
There is no documentation other than that which has been 
furnished each Regent over the period that the matter has 
been under discussion. Recently, Messrs, Heath, Madden, 
and McNeese were furnished with statements from the 
principal officers of medical administration setting forth 
views regarding postgraduate medicine and also a state­
ment giving an historical resum/ of the development of the 
Postgraduate School of Medicine. 
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AMENDMENTS TO THE BY-LAWS . THE MEDICAL STAFF OF THE UNIVERSITY OF 
TEXAS MEDICAL BRANCH HOSPITALS, AVPROVED W: h THE NECESSARY TWO-THIRDS 
VOTE (A QUORUM BEING PRESENT) AT ^EGULAR QUARTERLY MEETING OF THE 
MEDICAL STAFF - HELD APRIL 28, 19 

i. (An amendment 'c cban^ef^e A i Itle of the Assistant Chief-of-
Staff. rjhis amendment was t-roposed order to correct th e present ar­
rangement, wherein the newiy elected Chief-o;-Staff has had l ittle or 
no opportunitv to b ecome f ami Hari zei wit'", the staff organization, 
tivities or responsibilities, hospital accreditation requirements, etc./ 
!As cii^ulated in the minutes of the Fxe:..tive Committee under date of 
De^mlfl^er 11 , 1958, and as read at th e cj^uarterlv Meetins of the Medical 
Sta/^, held Tuesday, January 27, 1959, the following changes in the By-
L4WS were presented for Staff act: ) 

Article VI - 0 fficars and Commi ttees. Section 1. Of fi cers. 
That the present statement, "The off cers of the Medical Staff shall he 
the Chief-of-Staff, the Assistant Chief-of-Staff, anu the Secretary-
Treasurer" be changed to re.ad: "The officers of the Medical Staff shall 
be the Chief-ef-Staff, the Chief of Staff Elect, and the Secretary-Treasurer." 

In the next pa ragraph, that; the statement, "Should the nosi-
tion ot Chief-of-Staff become vacant, a successor shall he elected at th e 
next regular meeting called solely for thai. purtx)se," be changed to read: 
"Should the position of Chief-of-Staff become vacant, the Cblef-of-Staff 
Elect will fill t his vacancy and a successor to the Chief-of-Staff Elect 
shall he elected at the next regular meeting or at a meeting called solely 
for that pu rpose." 

In the following par agraph, that the statement," The Assistant 
Chief-of-Staff shall be Chairman of the Irogram Committee," be 
changed to read: "The Chief-of-Staff Elect shall be Chairman of the Program 
Committee and a member of the Executive and Joint Advisory Conmittees." 

And finally, in Section 2, paragraph 2, the statement,"The Execu­
tive Comntttee shall consist of the Chief-of-Staff as Chairman; the Chairmen 
of the Departments of Medicine, Surgery, Pediatrics, etc.," he changed to 
read: "The Executive Committee shall consist of the Chief-of-Staff as Chair­
man, tne Chief-of-Staff Elect, the Chairmen of the Departments of Medicine, 
Surgery, etc." 

2. (The second change in the By-Laws coming up for action telated 
to the appointment of an Infection Comnittee as a standing committee of the 
Medical Staff in keeping with the recommendations of the Joint Commission on 
Accreditation of Hospitals. Our Surveillance Committee, a special committee, 
has fulfilled this function in a superior manner hut to bring the Staff or­
ganization into line with the reconmendation of the Joint Connission, theLPol-
lowlng amendment to the By-Laws was circularized in the Minutesyof the Ex€<^-
tlve Committee meeting of January 8, 1959, and was read at th^<Quarterly 
Meeting of the Medical Staff held on January 27, 1959.) 
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TO add to Article VI, Section 2 of the By-haws another standing committee 
described as follows: 

"The Infection Committee shall consist of members oi th e medical 
statf, administration, nursing service, and others having to do primarily 
with investigation, control, and pr evention of infections. It i s urted that 
this committee collaborate closelv with local health ard state health of­
ficers as well as resort fr eely to the use of consu;tanLS. The Infection 
Committee will meet r e<»ularly at month) v or more frequent intervals and sub­
mit monthly reports to the Chief-of-Staff at th e regular Executive Committee 
meeting. The responsibilities of the Infection Commfttee include the following; 

1. To develop a system of report.in'? diseases and keeping 
records which can serve as a basis for studying infections. 

2. To inve8tiq;ate cases of infection and review infection 
rates. 

3. To establish infectious disease control procedures and 
policies and make recommendations relative to their enforcement. 

4. To determine tuat adequate bacteriological laboratory 
facilities are available. 

5. To develop an infectious disease prevention orientation 
proairam including a continuing educational program for medical 
and hospital personnel. 

6. To reconmend to the Executive Committee of the Medical 
Staff control measures relative to t he indiscriminate use of anti­
biotics, and rules and regulations relative to infectious disease 
medical practice. 

7. To foster investigative efforts relative to infectious 
disease control. 

To serve in an advisory capacity to the hospital adminls-
in the organization, planning, and control of the infectious 

8. 
trator 
disease program 
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Br. liOiHft W ilMR^ 
flM fttxas 
AKurtla 1 2^ 

BMUT ir. WIlMiit 

BD May 13» 19^» at tk« rvgalar w mVaJLf la ttfiR of t]» Soaly * awltli y»»d&ti«n 
a iQEMiolal rt fMft totaliaf |4o§^ODO ia ail|l1^ctt to OQ«-
aitMKt, naa p gaaaata* to tba la^ioat «aa ia lEMplag tiitli our 
diMMUMiioas v ita Baatzal AlaSaia^tlm ea 29^ 19 59# ASA tiaa wa 
vara flvaa jNoaalaaiao to aaot vita PottiliMdlfla a«A ^ Brogawa out-
llaaA talov. 

. 1* Maaaital Itoaipant- • WAs l atiaies# pxiaaxlly^ raplaea* 
Mat Itaaaf aatwly, -gaaJKo. laaiMMMaall trwtaaat ogaSpaHrt (iT#tOO)» 
dla0K»ati« o toipnat ($1,3^}, tm& ftwMMaa iwtiat^ 
tbft opa aiag of iBta a ov ^cBa Baa ly InMiaiiury laatrietiCAa Micaa ao«at 
•ueh that a rofpilar otP^dsaMBt r afOaCMMMat iMPOfaMl h aa aot haaa oairrl^ oat. 
Baaea, no tera roadaaA tha poiat that i^i1j—it yajptaaaaaiit ia aatraaaly argaat 
ho^ from th a ataalpolat htiag voam oat msA alao chaolaaiMBao. 

aigiplaaaBtatK« of opaHatlag gaggatay p^rtJa itlagly 9«aniiag 8«rvi«a» Bpavatiag 
looa, Batlelogy, gHaloal lahoaatoriaa «i& Meiia^ii«Mnf• fhara haa h oaa a 
eootiaaal rUa to tha eoat of dyap mA epnratlaf aaiiiril^ aayked 
iaasaaaa l a the aaalMnr of apayatiORa^ |j Aiiga»tc»y pfooathifaa aa A l<4«y pyoMiaraa. 
Uiila tha l ooal ix^oam h aa hqpt paa a lA Vk i Am iaftiMaaa eoat ffif eiNnnRtlon, it haa 
ttot haea MfflMeat to p««l.t tha awwwwlattaa «C a& adafaate ciaamtiac y Marva* 
HM ttaa of ttoM fhada to adpplaaiaat'liai ep ayatliMi InaSgata da tihg ̂  <«mnt ^ 
fiaeal y«ur aill paavlt ua to awedate «a apeiatliis reaarva. fhia aaa 
aigylalaad ta detail to tha fooadatim. 

1130*000. IhawriielSSC 
are to ha raaodalad f or p^irata patlaiit aaa* Math of tba vay da aiU ha ec»» 
vartad lato appyoalsettiy 15 roam, aaeh yeea t o aeeoewdeta two pati«ita* All 
of tha re oaw v iU have a privata ha^» & a«MHyry« th la xwwodaliag w ill eon* 
wart ep aa va yda daa igaad for ^ patiaata lato. •iWl prtmta vomm to afnii'—riidiita 
60 patlaata* BaMd oa p raaaot p^mt rataa at 9fp oecnpea^« thaaa 6o ha da 
viU izMraaaa our loo al hoepital iaeeM hy at leaat ItOO^OOO par year, 
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May 28 , If ^ 

pwat laui aa da oa tb« i^naitioii tfeat tl» $2,000,000 <!Haiwit»eat aadt toy • &>» 
Itooodfttiaa S a s oitort ^ toat38t«f ytr«9#Mi to* eaa<H^U<NU Siia m» vi^ 
tiM tma«r*taa6l»g l^t at tia» aa ywMlaiidlcBL ma xaatimd to yrotaaA 
aitto tto* toeiaAlng yxt^ma ii«nM mm^pliatft a aaw aemaw mt ai^ tiM» 
iMpd Bagmta to asfspotft -pvog/em* 

Stola smat of $^5,000 la la aJSmUm ttoair anaaai oaatrllwtiop for 
natoarUa aad os»«ratlag ftada, aa& ioaa ia aaymy al^ or affaat Itooaa 
coatri1»Ktioaa. Maltltoar ftma ttola pm«t t3ui matalXlag of tlM toallitias 
eenMLtoamt a ffmt p«at of $806,600 itm swaodaX Oiit«9atliat lliilldiag 
or Him $200,000 cpraat to maateretot a toaUili^E to tooma itoa ostoelt mlt* 

I raflQ^aetfal]^ ra^at jawe aytroaai laf tto* i^itti^ptaaoe o f tbla graat. 

ftUMNtraly ymra. 

f, N^$. 
Immtlaa Mmatcar 

JBftSOirttor 
eat sr. Jc^ &• fruaXow 

Itor. 1. 9. waiter (2) 
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Miy 19, 19^ 

THE JOHN SEALY HOSPITAL 
THE CHILDREN'S HOSPITAL 
THE PSYCHOPATHIC HOSPITAL 
THE ROSA AND HENRY ZIEGLER HOSPITAL 

V 

Br. liQSHi fmidAmt I jw-T ii 
Xte ItaliiMcwilqr of 
AaotSa 1 2# 

Bntr Br . Yilroat 

Uit •ftMawwn, Nb y 13 , Br. TrBatami# Mr. Valkor mAXmtt vitk Hhm SmXy 
asA Psoi^tiea. At t tet tiat «t j^WMiitoA tlw r»« tMt iMioli mo taiUtitolr ogrMd 
on «t oor Al aottosioa to AarUii en 89, 19». Bar le mgmtit im m jmoitoA la tB* 
foUoalsg Manaart 

X. IBwiAlat* fiaaaeUl Boods 

A. Aonaal Si«»pert (1999*^) 
1. mXMXf •agBpl naitttatlca 
2* e^asmtSac fmOs, 
3> (Brant to Br* Htngn ni (3 TOOTS) 
k, fiaoie XBtmmUm 9mm (S yoars) 

B. Bptolal Ib^st (IB^) 
1. BtMBitol BfOi iMat 
2. CteoroMaa B OnAs 
3* teeOoUag Hords - jmn Bsoly Bei^ltal 

XX. Batsxrasdloto TlasauKLol 8 mm 

A. Bov CtastmBtien (1960) 
1. Bs« rnmmr tbit ($196,OOMBO(»,(XX>) 

B. 

xn. 

<W60) 
1. Bot«INitiint Boil ding 

Braad fOtal 

lang isags flaeaelol Xsods 

$ 13,500 
Ao#ooo 
20,000 
IgfOOO 

$ T5,000» 
200,000» 
i30*eoo» 

l-jag*52o 

l-J25»E2 

•200,( 

HOO.OOO $ 800.000 

11*313.500 

A. low oonstTiiattoe of IMpitol fo«ilitl«s| i.s., Oat^faUsat Xxtsaslon, 
Biagnostis Boildlag, Onstfol VAtor artUtng ttaUoa, «t«. 

*B«v B npport 



&r« V iXnm 

mr If, 1959 

setaa^ aw aoo^ imo^fA h$r9 la tte IHMidal lataaat SaMwUste flaaaalal 
ia«4i $!«• tiM fttSaio tbm adfeaor H MW teva all 'bmn aoai^ttad «ir 
PTOKIMA 1& paat fw ur or tv a* iNn vaw tld.a frcmatttlee %o aet 
ealr G^taSa tiaftljf mmovt glva liw fswwiftiloit « » auUlM ^vQgjrai ^ iitot «• «tr« 
ft%%«as»tlac to lo *0 tlngr ocwlA «»tl<i|piilNi m at s woda a adi x« «aoit«. 

th« c Riljr rMHomitloa tl M fieoadatlai iHul la iwcBal to ttln MsUsro x afnoat «»• tito t 
tt)^ f«lt tte f2,@00||0eo aeMKltmttt al Miili to IM»MU«A, mrnw do aot iiMa oraoolIM la 
^ MOM i^t nottlA »et ammat^ a fa^oNi tnUilag jwogiMi, V m^ mat to 
ramistia^ idMa m aata flaaa to tatldU la i^oot, m Mam irlolatiA tka asmwait tqr 
fiitm ̂  aaklai for aiAltlaaal mspmt* 

It aaa im?3r m 3ta£a3LXy j ^tat eat to ̂  foowlatieii idmt tlw sltoatlm ma la tm 
laflala^im la m^MP&a ^ impltai l««al iawHt ••mA 9ammX Wmmm w ggimrt* Va frntoaaA 
^t «qr «agi.ydi,lm ilit maH- 'tarn ̂  ta bmiaa# tmrir aaA m 
aottlA aot gl;ira aratlt ciattly fear t &i l ilfffff far ggalpamt 9HKAa* Ibar 
am fmfaatly vUlSac to twfa ttla aaHia «a #ta«t tinilai aa lapaiat B ieia6elSag# at «» 
ftM^ am acani latamatid la matltlag tlma yv^Llal^* 

maommidatlen la ttat aa aak tlm ii«M ita to daalam piatiot aomitamt 
(^,000^00oy tlw imly aa& Mltli yetnniatlea 1» ta mid aad la lim i!lsaam€ m imMtt 
tta aajtiKat fladffnd la tto Tmwitlata aa d Sdt asewlSate WUaaaalal imda aat oat ato m* 
fta IN aaditloB taa m ptmA that at mak tiaa aa ̂  ItotmaNdtjr la madr to aom late aa 
mmoaicn prn fma th^ vill b« m i^ wmptlata a mmiltaeat la m»«art «r j^rotrm* 

I ma^aatfoUir mfoaat ymar aj^pmrnl dt thaaa ma oammtatioaa. 
diammlir fewtB, 

Original iS igiied bj? 
jfoba B. I'ru slor;, M . ! 5« 

Oirfecto)^ 
fP f 1 *•'»• BiatMmva B lmatoif 

dBftSfitbr 
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te'* liOfM 

TM WjUyrmmitf 9i MM 
AMtlB» HMM 

SMV B»et«r wtlmmi 

kptkl 24, liM 

pisiDENTioFf^ 
nu j 

--'3 APR 2 9 »359 

PLEASE AHEi! 
EWB^o w™ ; 

rCnA^ 

I u Mit&ag tliM 2«tM t« Blariff mat pwitiM 
la ragiurtf ta tte 4iaMMM Iwi4 at tha Miaal Af faira 
Cnaatttaa tiM Wmr€ BagM^ aa BMrali 22 l a tagarA to 
tiM atuisatiaa af tta aiwfiaaa ^ gr« WNiiaaia L. lira 
aag nr. drAa w. Sw» l a gragavatiaa af M afgli-
aatlaa far tas«*aaaagtiaa far K. 2. AaAaraaa gai^ital aaf 

laatltata. 

Original Signed by 
LOGAN WILSON 

M faHaalag la taaf*^ ffaa fm alaataa af M 
•aara af lagaaM af aaaiiag ^ luf 4-2, iiffi 

(2) llta rafaraaaa ta tia fUlag af M laaana tax 
ratara aa«MaIf af M aatira agaratiaa atf fia falravaity 
Caaaar yaaagatlaa* tm HaataH Aiia&va gaaalttaa Baaaaaa 
af tin iaak af aaaagfci Hiacaatlaa yitwaiaBia Mt nr. eiyaa 
W. laUaa, fr., af M lagal fM af manifit, CraaBar, 
FraeaM, Bataa aai MartiiA gaaataa ga la atvaataa ta 
gatltiaa laaafAataty ^ Maatar at Xataraal Bavaaaa Sar-
rlaa far flilag a lata laaata tax ratara M fia lalmraity 
caaaar raaafatlaa. M gtanlttaa Mtiar ruiaataia that 
OwiraM faffara, nr. gaa|anla h. gtra at tha lagal fira af 
vaalta, Bir4, Caaaaa aa f iggliaaa af fart larth. MM, aaf 
nr. lallaa ha Mthtrlaai ta ravlaa falatly lixi tM praaa-
faraa far flllag aith faU gaaar ta Mt far tha nararaity**. 

fax aiU flaf attatiMNi a aapy a f a lattar fraa Mr. 
iiaray faffnra, Chalfhaa ai tha iaar4 af Bagaata ta Mr. BM 
h. Hrf Miar «aM ^ Migp T, lift ahlah fhUaaa ig tha Mtlaa 
tahaa hy tha Biarg aH Mgaata. M nil alaa flai attaahaf 
a aayy of ay lattar ta Mr. Mrf aaiar fata af gay 12, 1227. 
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•nmrm im A M f SMAAiA Siri^A 
UUmt At i frU f • IA v ldM iM MM SA A S iU f«r 
•MVlAM rwiMAi At |S,M.iO. TIM MAVi A« S^tA 
MtVAAtAi «A tA M Sis SiU fATjWitlHiA Af $iiS*iS ^ 
AttMttAi tA «A AA f AMMf », iMS. It iA riBWlMIAitll 
tSAt tkA VAAMt AtAtAMAt Af SA fAii AfAAtlf 
iWm tlM MyAtAiAAA* MAtAlUl iATViAA AAA TSA MAAAAitf 
CAAAAT TAAAiAtiAA, AtAAA iMtti AAAA A«AAUf AATAAi. 

I AAgAAt Mt tlMAA M IMAA AAAA AAMMiAA 
AAAAATBtAg tSiA AAttAV, Iwi AtlAA tSA IAIMNI At SAgAAtA 
•Apltyif nr* SAAlAAtA Slii AttlMAt AAMStlAg Alt 
AAAAtM fAA pAfAMt AA AA A AAAt, AA |IBlAAAlf tiMt tfc&A 
AAAli SA i M»aAi iwm ©AAteU MlAiAMtiAA. 

giAAAAAl|r JTAWrA, 

K. LAA CUrfc, fr., S. 0. 
O&AAAtAA 

l&GtAA 

AAt Sr. SMTtAA M. HiAtAA 
SiAA SAtty AAAA Ttoif AAi 
Mr. AAHNNMAAA •AiA A l^pWWMl gp 

fir. dAm 
sr. Biyi 
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1 urriuc UOr ! . 

fii^ 

Sr. Logan Wilson, Presid«it 
The University of Texas 
Austin 12, Texas 

Dear Dr. Wilson: 

JAPR 
' m fi ..H.€a^ ) 
FitSfrt - '-0 

We have been giving nuch thought to the prbblens of the Fort Worth 
Laboratory for Surgical Sesearoh, i^ich we have previously discussed with you 
and. with the Medical Affairs CoMsittee. At its June 28-29, 1957, aseting the 
Board cf Regents approved certain reoeoniandatiens idiieh we had aade atteaq>ting 
to clarify lines cf responsibility, etc., which we thought night inprove the 
operation and our relationship to it. T he desired result has not been 
obtained, in our opinion, and I new wish to reconswnd a najor overhaul ef the 
program. 

I would like to place all operations with i^ich we are concerned in the 
Fort Worth area under the direction of our Division of Postgraduate Sducatlbn 
and under the supervision, planning, and gweral control of Dr. John S. Chapnatt, 
Assistant Dean for Postgraduate Bduoation and Alnnni Eelatiens. 

Furthermore, we think it will no longer be desirable to designate a tingle 
individual as director, as has been done vtp t o the present tins. Instead of 
a director on the grounds in Fort Worth, we believe that a broadly based 
advisory committee should be recommended for appointment by Sr. Chapman to 
function at the local level. 

As you know, a physical plant, including laboratory facilities, is actually 
in existence and held by a foundation formed for this purpose. Th e building is 
situated on property of Harris Hospital and it is our understanding that it must 
be used in conjunction with programs having the direction and i4>proval of the 
University. In discussing the potential for use of these laboratory facilities 
in teaching and research, particularly as relating t o postgraduate training and 
research at the intern and resident levels, ve believe that the structural 
reorganisation suggested above offers real possibilities for a contributory 
program in Fort Worth. There is tremendous enthusiasm among a large segment of 
the Fort Worth medical group and we believe that they would be willing te 
provide funds for the appointment of a full-time person of real academic stature 
to assist in the guidance of postgraduate research and teaching work. As you 
know, one of the original stipulations was that none of the Fort Wbrth Laboratory 
operations could involve the Uhivereity in any coste. Th is excellent feature 
should, of course, be preserved and any recommendation for appointment of a paid 
person we would expect te originate here and be scdijact to the usual requirements 
of your approval and that of the Board of Regente. Any such appointment which 
we recommended would be a "clinical* appointment and would not involve tenure. 
I would expect, furthermore, that the actual salary would not necessarily chaxmel 
through the University. There are precedents for this type ef relationship 
already and I believe that the arrangement has proven to be amtirely satisfactory. 
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As you know, this whole relationship with the Fort ¥orth Laboratory has 
never been pleasing from our point of view and yet I firmly believe that 
there is much potential good to be derived from maintaining a connection there. 
I sincerely hope that you will be willing to approve the structural changes 
reconsinended herein and summarized as follows: 

1. Change the designation of the Southwestern Medical School Fort Worth 
Laboratory for Surgical Research to The University of Texas Southwestern Medical 
School Fort Worth Laboratory for Research and Postgraduate Education. 

2. ihange the responsibility for supervision and direction from the Chairman 
of the Department of Surgery to Dr. John S, ChapBian, Assistant Dean for 
Postgraduate Education and Alumni Relations. 

3. Delete the position of Director of the Fort Worth laboratory and 
authorize Dr. John Chapman to recoanend to the Dean of The University of Texas 
Southwestern Medical School the appointment of a Fort Worth Advisory Committee 
of not less than five nor wore than ten physicians to assist him in 
implementation of the research and educational program. 

Sincerely y<mrs, 

A. J. Gill, M.D. 
Dean 

AJG/CS 



OFFIO« OF THK PRESID ENT 
INTBR-OPFICE M EMORANDUM 

DATK- Aarli 6. 1959 

«>• Wil»OB 

; 8iniJaor< Worth I*borBtory for Surgical Research. 

1. fl>ia sltuaticm baa been rather >x>rl5' organized froa ita ince|>tion. O ur first 
ttajp to clarify an orflSnlzatloaai pattern of responaibility (J-ima 1957) placed 
it under the aasplcaa of the Departnent of Surgery. T his has not proven 

. idtltftuitca7* 

e< T here has been an vaadarevarent of disaat is faction in the past with the operation 
of this lahoratcsry aa enrldepoed by connents made by Regent Johneon. M rs. Johnson, 
I beUeve, ia oo the Harrle Eoapltal Board. 

3* f be reoosMfidatloM sutHDitted by Bean Gill ealllng for a reorganisation of this 
laboratory have been discussed with his previous on several occasions. T he 

outlined In 0aan GlII*e letter Is the result of these diseussloxui. 

k* I reeosiaeBd approeai of the reorganisation outlined In Dean GiU's Utter. 



Be It resolved Xny Board of Regents that the 

Salmon Report on the SoutfaveBtern Medical Center, 

particularly that portion of the Report relating to 

The University of Texas, he accepted In principle. 

Such acceptance In principle shall not necessarily 

he considered as laqpllclt acceptance either of 

specific functional units or their location as 

deslgoated In the Report. 



To rU-^ 

April 30, 19j]) 

Dr. A. J. Gill, Dean 
Tiia Uni ocraity of Texas 
Soathweatem Medical School 
5323 Earo" Etnea IVoulevBrd 
Dallas 35, Texas 

'• X 

Dear Di-. Gill: 

la reapcfciise to .,/our letler of AXT13. 
regardlnt; the Snlaon Report, Dr-. Gasherc has 
already asked far a copies ao we 
biOy dlstrllrrtc a copy to eac,'-! Re gent ai'-d have 
so:;^ here for oia* etudy in advaixo of t- e June 
,tneetliis. After this study ve caci plaoe eui appro­
priate itaa on the agc.ida of the Builciiig^ ami 
Cfrounds Cocstaittss. If there are any .further 
h.uesitiona, we will call you. Perhaps the taost 
GptiroBTiate action tor the Re^nts to take will 
be to direct the C{xa5ulti:ig ArchiT»ct£. to use 
the Sainoii x>lan cui u guide in site planning for 
the Southwestern iiadlcal School. This si»uld 
have tiiC flexibility you desire. 

Siiicerely yours. 

Logan V11 son 

W h 

cc: Dr. Crtsberg 
Dr. IMskcw 
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THE UNIVERSITY OF TEXAS 
SOUTHWESTERN MEDICAL SCHOOL 

saas HARRY HINES BOULEVARD 
DALLAS 35. TEXAS 

April 24, 19S9 

' r .ttC'iuLul'S OFriut U Oi" r t 
« 3 

Fli: :i 

;ci APR"-t35D 
fiirapi! 

a 
I)r. hBi§m W llAoii, PfMidtat 
ftwi !Wy«r»ity ef Ttnui i 
A«itia 12, TeacM LHEJEE^, 

Qe«r Br. Vilsoai 

% nee d t o begin thinking abo ut i^elfie dotaila 
of long-range site planning an ralatad t o the «u9as 
of the Medical school here. I baliere that Jtr. Salaoa*a 
report ahoidd be satneitted for formal eonnidaration uid 
acceptance in {Mrineiple by the Board of tegents. I do 
not that anything but a v«t7 broad g woral statemmt 
of approval would be ii^ioated, sinee Hr. Sal» on himelf 
has repeatedly stated that he soggeats only br tmd fra ctional 
outline and that there w ist remin a great deal of 
flexibility as to detail. 

Jsi f ill pro!?ability ttifi BtdLldinfa a nd G rounds Co mnittee 
could re cosQssnd this aocoptance in irinciple so ttwt next 
September the Board w ould be w illing to consider so me 
specific rccosia®ndatita«i rei^rdl ng Iwag-range plans f or 
student hotw ing, fraternity location, etc. If I rcwenber 
correctly, the of the Beard w as that th«y would 
not vitdi t o camider the matter of hoiwing projects, etc., 
until the Septwdier meeting. 

Sincerely yours, 
ORIGINAL S IGNED 

BY 
^ J- G ILL, M. D, 

A. J. Gill, M.B. 
Bean 

AX/cs 
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QUESTIOtB ON POSTGRADUATS SCHOOL OF MEDICINE 

(1) Why not permit T.he staff of Anderson Hospital tc use Postgraduate 
School as a source of academic rank? 

Wh^ does such policy detract, frorc prestige of the University? 

(2) What total physica- investmen: do vre have in the Postgraduate School? 

(3J What advantages are there to maintaining the Postgraduate School in 
close proxiniity to the Medical Center at Houston? 

(4) Would it be an unwise axpenditura and a possiole dupxication of effort 
to establish two postgraduate schools and possibly a thirri if another 
medical s chool is opened? Would the lack of ^'inical material at Gal­
veston. affect a postgraduate school if sucn SCUJOJ. sh ould oe opened 
there? Would the policy of residency training in the various divisions 
sucn as San Antonio, San Angelo, etc. be discontinued if the present 
system were abandoned? 

(5) Why is residency training linsuited for the Postgraduate School? 

(6) Dr. TYiislow idenlifies three categories of postgraduate education: 
(a) Postgraduate medical education; (.b) Graduate medical, education; 
(c) Graduate student training - no question. 

(7) Can a postgraduate medical education program be se.^f sustaining? 

(8) How effective is the dissemination of postgraduate information to prac­
ticing doctors? 

(9) How is the Texas Medical Center financed? 

(.10) Dr. Clark notes these categories: 
(a) Medical school postgraduate education 
(b) University graduate school affiliated p rogrm 
(c) University controlled inuepcndent p>cstgraduate scnool of medicine 
(d) University ext.er>sion-t\'p» of postgradi^ate medical education 
(e) Co-ordinated insiiiute type of postgraauaie medical training, 

no question 

(11) What is the implication of this statement: "Tne facilities made available 
to the University for utilization by the Postgraduate School of Medicine 
have not been used oy any of the medical schools at any time..."? (,p. ? 
of Dr. Clark's repon). 

('12) What type "contracts" are executed by a p)Ostgraduate school in the various 
hospitals? Specifically, do these contract* relate to teaching, continuing 
education, etc? 

What are the commitments mentioned in Dr. Clark's report on Postgraduate 
School? Is there any formal relation between Anderson Hospital and the 
Postgraduate School other than through an "academic affiliation"? How 



does such affiliation i»ork? 

»»s z.-:tssr^. s.'S: 
Tample and San Antonio. 

to. our .ttof »«4«r. of th«. <Uvi.lon. cou.id.r«i to ftoulty to»bto. 
of the Postgraduate School? 

(IL) Is the kdvlBory C ouncil mentioned in Dr. Glark»8 resume (p. 23 quoting 
^he SStis of February 1, 1952) stiU in existence? 

(15) If the present Postgraduate School 
iiere opened at each medical school, tihat *o^d ̂  
on hospitals now affiliated with the postgraduate school? 
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To y - Dr. CasTscrg 
Dr. Clark 
Dr. Gill 
Dr. Olscaa 
Dr. Taylor 
Dr. Tmalov 

itenbor 2^, I958 

AB you are probably aware, I was raquested at the 
last Regents' TOcting to ask each of you to draw up a 
stateaeat eettlng forth your notions about how a post­
graduate prograzB in medicine ought to be organized and 
operated at The University of Texas. Your stataeent 
need not necessarily make any reference to past develop­
ments or to the present state of affairs with reference 
to our Postgraduate School of Medicine, but may be set 
forth hypothetically in terms of your own opinions about 
how such a program shovild be organised and operated. 
Being awa«e of our lack of consens'us in this area. 
Dr. Minter and other Regents are interested in having 
your individual views, and the further sugpwtion has 
been made that there be sotae specific reference to 
over-all costs. 

VuJ 
Logan Wilson 

IM k 

cc: Dr. Minter 
Miss Thedford 
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MEMORAIIDUM 

To : 

From : 

Subject : 

Dr. Wilson 

Dr. Casberg VJ 

Organization of Postgraduate Medical Education in The University 
of Texas System. (Per memorandum request dated September 2k, 
1958 signed by Dr. Wilson). 

Before discussing the organization of postgraduate medical education in The 
University of Texas system, certain definitions and clarifications are in 
order. 

Some of the confusion related to this segment of medical education is due in 
part to a misunderstanding of its proper responsibility. This determination 
of responsibility is not merely a matter of semantics but rather a division 
of labor based on experience and an accvimulated understanding of educational 
capabilities. 

By definition and practice postgraduate medical education is a process of 
continuing education whose pvurpose is the Improvement of the proficiency of 
physicians within their own areas of activity. It does not include education 
leading toward specialization as exemplified by the residency training programs. 
This latter form of training has been accepted by medical educators as falling 
within the purview of gradiuite education. 

Such a division of responsibility in University programs is not the result of 
a purely arbitrary decision but has been born of the realization that residency 
training is a graduate educational process and when carried out under University 
auspices should be the direct responsibility of the medical school. The dis­
cussion of the organization of postgraduate medical education within The 
University of Texas system will be based on the terms of reference presented 
above. 

There has been a growing realization on the part of medical educators and 
practitioners alike that postgradxoate medical education has been a grossly 
neglected cause. With a collective uneasy conscience medical schools have 
begun to accept their responsibility for this important segment of education 
and, stimulated by the growing volume of requests for continuing education, 
have developed substantial and Increasing programs in this area. The general 
philosophy being that postgraduate education is no less a responsibility of 
medical schools than lindergraduate or graduate education. 

In general it is the consensus of medical educators that postgraduate medical 
education under University auspices should be the responsibility of the school 
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of medicine. That this statement of philosophy is not mere lip service is 
attested to by the fact that only one University postgraduate school of 
medicine, our own, is an entirely independent school. 

Hie organizational pattern varies from the more common and simple but very 
efficient system of the University of Kansas to a more complex program such 
as that of New York University. Hie former plan Incorporates a Department 
of Postgraduate Medical Education in the School of Medicine chairmaned by 
an executive director. In the latter case continuing education is canried 
out by the New York University Postgraduate Medical School, whose staff for 
the most part function in a dual capacity, being on the undergraduate as 
well as the postgraduate faculty. Parenthetically, the 1957-1958 annual 
budget for this particular postgraduate school was $8^^,500, which did not 
include over $1,000,000 in outside grants for research. The Director of 
the New York University Medical Center thus is responsible for a closely 
integrated program in undergraduate, graduate, and postgraduate medical 
education. 

Another variant of the organization pattern of University responsibility 
for continuing medical education is that found at the University of 
California at Los Angeles. Here postgraduate medical education is the 
responsibility of ttie Department of Continuing Education in Medicine and 
the Health Sciences, a section of the Extension Division of the University. 
The director of this program is an assistant dean holding administrative 
and academic title in the School of Medicine. 

Before focusing on the organization of a hypothetical program of continuing 
medical education within our University system, a more proper perspective 
dictates some evaluation of the responsibilities of the existent Postgraduate 
School of Medicine. With all due respect to past administrative and Regental 
action, there are two areas in which the Postgraduate School of Medicine is 
now functioning Ardiich are of a controversial nature in the light of accepted 
University standards. The first relates tc^ ohe use of the Postgraduate School 
by the staff of M. D. Anderson Hospital and Tumor Institute as the source of 
academic rank. Hiis policy is not in keeping with institutions of stature 
and detracts from the national and local medical prestige of Hie University 
of Texas. Parenthetically, a more correct orientation would be that of grant­
ing academic rank to those qualified in the basic sciences through the medium 
of the Graduate School of the University and those qualified in the clinical 
sciences throu^ the University schools of medicine and dental school. 

Hie second controversial area of Postgraduate School activity Is in relation 
to its assumption of responsibility for residency training. Granted that 
this activity has contributed to an improvement in the residency training in 
affiliated hospitals, nevertheless graduate training at University level 
should be the function of the medical school. Hie argument that the schools 
of medicine may not have accepted this responsibility in whole, does not 
invalidate the correctness of this basic premise. Hie medical school by its 
very constitution is the agent of choice for University graduate education. 
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Two statements of general principle are submitted as pertinent to the develop­
ment of an effective postgrauiuate medical program with Hie University of Texas 
system: 

1. The University of Texas has a basic responsibility in postgraduate medical 
education. 

2. The closer the relationship between the program in continuing education 
and the school of the particular discipline in question, the more effective 
the educational effort. 

Based on these principles, the following is the organizational pattern best 
suited to discharge the University's obligations in the area of continuing 
Btedical education: 

1. The responsibility of The University of Texas for postgraduate medical 
education shall rest equally with the two schools of medicine. 

2. A Division of Postgraduate Medical Education shall be established in 
each of the medical schools. 

3. An Assistant Dean for Postgraduate Medical Education shall be the 
Director of each Division. 

!<•. Th e Dean of the Medical School shall appoint two members of his faculty, 
preferably one from the basic science and one frcm the clinical science 
departments, to serve with the Assistant Dean, who will act as chairman, as 
a Conmiittee on Postgraduate Medical Education. 

5. The Assistant Dean, with the help of this committee, shall coordinate 
and direct all postgraduate medical activities for which his school is 
responsible. 

6. The coitfDined ccwnaittees of the two school^; of medicine shall function 
as an overall University of Texas Committee on Postgraduate Medical 
Education, coordinating the entire program of continuing medical education. 
The chairmanship of this overall ccunmittee shall be rotated on a predetermined 
schedule between the two Assistant Deans for Postgraduate Medical Education. 
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PICE OF THE DEAN October 9, 1958 

Dr. Logan W ilson, President ^ ^ 
The fciiversity of Texas 
Aastin 12, Texas 

Dear Dr. Wilson: 

I have received your Benorandun requesting soae consideraticm and 
review of our ideas concerning the ideal operation of a postgraduate 
prograa of aedical education for The Oaiversity of Texas and I would 
like to subait the following thoughts. 

It is our considered opinion that the most satisfactory way to develop 
a postgraduate prograa idiich conforns to the high standards which can 
reasonably be expected of a University educational activity is one 
conducted under the auspices of a regularly organized aedical school with 
full aedical school resources. The nost vital of the resources of a 
regularly organized aedical school is, of course, a full faculty with the 
depth and breadth of acadeaic and professional experience necessary to 
provide aeaningful educational prograas. It has long been our feeling 
that only within the framework of a full medical school faculty does the 
atmosphere prevail for the foraulation and activation of the best in 
postgraduate educational programs. Within such a full aedical school 
faculty there are large nunbers of pau't-tiae and volunteer teachers, 
especially in the clinical areas, who make major contributions. The 
planned integration of such clinical faculty with a well rounded full-
time group into the over-all program and structure of a complete aedical 
school is one of the most vital features of our conception of an ideal 
postgraduate organization. 

In speaking of the specific probleas related to The University of Texas 
and to our division of the University in particular, we believe that we 
have a nearly ideal organizational structure, including complete 
administration, faculty and physical plant necesszu-y for a postgraduate 
program at all levels. In our opinion, the limiting factors as to the 
size and service capabilities ia our postgraduate aedical prograus are those 
which relate to availability of funds and, of course, our judgment as to 
optimum needs. Stated another way, our program, already quite large, is 
capable of a great deal of economical expansion within the fraunework of the 
existing organization. Further, we believe that the medical school at 
Galveston has substantially the same capabilities and has the same advantages 
of a faculty in being, an already existing administrative organization, and 
can emd does function in an almost similar manner. I think it should be 
stated, further, that we know of no reason why any conflicts of purpose or 
interest should occur in our two programs, since they are not i n any sense 
competitive. Hie wide separation of our schools auu) the enormous geograi^ic 
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sofMration of the outlying areas which fro« tine to tine require the 
organisation of postgraduate courses nake it rirtually lnpoai^1(e«jE$riS^^any 
undesirable owerlapping and duplication of effort to occur. If th&R3 are 
questions of orerlapping or conflict of area or interest (q|)d this, I would 
repeat, is extrenely unlikely), then it would seesi that the nost efficient 
and effective way of resolving such probleats is trough the iinple device 
of conversation between the Deans of the respective institutions and the 
Tice-President for Medical Affairs. This sinplicity of adninistration is 
both econonical and desirable. 

In discussing the whole problen with various nenbers of our staff here, 
sone thoughts, largely on theoretical grounds, energe having to do with 
the desirability of having sone Central Administrative organisation for 
postgraduate swdical education. It is the consensus of nost of us, however, 
that this is by no neans necessary and does not, in fact, serve any very 
useful purpose. If, however, it should seat desirable in the developuent 
of our ideal postgraduate progran at sone future tiise, we feel that such 
a central office should be located in Austin for the following reasons. 
The office should be within the University's Central Adninistration for 
econony and sinplicity of operation. It should be in close proxinity to 
the three largest agencies concerned with postgraduate nedical education within 
the state - the Texas State Departisent of Reallh, the Texas State Medical 
Association, and the Texas Acadepy of General Practice. 

Also we have been sosMwhat concerned, in consideration of ideal 
postgraduate activities, with a description of idiat the over-all task really 
is. We certainly realize that there are differences of opinion and 
differences in the latitudes of this description. In our judgment, however, 
the University's responsibility in so far as "postgraduate nedical education" 
is concerned is that effort directed toward providing continuation educational 
opportunities for physicians beyond the intern and residency stage of 
experience. It is our view that internship and residency experience is the 
direct responsibility of hospitals and/or nedical schools in those areas 
where nedical schools are located and where faculty can assnne real and 
direct responsibility for supervision of internship and residency training 
programs. Th ere are a nunher of reasons why the internship and residency type 
of activity does not properly fall within the provinai of postgraduate education 
at the University level. In other words, to use otr i nstitution as an example, 
we could not operate this aspect of the educational experience through the 
Postgraduate Division without a great loss in the strength of this phase of our 
educational work. 

In sunnary, it is our consensus that the nost econonical and satisfactory 
method for organisation of over-all postgraduate nedical teaching within a 
Ihiversity system is in the nedica'' ' lool itself. In the case of The University 
of Texas this involves two institut. . t but the principles, we think, are 
identical. In our view, this avoids the necessity for dtq)lieatien of 
administrative organization and is the best way in which disciplined staffs with 
the requisite academic backgrounds and experience can be made available for the 
Ikiiversity's standard of course work. I think tisat there is no doubt that 
the two medical schools can and will continue to expand these eperatiems in 
sndi a manner as to swet the University's obligations in postgraduate iMdical 
education and that no other operational structure is necessary to achieve this. 
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It should be stated here that our remarks hare no intended reference 
to any existing organization or arrzuigeaent which may well be justified by 
considerations other than those mentioned here which have to do with 
problems of postgraduate medical education only. 

Sincerely yo\trs, 

A. J. Gill, M.». 
Dean 

AJG/c! 
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Dr. luogan Kilaon, President 
The University of Texas 
Austin 12, Tfxas 

Dear Dr. Wilaon: 

1 have received your memorandum requesting; some consideration and 
revieir of our ideas concernin^x t he ideal operation of a postgraduate 
program of m edical education for The University of Texas and I would 
like to submit the following thoughts. 

It is our considered opinion that the most satisfactory way to develop 
a postgraduate program which conforms to the high standards which can 
reasonably be expected of a University educational activity is one 
conducted under the auspices of a regularly organized medical school with 
full medical school resources. The most vital of the resources of a 
regularly organized medical school is , of course, a full faculty with the 
depth and breadth of academic and pr ofessional experience necessary to 
provide meaningful educational programs. It has limg been our feeling 
that only within the framework of a full medical school faculty does the 
atmosphere prevail for the formulation and activation of the best in 
postgraduate educational programs. Within such a full medical school 
faculty there are large num1)ers of part-time and volunteer teachers, 
especially in the clinical areas, who make major contributions. The 
planned integration of such clinical faculty with a well rounded full-
time group into the over-all program and structure of a complete medical 
school is one of the most vital features of our conception of an ideal 
postgraduate organization. 

In speaking of the specific problems related to The University of Texas 
and to our division of the University in particular, we believe that we 
have a nearly ideal organizational structure, including cr-mplcte 
aiimin i s tra t i on , faculty and ph ysical pl ant necessary for a postgraduate 
program at aH levels. In our opinion, the li miting factors as to the 
siz" and service capabilities ir. our postgraduate medical prograun are those 
which relate to availability of funds and, of course, our judgment as to 
optimum needs. Stated another way. our program, already quite large, is 
capable of a great deal of e conomical exp ansion within the framework of th e 
existing organization. Further, we believe that the medical school at 
Galveston has sut'Slantially the same capabilities and h as the same advantages 
of a faculty i n b eing, an already existing administrative organization, and 
can and does function in an almost similar manner. I think i t sh ould be 
stated, further, that we know of no reason why any conflicts of purpose or 
interest should occur in our two programs, since thej' are not in any sense 
competitive. Hie wide separation of our schools and the enormous geographic 
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soparation of the outlying areas which from tine to tine require the 
organization of postgraduate courses make it rirtually iapossible for any 
undesirable orerlapping and duplication of effort to occur. If there are 
questions of oyerlapping or conflict of area or interest (and this, I would 
repeat, is extremely unlikely), then it would seem that the most efficient 
and effective way of resolving such problems is through the simple device 
of conversation between the Deans of the respective institutions and the 
Tice-President for Medical Affairs. Th is simplicity of administration is 
both economical and desirable. 

In discussing the whole problem with various members of our staff hero, 
some thoughts, largely on theoretical grounds, emerge having to do with 
the desirability of having some Central Administrative organization for 
postgraduate medical education. It is the consensus of most of us, however, 
that this is by no means necessary and does not, in fact, serve any very 
useful purpose. If, however, it should seem desirable in the development 
of our ideal postgraduate program at some future time, we feel that such 
a central office should be located in Austin for the following reasons. 
The office should be within the University's Central Administration for 
economy and simplicity of operation. It should be in close proximity to 
the three largest agencies concerned with postgraduate medical education within 
the state - the Texas State Department of Health, the Texas State Medical 
Association, and the Texas Academy of General Practice. 

Also we have been somewhat concerned, in consideration of ideal 
postgraduate activities, with a description of what the over-all task really 
is. We certainly realize that there are differences of opinion and 
differences in the latitudes of this description. In our judgment, however, 
the University's responsibility in so far as "postgraduate medical education" 
is concerned is that effort directed toward providing continuation educational 
opportunities for physicians beyond the intern and residency stage of 
experience. It is our view that internship and residency experience is the 
direct responsibility of hospitals and/or medical schools in those areas 
where medical schools are located and where faculty can assume real and 
direct responsibility for supervision of internship and residency training 
programs. There are a number of reasons why the internship and residency type 
of activity does mot properly fall within the provmos of postgraduate education 
at the University level. In other words, to use o*r i nstitution as an example, 
wo could not operate this aspect of the educational experience through the 
Postgraduate Division without a groat loss in the strength of this phase of our 
educational work. 

In summary, it is our consensus that the most economical and satisfactory 
method for organisation of over-all postgraduate medical teaching within a 
Uaiversity system is in the medica"' ' lool itself. In the case of The University 
of Texas this involves two institut , T but the principles, we think, are 
identical. In our view, this avoids the necessity for duplication of 
administrative organization and is the best way in which disciplined staffs with 
the requisite academic backgrounds and experience can be made available for the 
Ihiiversity's standard of course work. I think that there is no doubt that 
the two medical schools can and will continue to expand these operations in 
such a manner as to meet the University's obligations in postgraduate swdical 
education and that no other operational structure is necessary to achieve this. 
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to anv" staUd here that our remarks hare no intended reference 
to ai^ existing organization or arrangement which may well be justified bv 

problems of postgraduate medical education only. 

Sincerely yours, 

A. J. Gill, M.D. 
Dean 

AJG/cj 



THE UNIVERSITY OF TEXAS — MEDICAL BRANCH 
GALVESTON 

SCHOOL OF MEDICINE 

SCHOOL OF NURSING 

: TEC HNICAL CURRICULA 

POST-GRADUATE PROGRAM 

-ctcber 10. 
THE JOHN SEALY HOSPITAL 

THE CHILDREN'S HOSPITAL 
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SUBJECT; 

Dr. Lcgaii Eilsor, .resident 

Dr. L-c'rin Pruslow 

' . .;; b 

iiy "notions abovn hovi's postgraduat'= program 
in medicine oagBt to be organised and operated 
at tne Univei-sit • of Texas." 

- s 

I Definitions 

(a) Postgraduate medical education, as used ^'n this compilation of 
notions, refers to programs of various types designed for physicians and 
surgeons in the active practice of medicine. Ilje major smphasBS of these 
programs are informational regarding recent advances, refresher in the sense 
of recalling and correlatinpr^nc; pies and underlyin,; mechanisms of disease, 
aod what might ce ca2". ec p romoti onal whim ac 
such things as ; ov'or-u'^- o: aijtib; ot.ico, i 

the educator' f'vpasis on 
an; abuse 01 cir.es etc, 

(b) ,, arsuuru. O' hcod r ucou.m, in "cm mn.-Tandum, refers to 
courses of training unaer the label of res i oer."iss fellows? im, 
largely a cunt inn uir of un rergraduate traxni iig ana leadin , to specialty L. card 
certificatio:',. 

(c) ..'rauuatc student trn . the Pher iuind, refers in IS 
rt-roi't to 0 due a tic -lal progroi-as st the graduate level in the ihol~:,ical or 
bionhy.sical sci-ri'-es. AimitLeol;, this terminology is confusingly similar, 
tut o,he differencn in pnil^sop'-y ano is of" trie utmost importance to 
keen in mind. 

[I A word ox Pers-mal Bacitgr yj;n 

Far from being a;, expert in this field of graduate and postgraauate 
aiedica.L education, i clf-j-m to • ave a rea.;ona!; le fairnliarity wi tn the problem 
on the basis ci f ive years as Assistant Dear; at the College- ol Physicitns and 
Surgeons, Cclumbia university, m charge of graduate ana postgraduate programs 
in the Schroi of .-.edicine. Liioowise at the heiical College of Virginia we 
ran, under the office (T tioe Dean, active graduate ana postgraduate programs. 
Kost of the few publications in niy name are in the area of postgraduate and 
graduate training. 
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III Special problenis of the J1 iexas 

Pro;, tnis bacf.grouiii ^ snail, try in w.e report tc err.phasize general 
principles but it is pernaps worth notinr, that in the stc.'.e .exas tnere are 
at least three special circurastar.ces wnicn nave in the pas: stror%-ly influenced 
the design of postgraduate axsd graduate traininr in the :eet.eal unit of tiie 
University in Houston - in contrast to niy own experience. HiB first of these 
is the problem of trie huge distances involved in the gi'sat expanses of this state. 
This has tandeci to nave a limiting ii.fiuence coi the mobi ' ly . ..octors to meaical 
centers,and medical center laculty to ooctors. Sectnasv, is.- isidering the size of 
the state and the development of medical centers in large ci ties, we have it 
appears to me,a disproportionately, low number of hosoital residency programs in 
the specialties of medicine and surger;;. This has tended tc throw a very high 
responsibility on medical school medical centers,in the absence of community 
medical initiative to set up suet residency teechirig ..rograms. Finally, the 
city-state rivalries and jealousies coinpara; ie to the days of Atheris, Sparta 
and Thebes have created areas oi' mevoical isolation, inae.-endence and initiative, 
extremely complicating to the develoo.msnt of acaderrdc patterns. 

IV Some -uenerai Principles 

both mv experience and convictio.-.s provide caokground ior the following 
general statement of principles. 

(a) Postgraduate medical education can be and siioula be a self-sustaining 
operation. Our postgraduate prografli in Icrx, for example, 
grossed something iri the order of 4il2>,jOO a year during the five 
active cost-war years of m,.- appcintment at the College of Physicians 
and Cur., eon ;. 

(b) There .is a broad base of a opreciation on toe part ol' practicing 
piiyaicians and surgeons of tiie importance of continuation of 
education ar.d it is entirely/ aupropriate tl.at the professional 
organisations OJ" medicine, ooth specialty groups ana tiie Academy 
of (jeneral Practice,ass'ome a partnersiiip in planning and organising 
postgraduate programs. 

(c) There are several appropriate milieux for postgraduate training in 
its broadest sense. The medical school medical center at which the 
standard of operation should deservie the term Dostgrad'oate education; 
the specialty group .society at the iiational, state and occasionally 
local Ic'vel has developed worthy programs in postgraduate medical 
lecturesh hps. Finally t here seem? tc me to be a profoundly important 
place for postgraduate atmosphere in hospital s taff meetings and in the 
conduct of medical practice through infcrmal exchange of experiences 
between doctors in tne care of a patient. 
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(d) The place of the University in these three designa of postgraduate 
experience is leadership and full responsibility in the first 
category^ assistance, participation and persuasion in the second 
and third. 

(e) Universities have no place in resident training programs other than 
advisory and informal and unofficial, unless they have control of 
staff appointments in that hospital. 

V Organisation and Operation 

The orgamisation and operation of postgraduate programs at the University 
of Texas are herewith suggested reflecting the above general principles and 
statements and sensitive in so far as I am correctly informed to the special 
problems of Texas Medicine. ihe two medical centers of the University of Texas 
preferably wor• ing in close liaison with Baylor I'iedical School - should steadily 
increase their active postgraduate programs, which incidently are presently 
eminently respectable both in content and activity, working in concert from time 
to time with educational committees of the Academy of General Practice, the 
Texas Medical Association and specialty groups. They should respond to stated 
needs of the profession in ways consistent with sound academic procedures and 
principles. Ihey should further help in every way possible to contribute to 
the programs sponsored principally by these organisations of the practicing 
profession. 

Attached to this is a statement composed by individuals in the Medical 
Branch including the Assistant Dean, Graduate and Postgraduate studies, for a 
worthy developmental program here at the Medical Branch. We believe that such 
a program correlated with the programs of the other two medical schools and 
developed in cooperation with practicing physicians interested in education 
would respond well to the current demandjand promise growth as these demands 
steadily increase. 

Sincerely yours. 

JBT:jf 

Enclosure. 

B. Truslow, M. D. 
of Medicine and 

t^rector of the Medical Branch 



POSTGRADUATE PROGliAM IN MEDICINE 

Postgraduate medical education may be defined as a program supported by a 

medical school for the benefit and continued education of individuals who have 

entered the practice of medicine. Responsibility for leaders: ip in this phase of 

medical education is an obligation of every medical school. The practice of medicine 

has been defined as the "application of basic science principles to the art of healing", 

Accordingly, an institution with a broad and sound basic scieiice program in addition 

to a well-rounded clinical curriculum must necessarily dedicate itself to a program 

of continued medical education. 

Demands on the part of physicians for such programs have fluctuated through­

out the years, however, generally and proportionately, they have increased. With 

the rapid strides in the progress of medicine, so noticeable in the past twenty-five 

years, there has been almost a constant flow of new material to be presented to the 

practicing physicians , both in general and specialty areas. 

The formation of the Academy of General Practice with its program of medical 

education, the increasing interest on the part of the county and district societies, 

journal clubs, etc., in postgraduate medical education, places an ever-increasing and 

important obligation on the part of the medical school faculties. 

Thus, an additional role of a medical school is that of keeping the general 

practitioner abreast of times in diagnostic metnods and therapy. Also to keep the 

specialists informed of the advances in their respective fields. 

A division of postgraduate medical education has been established at the 

Medical branch under the direction of the Dean's Office, through an Assistant Dean. 

This administration office in addition to the director needs 1 to 2 secretaries. The 

faculty of the postgraduate division is essentially the basic science and clinical 

faculty of the Medical School. 



Programs enlarging our present scope should be offered both on and off 

the C-jLMpus. 

On Campus; 

Four to ten scheduled programs lasting 1^ to 2^ days per calendar year. 

Longer courses of 1 to 2 weeks for small groups ccwld also be given. 

Special courses of five aays to two weeks or more in various specialties 

including basic science ones could be arranged. 

Off Campus: 

Teams or individuals to all the various societies. In a state-supported 

school these teams should consist of the top men (department chairmen) as 

well as supporting faculty. 

A Bulletin or "Procedings of Postgraduate Division" should be supported to 

publish the papers given as well as to serve the medical school as a means of publi­

cation for both clinical and basic science papers. This organ should also print 

outstanding articles by students and serve as a stimulus for research in the basic 

science and clinical fields by Faculty, house-staff and students. 

An initial program should be set up on a three-year trail. This should 

prove essentially self-supporting. 

^1,500 / 2| day meeting x 5 • $7,500 

This would include one out-of-state guest speaker for each of the five 

meetings and the cost of printing and mailing programs. iees would cover this, 

plus secretary and equipment ($;,00(:), and travel expenses for faculty on off-cr ipus 

programs ($5,000). This latter would cover four speakers on approximately twenty 

trips within the state. 

Total » $17,500. -
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IFFICE OF THE DEAN 
October i' 1^-6 p o BOX a coes 

HOUSTON 2S. TEXAS 

Dr. Logan Wilson 
Pi'esident 
The University of Texas 
Austin 12, Texas 

Dear Dr. Wilson: 

This is in answer to your request of Septemoer 24 for a 
statement of how eachi of us would feel that a postgraduate 
program in medicine ought to be organized and operated at 
The University of Texas. 

As I see it, the uasic problems of postgraduate medicine in 
Texas are the geographic size of the state of Texas and the 
universal problem of keeping that part of the profession, 
that is least willing, informed of current advances in the 
theory and practice of medicine. In attempting to solve 
the problem of size, sorue metViOd of dissemination must be 
used that will oring postgraduate courses to t rie various 
sections of the state. Since there are two state medical 
schools each of which offers postgraduate courses, there is 
some natural distriuution. However, this still leaves con­
siderable portions of the state fairly far removed from the 
courses that are available. In order to obtain adequate 
coverage of the state as a whole. The University of Texas 
through its postgraduate medjcal program could set up a 
system where the two medical schools, the various local 
medical societies, and perhaps the state health department 
would organize courses that would ue presented in the smaller 
communities of the state somewhat in the fashion of tne 
old circuit rider. B;, this method, those whose need is per­
haps the greatest, would have made available to them infor­
mation that tney otherwise might not aeex. 

In the metropolitan areas, the Postgraduate Medical School, 
the state medical institucions, and the Texas Medical Assoc­
iation might cooperate in the planning of short courses to 
maxe the best posslcle use of tine faculty members, local 
talent, and the out-of-state lecturers that would be brought 
in to assist. Courses would be presented at the medical 
institutions and at suit;able facilities in other cities. 

Since residency training programis in hospitals are generally 
of better quality when associated with a medical school, I 
believe that The University of Texas can do much to meet the 
needs for this type of training in such hospitals that are 
not located near medical schools by having residency pro­
grams under the sponsorsnlp of the Postgraduate School of 
Medicine. 
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In answer to the question concerning over-all costs, the 
circuit rider type program might be supported by the state 
health program, the Texas Medical Association, and the 
Postgraduate Medical School. The refresher type courses 
given in the metropolitan areas should be self-supporting— 
that is, the tuition charged should cover the direct costs. 
The coat of sponsoring residencies would probably have to 
borne by the University, as would the costs of administering 
the Postgraduate School of Medicine. 

I hope that the above will be of some value. 

Sincerely yours. 

C //(<-< 
John Victor Olson 
Dean 

JVOrerw 
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Texas Medical Center 
Houston 25 

October 18, 1958 

Dr. Logan Wilson, President 
The University of Texas 
Austin 12, Texas 

Dear Doctor Wilson: 

I am sorry I have not replied to your request 
of September 24 regarding suggestions for a reorganiza-
tional and operational plan for a postgraduate program 
in medicine for The University of Texas. As you know, 
I left the last Board of Regents meeting early in order 
to meet a commitment in Little Rock, Arkansas; hence, 
was not present when this subject was discussed. 

As you know, I feel the present plan has merit 
and if adequately financed should grow into an excellent 
program for The University of Texas, I am particularly 
proud of the progress the school has made with little or 
no change in its basic income. I am looking forward to 
a discussion of the suggestions and plans of your staff. 

Sincerely yours, 

Gyant Taylor, M. D/ 

GT :as 
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THE UNIVERSITY OF TEXA|p _ ^ | 

M.D. ANDERSON HOSRITAL 
AND TUMOR INSTITUT^;^^ 

. LEE CLARK, JR M.D. 
D/J(f CTOK 

TEXAS MEDICAL CENTER 

HOUSTON 25 

October 20, 1958 

Dr. Logan Wilson, President 
The University of Texas 
Austin 12, Texas 

Dear Doctor Wilson: 

I am sorry that I have not been able to prepare 
for you a report on my views on the organization of the 
Postgraduate School of Medicine. My office has been con­
siderably disrupted with the illness of Miss Wall and the 
loss of other secretarial aid. Since your letter of today 
would lead me to believe that the Board of Regents will 
not have any time for discussion of this subject, I hope 
that you will bear with me a bit longer. I would like to 
have a well considered report for you and one with real 
meaning. I should have it finished shortly after the 
meeting of the Board of Regents here in Houston. 

Sincerely yours, 

R. Lee Clark, Jr., 
Director and Surgeon-in-Chief 

RLC:as 
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M.D.ANDERSON HOSPITAL 
AND TUMOR INSTITUTE 

R.LEE CLARK. JR.M.D. 
DllECTOl 

TEXAS ME DICAL CE NTER 
HOUSTON 25 

November 26, 1958 

The President and the 
Members of the Board of Regents 
The University of Texas 

Gentlemen: 

The enclosed resume of background information and recommenda­
tions concerning the postgraduate medical program of The University 
of Texas is submitted as requested. 

It will be a pleasure to furnish substantiation or clarifica­
tion of any of the statements made in this report. 

In reviewing all available information on this subject of the 
postgraduate medical pirogram of The University of Texas, one is 
impressed with the magnitude of effort and study that has been ex­
pended. Also apparent is the lack of communication of much of this 
information to succeeding administrative officials and, in turn, 
through them to the newly appointed members of the Board of Regents. 
Much of the present divergence of opinions could perhaps have been 
avoided and can perhaps be reconciled by informal reviews of this 
background information and objectives. This has not been done 
insofar as our part of the program is concerned and the last offi­
cial coamiunication on this subject by me was in a letter to the 
President and Chairman of the Board of Regents (Appendix B, page 
18) in June, 1955. 

It is urged that all individuals responsible for participating 
in decisions about the Postgraduate School of Medicine acquaint 
themselves with the extensive effort and planning that have been 
done to design and activate a program to meet the particular needs 
of this region. A truly great program for the better health of 
the citizens of Texas can result from our coordinated effort. 

I have confidence in our ability to attain this objective. 

Respectfully submitted. 

R. Lee Clark, Jr., M. 
Director 
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PLAHWING TO MEET THE NBBP 

Medical training in Texas for the graduate physician has de­
veloped very slowly and has not been abreast of progress in the 
better nedical centers of the United States. In a survey nade 
ippediately after World War II it was fouBd that the medical spe­
cialty population in Texas was approximately 60 per cent deficieat 
when compared with that in the eastern and north ceatral states. 
The majority of the physicians in Texas desiring further education 
following internship found it necessary to obtain their training, 
both specialty training and continuation studies, outside of Texas. 

One of the principal recommendations made to The University of 
Texas and the group interested in furthering medical education in 
Texas, in 1943, was that a definite organizatioa for postgraduate 
medical training be established to meet one of the State's great­
est needs, and that it be made a part of the Texas iedical Center, 
which was then being developed. 

A careful review and intensive study of the problem from 1943 
to 1948 produced a plan under the University which was state-wide 
in scope and was uninhibited by previous concepts relating to the 
undergraduate medical teaching program. This study showed that 
the State's need was great and, because of the retarded develop­
ment of adequate postgraduate medical teaching, the problem re­
quired no ordinary solution. 

The program was planned to take recognition of, and to include, 
but not interfere with, the normal activities which are undertaken 
conventionally by the medical schools of our area. Cpincidentaily 
with this planning, a resurgence of medical interest and training 
was taking place in Texas which resulted in the incorporation and 
establishment of the 8100,000,000 Texas Medical Center in Houston, 
in 1945. This offered a fortuitous opportunity to bring the plan­
ned facilities in the Medical Center into the postgraduate program 
under The University of Texas. The Board of Regents wholeheartedly 
endorsed this concept for the future as this gave a breadth and 
scope to the postgraduate medical plan that could not be possible 
if confined to the Medical Branch in Galveston, whose principal 
function was devoted to the undergraduate medical program. 

The outstanding premise for the planning of this activity was 
its establishment on a sound educational basis, making its parent 
organization, that is. The University of Texas, directly respon­
sible for the educational excellence of the program. An entirely 
new organization, drawing freely on the resources of the Texas 
Mpdical Center and its associated institutions and foundations 
appeared to offer an unusual opportunity. The divisions of The 
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University of Texas being built or planned for the Texas Medical 
Center could be given a pedagogical affiliation in this manner. 
One of the greatest assets of the plan mas the utilization for a 
teaching faculty of the young, well trained medical specialists 
and scientists, who constituted the largest number available in 
any one area of the state. 

The various types of programs for postgraduate medical edu­
cation were carefully studied prior to the activation and estab­
lishment o f the Postgraduate School of Medicine in the Texas 
Medical Center in Houston, in 1948. These are reviewed in the 
following section. 

TYPES OF POSTGRADUATE MEDICAL TRAINING PROGRAMS CONSIDERED 

The university organization and affiliation of the various 
medical institutions in the United States and many in the foreign 
countries, on which we have relied so strongly in the past, were 
carefully reviewed. Those postgraduate medical programs conducted 
by various non-university affiliated groups were not applicable 
to our needs and so will not be discussed. While there are many 
variations within the many individual programs, five basic types 
of organization of medical training were considered before the 
present plan was adopted. These are: 

1. Medical School Postgraduate Medical Education 

This conventional type of postgraduate medical train­
ing as a part of a medical school program varies greatly between 
different medical schools and their teaching hospitals. Conven­
tionally, it provides training to qualify a graduate physician at 
the post-intern level in the various medical specialties. These 
so-called residency programs are geared to the undergraduate teach­
ing program and are vital to its accomplishment. In addition, 
refresher and continuation training for the practicing physicians 
is a periodic activity in such an organization. It is best exem­
plified by a university medical school which has the major portion 
of its activity limited either to a geographical area or a parti­
cular alumni clientele. An example of this type program is that 
of the University of Michigan. The greatest growth of this type 
of program has been during the recent post-war years when continua­
tion and refresher studies were requested in large numbers by 
physicians returning from the armed service. 
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2. The University Graduate School Affiliated Program 

This type of organization is independent of a medical 
school but is responsible to the graduate department of a univer­
sity for the orientation of its educational functions. This is 
frequently a most vital and progressive program insofar as training 
following the M. D. degree is concerned, as its faculty has a 
primary function of postgraduate medical education. Its faculty 
is oriented to the teaching of graduates and has an outlook adapted 
to a more mature clientele with a realization of their particular 
needs. The medical specialty work is made a truly educational 
experience. Educational requirements and standards are carefully 
and readily maintained. Research, specialty training and informal 
continuation training are an integral part of the program. A prime 
example of this type of teaching is the Mayo Foundation for Medical 
Education and Research, in Rochester, Minnesota, which is formally 
affiliated with the Graduate School of the University of Minnesota. 
There are over 3,200 alumni of this particular organization practic­
ing and teaching, generally with distinction, in all the States of 
the United States and many foreign countries. 

3, The University Controlled Independent Postgraduate 
School of Medicine 

The third type of program is the independent gra­
duate and postgraduate school of medicine. This type of organiza­
tion has many advantages as it functions as an independent school 
for this one purpose but is still under the aegis of a university, 
and maintains university standards. It is not restricted to the 
secondary role of a postgraduate program in a medical school gear­
ed to undergraduate teaching nor limited in its planning and 
function by the control of the individual department heads in a 
medical school. Examples of this type of school are the New York 
University Postgraduate School of Medicine, which has its own 
facilities and affiliated teaching hospitals, comparable in scope 
to a medical school, and the Graduate Medical School of the Uni­
versity of Pennsylvania, concerned primarily with basic science 
instruction. Both of these have made outstanding contributions 
to the training of physicians after they have received the M. D. 
degree, not only in their particular geographic areas but through­
out America. 

4. The University Extension-Type of Postgraduate 
Medical Educatic Lon 

The fourth type of postgraduate program is one which 
is under a university and organized and operated as a division of 
extension education. It utilizes the faculty of the medical school 
when applicable but, in addition, employs any properly qualified 
scientist or physician as needed to conduct courses in its locale. 
Frequently, visiting professors and scientists whose knowledge is 
needed for specific courses of instruction are employed Just for 
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the duration of the course. This type of school is particularly 
suitable in a state with multiple medical schools and a large geo­
graphic area, where the many variable needs of a modern medical 
program have been largely met by an adequate supply of well train­
ed physicians in modern hospitals in urban centers. The University 
of California with its two medical schools and various branches of 
its Division of Extension Education is a good example of this type 
of postgraduate medical teaching organization. Minor emphasis is 
placed on residency or "specialty qualifying" type of training 
in this program with the major emphasis being placed on refresher 
and continuation study for the practicing physician. 

5. The Coordinated Institute-Type of Postgraduate 
Medical Teaching 

A fifth type of organization for postgraduate medical 
teaching is that of the "Institute type" coordinated under Univer­
sity management. This is perhaps the most effective method in the 
utilization of existing multiple facilities with a minimum of cost. 
Multiple institutes are created and organized into a single func­
tioning unit. These institutes are organized in a vertical fashion, 
incorporating basic research, teaching in the fundamental medical 
sciences and instruction toward the medical specialties as well as 
refresher and continuation education. These can be organized 
around disease, such as institutes of cardiology, neuropsychiatry, 
metabolic, endocrinological, neoplastic and infectious diseases, 
or on the basis of the various medical specialties. The best ex­
ample of this type of facility is the Postgraduate Medical Federa­
tion of the University of London. This comprises fifteen insti­
tutes incorporating the tremendous hospital facilities of London 
and its environs. Prior to this type of organization, these hos­
pitals were largely service institutions with very little teaching 
and no research other than clinical investigation. These fifteen 
institutions are organized on the basis of medical specialties, 
and are as follows: 

Postgraduate 
Institute of 
Institute of 
Institute of 
Institute of 
Institute of 
Institute of 
Institute of 
Institute of 
Institute of 
Institute of 
Institute of 
Institute of 
Institute of 
Institute of 

Medical School of London 
Psychiatry 
Laryngology and Otology 
Ophthalmology 
Child Health 
Obstetrics and Gynecology 
Neurology 
Orthopedics 
Dental Surgery 
Cancer Research 
Diseases of the Chest 
Cardiology 
Dermatology 
Urology 
Basic Medical Sciences 
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This program is one of the most efficient of its 
kind devised to date, and is changing the whole pattern of the 
practice of medicine in the British Isles and many of its provin­
ces. There are in excess of 4,000 students working to qualify 
for one of the various medical specialties or receiving continua­
tion education of a formal nature. Approximately one-half of the 
students are from the British Isles and the remainder are from 
outside, including the various provinces and commonwealths of 
Great Britain, Europe and North and South America. The program 
has changed the large charity hospitals to excellently organized 
institutions developing new knowledge and training outstanding 
medical scientists and practitioners. The only additions to these 
facilities to accomplish this goal have been some central labora­
tories and instructional space emphasizing research in the field 
for which the institution is named. 

Sir Frances Frazier, the Director general of this Post­
graduate Federation of the University of London furnished a com­
plete discussion of this plan and a resume of its progress since 
inception during a personal visit with him. it is interesting 
that while none of the medical schools of London was utilizing 
the teaching potentialities of these vast facilities, they actively 
opposed the operation in the beginning as not being conventional. 
It has now won a place for itself as exemplifying one of the great 
advances in postgraduate medical training, returning to the mother 
University for pedagogical excellence and being freed from the 
limitations of the individual medical school with its primary 
mission of creating new physicians, and the additional restric­
tions of an inadequate budget. 

THE TEXAS PLAN 

The plan for The University of Texas Postgraduate medical pro­
gram has evolved during the past fifteen years with trial and study 
of the many facets and problems that a program of this complexity 
and magnitude would encounter. Four basic facts concerning the 
evolution of the plan are worthy of brief discussion. These are: 

1. A review of successful university postgraduate medi­
cal programs. 

2. The need for the program and its coordination. 
3. A survey of health facilities in Texas. 
4. Assets and accomplishments. 
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The Review 

Of the five general types of postgraduate medical training 
reviewed in the preceding section, none was entirely applicable 
to the situation in Texas. A combination of types 1, 3, and 5 
was utilized in order to bring into fullest advantage the exist­
ing medical facilities and opportunities of The University of 
Texas and to. prepare for any future ones which might develop. 

The Need 

The need was obvious when the medical practice, the popula­
tion of medical specialists and the facilities of the State were 
reviewed. The need for over-all coordination of the postgraduate 
activities was considered essential just as the over-all graduate 
activities of the University should be coordinated on a single 
standard of excellence, with incorporation of all of the University's 
available facilities in a balanced program. It was thought that a 
formal term of "school" was desirable rather than the term "division," 
just as one uses the term "Graduate School" of The University of 
Texas. . 

In the basic planning, the new developments centered in 
Houston were in no way contemplated as either replacing or domina­
ting the natural postgraduate activities of the then existing one 
medical school of the University. Such a program, from the-beginn­
ing, envisioned research, specialty training and continuation 
training <see Appendix A, page 13, prepared in 1949). Further, 
the planned program Answered the need for academic affiliation for 
the physicians and scientists on the staff of the M. D. Anderson 
Hospital and Tumor Institute, a factor which was, and is, essen­
tial to recruit and maintain a staff of first qualtiy (see Appendix 
B, page 18) . 

The Health Facilities Surveyed 

An audit of the total health resources of the State was avail­
able in the Hill Burton survey of 1947 which was made by the Texas 
Department of Health. Possible future teaching centers of the 
state and the hospital facilities needed were carefully mapped out 
in this survey, over a two-year period, with a cost of approxima­
tely £2,000,000. At the close of World War II, in 1945, there 
were only four places in the State of Texas with approved residency 
training, and the existing programs were not all-inclusive. The 
postgraduate program of a continuation and refresher type consist­
ed of a few days annually of postgraduate medical assemblies in 
San Antonio, Dallas and Houston operated by the physicians them­
selves. Refresher courses were started at The University of Texas 
Medical Branch in Galveston by the end of the war. The knowledge 
of needs and available facilities to answer these needs, both com­
pleted and planned for the future, were a vital part of the state­
wide planning for this postgraduate program. 
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The Assets and Accomplishments 

The facilities made available to the University for utiliza­
tion by the Postgraduate School of Medicine have not been used by 
any of the medical schools at any time, yet they'constitute a vital 
health and economic factor in our State. They cdmprise over 
S125,000,000 of invested capital with an annual budget in excess 
of 835,000,000. They have an average total of 129,400 annual patient 
admissions and a total of 4,800 beds under the supervision of over 
4,000 physicians, 632 of whom are members of the faculty. These 
tremendous health resources have been assigned to The University of 
Texas for teaching and clinical research without cost. They can 
be developed into an educational asset with a minimum of cost for 
administration only, inasmuch as these hospitals are maintained 
either by tax funds, philanthropy or endowment. It is agreed that 
the educational program will have to be an evolutionary one, but, 
with proper guidance under a coordinated university program for 
postgraduate medical education, its eventual excellence cannot be 
doubted. 

Over 200 young physicians last year received advanced and 
specialty training approved by the Joint Commission on the Accred­
itation of Hospitals, the American College of Surgeons, the 
American Medical Association, the American Hospital Association 
and the various Boards of the Medical Specialties. The majority 
of these young physicians will practice in the State of Texas. 
Prior to the organization by The University of Texas of the Post­
graduate School of Medicine, these young physicians would have 
had to obtain such training outside of the State, many not return­
ing, or would not have had postgraduate training. 

Since 1950, 8,877 persons have registered for courses conduct­
ed by the Postgraduate School of Medicine. The number of physi­
cians participating in informal educational programs and conferences 
for which registration is not required represents an even larger 
number. 

SUPPORT OF PROGRAM BY BOARD OF REGENTS AND ADMINISTRATION 

The many actions of the Board of Regents concerning the Post­
graduate School of Medicine were compiled by Dr. Grant Taylor, 
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Dean of the Postgraduate School of Medicine, in his report of April, 
1958*, and should be reviewed at this time. 

A study of this information indicates that the Board of Regents 
has unequivocally committed itself to this program. At the same 
time it has been necessary for the Board to reiterate its stand on 
the original policy, and attention is invited to an excerpt from 
the Minutes of the Board of Regents of February 1, 1952**. This 
reiteration was necessary at that time because the deans of the 
two medical schools had expressed some doubt about their wholeheart­
ed support of this new program and, as Southwestern Medical School 
had become a part of The University of Texas system in 1950, an 
inclusive policy statement was needed. As the program progressed, 
some evidence of opposition to it was expressed from time to time 
by vested interests within the areas of the three medical schools. 
This made administrative support of the program more difficult 
and contributed to the State Legislature's lukewarm attitude re­
garding an appropriation. 

Along with the continued support of the Board of Regents of 
the Postgraduate School of Medicine, the School has had three out­
standing men for its chief executive, i.e.. Dr. Jack Ewalt, 1950-
1951; Dr. Mavis P. Kelsey, 1951-1952 and 1953; Dr. Grant Taylor, 
since 1954. A steady and marked increase in the scope and excel­
lence of the program has taken place, particularly during the last 
two years. The Texas Medical Association, the Texas Academy of 
General Practice and other State medical groups have repeatedly 
expressed enthusiastic approval and support. The program has not 
won the coordinated support of the new members of the medical 
administrative staff during the past two years. This should be 
rectified, however, with the opportunity to learn of the back­
ground study and basic soundness of the total plan, its future 
possibilities and potential rewards to The University of Texas in 
assuming leadership in providing better health care to Texas citi­
zens. 

COMMITMENTS OF THE UNIVERSITY OF TEXAS 

The Board of Regents of The University of Texas, since 1943, 
has promulgated the program of the Postgraduate School of Medicine 

»"An Historical Resume of The University of Texas Postgraduate School 
of Medicine". 

»* Excerpt from Minutes of Board of Regents Meeting of February 1, 
1952, appears on Page 23 of Doctor Taylor's report. 
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in its various stages of development. In 1945-1946, the program 
was endorsed by the Board of Regents and the Development Board 
by resolutions followed by the publication of a brochure for fund 
raising and promotion of the plan. Following passage of legisla­
tion (Chapter 300, Acts of the 50th Legislature, Regular Session) 
in 1947, the Board of Regents officially established the Postgra­
duate School of Medicine and appointed an Acting Dean in 1948, and 
a Dean in 1950. It has approved contracts with nine urban centers 
and seventeen hospitals in the State of Texas, the first of which 
was negotiated in 1950 with the Robert B. Green Hospital, and 
sponsored the constitutional amendment passed by the Legislature 
in 1955 which included the Postgraduate School of Medicine by title 
as one of the institutions whose building programs might be support­
ed by income from the permanent fund. 

The actions of the Board of Regents have been taken after ade­
quate discussions with the various authorities involved in the 
State's medical activities and, upon the recommendation of the 
administrators of-the health units of the University system, the 
President of the University and the Medical Committee of the Board 
of Regents. 

These many and continuing commitments are a matter of record 
in the files of the administrative offices and in the minutes and 
files of the Board of Regents. They are largely reviewed in the 
aforementioned report of April, 1958, prepared by Doctor Taylor, 
and include commitments to the Trustees of the M. D. Anderson 
Foundation (who have financed this program); the Board of Directors 
of the Texas Medical Center; the Texas Medical Association; the 
various boards of trustees of seventeen hospitals in many centers 
of the State of Texas; the city, county and state officials govern­
ing these hospitals; the Texas Legislature; the Legislative Budget 
Board; the many and diverse granting agencies and national and 
local health and philanthropic organizations, including the various 
national medical education councils and boards; and, finally, and 
perhaps foremost, the physicians and scientists who have staked 
their future on the academic appointment to the faculty of the 
University through the organization of the Postgraduate School of 
Medicine. 

CONCLUSIONS 

A careful study of the matter of postgraduate medical educa­
tion, in Texas, prefaced by twenty years of active interest in the 
subject itself and twelve years of participation in the development 
in Texas, leads to these conclusions: 
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1. Program designed for special needs In Texas 

The currently functioning program represents the plan 
best suited to meet the special need in Texas. That it has not 
yet had the financial means or opportunity to attain its full 
development and potential, and that it is not the "conventional" 
type of program, should not Jeopardize its existence. It does not 
conflict with the programs of the three medical schools in Texas 
but, on the contrary, will augment them if properly supported. The 
only possible zone of conflict is in the realm of the economics of 
private medical practice and this should not be the deciding fac­
tor. The program is for the better health of the citizens of 
Texas and any contrary motives can and should be disassociated. 

2. Program designed after careful study 

The currently functioning program was established 
on a firm foundation o"? comprehensive study of the particular need 
and after careful deliberations by the administration of the 
University, the administrators of its health units, the Medical 
Committee of the Board of Regents and the Board of Regents. 

3. Inadequate Communication 

The study, initial organization and activation of 
the Postgraduate School of Medicine in the Texas Medical Center 
were undertaken prior to the appointment of the present members 
of the Board of Regents and the majority of the present University 
administrative officials. 

After reviewing, for the purposes of this report, 
the copious discussions of all conceivable facets of this program 
since its institution, one has the feeling that this information 
available from the deliberations of the originators of the plan 
has not been adequately communicated. Certainly it would appear 
that any final decision affecting the future of the program should 
be made only after there has been a period of actual observation 
of its operation with adequate support. This should include an 
assessment of all available information and an evaluation reached 
in open discussion between the administrative officials directly 
affected and responsible for the plan and its conduct. By this 
means a satisfactory effort to reach a mutually agreeable recom­
mendation will have been made by utilizing our own considerable 
medical administrative talent. 

4. Possible discredit to The University of Texas 

Repudiation by The University of Texas of its post­
graduate program and of its commitments to many agencies and groups 
can only reflect with discredit upon the University. It is essen­
tial that the program be continued in its present form, or some 
other acceptable form which will take into consideration the needs 
of the agencies, groups and individuals to whom commitments have 
been made. 
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5. Unequalled opportunity for The University of Texas 
in state-wide medical program ^ 

Through the mechanism of the Postgraduate School of 
Medicine, The University of Texas has access to the Texas Medical 
Center and to the various local foundations and philanthropic 
organizations with the greatest potential of any in the South and 
Southwest. This is in excess of £400,000,000. There is also a 
great potential in the wealth of the medical knowledge of the large 
group of physicians and scientists in the Houston area who will 
look elsewhere than The University of Texas for their affiliation 
if the program is not maintained with the active unit in the Texas 
Medical Center. A great number of these men are alumni of The 
University of Texas and would afford a lasting and loyal support 
if the opportunity is not Jeopardized. This has been given too 
little consideration in any other plan formulated to date. 

6. Outstanding pioneer development 

The whole status of postgraduate medical education 
in the United States has been undergoing a period of study and 
revision, particularly since World War II. Many of the medical 
schools began their present programs at that time. Texas represents 
a frontier in this field and should not abrogate its role of pio~ 
neering in medical education which it has now assumed, merely to 
conform to a pattern which does not answer the medical needs of 
this region and which very probably would become obsolete in the 
foreseeable future. A wonderful opportunity exists for Texas to 
draw upon the experience of other regions and countries in order 
to tailor for its needs a precise program regardless of conformity 
with conventional programs. 

RECOMMENDATIONS 

It is my recommendation, as one who has participated in this 
program almost from its inception and carefully viewed the needs 
for an over-all health plan for The University of Texas, that the 
following actions be taken: 

1. That continuation of the program as an over-all Uni­
versity program be reaffirmed by the Board of Regents in such 
language that its right to existence cannot continually be chal­
lenged by individuals or groups. 

2. That the unit now functioning be maintained in the 
Tens Medical Center, in Houston. 

-11-



3. That continued efforts be made to adequately finance 
this program either by the creation of a trust foundation, endow­
ments, legislative appropriation, available funds from the permanent 
fund of the University, or by utilization of a combination of these 
sources. 

4. That an advisory council whose function is to formu­
late the policy in postgraduate medical education be created similar 
to that in the Graduate School program of The University of Texas. 
Such a council should include the administrators of the health 
units of the University with representation from the Medical Com­
mittee of the Board of Regents. 

5. That a coordinating committee for carrying out this 
policy at the"^ operational level^be composed of the Dean of the 
Postgraduate School of Medicine and official representatives from 
each of the health units appointed by the chief executive of each 
unit. 

6. That the council for policy making and the committee 
for coordination and implementation, carefully study a logical 
division of the geographic and institutional postgraduate medical 
activities of The University of Texas and make recommendations 
from time to time of appropriate zones of functions of each of the 
University affiliates. This should be a continuing process. 

7. That the Dean of the Postgraduate School of Medicine, 
or the chief executive of the postgraduate program as finalized, 
be the constituted person responsible to report to the President 
and the Board of Regents after he has duly considered the recommen­
dations of the advisory postgraduate council and committee, report­
ing any dissenting minority requests. Clear channels of authority 
are essential to prevent confusion and even distrust, and it is 
felt that once this has been completely clarified and assiduously 
adhered to the administrators of the health institutions of the 
University system can be expected to work out the problems involved 
in postgraduate medical education as needed for the best interests 
of the health program of the State of Texas. 
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3/19/49 

THE UNIVERSITY OF TEXAS 

POSTGRADUATE SCHOOL OF MEDICINE 

The University of Texas proposes in its program for a 
postgraduate school to further the development of medical knowl­
edge through the combination of basic research and its clinical 
application. Such a program requires: (1) departments for 
fundamental research; (2) laboratories for the conversion and 
development of evolved research techniques for their human 
application; and (3) clinical facilities for their actual use in 
practice. 

Such a program can be most effective when organized as 
an educational discipline. In this manner there will be developed 
scientists in medical research, teachers with productive techniques 
and physicians trained not only in the practice of a medical special­
ty but equally adept in producing the knowledge to increase the 
frontier of this specialty. 

The plan of the Postgraduate School of Medicine, therefore, 
is the further education of graduate physicians in the medical 
sciences in a formalized discipline of graduate education applied 
to the preceptorial regime, the student learning through applied 
and controlled work rather than through didactic methods. 

Objective 

The objective will be medical education through re­
search and its application to clinical practice at the post-intern 
level. It has been planned as a part of the program of the 
University of Texas in the Texas Medical Center in Houston. It 
was planned and approved by the Board of Regents of the University 
of Texas and the Board of Trustees of the Texas Medical Center, 
and aided in its development by the University of Texas Develop­
ment Board since 1943. It was activated in Houston, Texas by a 
resolution passed by the Board of Regents of the University of 
Texas on September 18, 1948. Authority previously had been 
given for its inclusion as a part of the program of the University 
of Texas by an Act of the fiftieth Legislature, House Bill 821. 

Name 

The Postgradxiate School of Medicine of the University 
of Texas was considered the more inclusive title than simply Grad­
uate School. It was not used to designate a limitation of activities 
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but contemplates formalized teaching, residency training and the 
ahort-term informal course. 

Program 

The program is being devised to secure a coordination 
of available medical facilities of appropriate stature in a program 
of research and education regardless of its administrative control. 
The faculty will include groups from both the field of fundamental 
sciences and the field of clinical specialists and will be organized 
on a vertical basis as institutes in a particular field of medicine. 
In this manner, representatives from the appropriate sciences can 
bring their knowledge to bear on one field of medicine. This is 
being done on a nation-wide basis as regards cancer and, to a 
smaller extent, heart disease and tuberculosis. 

Budget 

The biennial budget will be adequate to provide for 
full-time personnel in each major department with appropriate 
additional funds for residents, fellowships, and research budgets. 

Building Needs 

Adequate space will be required for the housing of 
research laboratories in the medical sciences. In addition, there 
will be needed space for individual offices and special research 
laboratories, library facilities, statistical department, conference 
rooms, visual education department, editorial departtnent, admin­
istrative offices, educational headqiiarters, teaching rooms and 
laboratories, auditorium and, eventually, a continxiation center 
which will a^ord housing facilities, recreation and opportunity for 
fellowship. 

Faculty 

The faculty of the University of Texas Postgraduate 
School of Medicine will be composed of both full-time and part-
time staff, depending on the requirements of each department. 

In addition to the full-time staff appointed to the 
various departments in the Postgraduate School, facility members 
will be designated from the following institutions: 

Affiliated hospitals and institutions 

University of Texas Medical Branch 

-14-



The University of Texas Postgraduate School of Medicine Page 3 

Bayjor University School of Medicine 

M. D. Anderson Hospital for Cancer Research 

Rice University 

University of Houston 

University of Texas School of Dentistry 

Other local and regional colleges where indicated 

Selected eminent medical specialists and scientists 
will be invited to participate in exchange appointments and in visit­
ing lectureships. 

Teaching Program and Curriculum 

1, Courses in the basic medical sciences will be offer­
ed as follows: 

a. Ftill-time, six months to year, as part of 
curriciilum for qualifying for a medical specialty. 

b. Affiliated research projects for Ph.D. candi­
dates in the basic medical sciences giving them 
access to human biological problems for thesis work. 

c. Part-time courses for local physicians and 
scientists. 

2. Clinical studies will be offered as follows: 

a. Refresher and continuation studies - These 
courses will be given to both general practitioners 
and medical specialists as short-term studies, either 
full-time or part-time. 

b. Postgraduate studies in the medical specialties -
These courses will be designed as graduate studies 
leading to qualification in a medical specialty. They 
will require full-time activity of from one to five 
years, depending upon the previous training. They 
will be organized in a curriculum which will lead to 
the degree of Doctor of Medical Science. 
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Facilities 

Facilities will include those directly owned and 
those available by affiliation. 

Immediate Needs 

Clinical facilities of a general medical nature are 
immediate needs for affiliation residency training in; 

1. Pathology 

2. Surgery 

3. Radiology 

4. Internal Medicine 
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SUGGESTED METHODS OF ORGANIZATION FOR THE 

POSTGRADUATE SCHOOL OF MEDICINE 

Horizontal Organization 

Basic Science Departments 

1. Anatomy 
2. Physiology 
3. Physics 
4. Chemistry 
5. Pathology 

Clinical Departments 

1. Medicine 
2. Surgery 
3. Radiology 
4. Pediatrics 
5. Neuropsychiatry 

n Vertical Organization 

1. 
2. 
3. 
4. 
5. 

Ill Functional 

Infectious Diseases 
Metabolic Diseases 
Degenerative Diseases 
Neoplastic Diseases 
Mental Diseases 

1. Administration 
2. Research 
3. Education 
4. Treatment 
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COPY 

July 6» 1955 

Dr. Logan Wilson, President 
Mr. Tom Sealy, Chairman of the 

Board of Regents 
The University of Texas 
Austin 12 
T e X a s 

Gentlemen: 

In compliance with your verbal suggestion at the last meet­
ing of the Board of Regents, I am bringing to your attention the 
needs of The University of Texas M. D., Anderson Hospital and 
Tumor Institute as it relates to the Postgraduate School of Medicine. 

Dr. Grant Taylor is furnishing the Board at this time a 
statement pertaining to the function of the Postgraduate School and 
the great need for such an organization in the State of Texas. I 
will try not to reiterate, but simply to wholeheartedly endorse his 
comprehensive review and remind you that few activities of the 
University have greater potential for the benefit of "The University" 
in presenting its program to the State and, at the same time,assisting 
in the solution of the health problems of the citizens of Texas. 

In 1945, The University of Texas Board of Regents declared 
its position in regard to the development of adequate health facil­
ities in the State and proposed the support of a postgraduate facil­
ity for medical education with headquarters in the Medical Center 
in Houston. This declaration of the Board and of the University is 
discussed in detail in 'The University of Texas in The Texas Med­
ical Center" published by The University of Texas Development 
Board and approved by the Board of Regents. The ensviing activ­
ities of the Development Board resulted in approximately one 
million dollars being raised by the citizens of Houston for this and 
other medical purposes. Subsequently, an additional five million 
dollars was secured from foundations and local philanthropy, the 
majority of which, it is true, went to other of The University of 
Texas institutions in the Medical Center, but a portion of which 
was definitely committed for the Postgraduate School of Medicine, 
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Dr. Logan Wilson 
Mr. Tom Sealy 
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In 1948, with the approval and backing of the Board of 
Regents, a Bill was introduced in the State Legislature which offi­
cially authorized the Postgraduate School in the Texas Medical 
Center. In September, 1948, the School was officially activated 
and an Acting Dean appointed. Subsequently, the program has 
e3q)anded each year to supply thousands of hours of instruction to 
physicians in health matters and now has a faculty of 400 physi­
cians and scientists, has affiliations in eight different localities 
in the State of Texas, has expended approximately $200, 000 direct­
ly from gifts, grants and tuition and has indirectly e3q>ended much 
larger sums supplied by the local coinmunities in maintaining the 
facilities in which the programs are carried out. 

In summary, the University, for over ten years, has been 
committed to this program which now occupies a recognized place 
and need in the State that can hardly be over evaluated in health 
matters. It also has come to the attention of national organiza­
tions and is one of perhaps the six most effective such programs in 
the nation. As far as commitment to a program and the prestige 
incident to the pursuance of that program, the future course of the 
University in properly supporting, and directing the Postgraduate 
School of Medicine is quite obvious. 

Specifically, the educational program of the M, D. Anderson 
Hospital and Tumor Institute is dependent upon and organized 
around the program of the Postgraduate School of Medicine. We 
now have 46 full-time, 38 part-time, approximately 65 consultants 
and 20 volunteer staff members who have faculty appointments in 
the Postgraduate School and whose principal affiliation with The 
University of Texas in a pedagogical role is through this facility. 
The majority of our full-time people have been recruited from 
other universities where they occupied faculty positions of esteem. 
We would not have been able to acquire their services if we had 
not had a faculty appointment for them in the Postgraduate School. 
To lose that affiliation would mean that we would lose some of our 
best professional staff members and find it very difficult to recruit 
replacements. The only solution would be for us to seek appoint­
ments to other universities in Houston and the Medical Center in 
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order to retain the individuals who require academic appointments 
as part of their positions. This woxild place the University in a 
distinctly defensive and secondary role in the Medical Center and 
cause it to lose its present place of eminence in what is perhaps the 
future greatest medical center in the western hemisphere. 

It need not be pointed out to the Board of Regents that one 
of the principal functions and obligations of the M. D. Anderson 
Hospital and Tumor Institute is the dissenaination of knowledge to 
the physicians of Texas for the better care of their cancer patients. 
This can most effectively be done through an organization such as 
the Postgradi:ate School of Medicine and, in order to carry out our 
constituted function, it would be necessary for us to organize such 
an activity if one did not now exist. 

It would appear that we in Texas, and particularly in 
Houston, are in a vtnique era of financial affiliation between private 
philanthropy and tax funds for the support of research and education, 
especially in medical activities. The University of Texas' access to 
philanthropic sources in the Texas Medical Center, in the fore­
seeable future at least, is largely contingent upon carrying out its 
declared decision to develop a Postgraduate School of Medicine of 
the first class in the Texas Medical Center. Much of the activity 
of the foundations thus far has been predicated upon this educational 
program and it is through this unit that Houston philanthropy can 
be disseminated in a wise and non-controversial manner to other 
portions of the State. 

As far as our own institution is concerned, we feel that 
there is no other program that is more vital to the proper per­
formance of our functions and the ftilfilling of our obligations to the 
people of Texas. 

Sincerely yours. 

R. Lee Clark, Jr., M. D. 
Director 

cc: Members of the Board of Regents 
Dr. Grant Taylor 

bcc: Miss Thedford 
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SPECIAL COMMITTEE ON BOARD PROCEDURES 

Date: June 12, 1959 

Time; 9:00 a.m. 

Place: Regents' Room (Main Building 209) 

Members: Mr. Hardie, Chairman 
Mr. Johnson 
Mr. Madden 

-a? 

There has been no documentation completed on this item. 
All Regents, however, have received some suggestions from 
Mr. Heath. There will probably be some materiial in the 
Supplementary Material Supporting the Agenda distributed at 
Idle meeting. 

Pimie No. 
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THE UNIVERSITY OF TEXAS 
THE BOARD OF REGENTS 

Siiy 89. 1959 
W. W. HEATH 

nRRY-BROOKS BUILDINO 
AUSTIN, TEXAS 

NTR WftXilS B. Jr, 
rint Mfttlonal Btnk Building 
Bais 6^ 
AMtrlllOs 7«XM 

BMT ««l«8i 

Thnnlw fur your lettor of liqr iO uith eneleewl 
know tnat tM gmlng sltmtloa U Mtidfadtaiys 

I '•'--'•u'rri;CFF;C£UOFr 

mr 3 01959 
IMt 

ffiJirtZZrr""" 

X Ml glad ta 

•* 

I not* that ymt art a mmSbmr of tha 9poolaX O eeaittaa on 9amf4 
oadoraa* I ihaiMParo foal it la in ordar ta aropoaa ta Idia 
far ita oonaldarmtian thraa ohangaa in board praaodarae X 
know who la Chairman of tha Oanaittaa but an aanding all ragaota 
aopy* I hava dlaauaaod all this with lagan VUaaHe 

1. X n i«y <H^inion na^ar nattara of poliay shauM ba^aa^av^d 
ulnar aattars ta OCMM to tha attantlan of tha iaganta in tha aaaa af 
natarial fumiahad ua* Najar aiiangaa in paliay ragardiag law attiaal 
a^iaalon raguirauanta whlah warn aantamad in tha atdila af faga 3d 
af tha Naroh daahat« whlah wa wart about ta aat tMt withaut auflfe 
nattar hinring boon otharwiaa aaUad ta our attantlan* ia m Uluatrg* 
tian. X n HQT opinion tha daakat ia aa langthr that it aheuld ba 
elaaalfiad into oatagoriaa with nnjor pMtf nattara aapamtad fron 
valVMlnoua aduiniatmtlva datalla* 

2. X t la uar viaw that an paliay nattara aa dlatiapdJhad fpm 
uiniatmtiwa nattara, tha AgaixiiatratlanU raaaaMondatiana ta tha 
Board ahottld son tain aat only afflanatira aupiart af tha vaaaanindn* 
tlona but also a brlaf, unalantad faatiial atatnaant, with a b*iaf 
atatanant af tha aiguoMKit both fMr and againat tha raaonnoiidad 
alon, to tha and that wa nay nara iiitalligaRtly aanaidar tha 
nandatian. X t ia ny undoratanding thaaa reaoneendetiene aiM thagahad 
out by tha Adnmiatrativa staff but that tha ahly part af ifim i iiaaa 
aiona loading ta tha raaonuandationa idiiah am ptaaantad ta ua aaa 
thaaa aappartmg tha final raaeuawndatien. X da net kiiaw if yau and 
NeXaaaa wars alaaaly sMaatlonad aa I wua b^bra tha aansta Oanaittaa 
on Oavamara* Naalnatiana on tha uMtar af whathar X aapaatad ta 

f tha AdK a mbbar ataop far tha iduiniatratian. X know 
tration doaa not want to auhjaat ua ta auah a aharga, and X dafMitii 
that point to tha boat of rrf ability, but it ia axtraawily diffiauit 
far «a to aat an poliay nattara intalligantly without knawing bath 
tba proa and aona of tha gaaatlona aa wall aa tha undarXying faata, 
X, paraonally, want to hara tha raaaunandatiafiB af tha flbitaiatratlan 
aran on aattars whlah fall Into our prerlnaa ratbar than thaira, fact 
aa t hay abould ba glad to hava our raaoaaendatleiia on aOainHtratifa 
nattara, but an inportant pSiiay nattara tha raaponaibility la aura 
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Hr. Wales H. Madden^ Jr* Itey 09, 1959 

and responsibility cannot be delegated. I x*eeogliied the dangaxn 
Inherent to data presenting botyi sides of a cpiaation falling Into 
the wr<wig bands and being iR^roperly used but ade<|uattt safegiuurda 
should protect against this. 

3, At tlie expense of lengthening our meatlngs or having than aara 
often^ persofially I v?ould like to see the Board encouragi nora dla-
cussion ai'id exchange of ideas on Iraporaant xaattars and therein 
asslai a regent who takes his responsibilltes aarioualy from running 
the risk of being regarded as a trouble laaker. 1 fear that I nay 
have been so regarded by some at the Dallas meeting on the bond 
natter, yet, in ny opinion, the cou2>se of events sinoe that tlma 
prove the soundness of my position. X want to be regarded aa a good 
fellow but not at the expense of failure to exerciae ray reaponaibili^ 
ties as 1 see them. 

Recent newspaper srtielas ssy Dr. Dolley has reversed his position 
and has ooneludod that the University should only issue four million 
dollars in bonds at this tlae, and issue the rtHsaining eleven million 
over the next 3 or 4 yesz*8 as needed, which is exactly the poaitdon 
you and 1 took a month ago in Dallas. Within 30 days after our 
Dallas Taeetlng raunicipal interest rates took a sudden, xmexpeoted, 
slmrp rise of spproxiraately 1/2 of 1^ with the result it appears we 
will go to the max^t at Its highest Interest levels in a <|uarter of 
a century. D r. Dolley estimated to me that our interest ooupon would 
have been 2.905^ at the tdme of our April meeting, and my guaaa la we 
will be lucky to sell them in July for unless the market takes 
anotlier sudden and unesq^ected downward turn before that tlma* I 
enclose a tear sheet frora a recent Issue of tha Wall Street Jeumal 
on the 1956-1959 gyrations of municipal Interest rates, t tou will 
note that from 1936 to 1937 average tramlcipal Interest rates rose 
fiom around 2,40 to around 3.60 which is a 50^ rise in sli^tly over 
a year. T hen by early in 1958, a period of not over six aionths, 
interest rates dropped frora nearly 3,6o to approximately 2.90, end 
then during the aaiae year of 1958 went back up to approximately 3.50, 
and again in that saras year of I956 dropped back again to about 3.25, 
ramialning reasonably stationary from late in 1958 to April 1959 when 
It took its current severe rise. With the arttflcisl controls in 
Vashingtcn and International imponderables, I an at loss to know 
bow anyone can safely predict anything the next three or four years, 
especially in the light of the history of municipal interest rates 
the past three or four years and t^ie events of the past 30 days. 

How can we predict what will happen over the next three or four years 
when we could not even tell in AprlJ vrtuit was going to happen the 
next 30 days? If we are expert enoufi^ to gueaa the future of the 
money market over a period of three or four years, and willing to 
garable public funds on our ability to guess right, then how oan 
justify going to the market with a bond issue of any sise at the very 
time the market is at its hig^tcsf interest rste In a <^aarter of a 
century, and whian wo could iiave saved hundreds of thousands of dollars 
in futux^ interest by getting to the market 30 days ago instead of in 
Jhly. 
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Nr, V«l9» H. M6mn, Jr, MOT a9» 1999 

TIM mat atrani^h of Taicaa* nlno am board asratiii io tha ability# 
yaa m naooaaity of nino suoeaaafUX pooplo frM diffaraat aaatiana 
of Taataa, with dlfforont boslnaaaaa* profaaaiofui and wiawpoliita# but 
all dadloatttd to a eomon piupoao« oontribatina thair aafMOWla 
thoughta to tho solving of tho oontinuooaly ariaiiig polity pvablana 
through e<mauiaatlon with eaoh othor after full oonaldaratlaB of 
adbilnietrative reoonnendatlona. H y t hought la that full aapraaaioa 
and oonaideimtlon of oonfllotlng vlewa idion done in an atnoaphara 
of nutual reapeot and oonalderatlon laada to aoundtr daoiaioiia than 
the atifling of opinion by the Individual aMad>ar for fear that 
board prooaduraa do not Invito raaaonabla fraadon of dlaauaaion, 

I have net bean on the board long enough to aoourataly appraiat what 
la ID order and what la not In order, but I will again llluatrata, 
The law (not board polley) raqplraa oonaldaration by tha Baard of 
nagmnnr of "teall Claaaaa". T ha purpose of tha law la to Inauro 
Board auMrvlalon of iteinlatratloa deolalona tharoon* i t tha Ballaa 
Mating ̂ Snall Claaaas" at tha Main imivarslty and Tazaa Vaatam 
ware aubnlttad to ua and as Z recall It you and X Indloatad a daaira 
to diaouaa thia natter# but we ware raqiitatad by tha idalniatratimi 
to go ahead and approve tha "Snail Claaata* with tha atatMsnt that 
we would oonaldar than later In tha naatlng« IQr ungpotaMi rtaetlen 
was If thay were to be dlaouaaad at all the dlaauaaion ahoiild praaada 
rather than follow the approval# add If tha dlaauaaion was to be 
dalayod until lator In tho naotlng tha approval should slat be 
dolayad, A a you know# tino did not pornlt ua to ovar gat bask to 
tha anall olaaaoa# with the raault that thay atood without 
tha desired dlaauaaion. 

Z faol the raganta who have praoadad M have obtained a groat frmi" 
dent and have asaaublod a neat abla Adainiatrativo ataff• t m 
gratofttX and an wall plaaaad generally with what X hava foahd ainaa 
Z want on the Board# but no ayatam will aver be porfaot# and although 
wa hava a fine and generally healthy altuatlon# X feel wa should all 
feel free to do everything poaaibla to oantrlbuta our own thinking 
and tilt In tha rlaa to true aninanoa. 

With bast personal regards# Z an 

Sinoaraly yours# 

V. V. Haath Wffiivd 
oat Br. Logan b llsen 

Chalznan A Board of Baganta Nmbars 
Nlaa Batty Arnia Th adford^^ ^ ^ 
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Oiate: ; June 12, 1959 

Time: 3:00 p.m. 

Place: Regents' Room, Main Building 209 

A. Items Referred either for Actipn^or for Infojrniiation by: 
Academic and Developmental Affairs Committee 1. 

2. 

3. 

fCbairman Oevall) 
a. Survey, College Dailies 
b. Director of School of Journalism 
Buildings and Grounds Corpmittee (Chairman Thompson) 

Land and I nvestment Committee (Chairman Johnson) 

9 
9 

4. Medical Affaire Committee (Chairman Bryan) 
a. Medical Branch: Proposed Grants from The 

Sealy and Smith Foundajtion 27 
b. Southwestern Medical Sjchool 

(1) Fort Worth Laboratory for Surgical Research 37 
(2) Salmon's Overall Plan 40 
(3) Discuehion of Fraternity Housing and Other 

Types Ot iStudent Housing 40 
c. Postgraduate School of Medicine: Status 40 

5. Special Committee on Board Procedures 41 

B. Special Items (President Wilson) 
1. Central Administration: Compliance jsfith Article 2593 

re "lowest bidder" and mechanics for Board approval 43 
2. Main University 

a. Admissions Policy, Law School (DeSnJ^ge 
Keeton)* 45 

b. Sidney E. Mezes Award 48 

C. Items for Record (Statement re HB 495) 

D. Special Items (Emergency Matters Since 
Approved - All Matters to be Cleared wit^ 
Prior to the Meeting) 
1. Main University 
2. Texas Western College 
3. Medical Branch 
4. Southwestern Medical School 
5. Dental Branch 
6. M. D. Anderson Hospital and Tumor Institute 
7. Postgraduate School of Medicine 

*3|:00 p. m. 

4$ 

f Finally 43 
ont • 



HI. COMMITTEE OF THE WHOLE 

A. Items Referred by Committees 

43 

B. Special Items (President Wilson) 
1. Central Administration; Compliance with Article 

2593 re "lowest bidder" and mechanics for Board 
approval. --
(a) Letter from Mr. Madden to Mr. Cox: 

"You will recall my haying mentioned the existence 
of a statute relating to the formal requiraments of 
making construction contracts by the Board of 
Regents. 

"I have not studied the matter in any great detail; 
however, it would appear that Article 2593, Ver­
non's Civil Statutes, pretty clearly deiiqiss the 
action which must be taken by the Board of Regents 
upon entering such contracts. I would assume that 
the language ' such permanent improvements' 
would have reference to Article 2592. Although I 
have not reviewed the Session L«|ws to verify such 
assiunption, reference to the 'IqwestiJresponsible 
bidder' seemingly wotdd indicate that if we didn't 
award the contract to the 'lowest bidder' we should 
know why we don't consider such low bidder 
'responsible'. 

"I apologize for raisii^ a question without, at the 
same time, suggesting an answer, but Thnven't 
had an opportunity to do other than brieHy read 
the subject statutes, and I felt th&t yo u might wish 
to make further inquiry. Perhaps this matter has 
been taken care of by requiring each Board mem­
ber to sign the Minutes; however^ I am unfamiliar 
with our practice in this regard, i' 

• . 'J 
'.i 

' T!';' 
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(b) Memorandum from Mr. Wal4rep, Land and 

Trust Attorney, to Mr. Cox 

"The question presented by Mr. Madden's letter 
is certainly a good one. The construction we have 
placed upon this particular statute is not free 
from doubt, but stems primarily from the fact 
that expediency dictates a delegation of authority 
together with the fact that a governing board of a 
state-owned and operated educational institution 
may delegate to a representative the authority to 
act on behalf of such governing body and institution 
(A. G. Op. No. 0-7335, 1946). The disturbing 
portion of Article 2593, as I view it, relates to the 
language 'approved by the signed written vote of 
a majority of said Board of Begents in regular or 
called meeting assembled.' You will recall that 
for a number of years Judge Woodward was of the 
opinion that the duties imposed upon the Regents 
pursuant to this statute were nondelegable, but 
later changed his mind. The closeness of the 
question and the necessity for these matters to be 
expedited appear to have been the compelling 
reason. 

"We have always operated on the assumption that 
we were at least in substantial compliance with 
the statute. Nueces Cotmty Water Control & 
Improvement District No. 4 v. Sbate of Texas ex 
rel Wilson, 27 0 S. W. 2d 672 (Tex, Civ. App., 
1954, err.ref., N. R.E.) Construction matters, 
except those minor in nature, are always sub­
mitted to the Board of Regents for consideration 
of preliminary plans and specifications, and the 
contracts are actually awarded by the Board of 
Regents. The duty of carrying this matter to com­
pletion is delegated to the Comptroller. In certain 
isolated cases committees are delegated in this 
collection, but their action is always reviewed 
and ratified by the Board. 

"Article 2593, Vernon's Civil Stetutes, is a part 
of the 1925 codification and the deipartmental con­
struction has been with us for sometime. However, 
I do agree that if there is any hesitancy or reluc­
tance on the part of any Board member to accept 

• 1 
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2. 

this procedure certuinly an individual signing of 
the Minutes would evidence and siipport any other 
action required by the ai^ticle. 

"As to the construction of the phr^e. 'lowest respon­
sible bidder,' there is attached a copy of Attorney 
General's Opinion No. V-1565, dfted Pecember 23, 
1952, which'hfs been followed for sometime. The 
lowest responsible bidder is not always the lowest 
bidder and the determination is a discretionary 
matter. Consideration is given to the quality of 
the product, the adaptability to the particular use, 
the ability, capacity, etc., of the bidder, together 
with a showing of financial responsibility. If there 
is no abuse of this discretion, the courts will not 
interfere. 

"If we can furnish any additional material in this 
connection, please let us know." 

Main University 
(a) Admissions Policy, Law School (Dean Page 

Keeton). --£ach Regent has been ses^Trom 
the President's Office a memorandum from 
Dean Keeton re Law School Proposals as to 
admissions policy. Dean Ke^on is scheduled 
to appear' before the Committee of the DVhole 
on Friday, June 12, 1959, at 3:00 p.m. to 
discuss these proposals. 

A copy of Appendix A of the March docket 
on which action was deferred bntil the June 
meeting and which set forth recommendations 
of the School of Law is on the following pages. 
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CHANGES IN THE LAW SCHOOL CATALOG 

Uie School of Law has filed with the Secretary of the Faculty Council 
the recomtuendations published below to make a change in the sections entitled 
"Provision V", "Advanced Standing" and "Admission." Ihe first two section 
changes were approved by the School of Law at its meeting of Septeaiber 26, 
1958. Th e "Admission" clmnge was approved by the School of Law at its meeting 
of November 10, 1958. The Seciretary has classified these recommendations of 
exclusive application and primary interest only to a single school or college. 

Notice is hereby given that this legislation will be presented to the 
Board of Regents for adoption unless a signed protest, wi 
received by the Secretary of l^e Fac\rlty Cotincil from a mty 
within five days of the tote of Idris publication. If a protest is received, 
the proposed legislation will be Resented to the Faculty Council for action 
at its feting of December 15> 195&» 

is reasons, 
er of the Council 

^Eugene^W. Nelson, Secretary 
The Faculty Coruicil 

RECOMMENDATIONS OF THE SCHOOL OF LAW 

The section entitled Provision V (Transfer from Another Law School) of the 
Law School catalog on page 25 and the section entitled "Advanced Stwding" on 
page 26 of same catalog are to be changed as follows; 

Change 1. 
deleted. 

Tbte two sections are conbined and the heading "Advanced Standing" 

Chtttige 2. Provision Vis changed to read as follows ; 

Provision V. 
(Transfer from Another Law School) 

An applicant who has attended but has not graduated from another law 
school and who has received or receives credit here for at least ninety 
semester hoiirs of pre-law work, but not including all of the courses prescribed 
for admission to the School of Law, will be given full €w3mission provided (l) 
that his grade average on pre-law work is at least 2.0 as stated in Provision 
II above, or, if not, that his grade average on pre-law work is at least 1.0 
and he made an acceptable Law School Admission Test score before attending 
such law school; and (2) that he has attended such law school from which he 
seeks to transfer for at least two semesters; and (3) that at the time he 
completed his last semester at such law school from which he seeks to transfer, 
his garade record was such that he was not placed on scholastic probation and 
was not ineligible to return the following sanester. In unusual cases where 
an applicant's scholastic record at the lav school from ̂ ich he seeks to 
transfer is outstanding, an applicant ̂ ose pre-law grade average is at least 
1.0 but not as much as 2.0 but who did not take the Lav Slchool Admission Test 
or did not have an acceptable score on such test will be given fUU admission. 

An «^plic«u3t iftio qualifies for admission as a transfer studeaf 
a^^r law school will receive advance standing credit on the following terms: 
(1) Credit is given not to exceed the equivalent of one year (at present twenty-
eight semester hours); (2) No credit will be given for any courses ccanpleted 
at such law school txnless the applicant has a grade average equivalent to a 
minimum grade of C on all work undertaken at such law school, %dxether passed or 
failed; (3) Credit will not be given for a course in \diich a grade of less than 
C was given in another law school even though the applicant's grade average on 
all work undertaken meets the minimum requirements for transfer credit; (4) 
Ihe law school from which the applicant seeks to transfer must be a member of 
the Association of American Lav Schools or other law school of high standing 
and approved by the American Bar Association; (5) Such tiansfer student at the 
end of his first two sen^sters of att^odance in the Sefaobl of Law, a summer 
session being counted as a semester for this pui^se, will be dr(^ped from the 
School and all credit cancelled if his grade average on aH work \indertaken 
at this Law School is less tlmm 63, and if his grade average is at least 63 
but not as such as 65, he may continue but on probation; (6) In any case, and 
akcipt when approved for good cause by the Lav Facvilty, the last year of a 
Student's work must be done in residence at lids School. 
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A student desiring advanced standing must present to the Registrar a 

full statement of the work he has done, including the work credited at entrance. 
After Investigation, such credit, If any, as may be found just and proper will 
be allowed. 

Reasons for Chsages 

Change 1. T hese sections must be read together to find what credit can be 
transferred to the School of Law from other schools, yet the heading 
"Advanced Standing" makes an artificial division \dilch leads to confusion. 

Change 2. T his section has been rewritten to clarify ambiguous provisions. 
One of these provisions In the 19^-1958 catalog Is that to be able to transfer 
a student must have a full year of law work (page 26, line 3)* T his has been 
changed to "attendance for two semestei^" since Intent of this rule Is to 
prevent an attesqpt of the student ̂ o cannot enter here at mld-tem to enter 
another law school for one semester and then transfer here. 

Another ambiguity Is resolved by reqijlrlng an overall C average at the 
school where prior law work Is done. U nder the present rule, It Is possible 
for a student to be In good standing at the school frcan iMch he wishes to 
transfer, and still not have an overall C average or be on probation. 

sincicjiMeiiKKmm 

The section entitled "Admission," pages 21-26 of the 1956-1958 Law School 
catalog Is changed as follows: 

;e 3. S ubstitute the grade average 2.0 for the grade average 1.5, wherever 
the latter appears In the above pages. 

qiange k. On page 22 the following new paragraph should be Inserted Immediate­
ly following the second paragraph, \dilch begins, "An applicant " 

Notwithstanding con^llance with the quality requirements already stated, 
some students may not be admitted If the number of applications exceeds 
the capacity of the Law School. 

Reasons for Changes 

Change 3. IMs change raises the required pre-law average for an applicant 
to the School of Law. T he faculty feels that this change Is justified to 
reduce the number of students who fall in the first year of Law School. I f an 
applicant has less than a 2.0 pre-law grade average but at least 1.0, he can 
still be admitted to the School of Law if he demonstrates an aptitude for the 
study of law by making an acceptable score of the Law School Admissions Test. 

Change 4. T his change la necessary because the limitations of the physical 
plant mean that any substantial Increase of the present nusdier of students will 
seriously Inq^alr teaching effectiveness. T he Law School faces the immediate 
problem of having to cxirtall enrollment. T herefore, It Is necessai^ to give 
xwtlce of this fact by inclusion of this paragraph In the Law School catalog. 

||>es,e changes are to apply to all students entering the Law School after 
^e X, 1959' 

Hied with the Secretary of the Pacvilty Council by Professor T. J. Gibson. 
Assistant Dean, November 6, 1958 and November 11, 1958. 

Distributed among the members of the Faculty Council by the University Steno­
graphic Bureau, November 20, I958. 



WALU MADDEN, JR. 
ATTOIH4CY 

THE SHAMROCK OIL AND GAS CORPORATION 
FIRST NATIONAL BANK BUILDING 

BOX 631 - AMAmiLG. TEXAS 

March 19, 1959 

, p:;- OFFICE, U OF T 
S ACi:,:':V;'iOGeD ' 

[ •20 195J 

AIR HAIL 

Rr« F« Lasier Gmx 
Office ef the President G: 
!Ehe Onirersity ef Texas 
Austin 12, Texas 

Dear Lanier: 

Ten will recall ay having mentioned the existence ef a statute 
relating te the fennal reqaireaents ef naking eoastructicn cen-
tracts by the Board ef Regents. 

I have net studied the matter in any great detail; hewever, it 
would appear that Article 2593, Yemen's Civil Statutes, pretty 
' clearly defines the action which must be taken by the Bei^ ef 
Regents upon mtering such contracts. I would assume that the 
language "araeh permanent imprevcments* would have mference te 
Article 2592. A lthough I have net reviewed the Session Laws te 
verify such assumption, reference te the "lowest responsible bid­
der" seemingly would indicate that if we didn't award thf contract 
te •fee "lowest bidder" we she\0.d knew why we don't considor such 
lew M.dder "responsible". 

I apologise for raising a question without, at the same time, sug­
gesting an answer, but I haven't had an opportunity te de ether 
than briefly read the subject statutes, and I felt that you might 
wish te make further inquiry. P erhaps this matter has bfon taken 
care of by requiring each Beard meiaber te sign the Minutes; hewever, 
I am unfamiliar with etir practice in this regard. 

' ['J 

OFFICE, U OFT 
FilE 

^ APR 13 1gH9 

Ifith best wishes I am 

Sincerely yours, 
XAJCXSLC/I. 

WHM:ja 

:: 'G AiS -



JRNEl-L WALDREP 
ATTORNEY 

THE UNIVERSITY OF TEXAS 
p. O. BOX 7999 UNIVERSITY STATION 

AUSTIN 12 
j 

April 10, 1959 

• • 1' 

MEMORANDUM 

To: Mr, Lanier Cox, Vice-President for Administrative 
Services 

From: Bumell Waldrep, Land and Trust Attorney 
...,A 

Subject: Ccannents of Regent Vales Madden, Jr., re 
contracts for the construction of permanent 
improvements (Art. 2393« V.C.S.) 

The question presented by Mr. Madden*s letter is certainly 
good one. The construction we have placed upon this 

particular statute is not free frc» doubt, but stems primarily 
frma the fact that expediency dictates a delegation of 
authority together with the fact that a governing board of 
a state-owned and operated educational institution may dele­
gate to a representative the authority to act on behalf of 
such governing body and institution (A. 0. Op. No. 0-7335, 
19^6). T he disturbing portion of Article 2393, as 1 view it, 
relates to the language "approved by the signed written vote 
of a majority of said Board of Regents in regular or called 
meeting assembled." Tou will recall that for a number of 
years Judge Woodward was of the opinion that the duties 
imposed upon the Regents pursuant to this statute were non­
delegable, but later changed his mind. The closeness of 
the question and the necessity for these matters to be 
expedited appear to have been the compelling reason. 

Ve have alwiqrs operated on the assumption that we were at 
least in substantial compliance with the statute. N heces 
County Water Control & Xmprovosent District No. 4 v. State 
of fexas ex rel Vllson, 276 S.W.Sd b75 (Tex.Civ.App.. 1954. 
err.ref.,N.R.E.; Construction matters, except those minor 
in nature, are always submitted to the Board of Regents for 
consideration of preliminary plans and specifications, and 
the contracts are actually awarded by the Board of Regents. 
The duty of carrying this matter to ccaipletion is delegated 
to the Comptroller. In certain isolated cases ccmnsittees 
are delegated in this connection, but their action is 
always reviewed and ratified by the Board. 
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Article 2393, Temon's Civil Statutes, Is a part of the 
1923 codification and the departnental construction has 
been with us for s(»ietlme. However, 1 do agree that If 
there Is any hesitancy or reluctance on the p^rt of any 
Board meaber to accept Ahls procedure certainly an Indi­
vidual signing of the Minutes would evidence and support 
any other action required by the article. 

As to the construction of the phrase "lowest responsible 
bidder," there Is attached a copy of Attorney (3eneral*s 
Opinion Mo. V-1363, dated December 23, 1952, which has 
been followed for sonetlae. The lowest respcmslble 
bidder Is not always the lowest bidder and the determina­
tion Is a discretionary matter. Consideration Is given 
to the quality of the product, the adaptability to the 
particular use, the ability, capacity, etc., of the bidder, 
together with a showing of financial responsibility. If 
there Is no abuse of this discretion, the courts will not 
Interfere, 

<If we can furnish any additional material In this con­
nection, please let us know. "J 

2L 
BM;tr 
Enc. 

f 
cct Mr. C. H. Sparenberg 

Cosptroller 



PRICE DANIEL 
ATTORNEY OENERAI. 

XKE iVTTOR]VEY 

OK TEXAS 
A.U8TIN 11, TKXALS 

December 23, 1952 ^ 

Hon. Andrew P. Johnson 
Coimty Attorney 
Dimmit County 
Carrlzo Springs, Texas 

Dear Sir: 

Opinion No. V-1565 

Re: Authority of the Commis­
sioners' Court to accept 
the higher of two bids on 
the purchase of a dump 
truck costing more,than 
$2,000. 

Your request for an opinion presents the fol­
lowing facts; 

"At the regular meeting of the Commis­
sioners ' Court of the County of Dimmit held 
on October 13, 1952, the Court Instructed 
the County Judge to make the proper adver-; 
tlsement for bids for the purchase of a 
dump truck to fill the need of Precinct 
Number Two. Advertisement was made on t 
October l6th and October 23rd, 1952, set­
ting out the specifications the truck must 
meet and stating that the bids would be 
opened on November 10, 1952. 

"The Commissioners' Court met In Its 
regular meeting for the month of November on 
November 10, 1952. Two bids on the dump 
truck had bden received and were opened. 
The companies making the bids and the amount 
of each bid are as follows: 

"Al Vivian Chevrolet Company, Carrlzo 
Springs, Texas, bid $2,245.00. 

"Anderson-Weydell Motors, Inc., Carrlzo 
Springs, Texas, bid $2,470.00. 

"Both bids meet the specifications re­
quired, and both bidders are responsible." 

The following order of the Commissioners' Court 
was entered on November 10, 1952: 
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"On this the 10th day of November, 1952 
the Commiaaioners' Court met In regular aea-
aibn with all membera present as-follows; • 

Terrell B. Kellogg, County Judge, presiding 
Roy C, Jones, Commissioner Precinct No. 1 
H. H. Herrlngton, Commissioner Precinct No. 2 
C. W. Barker, Commissioner Precinct No. 3 
J. L. Hester, Commissioner precinct No. 4 
Andrew P. Johnson, County Attorney 
L. D, White, County Treasurer 

"The following business .was attended 
to-wlt: 

"IV; BIDS OPENED PGR PRECINCT 2 EQUIP­
MENT (one 1952 Model 2 Ton Truck Chassis and 
cab-^etc.) 

"Notice t.o Bidders having been duly 
published In the Carrlzo Springs Javelin, 
the following bids were received and 
opened In open Commissioners* Court; 

A1 Vivian Chevrolet Company......i2245.00 
AndersbnrWeydell Motors, Inc f2470.00 

"A motion was made by Commissioner H. 
H. Nerrlngton that Anderson-Weydell Motors, 
Incorporation bld.be accepted. It being the 
opinion of the Court that the Pord Truck Is 
the most suitable for the type of work to 
be done. Motion was seconded by Commissioner 
^• I». H68ter and carried unanimously, 

"There being no further business, Coiirt 
was adjourned• 

ATTEST /s / Oay Ifctoes ' 
oay Hines, county Clerk 

APthOVBD /s / Terrell B. Kellogg 
Telweil B» Kellogg, coSty Judge" 

Based on the above mentioned facts, you ask: 

"1. Under the facts of this case, is 
the County of Dimmit required by law to let 
the contract to the lowest bidder? 
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"2, Under What? circumstances. If any, 
can a county reject the lowest bid In favor 
of a higher bid? 

"3. Under what circumstances, if any, 
can a county reject all bids? 

"4, In the event all bids are rejected, 
does a county have the authority to again 
advertise for bids and make new specifica­
tions?" 

The purchase outlined in your request is 
governed by the provisions of Article 2368a, Vernon's 
Civil Statutes. Att'y Gen. Ops. V-285 (194-7) and 
y-600 (1948). Section 2 of Article 2368a provides in 
part! " 

"No county, acting through its Commis­
sioners Court, and no city in this State 
shall hereafter make any contract calling 
for or requiring the expenditure or payment 
of Two Thousand ($2,000,00) Dollars or more 
out of any fund or funds of any city or 
county or subdivision of any county creat­
ing or imposing an obligation or liability 
of any nature or character upon such county 
or any subdivision of such county, or upon 
such city, without first submittii^ such 
proposed contract to competitive bids. 
Notice, of the time and place when and where 
such contracts shall be let shall be pub­
lished in such county (if concerning a 
county contract or contracts for such sub­
division of such county) and in such city, 
(if concerning a city contract), once a 
week for two (2) consecutive weeks prior to 
the time set for letting such contract, the 
date of tha ;»ttfelicat?ion to be at least 
fourteen (l4) days prior to the date set for 
letting said contract; and said contract 
shall be let to the lowest responsible bld-r 
der. The court and/or governing body sriall 
have the right to reiect any ana all bids, 
and if the contract is for the construction 
of public works, then the successful bid­
der shall be required to give a good and 
sufficient bond in the full amount of the 
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contract prlce^ for the faithful performance 
of Buch contract, executed by some surety 
coiiq;>any authorized to do business in this 
State In accordance with the provisions of 
Article 5160, Revised Statutes of 1925> and 
amendments thereto." ( Emphasis added•) 

Article 236da requires that the contract be 
let "to the lowest responsible bidder". The phrase 
"lowest responsible bidder" has a well defined meaning. 
For a collection of cases see 25 Words and Phrases 
(Perm. Ed. 19^0) 714. In determining the lowest respon­
sible bidder the commissioners' court Is not performing 
a mere ministerial duty but is exercising a duty which 
Is deliberative and discretionary. Att'y Qen. Op. V-
1536 (1952). The commissioners' Court may take Into 
consideration the quality of the product, the adapt-* : r\ 
ability to the particular use required, and the ability, 
capacity, experience, efficiency and Integrity of the 
bidders as well as their financial responsibility. 
Mitchell V. Walden Motor Company. 235 Ala. 34. 177 So. 
151 lim); Kellina v, »(SwarS.'ll6 Minn. 484. 134 
N.W. 221 (1912); Pebole v. Xent. 160 111. 655. 43 N.E. 
750 (1896) ; Plcone v. Citv of Mew York. 29 N.Y.8# 2d 
539 (1941); Hodgeman V. city Of san Piego. 53 Cal. 
App. 2d 610, laB P. 2 412 (i94z;. 

The Supreme Court of Alabama, in considering 
a similar question to the one Involved In your request, 
stated 111 Mitchell V. Walden Motor Companyi 

"That the notice of purchase was posted 
V and published the required length of time 

and by registered mall forwarded to three 
dealers In such material, as provided by the 
amended act, appears not to be controverted. 
And that the substance of the notice like­
wise meets the act's requirements we think 
quite clear. It called for sealed bids on 
'two one and one-half ton trucks, short wheel 
base, chasls with cab, with dual rear wheels, 
equipped with 30x5-8 ply tires on rear and 
600-20 balloon tires on front.' C learly, no 
provision of the act demanded that the notice 
name the manufacturer of the truck desired 
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to be purchased as oomplainanta argue. This 
the commissioners may well determine after 
receiving bids on various makes of trucks. 
In the instant case, the road supervisor 
by his affidavit discloses he favored the 
Chrevolet over the Ford, and gives his 
reasons as economy In operation and dura~:.:. 
blllty of service. The commissioners evident­
ly deferred to his judgment In the matter, 
and purchased the Chevrolet trucks at a cost 
of $179,50 more than the bid of the Ford 
dealer, one of these complainants, after first 
eliminating from consideration the bids of 
the Dodge and other dealers In trucks, 

"Complainant Walden Motor Company was 
the Ford dealer offering the lowest bid, and 
It is Insisted the statute was violated for 
the reason that Ita bid was not accepted and 
the Chevrolet bought: for a higher price. 
To accept this contention would lead also 
to the conclusion that in advertising for 
bids the make of manufacture must be given 
and the purchase confined thereto, a theory 
which we have repudiated as not within, any 
requirements of the act. In determining 
who is the lowest responsible bidder, tne 
proper authorities may take into considera­
tion the quality of the materials as well 
as their adaptapiiiiy to the particular use 
required. 44 Corpus Juris 3^2, A very apt 
illustration is found in Vest v. City of 
Oakland, 30 Cal. App.-556, 159 P. 202, where 
was involved the purchase of a locking de­
vice for the jailJ the court holding that: 
'The honest exercise of discretion of a city 
council. In considering the adaptability to 
use required of goods offered. In determin­
ing who is the lowest Responsible bidder 
under a charter calling for award of public 
works, contract to such bidder. Is not re­
viewable,' 

"So far as here appears, there wks such 
honest exercise of discretion In the Instant 
case. There Is no charge of bad faith. The 
county authorities merely preferred the one 
make of truck over the other, and were 
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willing to pay the differenoe ae they viewed 
1^in Ine eaerciae oi their noneat judgment. 
THieariy. in tne egerciae of imcn diecreti^. 
TKe courte oannot interfere*(gmpnaais added.) 

The facta preaented in your inquiry reveal 
that the Commlaalonera' Court detemined that the Ander-
son-Weydell Notore, Inc. was the lowest reaponsible 
bidder.alnce, aa you atate^ ita truck was better adapted 
to the particular uae Intended by the Court. T hla waa 
a matter left to the sound discretion of the Commlaalon­
era' Court. T herefore, you are advlaed that the Com­
mlaalonera ' Court had the authority to award the con­
tract under conalderatlon to the Anderaon-Heydell 
Motors, Inc. In the absence of fraud or an abuse of 
discretion. In view of our answer to your first ques­
tion It la unneceaaary to answer your remaining ques­
tions. 

SUMMARY 

In awarding a contract to the "lowest 
responsible bidder" ourauant to the provi­
sions of Article 236oa, Vernon's Civil 
Statutes, the Comnlasionera' Court may 
consider the quality of the product and 
Its adaptability to the particular uae re­
quired aa well as the ability, capacitor, -
and financial responsibility of the bidder. 
Mitchell V, Walden Motdr. 235 Ala. 34, 177 
So. 

Yours very truly, 

APPROVED: PRICE DANIEL 
Attorney General 

J. C, Davis, Jr. 
County Affairs Division 

Mary K. Wall By 
Reviewing Assistant -^'^ohn Reeves 

Assistant 
Charles D. Mathews 
First Assistant 

JR:am 
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MEMORANDUM 

Subject: Law School Proposals as to Admissions Policy 

From: Page Keeton, Dean 

Proposal for 1959-60 School Year. For the school year 1959-

60 the Law School has recommended the following policy be followed 

for the purpose of determining the eligibility of an applicant for 

admission to the Law School: (1) No change is recommended as to 

q'uantity of work or course requirements. Thus, any holder of a 

Bachelor's Degree from an acceptable university or collage and any 

applicant who has received credit for the 92 hours required in one 

of the three-year prescribe d programs leading to a degree at the end 

of the first year in the Law School is to be admitt ed, if the quality 

requirements are satisfied. (2) An applicant who does not have a 

collegiate grade average on all work undertaken of at least 2 (a B 

average) must have an acceptable Law School Admission Test Score. 

While it does no t appear in the catalog, the proposal for the school 

year 1959-60 would relate the test score required to the collegiate 

grade average--the higher the collegiate grade average the lower 

would be the test score required. While discretion is intended to be 

exercised in close cases, the table proposed for use is as follows: 

Pre-Law Grade Minimum LSAT 
Point Average Score 

1.95-1,99 300 
1.85-1.94 315 
1.75-1.84 335 
1.65-1.74 355 
1.55-1.64 375 
1.45.1.54 395 
1.35-1.44 415 
1.25-1.34 435 
1.15-1.24 455 
1.05-1.14 475 
1.00-1.04 490 
Less than 1.00 500 



Without information regarding Percentile Ranks, this test 

score requirement is, of course, meaningless, A test score of 

only 300 ranks a student in the lowest 5-lOX of all students taking 

the test throughout the country, and eliminates only those who are 

certain to be dropped later, if admitted. Such students come from 

weak schools like the Negro school at Prairie View. I would say 

that it is virtually impossible for a University of Texas student 

to obtain a degree and not make a higher score than this on the 

Admission Test. The same is true of applicants from Rice. A score 

of 400 ranks a student in the lowest 20 -257» of those taking the 

test. A score of 500 ranks a student in the 50 to 6 07, category. 

Thus, his score is normally slightly above average. An applicant 

with a bare C average would not be admitted unless he made an 

average grade on the Law School Admission Test , 

Effect of Proposal for 1959--60 School Year. This proposal 

was made only after a careful study was made by a committee of the 

Law Faculty working with the Testing and Guidance Bureau. It will 

have the effect of making two changes in our present policy: (1) 

Heretofore, we have accepted all applicants with a scholastic grade 

average of C/ or better, whereas under the present proposal a test 

score of 395 or under (depending on the exact grade average) on the 

Law School Admission Test will be required. Since applicants with 

a score of 395 would have a percentile rank in the lowest 207, of all 

those taking the test, it would deny admission to only an occasional 

applicant, about 1 out of 7-10 falling in this category. The other 

change would be to require a higher test score for admission as 

regards applicants with a scholastic grade average between C and 

C/ (1-1.5), the test score ranging from a required 500 (little above 

average) to 400 (lowest 207,). For the past three years, applicants 
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with such a grade average were required to have an Admission Test 

score of 400, which means that we have been accepting a substantial 

number of students with low C averages and below average Test sc ores, 

students that Texas medical schools and medical schools generally 

would never have considered. Our statistical study reveals that the 

very best of the students that will be denied admission under the 

proposal would have about one chance in three of doing minimum satis­

factory xi7ork in the law school. This proposal is being made not 

for the purpose of limiting the enrollment, although the necessity 

therefor is the occasion for the proposal, but rather because appli­

cants who cannot succeed should be denied admission at the outset. 

To accept such applicants is to do them an injustice, it is wasteful, 

and furthermore we cannot hope to achieve status as an "outstanding" 

school unless some screening of applicants is made at the outset. 

We estimate that the policy proposed will mean the rejec tion 

of about 107o of the applicants that have been accepted during the 

past three years and about 20% of the appli cants who were accepted 

prior to the change in policy that was made three years ago, i.e., 

June of 1956. I am attaching hereto copies of letters from the Deans 

of the two state law schools that I would certainly regard as two 

of the best in the country, and both such state law schools would 

clearly rank in the top ten of the nation's law schools, along with 

the best private schools like Harvard, Yale, and Columbia, Without 

attempting to analyze their letters in detail, both have substantially 

higher requirements than are being proposed, and neither school is 

basing its policy on any need for restricting enrollment. 

Background for the Above Prop osal. The present admissions 

policy was adopted in June of 1956, following a full discussion with 

the then Board of Regents at the invitation of the President. There 
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were two factors dictating the conclusion to alter our admissions 

requirements. The first was the capacity of our physical plant and 

the second was the fact that for many years only about fifty to 

sixty percent of the students accepted actually graduated. Of the 

forty to fifty percent that did not graduate , it is safe to say that 

at least 75% failed to do so because of unsatisfactory grades. As 

I indicated above, under the proposal recommended next ye ar, about 

25%. of the applicants who were accepted prior to 1956 will be denied 

admission pursuant to the proposal made for next year . The stan­

dards of the law school since about 1925 have always been rigorous 

and about as high as they are in the best law schoo ls, and perhaps 

as high as they should be. We do not now believe that there is 

any necessity for requiring any higher standard of performance from 

law students than is presently required . Thus, we hope to graduate 

a substantially higher percentage of the entering st udents. It now 

appears that approximately 65%, of the students admitted in 1956 

will ultimately graduate. This is about 10% more than were grad­

uating prior to 1956, and this increase in percentage closel y 

approximates the 10-15% that were eliminated at the out set. 

In a report made to the Alumni Association on July 5, 1956, 

I made the following observations: "The new admission requirements 

will have the effect, we believe, of holding down the enrollment 

for the next two or three years to the capacity of the building 

without excluding applicants who are likely to succeed if adm itted. 

Moreover, the performance of the students in the first-year class 

should be much improved by virtue of the fact that the group as a 

whole will be superior to that of any other first-year class in the 

history of the Law School, ... It seems to me that I should 

repeat something here that I said last yea r, because our admissions 
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policy will be a continuing problem for many years. In view of the 

growth and needs of the state and the increasing demand for persons 

of legal training to occupy administrative and business positions 

in commercial corporations, the existing proposal will not prevent 

the Law School enrollment from increasing within the next five or 

ten years beyond the capacity of Townes Hall. In selecting the site 

for Townes Hall, the thought was that there might some day be a need 

for expansion. The need could be much sooner than anticipated, 

because while some further change in the admission requirements can 

be made to prevent more of those who are unqualified from register­

ing, the time will soon come when the factor of the capacity of the 

present facilities will dictate a rejection of applicants who are 

qualified to become lawyers. What, then, should be University and 

State policy regarding legal education? Should state policy be that 

of providing legal education for all applicants who appear to be 

qualified to do satisfactory work? If so, should this legal 

education all be done at The University of Texa s, at least for the 

next ten to twenty years, because it is the most economical way? 

Selfishly, I might prefer to hold the enrollment down, but I recog­

nize the fact that the State may wish otherwise, and the establish­

ment of another law school at some other state institution or the 

establishment of a branch law school, like that which exists in 

California, would mean duplication of facilities and costs, and 

division of support, and competition between state law schools. Law 

school libraries are becoming more and more of a problem, and the 

duplication of library, auditorium, and administrative costs and 

facilities would be substantial. If provision is made at the Univer­

sity of Texas, the additional physical needs would be an addition 

to the building, providing additional stack space for books. 



additional study space, additional classrooms, and some twenty 

additional offices. The additional space needs could be provided 

at a cost of approximately $750,000." 

Proposed Catalog Statement as Regards Capacity of the Building. 

It has been proposed by the Law School that the catalog conta in a 

statement indicating that compliance with the requirements for 

admission will not guarantee acceptance if more qualified applicants 

apply than the Law School can accommodate. (Such a statement is in 

the new catalog just out. This mistake must be attributed to me 

and Byron Shipp. We thought the provision had been appr oved.) We 

have fixed this at 75 in the summer and 275 at the beginning of each 

school year. This would necessarily mean a law school of about 900. 

We plan to accept all who apply for the forthcoming school year and 

each year thereafter until we get an enrollment in the first-year 

class in excess of this number. When such happens, and I believe it 

will within the next three years, we propose then to limit the 

enrollment to our capacity unless a decision has already been made 

to increase the size of the plant. If there is objection to this 

or to any further increase in the requirements fo r admission, then 

I believe a decision should be made this year to add a wing to the 

Law School at a cost of $1,000,000. We do not have a proposal for 

your consideration about the procedure to be followed in selecting 

those among the applicants who qualify because we have not reached 

the point where it is necessary to do so. When that time arrives, 

if it does, it will be my recommendation (although this matter has 

not been discussed by the law faculty), that all applicants to be 

considered must have their application in at least sixty days prior 

to the date seeking admission, and certain factors should be agreed 

upon as a basis for selecting the best of those applying with 



perhaps a restriction on the percentage of non-residents. As to 

this, however, I must say that some of our best students are coming 

from New Mexico, Colorado, Oklahoma, Arkansas, and Louisiana. They 

come here because of the expectation of locating he re. The national 

prestige of the Law School could be seriously impaired unless we 

accept at least a substantial percentage of non-re sidents. 

Explanation Regarding Capacity. When Townes Hall was being 

planned during the years 1950 and 1951, the Law School enrollment 

was not quite 600. Our plans were for a building that would accom­

modate 1,000 students. Because of the needs of other schools and 

colleges, it was naturally difficult to obtain the square footage 

needed, but we did succeed in obtaining 15,000 square feet more than 

was originally alloted; but this was less than we had hoped to 

obtain. I mention the size of the enrollment at the time, and the 

fact that we obtained 15,000 square feet more than alloted for the 

purpose of showing that there was no lack of foresight in the plan­

ning. The building was constructed at its present location and in 

such a manner with the thought that a wing or another building would 

probably be needed. It is my feeling that the building was well 

planned because space for nearly all functions is well balanced, 

with the need for office space, library study space, and classrooms 

occurring simultaneously. From experience, we are convinced this 

is when the enrollment reached about 900 two years ago. We have no 

office space for a larger faculty; classrooms are in continuous use 

throughout the morning until 3:00 P.M. (The operation of a night 

school would involve many proble ms.) We do not have, as we should 

have, one study space in the library for every three students when 

the enrollment reaches 900--we have 256 study spaces; our auditorium, 

which now accommodates close to 800 with seats on the plaffn-r 
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can seat the entire student body, but not if it were increased 

materially. 

The Alternatives as to Future. I suppose my personal 

preference as to future policy would be a policy of more and more 

selectivity without expansion because I believe this would mean a 

somewhat higher standard of performance, and the calibre of our 

student body as a whole would equal the best, such as Harvard. But 

I am not sure that this should be our policy. If the state polic y 

should be that of affording an opportunity to all who are qualified 

and want to come to a state-supported school, we have the land area 

here to expand at the least cost to the taxpayer. However, if 

the University of Houston ever becomes a state-supported institu­

tion, it has a law school, I believe this will happen within the 

next four years. I am quite willing to see expansion, but not at 

the sacrifice of good standards and proper performance. If no 

further restriction in our admissions policy is desired, then it is 

time now to plan for expansion. Moreover, we need at least $50,000 

more annually for our present operating needs if we are to implement 

the report of the Committee of 75, which stated that those areas 

already doing superior work should proceed to do what is necessary 

to make their performance "outstanding." 



UNIVERSITY OF CALIFORNIA 
School of Law April 24, 1959 
Berkeley 4, California 

Dean W. Page Keeton 
Law School C 
University of Texas 0 
Austin, Texas P 

Y 
Dear Page: 

As to our admissions policy, I can only give you this sort of 
answer. I have to distinguish between "policy" and practice. We 
make a good many ad hoc decisions , which are made in the first 
instance by Assistant Dean Keeler, and reviewed by me. We take 
into consideration the applicant's grades, the college from which 
he comes, the courses he has taken, those in which he got his good 
grades and his bad ones, his improvement, if any, during the last 
two years, his score on the Educational Testing Service test, his 
letters of recommendation, and even the impression made in an 
interview with Keeler. The decision is made on the whole picture, 
and any one factor may not be controlling. 

Subject to this qualification, what goes on here is as follows; 

1. We require the degree of A.B. or its equivalent, from a pre­
sentable college. This is never waived, 

2. Taking B as 3 and C as 2, any applicant with a 3.0 average 
from a good college will normally be admitted. There have been 
exceptions, where we did not think much of the coll ege or the 
courses taken, and the test score was ve ry low, but they have been 
rare. 

We have under discussion, for 1960, a rule denying admission to 
any one with a score below the 35th percentile in the test, but 
it has not yet been adopted. We are still testing the test. Very 
few students below the 35th percentile have passed the first year 
here, regardless of college grades. (We look to the percentile 
rank on the test, rather than the absolute score, because the 
latter varies so much from year to year). 

3. Between 2.8 and 3.0, we normally deny admission to any one with 
a test score below the 35th perce ntile. Again there have been 
exceptions, but they have been rar e, and the man has seldom made 
the grade. If the score is above the 50th percentile, we will 
normally admit him, again with occasional exceptions. Between the 
35th and the 50th percentile, the decision turns on the other 
factors; but on the whole we tend to favor ad mission. 

4. Between 2,5 and 2.8, we normally deny admission to any one 
below the 50th percentile, again with occasional exceptions. As 
to those above the 50th percent ile, we take the other factors into 
account, but on the whole probably tend to deny more than we admit. 



5. Below 2.5, we normally deny admission, regardless of all other 
factors. There have been rare exceptions, due chiefly to my own 
curiosity as to what will happen In this school to a boy with a 
minimum C average and a test score In the 97th percentile. I 
think I have found out and can tell you: He usually falls, I am 
about through with these experiments. 

I hope this Is of some help to you. 

Yours sincerely, 

/s/ Bill 

William L. Prosser 
Dean 



THE UNIVERSITY OF MICHIGAN 
C LAW SCHOOL 
0 Hutchins Hall 

P Ann Arbor 
Y 

April 28, 1959 

Dean Page Keeton 
The University of Texas 
School of Law 
Austin 12, Texas 

Dear Dean Keeton; 

Your inquiry regarding our admission standards which was addressed 
to Dean Stason has been referred to me for reply. 

In passing upon applications for admission to this Law School we 
start with a working rule of thumb that an applicant should have at 
least a 2.5 (on a 4.0 basis) undergraduate grade point average and 
a score of at least 500 on the Law School Admission Tes t. With this 
as our starting point we evaluate each application giving about 
equal weight to the undergraduate average and the test score. As 
an applicant's undergraduate average rises above the 2.5 level we 
will allow some drop in the test score. We do not use any set 
formula in this connection but we have, for example, admitted appli­
cants with better than a 3.0 undergraduate average whose scores on 
the test went as low as 400. As an applicant's test score rises 
above 500 we will allow some drop below the 2.5 undergraduate 
average. Again we do not have any set formula which is applied in 
this process. 

The foregoing process of evaluation of the undergraduate grade point 
average and score on the Law School Admission Test is tempered by a 
careful examination of other features in the applicant's case. For 
example, we are interested in whether the undergraduate transcript 
reveals significant improvement in the applicant's record during 
the last two years of his undergraduate career. It is our exper­
ience that through lack of maturity and di rection of purpose many 
undergraduates get started off poorly in the first year or two 
of their undergraduate careers but may show some real academic 
potential as they progress. Sometimes the applicant's academic 
achievement may have been hindered by the necessity of outsid e work 
to finance his education. Where we feel it is justified, we give 
consideration to the quality of the undergraduate colle ge in eval­
uating the applicant's transcript although this is a touchy problem 
and must be handled carefully. In some borderline cases, letters of 
recommendation are helpful. 

As you can see, we do not feel that it is possible to solve the 
admissions problem with a strict formula or probability index 
although it is certainly necessary to have certai n basic rules of 
thumb which are used as a starting point. 

Very truly yours, 
/s/ Roy L. Steinheimer 

Roy L. Steinheimer, Jr. 
Professor of Law and 
Admissions Officer 

RLS: s 



27, 1959 

Joe C. Tho sq^oa 
28S6 aortH Se^U 
Delias, Stecas 

Dear Jodia: 

1 \mM ixiEewise very audi iiiftrasa^ vith Daan Keato&'a ransw 
of the Im &:bool*ft preaent pEt^pree aad the pUiw tor ̂  thture. 
I realise that the aaertest hoys do the heet woxic as a group aad 
that there is no sui}stitute for oeeelleaey Is sohool or Justness. 
9& the other head, 1 thiidK tlat ve should c<^ider that lawyers, as 
& group, ars not »e«eManly the high hoys. I n tha first place, 
I hslleve it is gsaenHy rseogBisiNt that hrlUlaacs is not an in* 
dlspsnsttbls qpiality for a mtccsssful lawyer. I ntestlnsl fortlttMie, 
integrity and a dan aood coostttutlcffl aie of Sfoal ii^rtance. T he 
aost Inportant pehlm that we mmt face, X thlids:. Is the fact that 
aany, aany of our leading attorn^, n well ae our otttatandlag political 
leedera, did not oaice a "B" averaga in tlM aeadwale achool. A cine 
friend of hoth of aura, who amde one of the hlgheat averages in the Lav 
School, had to talM» Frealoiai Math ao mam t inea that It me a Joke. 
Many of our pteaesrt political leadera, who attended the University, 
pujposely shot at a "C", ao «iat they would have More tiMS for extra­
curricular actirltlea; participating In cmpua polltlea, dahating, 
phblicatlo^, etc., which Is as valiMhle la tie developeest of a lawyer 
aa the books. I t prohahly la as difficult to actually nahe a "C/" aa 
a ''B", but It is a whole lot eaaier to fudge on a ''C^" than it Is on a 
"B" average. 

Bags also has subnltted, to the Directors of the Lew School AXunni 
As«x:iatlon, the guestion of increased standards, and there was a rather 
heated d^mte at that tiae by the ones of us present. 

Dean Keeton does indicate tlait the new standards viU particu­
larly liaqprove the quality of woxlc done by the Lev S^^ol.. It is my 
personal opinion that the Law School is dkalsg an excellest Job now. I 
vMild lUcs to see certain idiases of the currieultsa at the Lav School 
strengthemd. A t the ease tine, I thlsh that within the fields of study 
that have been eaqpheaiaed by the echool, ommiy, water, oil and gas, the 
property lav, ̂ eh had Its origin in the early %aaiah lav and Tiexsa 
statuto^ and proc^iure law, that It has rsadhed pre«e«lnetw;e in the South 
atxt Southwest, particularly In the Southweet idwre the c<mcept of cooBunlty 
property law has gemzaHy l^n accepted* 
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It is lay tboui^t that hy raising the standards of exstreuace e ven 
hlg^ri ve aii^t aam day he considered ccsspetitive vith Michigan and 
this nay happen regardless, but I sa very doubtful that a "B" average 
vlU bring to the University of fexas the caliber of students that are 
now entering Barvard. I t is ̂  guess that those students are nearer 
an "A" than they are a "B" and it Is also B(y t^oui^t that it will be 
soaw tlae before Dean Kieeton, or vhosiever ac^ t^ce his place, will be 
able to Burround himself with a faculty con^arsble to the one that la 
now teaching and hae been teaching In the fikrvard lav School for a 
hundred years. 

Again, I thinh that vhen the Lav School in Austin reaches Its 
maxlBBiB, that it should not be expanded. V te should realize that this 
is not the onl} Lav School in Texas and that there are still naz^ night 
law Bchoola operating in the state and many lawyers recently admitted 
to ti» Bar in the State of Texas have no college degrees. I t Is no 
great chore for a young man, vith a strong back, veak mind, ai^ the 
ability to drive a car frcai Freeport to Bcmston fcmr nights a week, to 
become an at'toraey. The Lav School in the University of Texas in this 
state is a shining tabernacle of learning, in a profession in vhlch 
learning is not always a prerequisite. 

If we intend to raise the standards, I think it certalnlj' is 
important that before easy a ction is taken, that the Aluami of ti^ Traeas 
Lav School be well apprised of our decision. 

J^'P. BHYAH 

JPB/mr 
cc: Dr. Logan Wilson 
Msaabers of Board of I^gents 



48 

(b) Sidney E. Mazes Award. --An award of $300. 00 
from the Sidney E. Mazes Fund to a faculty mem­
ber has been recommended by the Sidney E. Mazes 
Faculty Donation Committee. Because the Sidney 
E. Mezes Awards are to be made to needy faculty 
members, no publicity is given. Thus, President 
Wilson will present the recommendation orally at 
the meeting. 

C. Items for Record. - -In order that the record may be com­
plete, it is suggested that the statement agreed to by all 
the individual members of the Board concerning House Bill 
No. 495 and transmitted to the Chairman of the State Affairs 
Committee be included in the June 1959 minutes. 

D. Institutional Heads-Opportunity to appear before Committee 
of the Whole. 



OF CURRICULUM A-ND INSTRUCTION 

Vice-President H. H. Ransom 
Main Building 101 
The University of Texas 

Dear Dr. Ransom; 

THE UNIVERSITY OF TEXAS 
COLLEGE OF EDUCATION 

UNIVERSITY STATION 

AUSTIN 12 

april 20, 1959 
• f T 

oI ill ilLlUlill 
-/ 

The undersigned committee respectfully recommends the following 
award to a faculty m«r.ber: 

Dr. Frederick H. Ginascol ^300.00 
Associate Professor of Philosophy 
Mailing address: 3204 Cherry Lane, Austin 

Funds for this proposed award are made available by accumulated 
income from the so-called Sidney E, Mezes Fund, Account No, 
74,750. 

If this recommendation is found to be in order, the award may 
be paid at once vmder rules approved by the Regents, subject, 
of course, to subsequent approval. For obvious reasons, the 
names of awardees are not made public. 

If payir.ent is made as recommended, please ask the Auditor's of­
fice personnel to send along with the check the enclosed letter 
of transmittal. 

Thanking you for your attention to this request, we are, 

siD!^ E. >iEZEs FACULTY DONATION CO'-MITTEE 

By 

Ira I. Nelson, Chairman 



THE UNIVERSITY OF TEXAS 
OFFICE OF THE PRESIDENT 

AUSTIN 12 

April 6, 1959 

Honorable R. H. Cory, Chalrun 
State Affairs CoiDlttM 
Bouse of Bepresentatives 
Austin II, Texas 

Dear Ibr. Cory: 

It is my u nderstanding that Bouse BUI ̂ 95 has been set 
for public hearing befcnre the State Affftln Coamittee on 
April 8. I shcndd like to request that the «aclosed official 
stateaent of Board of Regmts and Adnittistxwtion of The 
University of Texas eonoexning this bill be read to the 
Coamittee at the hearing. X would eqpiaaise our objecticm to 
singling out t^Mchers as a suspect group as this bill does. 
If an oath is necessary, it would sems reas<siable to require 
all professi(»aal p«rs«nisl eapleyed by the State to take the 
sose oath now required of elected and appointed public 
officials. I t would eeea reascnaible to aubetituta this 
of office for oaths now required and also to satisfy tte 
desires oC the spcsisore of Bouse Bill ̂ 5* 

Sincerely yours. 

Logsn Wilson 

£W k 
Enclosure 

bee; M r. Cox 
^Miss Thedford 



STATEMENT CONCERNING ATHEIOd 

The iise of any phase of The University of Texas program for advocacy 
or espousal of atheism or of any sectarian religious belief vould 
be contrary to University regulations and policy. We want to make 
this point quite clear. Th is is official policy and it is enforced 
by administrative action. Th e University Administration knows of 
no violations of such regulations or policy and none would be 
knowingly tolerated. Against this background we feel it our duty 
to present a statement regarding H.B. 1^95. 

We feel that it would be neither proper nor wise to single out teachers 
as a suspect group by requiring them to execute an oath that they 
believe in a Supreme Being, To most American citizens, such an oath 
would be an offensive invasion of privacy, certain to be resented by 
many deeply religious persons. Re quirement of such an oath would 
be a symbol of religious intolerance in American academic circles 
and woTild be given many meanings not intended. 

Separation of church eind state and protection of the individual's 
right to religious freedom are strong bulwarks of our way of life. 
We believe, therefore, that the proposed oath is unwise and would be 
ineffectual in achieving its intended purpose. 

copy 

c: Dr. Wilson 
Hiss Thedford 
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AGENDA 

MEETING OF THE BOARD OF REGENTS 
OF 

THE UNIVERSITY OF TEXAS 
AUSTIN, TEXAS 

June 13„ 1959 
Telephone GReenwood 6-8371 
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Place: Regents' Room 
Main Building 209 

Date and Time: Saturday, June 13, 1959 

I. Approval of Minutes, April 16-18, 1959 

II. Report of the Committee of the Whole (Chairman Minter) 

III. Report of the Standing Committees 

A. Executive Committee (Committee Chairman Hardie) 

1. Budgetary Items, Medical Units 

2. Approval of a Building Bond Issue in the Amoimt 
of $4, 000, 000, Bids to be Opened July 8, 1959 

3. Revision of Organizational Chart, Medical Branch 
(Joint Report of Executive Committee and Medical 
Affairs Committee) 

B. Academic and Developmental Affairs Committee 
(Committee Chairman Devall) 

C. Buildings and Grounds Committee (Committee Chairman 
Thompson) 

D. Land and Investment Committee (Committee Chairman 
Johnson) 

E. Medical Affairs Committee (Committee Chairman Bryan) 

F. Board for Lease of University Lands, 

Membership of Board 

Page No. 
51 

51 

52 

52 

52 

53 



IV. Report of Special Committee-=Board Procedures (Committee 
Chairman Hardie) 

V. Special Items 

A. Central Administration 

1. Approval of Docket (Including Travel Supplement) 

2. Scheduled Meetings 1959-60 

B. Main University 

1. Revision in Policy re Military Leaves 

2. Joint Program with The University of Chicago, The 
University of Chile, and The University of Texas 

50 
Page No. 

53 

54 

55 

55 

Safiaai 
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DOCUMENTATION 

MEETING OF THE BOARD OF REGENTS 

I. APPROVAL OF MINUTES, APRIL 16-18, 1959. --No requests 
for changes or corrections of the Minutes of the meeting of the 
Board of Regents held in Dallas on April 16-18, 1959, have 
been received by the Secretary. On Page 17 a singular instead 
of a plural verb is used, but that error has been corrected in 
the official copy or permanent record. The Minutes have been 
distributed to each Regent and to the other individuals who 
regularly receive them. 

II. REPORT OF COMMITTEE OF THE WHOLE (To be filled in 
after meeting of the Committee of the Whole on Friday, June 12, 
1959.) 
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III. REPORT OF STANDING COMMITTEES 

A. REPORT OF EXECUTIVE COMMITTEE - INTERIM 
ACTIONS (February 23-May 25, 1959). - -The Executive 
Committee during the period February 23 through 
May 25, 1959, approved the following items: 

1. Budgetary Items 

a. Medical Breinch. - -Upon recommendation of 
Doctor Truslow, concurred in by President 
Wilson, the Executive Committee approved 
six budgetary items for the Medical Branch. 
These items are listed in the Medical Branch 
portion of the docket for the June 1959 meet­
ing as Nos. 5, 6 (Page G-1), 12 (Page G-2), 
60 and 61 (Page G-7), and 69 (Page G-8). 

b. M. D. Anderson Hospital and Tximor Institute. --
Upon recommendation of Doctor Clark, con­
curred in by President Wilson, the Executive 
Committee approved one budgetary item for 
the M. D. Anderson Hospital and Tumor 
Institute. This item is listed in the M. D. 
Anderson Hospital and Tumor Institute por­
tion of the docket for the June 1959 meeting 
as No. 7 (Page A-1). 

c. Southwestern Medical School. - -Upon recom­
mendation of Doctor Gill, concurred in by 
President Wilson, the Executive Committee 
approved five budgetary items for the South­
western Medical School portion of the June 
1959 docket as Nos. 5, 6, 9. 14, and 18 
(Pages S-1, S-2, and S-3, respectively). 

2. Approval of a Building Bond Issue. - -The Executive 
Committee has approved a building bond issue in the 
amount of $4,000,000, bids to be opened on July 8, 
1959. The sale of the bonds will be officially approved 
at the joint meeting of the Board of Regents of The 
University of Texas and the Board of Directors of 
The Texas Agricultural and Mechanical College Sys­
tem to be held in Austin on July 9, 1959, at 2:30 p.m. 

These items are reported for ratification by the full Board. 
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A. REPORT OF THE EXECUTIVE COMl^TTEE (Continued) 

3. Revision of Organizational Chart, Medical Branch 
(Joint Report of Executive Committee and Medical 
Affairs Comnaittee). - -Attached to the Medical Branch 
portion of the docket is an organizational chart and 
the administrative reorganization that were approved 
as an interim action by the Executive Committee and 
the Medical Affairs Committee. The permanent 
record in reflecting the approval will indicate that 
approval of this organization amends all previous 
action relating thereto. 

B. ACADEMIC AND DEVELOPMENTAL AFFAIRS COMMITTEE 

C. BUILDINGS AND GROUNDS COMMITTEE 

D. LAND AND INVESTMENT COMMITTEE 

E. MEDICAL AFFAIRS COMMITTEE 

F. BOARD FOR LEASE OF UNIVERSITY LANDS 

Membership of Board 

IV. REPORT OF SPECIAL COMMITTEE--Board Procedures 

V. SPECIAL ITEMS 

A. CENTRAL ADMINISTRATION 

1. Approval of Docket (Including Travel Supplement). --
The docket will be mailed from the President's Office 
on June 3, 1959. A travel supplement will be distrib­
uted at the meeting. 
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V. SPECIAL ITEMS (Continued) 

A. Central Administration 

2. Scheduled Meetings 1959-1960. - -Below are a calendar 
for 1959 and a schedule of 1959 football games as well 
as a space provided for personal engagements to help 
in planning a schedule of meetings f6r the fall of 1959. 

Personal Engagements: Suggested Meeting Dates: 
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V. SPECIAL ITEMS 

A. MAIN UNIVERSITY 

Revision in Policy re Military Leaves. - -Under date 
of April 27, 1959, each Regent was furnished in 
accordance with the Rules and Regulations a notice 
of a recommended change in the leaves of absence 
policy whereby members of the Faculty on leave for 
a year or more for military purposes be subject to 
the same rules concerning leaves of absence as are 
other members of the Faculty. 

Joint Program with The University of Chicago, The 
University of Chile, and The University of Texas. --
The University of Chile located in Santiago, Chile, 
the University of Chicago and The University of Texas 
contemplate a contractual arrangement wherein the 
parties will collaborate in the construction, equipping, 
and operating of an observatory in the vicinity of 
Santiago, Chile, for the purpose of astronomical 
observation and research, to exchange programs and 
to encourage the education and training of personnel 
in astronomy. The University of Chile has agreed to 
provide a site and to advance approximately $100, 000 
in buildings, utilities, excess roads, etc., and such 
personnel as may be necessary for effective opera­
tion. The University of Chicago will (1) furnish the 
installation with telescopes and other scientific equip­
ment, (2) furnish the services of a director and other 
members of the scientific staff, and (3) collaborate 
in the maintenance of a comprehensive student ex­
change program. The program contemplates advance 
training in astronomy at the University of Chicago and 
The University of Texas for Chilean scholars and 
scientists. By the same token, scholars and scien­
tists from the United States will go to Chile for study 
at the observatory there. 

In the proposed contract The University of Texas 
agrees only to collaborate with the parties in the 
establishment and operation of the observatory. 

In conferences with interested parties the staff of The 
University of Texas stipulated that no State funds can 
be utilized in this project, but such funds as may be 
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needed by the University will come from gifts and 
grants. The technical program will be implemented 
at a later date by mutual agreement as funds become 
available. 

It is recommended that the University enter into this 
arrangement with the University of Chile and Univer­
sity of Chicago to engage in cooperative research in 
astronomy, and that Vice-President eind Provost H. 
H. Ransom be authorized to execute the necessary 
agreements on behalf of the Board of Regents to make 
this arrangement effective. 

m 



Office Copy 
ApyU 27. 1959 

Doctor Mort on M. Miator 
Mr. JT. I«oo Jolmooa 
Mr. J. P. Bryaa 
Mro. Cisorloii Oovall 
Mr. Ttoratoa Hordio 
Mr. W. nr. Hootli 
Mr. Waloo M. Moddon. Jr. 
Mr. A. C. MeNoooo, Jr. 
Mr. Jo# C. Tl»om]»oon 

IMor Mro. Oovall oad Qoatlocnoo: 

Prooidoat WUoon iiao approvod for proowsiMioa to U M Rogoato 
tho roqaoot of VIeo-Frooidoat aad l^ovoot Raaoom for a eluuigo 
ia tho proooat policy adth reforoaco to loag-lerm ndlitary loavoo 
of abfoaco lor lacsdty awsobora. la aeeordaaco witli oar proooat 
ruloo and rogolatlooo, aoticoo of roeoaiinoBdod eliaafoo oludl 1»« 
•oat by tbo Socrotary of tlio Board td all ilogoat* at loa»t 39 dayi 
prior to fioal approval. TbU itom odU bo on tbo agw»da for tbo 
Joao mooting aad should bo actod «m prior to tbo adoption of tbo 
1959->d0 bodgots. 

Daring World War U tbo Uaivorsicy a deptod a policy of coatinuiag 
in tbo bo dgot iadofiaitoly faculty moaaboro who woro oorviag in tbo 
Araaod Forcoa. Thoro aro a low momboro of ibo Main Claivorsity 
faculty odio bavo boon oa such milUary loaim for maay yoars, and 
who bavo ebosoa a military earoor ia proloroaco to aa academic 
OBO. 

Vico*ProoidoBt Ransom rocomaa oads tbat tbo bod got toran ixdiitary 
loavo bo abolisbod, aad tbat mondMirs of tbo lae olty oa loavo for a 
yoar or neuiro for military parposos bo sabjoet to tbo sanm rolos 
eoacoraing loavos of bbsoaco as oibor asombors of tbo faculty. 

Siacoroly yours. 
b.r PC vLirr-- .rifv 

CObk YJJ, Botty Anna Tbodf ord 
CCS Prosidsat J-ogaa -W^Jftob-'''^ .-^eeEn-i.is 

irico-PrssidsWiiri|fABM»ddtiPt. XExva 



THE UNIVERSITY OF TEXAS 
OFFICE OF THE VICE-PRESIDENT 

MAIN UNIVERSITY 
AUSTIN 12 

March 31, 1959 

Original Signed by 
LOGAxN WILSON 

Dr. Lc^as Vllscm 
President 
The University 

Dear Dr. Wilstmj 

This is to request Regents' api^oval for a change in our 
policy vith reference to long>term ailitary leaves of absence 
for faculty Beabers. 

As you taMiii^ during World War II the University adopted a 
policy of continuing in the budget indefinitely faculty 
aeabers vho vere serving in the Araed Forces. T here aire a 
fev aeabers of the Main University faculty vho have been 
on such ailitary leave for aany years, and vho have chosen 
a ailitary career in preference to an acadeaic one. Su ch 
aen are certain to be liabilities at the tiae of their 
retireaent froa ailitary service. I caxmot think that the 
University oves the aen legal or mtral responsibility. 

I reccnasend that the bt^get tera "ailitary leave" be 
abolished, and that aeabers ̂  the faeul-^ on leave for a 
year cnr i«»re for ailitary purposes be subject to the saae 
rules coQcemlng leaves of absence as other aeabers of the 
faculty. 

Sincerely yours. 
Original s-gncd by 
H. H. RANSOM 

H. H. Ransm 

HBRipd 

Pinroved copyi Miss T hedford 



FOR INFORMATION 

Below is the existing rule re "Leaves of Absence Without Pay. " 
This rule was adopted by the Board of Regents on January 23, 
1947. 

Sec. 12. Leaves of absence without pay. - -Leaves of absence 
without pay shall be granted for good cause, the period of leave 
in each instance falling within the term of the appointment. So far 
as is possible such leaves of absence should be timed in advance 
so as to involve a minimum of interference v/ith the regular work 
of the University. 

Because prolonged absences from the campus tend to impair the 
teaching efficiency of the department concerned, leaves of absence 
without pay for members of the teaching staff ordinarily shall not 
be extended beyond one academic year. Except in very unusual 
circumstances, such as military service or prolonged illness, a 
leave of absence for a member of the teaching staff will not be 
extended beyond two consecutive academic years. After a year 
or more of active duty following a leave of absence period, a 
member of the teaching staff will again be eligible for a leave of 
absence without pay for good cause shown. 

In the case of members of the nonteaching staff, a leave of absence 
without pay shall reduce the vacation period proportionately. 



•»v Administrative 
SUPPLEMENTARY^AGENDA MATERIAL Confidential 

The following additional items and the attached documentation have 
been approved since the Material Supporting the Agenda was distrib­
uted on June 3: 

1. Academic and Developmental Affairs Committee (Documentation 
Attached) 

A. Director of School of Journalism (Main University) 

B. Resolution of Gratitudej Donors to Ex-Students' Association 
and Longhorn Club - Athletic Council Memo 

II. Buildings and Grounds Committee (Documentation Attached) 

A. Items on Original Agenda 
1. Amendments to Items 10 and 17 

Z211 Red River Street: University Press (Old K. C. 
Miller Residence)s Repairs and New Construction 
Work (Main University) 

2. Galveston State Psychopathic Hospital and Negro Hos­
pital Buildings; Award of Contract for Repair and Re­
modeling (Bids Opened on June 4, 1959) (Medical Branch) 

B. Additional Items not on Original Agenda 

1. New Printing Division Building: Authorization to Con­
sulting Architect to Prepare Preliminary Plans (Main 
University) 

2. Utilities Distribution Systems: Appointment of Con­
sulting Mochanfi^ Engineers for proposed $800, 000 
Expansion, Replacement, etc. (Main University) 

III. Land and Investment Committee (Documentation Attached) 

Renewal of Farm Lease to John T, Bean, Cotton Estate 

IV. Medical Affairs Committee (No Documentation) 

A. Sealy and Smith Foundation Grant 

B. Discussion of Policy for Seeking County Funds for Indigent 
Patients 

V, Special Committee on Board Procedures (Documentation Attached) 

VI. Special Items 

A. Central Administration 

Additional Documentation on "lowest bidder"Attached 

B. Texas Western College (Routine Item) 

Contract with Fort Bliss DA 41-014-AID-2122 (No 
Documentation) 

*** Mr. Sparenberg has asked that "Mechanical" be deleted. 

6/11/59 



THE rNIVEHSFTY OF TEXAS 
OFFICE OF TilE VI( K I'RKSlDEN'f ANIl I'HOVOSJ 

MAIN I MVEliSi rV 
ALK'IIN 

TC'. TJresident Wilson for the Acadeniic Affairs Coirimittee 

FROM: R. H. .Kanson) 

SUBJECT: Directorship of the School of Joiirnalisii! 

This is a supplementary comment on discussions held at the Regents' 
meetings in El Paso and Dallas and s proposal con_erning appoint­
ment to directorsnip, 

After a wide survey of avall.able candidates in uiiiversity schools 
of journalism and in professional posts, the admUnistration is 
convinced that for the time oelrr , the most practical plan would 
be 

(l) to appoint Dr. DeWltt Reddlck as director for a term not to 
exceed two hienniums, after which Dr. Reddick would become 
Professor of Jo-arnalisBi and active head of the Public Affairs 
Reporting Program (or research in journalism); 

(2"; to employ d'oring t his period one or two topflight younger 
^ men in order to pro/ide a director not later than 19^3; 

(3i to use consultantsnip of professional journalists from time 
to time in order to improve particular urograms, such as 
that of reporting; the first appointee to this consultant-
ship to be Mr. Frank King, formerly of the Associated Press. 

H. H, Ransom 

HHRrhg 



THE UNIVERSITY OF TEXAS 
AUSTIN 12 

DEPARTMENT OF 
INTERCOLLEGIATE ATHLETICS 

Dr, L. 0. Haskew 
Vice-President for Developmental Services 
The University of Texas 

Dear Dr, Haskew: 

"YVii^SITY op 
^'^ECEIVEO 

JUNll 1959 

THE BOARD OV 

<?> 
<? 

As outlined in your letter of June 3» it has been suggested that donors of $500 or 
more to the "Golden T" fund of the Ex-Students' Association or of the same amount 
to the Longhorn Club during 1958-59 (prior to July I, 1959) be given the option of 
purchasing two season ticket seats between the kO a nd 50-ydrd lines for the 1959 
season, the option to be exercised by the usual deadline date. You asked that the 
Athletic Council prepare a written memorandum on the question. 

The Athletic Council has discussed this matter and is deeply opposed to this pro­
posal for the following reasons: 

1. IT WOULD CREATE ILL WILL AND DISSENSION AMONG OUR SUPPORTING GROUPS, 

At the present time there are four priority groups: 'T' lettermen, dues-paying 
members of the Ex-Students' Association, University of Texas voting members of 
the faculty, and members of the Longhorn Club. 

All of these priority groups are on a par, and all have an equal chance to 
secure the best seats available. 

To single out any one group or any segment within one or more of these groups 
and give it top preference would create a tremendous amount of ill will and 
cause dissension among our supporting groups. Particularly would this be true 
from our 1,800 'T' lettermen who have played on our teams and contributed to 
the success of the athletic program over the years, and from the members of 
the Longhorn Club who make it their business to raise fund^ to help in recruit­
ing, and to secure summer jobs for student-athletes, if such a plan were put 
into effect, these groups might become very disturbed and eventually dis­
interested in helping the athletic program. It would also hurt us in our 
relationship with the faculty. 

One of the principal reasons now for ex-students belonging to the Ex-Students' 
Association is the ticket priority privilege. Under the present priority 
arrangement, which has been In effect for twenty years, the dues-paying 
membership of the Ex-Students' Association Increased from around 3,000 to over 
15,000. To say that good seats will go to a special privileged few as against 
the much larger group of ex-students, would make the ticket privilege worthless 
to them and a decline in the ex-student membership and participation would, in 
our opinion, result in loss of revenue and support for the Ex-Students' Asso­
ciation. 

2, IT WOULD BRING ABOUT A DROP IN ADVANCE TICKET SALES* 

Intercollegiate Athletics at The University of Texas has made its own way from 
ticket sales without help from tax money and general University appropriation. 
To do this, its appeal must be on a broad base of people from all groups, and 
its ticket sales must be handled in a democratic way. Because it has given an 
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equal chance to secure good tickets to all four groups on an equal basts, the 
Athletic Department has built up its advance summer sale of tickets from 
$23,781 in 19it2 to a peak of $ii65,276 in 1952 and to better than $250,00 every 
year since that time. 

The reason so many Texas people are willing to buy early is that they have an 
opportunity to secure good tickets. R emove that possibility, and you will find 
that ticket sales will drop off and the Athletic Department will not be able 
to carry its financial load. 

The Cotton Bowl has had increasing difficulty selling its quota of tickets for 
the January 1 game, because fans have found out that most of the seats they 
get are in the end zone. 

3. I T WOULD HURT RECRUITING. 

The recruiting program involves a lot of help from ex-students and lettermen 
in all areas of the State. M any contribute in "leg work" instead of money. 
Take away the equal opportunity for good seats at football games, and these 
helpers will draw out of the picture. 

if. IT WOULD SET A PRECEDENT AND THE FAVORED NUMBER WOULD INCREASE. 

if special preference is given to a particular group, the department would soon 
be subjected to pressure from others making sizable contributions to the welfare 
of athletics as well as other divisions of the University, such as: 

(a) Those 30 or ifO individuals who plan to contribute $1,000 or more to the 
fund for remodeling the northwest corner dormitory room at the stadium 
Into a "T" lounge and furnishing it. 

(b) Those exes who furnish private planes and pilots for our coaches, particu­
larly on March 15, the date senior high school athletes are eligible to 
sign letters of intent, 

(c) The Coca Cola Bottling Company which will contribute annually $5^ for a 
tennis scholarship for the next three years. 

(d) individuals and firms making sizable donations to libraries, scholarship 
funds, research programs, et cetera on the campus. 

in conclusion the Council thinks it more important to have a broad base support 
and good will from large groups rather than to incur the disfavor of these large 
groups by favoring a relative few, it, therefore, would like to continue Its 
present democratic policy of having no special preference as far as seat locations 
are concerned accrue to any individual or group within the four priority groups 
because of contributions to athletics or to other divisions of the University. 

Sincerely yours 

0. B. Williams, Chairman 
Athletic Council 

cii>(0-o£i2e_--
Ed 0 1le. Athletic Director 



TRUST AND SPECIAL FUNDS—REAL ESTATE MATTERS 

TE3CAS WESTERN COLLEGE - PROPOSED RENEWAL OF FARM LEASE TO MR. 
JOHN T. BEAN OH COTTON ESTATE PROPERTY, CITY OF EL PASO, TEXAS.—Mr. A. A. 
Smith, Business Ifcmager, has recommended, and Dr. J,. R. Smiley, President, 
has approved the renewal of the farm lease to Mr. John T. Bean on a 109.212 
acre tract of land out of the Cotton Estate Property in the City of El Paso, 
Texas, for the 1959 oalendar year. Th e property has been leased to Mr. Bean 
for several years and the terms of the lease are the same as those for the 
past two years. Te xas Western College is to receive one-third of the gross 
proceeds from all crops and will pay one-third of the cost of fertilizer 
used and the total cost of electricity required for operation of the irri­
gation pmp on the premises. It is recommended that the Board approve the 
renewal for I959 as outlined above, with the lease to be signed by the 
Chairman after approval as to content by the Endowment Officer suad as to 
form by the Land and Tr\ist Attorney. 

I 
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InveBtigations Vhich Jllght Be UndertflJten by 
Special Contittee on Boari Procedures 

1. Expediting and regala.rIzlng the order of tuBlnese within swsellr.gs-
(a) le it p^jssitle to conduct tne neetings eo that an ordpr ef 

busiaese established in advance can be folloved c .oBely'l 
1. Interruptions or diveraioog from ; re-eetabllc-h'-d scheduj-e 

often resui ta In etjueezing out inp<^rtf:jit Batters, or 
haadicaps adequate preaentatlon of factual backgroiind. 

2. Matters introduced vlttiout prevloufl notice soBetlases cali 
for factual information not available or; short notice. 

(b) Can agenda be so arranged, and so adher'?<l tc, that admlnts-
trative personnel fro« the coaponent units need not be present 
for the entire duration of a meeting? 

(c) Can any improvements be made in handling reiporta and re'^ommen-
dations from the Board's ccanmlttees? 

2. fjptimum uae of delegation of authority and other means for complying 
with legal requirements for actions by the Board of Regents. 
(a) InTestlgatloG of legal requirements and of manner in vhich 

they may be discharged -- Incltiding ar. Investigation of manner 
in which other Texas gcverring btards are discharging such 
obllgmtlons. 

(b) Investigation of ajsount of detail required in items cai;.lr»g 
for formal action by the Board (object: to reduce site of 
dockets and clerical iBl/or). 

Improving presentation of matters for eon&ideration by the Board of 
Regents. 
(a) Frf-m the administration; matters presented by the adminlBtration 

usually fall In one of these categories: 
1. EstSklishing new policies; 
2. Changing existing policies or reguiatjonB; 
3. Advice on adminlstrstlve decisions under existing policies 

or regulations: 
1*. Ra tification (or modification) of agreements, contracts, 

appointments, faculty actions, etc. 
5- Reports on ministerial actions uoler general policies. 
Can the documents (e.g. dockets, agenda material, etc ) 
issued to the Board to make these presentations be ijuprored 
and streamlined? 

(b? From members of the Boai-d - can better procedures be devised 
for assuring adequate attention to matters individual members 
of the Board want discussed or action taken upon? 

Handling of C leiittee materials. 
(a; Should all Mteriais coming before each Committee be circulated 

to each member cf the Board, or are there certain classes of 
materials which can be dispensed with except for Committee 
mfflsbers ? 



(b) !• ther« any undaairable dupiication between Cowaittee 
dlseuasloQ of certain aattera emd aubsequent Board disc'-iaalon 
of the aajM aattera? 

(c) li there any unnieairable lack of liaiaoa between Cocaalttaaa 
dealing with the aaae sublet aatter? (e.g. Medical Affaire 
and Buildings and Grounds on pbysical plant probleaa.) 
If so, can procedures b"* ii^jroYod? 

ClarificAtion of Board-Adsilnlstration dlYlalons of responsibility, 
(s) This really asks, 'Vhat does the Board want brought before 

it for action?" for exaa?)le, present Board statutes require 
that erery aodification of a Main Unirersity oataicguc cua* 
before the Board; the aasM is not true for the other luiits 
If the Mala UnlTerslty faculty rotes to reduce the requlreaeni 
in Ingineerlng Drawing froa 6 hour* to J hours, that is now 
brougnt before the Regenta. 

(b) To what extent does the Board want to derote its energies tc> 
discussions (for policy-fonsulatlon) on educatioruij ix>j.icies? 
Shotdd agenda always sat aslda tiSM for this? 

6. IioBber and duration of Board •eatings. 
(a) So*e Board MMbers hare thought that the Board could serre 

•ore adequately if it •et once each three sentha for a 
three-lay period, with the Szecutlre Cowsittee eerring to 
gire interior action on auch itaaa as contract awarda, legal 
authoritatioQ cf bond issues, etc. 

(b^i At one ti«e the noraal ti*-spaii of Board •eatings was frees 
Thursday xsooo to Saturday noon. 

Info: 
(a) 

(b) 

(O 

(d) 

tlon on current operationa. 
Is a cooclsa Manual for Board Manibers needad? What should 
be its content? 
Would periodic written reports fro« co«pone«t 'unlt heads 
roTerlng significant darelopaents be of sufficient v alue to 
warrant the tlae and energy which would go Into tli«ir 
preperation? 
Would It b« desirable to ivkve oral reports and Inte.-vlaws 
with cosqponant •unit beads st each •eating? for exasiple, an 
hour set aside st each •eating in wlilch one coisponeiit mlt 
head wculd lay out a sort of "state of the aatioa'' sussaary 
and be qultned by Board Heaibera T 
Would it be worth the cost to prepare written reports for the 
Board on a series of crperations (e.g. studant selection at 
th« •adical schools, research actirity in the physical sciences, 
recrultaent and retention of athletes, etc.) ' 

6/5/59 
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URNELL WALDREP 
ATTORNEY 

THE UNIVERSITY OF TEXAS 
p. o. BOX 7999 UNIVERSITY STATION 

AUSTIN 12 

June , 1959 

MEMORANDUM 

To: Mr. Lanier Cox, Vice-President for Administrative 
Services 

Prom: Burnell Waldrep^ Land ^md Trust Attorney 

Subject: Lowest and best bid in awaraing contracts 

This memorandum supplements the one to you dated April 10, 
1959, as it relates to the lowest responsible bidder. To 
that memorandum was attached a copy of Attorney General's 
Opinion No. V-1565, dated December 13, 1952, which clearly 
reflects that the lowest responsible bidder is not always 
the lowest bidder, and the determination is a discretionai'y 
one for a board or commission. A number of cases are 
cited in support of this rule. 

This rule has been followed for sometime, and to my own 
knowledge it has been applied in some of the controversies 
which have been litigated on benalf of the board of 
Control. At t he time of the enactment of the otate 
Purchasing Act of 1957 consideration was given to a 
definition of the lowest and pe st bid. Article o64-3, 
Section 8 (f),defines the lowest and best bid as follows: 

"(f) Award of Contract. The Board sna^i award 
contracts to the bidder submitting the lowest and 
best bid. In determining who is the lowest and 
best bidder, in addition to price, the Board shall 
consider: 

"(1) The ability, capacity and skill of the 
bidder to perform the contract or provide the 
service i-equired; 

"(2) Whether the bidder can perform the contract 
or provide tne service promptly, or within the time 
required, without, delay or interference; 

"(3) The character, responsibility, integrity, 
reputation, and experience of the bidder; 



Mr. Lanier Cox -2- June 4, 1959 

"(4) The quality of performance of previous 
contracts or services; 

"(3) The previous and existing compliance by 
the bidder with laws relating to the contract or 
service; 

"(6) The sufficiency of the financial resources 
and ability of the bidder to perform the contract or 
provide the service; 

"(7) The quality, availability and adaptability 
of the supplies, or contractual services, to the 
particular use required; 

"(8) The ability of the bidder to provide 
future maintenance, repair parts, and service for 
the use of the subject of the contract; 

"(9) The number and scope of conditions attached 
to the bid." 

c. 

BW:tr 



Wi CJIc. 
OF THE UNIVERSITY OF TEXAS 

TICP-
June 1, 1959 

Dr. J.R. Smiley 
President 
Texas Western College 

Dear Dr. Smiley: 

I t fiESiDENT'S CFFiCH U Orf I 
I fH;: 

JUfI " -1359 
J' 

PI-iAji; A. joiit.i 

FlL,S[ iEi; AfiiJ 

v;.l 

I have just received Contract No. DA 41-014-AIV-2122 
from the Contracting Officer at Fort Bliss calling for 
partial payment of tuition by the United States Govern­
ment for Military Personnel of Fort Bliss enrolled for 
academic study at Texas Western College during the per­
iod beginning July 13, 1959, and ending July 15, 1960. 
Normally, we request approval of the Board of Regents 
of such an item in the regular Docket. 

Since our Docket for the June 12-13 meeting of the Re­
gents has already been submitted, it will not be possible 
for us to secure approval of this Contract before its 
effective date if we follow the regular procedure. In­
asmuch as it is urgent that it be approved before July 13, 
I suggest that you consider its submission as a Special 
Item for the June 12-13 meeting. If this meets with your 
approval, said Special Item might be stated as follows: 

CONTRACT VtTITH FORT BLISS, TEXAS 

Approve Contract No. DA 41-014-AIV-2122 with 
Fort Bliss, Texas, calling for partial payment 
of tuition by the United States Government for 
Military Personnel enrolled for academic study 
at Texas Western College during the period 
July 13, 1959, to July 15, 1960. Also, approve 
the execution of this Contract by President J.R. 
Smiley. 

Perhaps some time might be saved by your forwarding an 

Continued 



Dr. J.R. Smiley Page 2 June 1, 1959 

approved copy of this letter to Central Administration 
if you wish to follow this plan. 

Sincerely yours. 

A.A, Smith 
Business Manager 

^ P resident" 
Te^s Western College of 
Th4 University of Texas 

i 

VT - neither LW nor JCD has seen this. 
Would it be better to include it in Central 
Admin docket? 



THE UHIVERSm OF T EXAS 
OFFICE OF THE COMPTROLLER 

AUSTIH 12 

SUPPIEMENT TO 
RECOIWEHDATIOIIS TO REGERES' 
BUILDIHGS AHD GROUHDS COMMITTEE 

June 12, 1959 

Amend Item Ho. 10 as follows: 

Insert the amount of $800,000.00 as the total cost of the project. 
Change period to comma at end of last sentence and add the following: 
"the exact location to be approved by the President's Office on recommenda­
tion of the Comptroller's Office and the Consulting Architect." 

Amend Item Ho. IJ as follows: 

Add additional paragraph to read as follows: 

"These recommendations are being made only with the understanding 
that the Board of Regents will approve the acceptance of this $130,000.00 
grant. In accordance with a letter fran The Sealy and Smith Foundation 
dated May 22, 19^9> signed by Mr. John W. HcCuUough, President, and addressed 
to Dr. John B. Truslow, Executive Director of the Medical Branch." 

22. MA IH UHIVERSITY - REPAIRS AHD HEW COHSTRCCTIOH WORK OH OLD K. C. 
MILLER RESIDEHCE AT 2211 RED RIVER STREET FOR DHIVERSITY PRESS.—Part of the 
University Press Is now housed In Pearce Hall on the Malh Campus of the Main 
University, and part Is housed In the residence at 2211 Red River Street 
which Is owned by the University. In order that the Press may be hotised In 
one location and at the same time release some space In Pearce Hall for 
academic purposes. It Is recommended that the following work be done: 

1. Construction of a warehouse with approximately Estimated 
2,k66 square feet of space and a shipping room Cost 
with approximately 836 square feet of space, 
plus site work. Including the removal of the 
present garage and cutting down the hill. $16,000.00 

2. Paving drive and loading area 2,000.00 

3. R eplacement of roof on the residence 2,000,00 

k. Dismantling, moving, aM re-erectlng 
present shelves and providing additional 
shelves 1,300.00 

Total Estimated Cost $21,300.00 

-13-



It Is contei^lated that Item No. ̂  vlU he haadled by the Main Uni­
versity Physical Plant staff, but that Items Hos. 1, 2, and 3 will be 
handled on a contract basis. In order to perform the work as outlined 
above, the following recommendations are made by Mr. G. W. Landrum, Business 
Manager of the Main University, which have been concurred in by Vice President 
Ranscan, Comptroller Sparenberg, and President Wilson; 

1. Appropriate $21,500 from the Available University Fund Unappro­
priated Balemce to an account entitled "Repairs and Hew Construc­
tion at 2211 Red River for the University Press", to be set up 
in the Central Administration's Plant Funds section - Available 
University Fund Appropriations for the Main University. 

2. Au thorize the Main University Physical Plant staff to prepare the 
necessary plans and specifications. 

3. Authorize ConrptroUer Sparenberg to approve the plans and specifica­
tions, advertise for bids, and award whatever contracts are neces­
sary within the money available, with the understanding that Item 
No, k above wilj, be handled by the Main University Physical Plant 
staff rather than by contract. 

23. ME DICAL BRANCH - AWARD OF CONTRACT FOR REPAIR AND REMODELING OF 
GALVESTON STATE PSYCHOPATHIC HOSPITAL AND NEGRO HOSPITAL BUILDINGS.—In ac­
cordance with authorization given by the Board at the meeting held April I6, 
1959, bids were called for, and were opened and tabulated as shown on the 
tabulation sheet on June k, 1959. A thorough study has been made by all 
concerned of the bids and especially of the numerous alternates called for 
in relation to the amount of money available for the project. Listed below 
is one possible contract award in the amount of $933^200.00, which will give 
usable buildings but which will omit some features which are considered 
highly desirable and almost necessary. Also listed is a second possible con­
tract awaixl in the amount of $987,900.00, which it is believed will give a 
much better and more effective job, and will incorporate several desirable 
features which will have to be omitted if the first award is made, some of 
which would have to be provided otherwise later. It is, therefore, recom­
mended by Mr. E. D. Walker, Business Manager and Comptroller of Hospitals 
at the Medical Branch, Dr. E. G. Troutman, Chairman of the Faculty Building 
Committee and Assistant Director for Planning of the Ifedical Branch, Dr. 
John B. Truslow, Executive Director of the Medical Branch, George Pierce 
and Abel B. Pierce, Associate Architect, Page, Souther land, and Page, Con-
stilting Architect, Mr. Walter C. Moore, Architect and Assistant to the Comp­
troller, and Charles H. Spsurenberg, Coa5>troller, which recommendation is 
concurred in by Dr. James C. Dolley, Vice President for Fiscal Affairs, and 
Dr. Logan Wilson, President, that the Board award a contract on the basis 
of the second proposed award listed below. In each case the award woTild be 
to the low bidder: 

-Ik-
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Contract Award Ho. 1: 

Southwestern Construction Company, Houston, Texas 
Base Bid 
Alternates: 

Hegro Hospital Building: 
Ho. A-1 - Hew Roof, Insulation and 
Flashing; Waterproof and Caulk Ex­
terior Walls; Related Demolition and 
Masonry Work - Add $20,000.00 
Ho. A-3 - Wardrobe Cabinets - Add 11,000,00 
Ho. A-9 - Fiberglas Acoustical Ceil­
ing Board in Lieu of Metal Fans at 
Corridors - Deduct (kOO.OO) 
Ho. A-10 - Change Hstai Cabinet Work 
Items to Wood Millwork, with Certain 
Exceptions - Deduct (2,300.00) 
Ho. A-U - Omit Ceramics Unit from 
Room 218 - Deduct (1,000,00) 
Ho, A-13 - Add Ventilating Systems at 
Dishwasher in Room 137 and Sterilizer 
in Room 122 - Add 600,00 

Galveston State Psychopathic Hospital Building: 
Ho, B-1 - Tuckpoint, Membrane Flash, 
Recaulk and Waterproof Exterior Walls, 
Hew Flashings at Existing Parapets, 
Patch Existing Roof, Etc, - Add 21,000,00 
Ho, B-10 - Fiberglas Acoustical Ceil­
ing Board in Lieu of Metal Pans at 
Corridors - Deduct (800,00) 
Ho. B-U - Change Metal Cabinet Work 
Items to Wood Millwork, with Certain 
Exceptions - Deduct (2,000.00) 
Ho, B-12 - Omit 2 Electric Powered Dumb-
Waiters. - Deduct (9,000,00) 
Ho, B-13 - Omit all Built-in Itema of 
Kitchen Equipment from Room 165 - Deduct {k,kOO.OO) 
Ho, B-lk - Omit Ceramics Unit from 

A Room 251 - Deduct (1,000.00) 
Ho. B-15 - Omit Paintinjg of Interior 
Surfaces, with Certain Exceptions -
Deduct (16,300.00) 

$918,000.00 

Het Additions 

Total Contract Award 

13,200,00 

$933.200,00 

-15-
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Contract Award No. 2: 

Southwestern Construction Company, Houston, Texas 
Base Bid 
Alternates: 

Negro Hospital Buildings 
No. A-1 - New Hoof, Insulation and 
Flashing; Waterproof and Caulk Ex­
terior Walls; Related Demolition and 
Masonry Work - Add 
Ho. A-3 - Wardrobe Cabinets - Add 
No. A-10 - Change Metal Cabinet Work 
Items to Wood Millwork, with Certain 
Exceptions - Deduct 
No. A-U - Omit Ceramics Unit from 
Room 218 - Deduct 
No. A-13 - Add Ventilating Systems 
at Dishwasher in Room 137 and Sterilizer 
in Room 122 - Add 

Galveston State Psychopathic Hospital Building: 
No. B-1 - Tuckpoint, Membrane Flash, 
Re caulk and Waterproof Exterior Walls, 
New Flashings at Existing Parapets, 
Patch Existing Roof, Etc. - Add 
No. B-3 - Wardrobe Cabinets - Add 
No. B-if - Detention Screens - Add 
No. B-U - Change Ifetal Cabinet Work 
Items to Wood Millwork, with Certain 
Exceptions -.Deduct 
No. B-12 - Omit 2 Electric Powered Dumb-
waitfers - Deduct 
No. B-13 - Omit all Built-in Items of 
Kitchen Equipment from Room 165 - Deduct 
No. B-lk - Omit Ceramics Unit from 
Room 251 - Deduct 

Net Additions 

Total Contract Award 

$918,000.00 

$20,000.00 
11,000.00 

(2,300.00) 

(1,000.00) 

600.00 

21,000.00 
15,000.00 
22,000.00 

(2,000.00) 

(9,000.00) 

(if,koo.oo) 
(1,000.00) 

69,900.00 

»987.q00.00 

The acceptance of the second contract award as listed above will resxilt 
in a smaller amoimt of money remaining in the total allotment accotint for 
the Remodeling of the Rebecca Sealy Nurses' Residence for use by the School 
of Nursing, after it has been vacated by the Out-Patient Department, than 
was originally estimated. It is believed that in view of the uncertainties 
involved in the legislative situation, partictilarly in regard to the construc­
tion of the new Out-Patient Department Addition and the remodeling of the Old 
Out-Patient Building, as well as other factors involved, it will probably be 
at least three years before it will be feasible to start the permanent remodel­
ing of the nurses' residence, It is also believed that because of the temporary 

-16-
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remodeling being done at thip time on this building, a smaller amount will be 
needed for the permanent remodeling tban was originally contemplated. It is 
tbe feeling of all those malting this recommendation that the needs of the 
Medical Branch would be better serve,d if the contract awaard as set forth in 
Ho. 2 is made, so that additional repairs and remodeling will not have to be 
provided for in the near future, from other sources. 

MAIH UHIVEBSITY - APPOIHTMEHT OF COHSraTIHG EHOIHEERS JPR PROPOSED 
$800,000.00 EXPAHSIOH OF UTILITIES DISTRIBUTIOH SYSTEMS.—It is recommended 
by the Director of Physical Plant and the Bptsinesa Manager of the Ifain Uni­
versity, the Comptroller's Office, and the President's Office that the Boaid 
of Regents choose at this meeting Consulting Engineers to start to work im­
mediately on the preparation of plans and specifications for the proposed 
$800,000.00 expansion of the utilities distribution systems at the Main 
University. T his work should get under way as quickly as possible, in order 
that the needed expansion and changes in the utilities distribution systems 
may properly keep pace with the construction of - new buildings, including 
those contemplated to be built during the next three to five years (p rin­
cipally out of the new Permanent University Fund Bond issue) and the Union 
Building Addition now under construction. 

It is contemplated that approximately $600,000.00 or more of this work 
will be new construction which can be paid out of the bond money, and tlmt 
approximately $200,000.00 or less of this work may be of such a nattire that 
it will have to be paid out of the Available University Fund income, rather 
than the bond proceeds. 

It is recommended that the plans and specifications for this work be 
done as follows: 

Mechanical and tunnelsi 
Engineers, Dallas 

by Zufflwalt and Vinther, Consulting 

Sanitary sewers: 
Austip 

by Julian Montgomery, Consulting Engineer, 

Electrical: by Physical Plant Staff of Ifain University 

Zumwalt and Vinther are being recommended for the mechanical and tunnel 
work,because practically all of this work will tie in to work already done or 
now being done by Zumwalt and Vinther, such as the new central water chilling 
station, other chilled water lines, etc. 

25. MAIH UHIVERSITY - AUTHORIZATIOH TO COHSUITIHG ARCHITECT TO PREPARE 
PREUMIHARY PIAHS FOR H^ PRIHTIHG DIVISIOH BUILDlHG.—Following a series 
of conferences between the Comptroller's Office, the President's Office, . 
and the Main University Business Manager, it is recommended that the Consult­
ing Architect, Jessen, Jessen, Millhouse, and Greeven, be authorized to start 
to work on preparation,of preliminary plans for a new Printing Division Building 

-17-



of inexpensive type of construction, the estimated cost of vhich is not to 
exceed |2CX),000.00. It is contemplated that the money for this project will 
come from the proceeds of the new Penaminent University Fund Bond issue, and 
that the location for this building will be on the K. C. Miller property, the 
exact location to be determined later on the recommendation of the Consulting 
Architect and the CoatptroUer's Office. It is also contemplated that the 
site presently occupied by the old Press Building will be occupied as quickly 
as possible by a new structure, in order to provide urgently needed space for 
other activities. 

-18-
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THE UNIVERSITY OF TEXAS 
OFFICE OF THE PHE8IDBNT 

AUSTIN 12 

April 21, 1959 

President Clark Keir 
The tt aiverelty of Callfcwmia 
Berkeley, California 

Dear C lark: 

Our Regents have infomally eiQ^ssed an interest in knowing to 
what extent our top adnlnistrative and professorial salaries are 
reasonahly cc^sgietitive with thMe in leading state universities. T hi^ 
have asked rae to try to obtain this infonaation on a confidential 
basis from soae of i^y friends who head such institutions, and that is 
the purpose of this letter to you. F or your information, I am suppljr-
ing from this Institution the kind of data I should like to get. T he 
only salaries which are line items (i.e., specified by our legislature 
in terms of General Revenue amounts designated) are ay own sad those 
of the heads of institutioM within The University of ̂ ^ueas system. 
My base salary from the General Revenue is $18,100; to this amount the 
Regents add a salary supplei^ent and a payment ^ward an anntiity 
carried for me to bring the total compensation to $25,000. I n addition, 
I an supplied with a partly furnished house, with utilities paid and 
grounds care. I am not supplied with servants or with an automobile, 
but I do have an entertainment account set for tram prii^te 
sources which can be used for club parties and other expemusea zi»lated 
in a general wy to University purposes. 

Salaries of our vice*|iresidents in Central Adsdnlstration (i.e., 
tc^ officers of the University system as a whole) range tram $15,000 
to $20,000. F or this category of officers there are no perquisites, 
but one of our Regants has just estsbllshed an entertairammt fund for 
them similar tj> the one I have mentioned above. 

The base range of pay for heads of institutions within the Univer­
sity system (seven in nissber) is from $12,600 to $15,600, including in 
two instances house, utilitiea, and some domestic service. T he actual 
range of compensation, augmented in nearly ev«ry instance from |»rivate 
funds, is from $16,500 to ̂ ,100, ineluding the two instanc«w of 
perquisites mentioned. F ive of these adsdnistrative officers head 
medical or dental institutions and two general academic inatitutiims. 

Salaries of deans here at the Main Itoiveraity range from $1^,200 
to $19,700 on a twelve months basis. R one of these positions carries 
any perquisites in addition to salary. 



President Clark Kerr April 21, 1959 

Here at the Main University In Austin our hl£^est paid professcnr 
gets $16,000 on a nine ninths basis and $19,000 If he elects also to 
teach In the Sunmer Session. Ou r tvo laedlcal scdiools are SituatiMi In 
other cities, and In general straight professorial salatlM on a tvelve 
months basis In these Institutions do iK>t exceed $20,000, but ve have 
several professors making as much as $25,000, with a high of $27#000 as 
a straight salary In one Instance. ThSM figures, by the way, do not 
Include permissive salary aug^ntations on the part of clinical 
professors cn^iged partly In actual practice. HM t of our professors 
aire cos^nsated at figures very appreciably below those X have mentftoned, 
but our Regents are not concerned sibout ranges or averages • they want 
to know what our top competition Is elsewhere for top Indlvldxials. 

I should appreciate it very much, therefore. If you laiuld kindly 
me with corresponding information for ccnsparable officers of 

administration In your syst^ and for professors. " Far t he latter group 
It weiield be helpful If you could give the top salary paid a professor 
In the arts and sciences area, engineering and law, and medicine. 

Best vishes to you. 

Sincerely yours. 

Logeui Vllson 

W k 

bcc: Miss Thedford 

(This letter sent also to: 

President David D. Henry 
University of Illinois 
Urbana, Illinois 

President Herman B. Wells 
Indiana University 
Bloomlngton, Indiana 

President Harlan H. Hatcher 
University of Michigan 
Ann Arbor, Michigan 

President J. L. Morrill 
University of Minnesota 
Minneapolis, Minnesota 

President C. E. Elvehjem 
University of Wisconsin 
Madison, Wisconsin 



THE UNIVERSITY O F T EXAS 
THE I^I^D^OF^^NTS 

MERTON M. MINTER, M.D., CHAIRMAN 
NIX PROFE88IONAU BUILDING 
SAN ANTONIO 5. TEXAS 

SoaAtoxr Wmry B* C OOMIIM 
Zhft ot St«t» of tvum 
Aoitia» t«x«s 

Bftox Senator •oasolex: 

Jwa letter oSdreesed to the B iMnrd of legMRte bee 
bees fomerded to ite eludmni. 

X ^preeiete the iatereet eitileli yoo ho ve t^hea en d 
which y ott era takiafl; to ward the eatiiiliriaMHit of a 
Medieal Behool la Baa A atettto* 

nana are proeeattas •• rapidly aa poaaibU. 
Ikietor Utgim Wllaoo ted Mr* Lteiar (km froa the 
ttalverslty ctea to tan Aatteio receatly and were 
ahowa the aajor nadtoal iaatalUtioaa iaeladias 
the toiN irt B. drete loa|Nltal ia Baa Aato aie. 

X propoae to diaeaaa idltb the Board of at 
our Jaae aeatiaB twplaawwtatioa of a tehadaXe of 
plaiBiini for HM aahool w lil^ ahall iaeXtide aa 
isvttatioo to the Bo ard of to wmt ia Bte tet<mio. 

With ay thaafca for jrowr l ettef| 1 an 

BinaOfoly yoara, 

Av 

IBBK/dbg 
CSBi 9r. h9§m Vllaoo 

Miaa B ettgr A aae Ihed ford 



Office Copy 

May 29. 1959 

Seoator Hetiry B. Gonzales 
Senate Chamber 
Capitol Station 
Austin, Texas 

Dear Senator Gonzalez: 

Please allow me to say that X have today forwarded your letter 
of May 28. 1959. addressed to the Board of Regents of The Uai-
versity of Texas, to Chairman Merton M. Minter. M. D., for 
his attention. A copy of your communication is also being sent 
to President Logan Wilson. 

Sincerely yours, 

Betty Anne Thedford 

T:js 

cc: Doctor Merton M. Minter 
President Logan Wilson 

•ic. i-'f. 

^obA 
. :ir Bovb'D ot BEeenie 

.HE nUiAEKfiilA Ot XEXV3 



HENRY B. GONZALEZ 
DiarRfCT NO- 20 

BEXAR COUNTY 

S'tmL? rpf 

May 28, 1959 

Board of Regents 
Ubiverslty of 'Texas 
Austin, Texas 

Qentlenen: 

House Bill KG* 9, which was signed by the Governor, 
provides for the establishment of a third branch of 
the medical school in San Antonio. Since I was the 
sponsor of the Senate version of this bill and 
handled the House Bill in the Senate, I am very much 
interested in what, if any, plans have been made to 
bring this school into realization. 

Since the bill provides that the Board of Regents 
shall approve the plans for this medical school, I 
am extremely anxious to know if steps have been taken 
or plans fonmilated for this medical school. If 
nothing has been dcaie to date, I should like to know 
bofw best to proceed at once on this project. 

If I can be of any assistance in furthering the plans 
for this medical school in San Antonio, I shall be 
most happy to copperate in any way that you feel I 
can be of service. 

HBGzmas 



fL 'i J 

THE UNIVERSITY OF TEXAS 
OFFICE OF THE PRESIDENT 

AUSTIN 12 

April 2k, 1959 

Mr. W. W. Heath 
Perry-Brooks Building 
Austin, Texas 

Dear Bill; 

Attached is a copy of a neooranduB Jack Maguire 
has prepared at my request, indicating hov you mey 
set up an account for the purposes you have in mind. 
Incidentally, you doubtless will wish to make some 
change in the specifications set forth in the third 
paragraph of Mr. Maguire's letter. 

Again, let me express personal appreciation to 
you for your thoughtfulness and generosity in this 
regard. It will be most helpful to Lanier, Larry, 
and one or two others. 

Sincerely yours, 

Logan Wilson 

LW k 



£X'S~ruiMiEi\irs /^ssact/^Ttaixi 
The University of Texas 
P.O. Box 8013, Univer.Hty Station • Austin 12, Texas • GReenteooti 6-620] 

JACK R MAGVIRE, Executive Director, R.J '44 

April 22, 1959 

File No.: CP - 2 

Dr. Logan Wilson, President 
The University of Texas 
Main Building 101 

Dear Dr. Wilson; 

The donor who wishes to make a"reslricted gift to 
The University through T he Ex-Students* Association should 
make his check payable to The Association and transmit it directly 
to me with a letter reading something like this: 

"Attached is my check in the amount of $ which 
is a gift to The Ex-Students' A s s o c i a t i o n and which I desire 
to have used for the following purpose: 

"To provide a special fund to supplement the travel 
and entertainment expense allowance of the President of The University 
of Texas, the Vice-Presidents of The University and any other person 
or persons representing the Central Administration of The University 
whom the President may designate. This gift is to cover such items 
of expense these officials would naturally incur in the conduct of their 
offices and which cannot be charged to the institution as an expense." 

On receipt of this check, we then will transmit to the 
Chairnoan of the Board of Regents a check for a like amount drawn on 
The Ex-Students' Association with instructions that the Auditor 
is to make disbursements from this restricted fund "for the purposes 
stated above and as approved by the President of The University of 
Texas, and that payment should be made either upon the submission 
of bills from those furnishing services or supplies, or upon submission 
by the President, or his designated representative, of statements of 
ai^eases incurred by him or others representing the Central Adminis­
tration, for the purposes stated." 

,Si»cerely, 

'LLC-L 

JRM/lmj 

Jack R. Maguire 
Executive Director 



THE UNIVERSITY OF TEXAS 
THE BOARD OF REGENTS 

May 8, 1959 
4ERTON M. MINTER, M.D.. CHAIRMAN 

NIX PROFESSIONAL BUILDING 
SAN ANTONIO S, TEXAS 

Mr. Jack R. Maguire 
£x-Students' Association 
The yniversity of T exas 
P.O.Box 8013, University Station 
Austin 12, Texas 

Dear Jack: 

Thank you for your letter regarding the gift of $1,00 0 for restricted use by the Uni­
versity. 

Sublet to approval by the whole Board, we are haiw to h^ve this gift to be used to 
supplement travel and entertainment expense incurred by officials of t l^ Central Ad­
ministration in the conduct of th eir offices and which cannot be ch arged to the institution 
as expense, in the manner outlined in your letter. 

This is a very generous gift and we are grateful for it. 

With my kindest re gards, I am 

Sincerely yours 

BfMM:emc 
CC: Betty Anne Thedford 



May 6, 1959 

Doctor Merton M. Miater 
Minter Clinic 
1734 Nix Profecaional Building 
San Antonio 5, Texas 

Dear Doctor Minter: 

1 am enclosing a verifax copy of a letter from Mr. Jack 
Maguire, and by copy of this letter am transmitting the 
check for $1,000 to President Wilson in order that it 
may be reported in the Jime Docket. The original of 
the letter has been retained in this office since the orig­
inal documentation of all gifts is permanently filed with 
the Secretary of the Board. 

If you acknowledge to Mr. Maguire this letter, than an 
official acceptance will not be required after the Jtine 
meeting. 

Sincerely yours, 

Betty Anne Thedford 

T:Js 

cc: President L.ogan Wils on 
(check enclosed) 

:oHbns cHKiPii" Xcxve 
DBJacorr 

CobX 
BOVBD Ot; KEGEMX:? 

XHE rii^lAEaaiXA Ob XEXVa 



EX'sruaEixirs' /• ifM##V 
The University of Texas 
P.O. Box 8013, University Station • Austin 12, Texas • GReenwood 6-6201 

JACK R. MAGUIRE, Executive Director, R.J. '44 

May 4, 19 59 

File No. : CP-2 

Dr. Merton M. Minter, Chairman 
The Board of Regents 
The University of Texas 
Austin 12, Texas 

Dear Dr. Minter: 

Enclosed is a check issued by T he Ex-Students' Asso­
ciation in the amount of $1, 000 and made out in favor of The Univer­
sity of Texas which represents a restricted gift from one of our interested, 
loyal Texas Exes. 

This check, which I hope the Board will accept for The University, 
is for the following purpose: 

To provide a special fund to supplement the travel and entertain­
ment expense allowance of the President of The University of Texas, 
the Vice Presidents of The University and any other person or persons 
representing the Central Administration of The University whom the 
President may designate thereby covering such items of expense these 
officials would naturally incur in the conduct of their offices and which 
cannot be charged to the institution as an expense. 

This sum should be deposited with The University Auditor with 
instructions that he is to make disbursements from this restricted fund 
for the purposes stated above and as approved by the President of The 
University of Texas, and that payment should be made either upon the 
submission of bills from those furnishing services or supplies, or upon 
submission by the President, or his designated representative, of state­
ments of expenses incurred by him or others designated by him, for the 
purposes stated. 

With kindest regards, I am 
i^rdially, 

C,./^ck R. Maguire 
Executive Director 

JRM/lmj 
cc: Dr. Wilson 

Mr. Heath 



THE UNIVERSITY OF TEXAS 
SCHOOL OF LAW 

AUSTIN 12 

May 18, 1959 
OFFICt or THE DEAN ' ' 

Manoraadaa to Dr. Logan Wilson 

Fro* Paga Kaaton 

Svbjact: Tha Madlco-Lagal Oparations of Dr. Hnbart W. Saltk 

k* yen know. Dr. Saltk Is eaployad by us on a aina-aontka basis. 
Originally ka was aaployad on a tvalva.aontk basis. I caaa to tka 
conclusion tkat tkis kind of aaployaant basis was nasonad, par­
ticularly in wiaw of soaa of kis oparations la tka suaaartlaa, and 
in tka ligk t of tka difficulty of kaapiag our accounting practicas 
in propar ordar. He was aaployad at tka outsat for two purposas--ona 
to giwa Law studants instruction in Lagal Madicina, a coursa dasignad 
to giva studants a battar understanding of tka sclantifie aatarials 
connactad witk parsonal injury lawsuits, and of cour sa, dasignad 
to glwa law studants instruction in trial tact ics. His aaployaant 
was aada for tka purpose of kalping us witk our continuing lagal 
education prograa, and witk tka intention tkat ka skonld kawa at 
least one skort course annually sponsored by tka Law Sckool in Madico-
Lagal aattars. Tkara ware two priaary objactivas, tkarafora, in 
obtaining kia at tka tiaa ka was aaployad--to give Law atudants 
instruction and to giwa lawyers instruction. It is ay undarsta*^-
ing tkat wa agreed wkan ka was put on a nina-aontks basis tkat ka 
would undartaka no skort courses wkick ware not under tka sponsor-
skip of tka Law Sckool during tka acadaaic year. 

His oparations include not only kis actiTitias as a aaabar of tka 
Law Faculty and as Director of tka Law-Scianca Institute, wkick is 
tka Law Sckool's organisation, but includas aaabarskip in two otkar 
organisations wkick ka was responsible for craatieg--na aaly tka 
Law-Scianca Acadaay of kaaric a, and tka Law-Scianca Foundation of 
•aariea. I can say witk conviction tkat I kava argued continuously 
witk kia about tka aultipllcity of kis organisations and operations 
and about ay feeling tkat all of kis activities ougkt to be directed 
tkrougk tka Law Sckool and tka Law-Scianca Institute. A.11 fan s for 
tka skort courses tkat are operated tkrougk tka Law-Scianca Institute 
go to tka Law Sckool Foundation, Just as fees for all tka Law Sckool's 
otkar conferences go tkrougk tka Law-Sckool Foundati on. Hare tkay 
are subject to being known by aa and a udited. For tkis reason alone 
I would prefer tkat all snck oparations of Dr. Saitk be kandlad on 
tkis basis. Tat I cannot vary wall take tka position tkat ka can 
do notking except tkrougk tka Lav Scko ol. At leas t wa kava not dona 
tkat witk respect to otkar aaabars of tka faculty. 

Tkasa two organisations are explained soaawkat by Dr. Saitk in tka 
latter to you, bu t vary siaply tkay are dasignad to proaota tkrougk-
out tka country continuing education work in tka field of Madlco-Lagal 



matters. It Is his feeling that he could not get the kind of 
interest necessary unless it was an independent organization. 
There is no essential difference between the Law-Science Academy 
and the Law-Science Foundation except that the latter Is designed 
to secure gifts from all sources for the purpose of promoting the 
work of the Law-Science Academy, which is composed of trial lawyers 
and doctors. Thair operations have been concentrated primarily in 
the summertime, and this summer they are to have a two-day institute 
in San Francisco, and a t wo-day institute on the same subject in 
Detroit. This is in the nature of what 1 wo uld call a travelling 
institute with the same program and the same instructors. He is 
also to have instruction in Crested Butte, Colorado, where the 
lawyers and doctors will go both for a vacation and for instruc­
tion. 

Several criticisms have been levelled from time to time at the pro­
gram, many of which I w ould not agree with; some of which I w ould. 
I am critical primarily of the multiplicity of his operations and 
organizations, and I woul d much prefer that he concentrate his 
efforts at the University of Texas, and under our supervision. I 
would also much prefer that he concentrate his energies during the 
summer on research rather than on a c ontinuation of continuing 
education and instruction, but regardless of these criticisms which 
I h ave, I fee l that the program at the Law School has been success­
ful, and that instruction of this kind is highly desirable for 
lawyers who are or expect to engage in the personal injury practice. 

The primary criticism comes from two groups. One is some lawyers 
who represent insurance companies and some doctors. This criticism 
springs from a feeling on the part of the critics that the program 
is fomenting litigation in that it promotes specious claims and 
malpractice suits. I have tried to watch this continuously as 
regards everything that is done under the sponsorship of the Law 
School, and X sim ply do not believe that the program can be justly 
criticised on these grounds. I h ave always insisted that every 
program sponsored by the Law School under the name of the Law-Science 
Institute should have on the program responsible, ethical lawyers 
representing both sides of the docket. As you know, there is 
probably more hostile feeling between lawyers in personal injury 
matters than in nearly any other area of the Law practice. I am 
familiar with this because I have been teaching in the field of 
Torts from the very beginning, and as I te ll the students, an 
injured party needs capable, ethical representation, and while there 
has been a great deal of unethical practices promoted by a good 
many lawyers representing plaintiffs, no one could deny the fact 
that an injured party needs capable, informed representation. The 
purpose of our program is to give informed representation to both 
groups. 

I have recently suggested to a friend of mine in Houston, who repre­
sents insurance companies, that we might form an advisory group of 
lawyers upon whom I could rely for advice and help In connection 



with tkis progran. Tke advisory group would consist of lawyers 
fron botk sid es of tke docket exclusively fro* Texas, and lawyers 
for eack side wko were acceptable to tke otker si de. I kad In 
•Ind, for exanple, Fred Parks of Houston, for plaintiff, and wko 
Is a candidate for President of tke State Bar of Texas, and Kraft 
Eldsian o f Fulbrlgkt, Crooker. In tkls way I tkln k we could kelp 
to prev ent anytklng fron taking place on our progran tkat nlgkt 
be considered one-sided and inflammatory. I feel tkat we skould 
be wi lling to do everything possible to make our work as objective 
as possible, bu t tkat no one could reasonably argue tkat instruction 
designed to make our lawyers more Informed and better equipped 
skould not be given, 

Tkls Idea wklc h I have nlg kt be carried over to tke doctors as 
well. We might have an advisory group of doctors. I might say 
tkat most of tke doctors wko have been on our programs have not 
been what I would call plaintiff's doctors or defendant's doctors, 
but have rather been medical educa tors. There Is an excuse for a 
lawyer being an adversary. I do no t see tkat there Is suck an 
excuse for a doctor. He ought to be objective In kls testimony In 
a perso nal Injury case. Tet there are many doctors wko are known 
as defendant's doctors and many doctors wko are known as plaintiff's 
doctors. I have some good doctor friends tkat I would call neither 
one. In tke very nature of our system, lawyers must be adversaries, 
but tke same Is not true for d octors. If we have a commlttea of 
doctors, I wo uld like to have a commlttae tkat Is carafully scraancd 
for tka purpose of having men on It wko are not employed by insur­
ance companies. 

As I hop e I have Indicated, I recognise tka axlstanca of problems 
connected with tke operations of our program, but I faal tkat 
muck of tke criticism Is not Just. In an affort,however, to avoid 
improper practices connected with tke operations of tke Law-Science 
Institute, I am willing and anxious to cooperate with reputable 
lawyers and doctors on our program. I stand ready to discuss our 
operations with any responsible group, and It may be tkat wa ought 
to form one so tka t I could be batter Informed. 

I am sanding you kerawitk tke letter of Dr. Smith which I asked 
klm to write concerning tke operati ons. 

Tours truly. 

PK/ma 

-< V -

/ 

Page Kaaton 
Dean 



THE LAV/-SC1ENCE 'NSTITUTE 
SPONSORED BY THE SCHOOLS OF LAW AND MEDICINE 

THE UNIVERSITY OF TEXAS 

AUSTIN 12 

HU»EirT WIN»TON SMITH, LL B., M.D , DJHfCTOR 
BROFEBBOn OF LAW AND OF LIOAL MEDICINE 

May 16, 1959 

Dr. Logan Hllaon, 
Frasldant 
Tba Uatrarslty of Texas 
Austin, Tsxas 

Daar Dr. Wilson: 

The idaals and objectliras of the Las-Sciancs Instltuta, and of the Lsw-
Sclanca Acadawy, in davaloplag tha proofeof sciaoca and the scianca of 
piroof. In aid of tha adsd.nistration of justlca. 

As you well know, the Law-Science Institute has been concerned with dis-
cevering and deweloping, the fruitful areas in which Law can be Integrated 
with the physical, nedical, psychological and social sciences. Aaong two 
isiportaat thanes which have attracted our Interest hawe been the science 
of proof, on the one hand, and the science of hunan behavior in relationship 
to Law. Because of a grossly lnade«ptate approach nade to these et^Jects 
in the handling of legal problaaui, any effort to bring about tmprcnroeeat, 
however, constructive it nay be, is certain to neat with sene crlticisn 
and resistance. 

In the past, trial Iwyess have had but scant knowledge of scientific 
•ethoda and there has been a disposition, in soie quarters, to use certain 
physicians who were well known to be either plaintiff, or defendant, in 
their synpathies and eusUmary esiployswnt. result has been prejudicial 
to Justice, and has served to sake the better physicians feel that legal 
processes involved a prostitution of nodical science to the selfish ends 
of the contending parties. This ranging of the physicians against each 
other is probably an Inescapable part of adversary trial, which relies 
upon full ventilation of the disputed facts, sad the efficacy of direct 
and cress-earan1.nstiou, and the good sense of the Jury, to see that the 
true facts are established and that Justice will prevail. 

Vnfortunately, in tisMs past trial lawyers have not been trained to appre­
ciate and property use scientific nedical principles in their direct and 
cross-eaianinatlons. A general state of ignorance can lend to inpositions, and 
adstahes, en both sides of the docket. It can also encourage superficial pre­
paration by nedical witnesses and iapositions upon the credulity of court 
and Jury. When we held our first Law-Scieacu short coursu in New Orleand, 
in 1951, using top sMlicsl authoritiss frou Tulsxie Peculty, ell of us 
were surprised at having an attandance of 175 trial lawyers from 35 stetss 
arfkhe Qeion. It hecassk aanifsst that trial lawyers thsaselves wars 



THE LAW-SCIENCE INSTITUTE 
SPONSORKD BY THF SCHOOLS OF LAW AND MFDIClNE 

THE UNIVERSITY OF TEXAS 

AUSTIN 12 

HUBIFT V¥IN»TON SMITH, LL.B., M.D. . DIBfCTOR 
PROFESSOR OF LAW ATO OF LEOAL MEDICINE 

Dr. Logan Vilaon 
May 16, 1959 
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deeply conacloua of their lack of essential training in the field of scientific 
evidence. 4s you know, we have had continuing support of these teaching efforts 
and, for SOSM years aore defense counsels have been attending than plaintiffs' 
lawyers. We eatlaate that SOSM 3500 lawyers in all 4d states of the Onion have 
now attended these Law-Science teaching efforts. 

One ideal:^la conducting a short course is to bring together the laost eoLiaeat 
•edical specialists of the country, and recognized leaders of the two sides 
of the Bar, in order that an authoritative, non-partisan presentation auiy be 
nede. Eighty Per Cent of the eases tried in the civil courts involve personal 
injuries, and we have naturally centered upon the problens which aost frequently 
engage the attention of the trial lawyers. However, we hove also incorporated 
sections on the science of Proof in criminal litigation, from tiaw to time. 

gpproximately ninety six per cent of the distinguished medical men of this country 
wiw> have been invited to lecture at the short courses, have gladly accepted, 
feeling that there is a real need for encouraging the developsMot of scientific 
proof in Che trial of cases. They arc helping us to bring the standards of Che 
research laboratories, and of the great hospitals into the courtroom. 

The Law-Science Institute is non-partisan, and is not only trying to develop 
the science of Proof, but Co encourage its utilization at the level of cesqwremise 
negotiation and settlement. With the increase of authentic knowledge, the rate 
of compromise settlement has risen in the past few years from Fifty Per Cent to 
Ninety Per Cent of all litigated peraonal Injury caaea. Ona of cha vexatious 
problems, in the peraonal Injury fiald, has bean tha intarminabla daisy in ad­
judication with consequent hardship on tha partlaa and tha developmaat of chronic 
dlsabllltlaa, physical and psychological, in persona who might have been rehabilitated. 

Through the Law-Sciexu:e Institute, I faal that we may progreaa to the time when 
Larger personal injury cases will he subjected to <*medico-legal audita" by ceaseat 
of tha partias, with outacaading specialists evaluating the facts and degrea of 
injury end disability. Such a devalopmant would halp to put u and to imposition, 
and to unmask cases based on fraud or mistake, amd to deflate exaggerateg claims. 
In brief, the introduction of the scientific mnthod into trial of easas will prova 
Imnanaaly beaaficial to the cause of jastice, hut it will also prove advaatageeus 
to conscientious trial lawyers on both aides of the Bar. 
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We know cnar it has been contended by some cnat such teaching efforts tend 
to encourage malpractice litigation against physicians. We do not believe this 
is true. In the first place, malpractice litigation is not made a part of our 
short courses. We make a conscious effort to promote kindly feelings between 
the legal and medical professions, and to foster understanding and good will. 
That we are succeeding is shown by t he fact that, in Texas, which was once 
one of the more active states from the standpoint of malpractice litigation, 
the incidence is so low t hat Texas now stands fourth from the bottom in the 
rate of malpractice claims filed. The Law-Science Institute has hopes that it 
can work constructively with the medical pro fession to find a better way 
of handling grievances against their practitioners- a way which may avoid 
the undesirable publicity incident, to airing malpractice complaints in court. 

The recognition of the quality of our work in these areas, is shown by th e 
fact that leading trial lawyers, physicians, judges, and law school teachers 
throughout the country have joined the Law-Science Acadaay and Foundation, which 
are charitable, non-profit corporations, devoted to all types of activities 
calculated to catalyze the Law-Science movement in this country. Judge A.P. 
Hurrah, Federal Circuit Judge for the 8th Circuit, who is a member of the Aca­
demy, and has been Chairman of t he Federal Judiciary Educational Committee, and 
a leading proponent of pre-trial discovery, in tne course of exhorting top 
defense lawyers from Oklahoma City C o join the Academy, told them frankly that 
he felt that the Law-Science Institute, and the Law-Science Academy, held the 
only hopes for survival of trial practice. He said that tr ial practice must 
become scientific or perish. 

The Law-Science Academy has made a number of grants in aid to t he Law-
Science Institute covering operating expenses and compensation for student 
assistants working in the Law-Science program. It has also set up various 
Law-Science awards and pr izes. Thus, at our recent Law Day ceremonies, five 
Law-Science Honors Awards, with honorariums exceeding $300.00 were bestowed 
upon students in recognition of their outstanding work. 

The Law-Science Adademy is undertaking a very modest teaching program in the 
summer months. It should be pointed out, however, that these are only two-
day meetings, and not complicated sessions such as our mid-winter teaching 
effort. The Academy is also developing a retreat, at Crested Butte, Colorado, 
where some relaxed teaching may be had by trial lawyers, over a period of four 
weeks, with approximately four or five outstanding lecturers taking part each 
week. I am not teaching at the University during the suflBaer months and am 
giving sotoe help in these efforts while at the same time carrying on extensive 
research end writing activities. 
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There is undoubtedly a great neea to r lugn le vel scientific teaching in 
this area, and we feel th at to be a more proper mis sion of the Law-Science 
Academy than for the Law-Science Institute, The Academy is offering full 
tuition scholarsnips for its teaching efforts to qualified students enrolled 
in every Law School in America. 

We are endeavoring, increasingly, to save the energies of t he Law-Science 
Institute for research and pub lication programs. We now have under way 
several monographs, and are laying the foundations for development of four 
books. These books will be In collaboration with eminent American medical au­
thorities and will project, for the first time, criteria of proof for eva­
luating the medical merit of disputed Issues in personal Injury cases. 

In brief, the Law-Science Institute has not felt that anyone has a vested 
interest in ignorance and th at both sides of the trial Bar, and the insurance 
industry, must join hands in protecting scientific approaches to the trial of 
cases if we are to make the judicial process worthy of the reject and con-
£id«ace of the populace at large. ' 

Very slnceraly ̂ oura. 

/ . 
^ 

Huber/t Winston Smith 

HWS/dq 



MATERIAL SUPPORTING THE AGENDA 

Volume VI 

September 1958 - August 1959 

This volume contains the Material Supporting the Agenda 
furnished to each member of the Board of Regents prior 
to the meetings held on September 19-20, October 24-25, 
and December 11-13, 1958, and March 13-14, April 16-18, 
June 12-13, July 9, and July 31-August 1, 1959. 

The material is divided according to the Standing Com­
mittees and the meetings that were held and is submitted 
on three different colors, namely; 

(1) white paper - for the documentation 
of all items that were presented 
before the deadline date 

(2) blue paper - all items submitted to 
the Executive Session of the Com­
mittee of the Whole and distributed 
only to the Regents, Chancellor, and 
Chancellor Emeritus 

(3) yellow paper - emergency items 
distributed at the meeting 

Material distributed at the meeting as additional docu­
mentation is not included in the bound volume, because 
sometimes there is an unusual amount and other times 
maybe some people get copies and some do not get copies. 
If the Secretary were furnished a copy, then that material 
goes in the appropriate subject folder. 



This volume contains the supporting 
material for the meetings of Septem­
ber, October, and December of 1958, 
and March, April, June, July, and 
August of 1959. 



Material Supporting Agenda 

/2-/3 yfcr9 

THE BOARD OF REGENTS 

of 

THE UNIVERSITY OF TEXAS 

0 
Name: tr^ 

' 



LAND AND INVESTMENT COMMITTEE 

Date: June 12, 1959 

Time: 1:00 p.m. 

Place: Main Building 205 

Members: Mr. Johnson, Chairman 
Mr. Bryan 
Mr. McNeese 
Mr. Thompson 

Page No. 

It is anticipated that hereafter this bound volume will contain 
both the Report of the Land and Investment Committee and 
the Docket. Both of these are prepared on legal size paper 
and can easily be transmitted at the same time. 



LAND AND INVESTMENT COMMITTEE 
June 12, 1959 

I. PE RMANENT UNIVERSITY FUND 

A. I NVESTIffiNT MATTERS; 
1. Re port of Purchases of Securities and Sales of Stock Rights and 

Fractional Shares. 
2. P ermaneht University Fund Investment Program - Proposed Continuation 

of Investment Adviser Service of Lionel D. Edie & Company, Inc., 
for 1959-60 Fiscal Year. 

3.' Permanent University Fund Investment Program - Proposed R^lacement 
for Member of Investment Advisory Committee Whose Term E3q>ires on 
August 31, 1959. 

B. PE RMANENT UNIVERSITY FUND BOND MATTERS; 
1. Authorization to Request Bids for $4,000,000 Board of Regents of 

The University of Texas Permanent University Fund Bonds, Series 
1959, and Related Matters. 

C. LAND MATTERS; 
1. Business Site Easement No. 

2. 

3. 

k. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

13. 

14. 

15. 

16. 

17. 

1333> Alvin Hay, Trustee of the Rheinhardt 
Trust, Reagan County, Texas. 
Power Line Easement No. 1334, Texas Electric Service Company, 
Andrews, Crane, Ector and Ward Counties, Texas. 
Pipe Line Easement No. 1335, Continental Oil Company, Reagan 
County, Texas (Renewal of Easement No. 403). 
Pipe Line Easement No. 1336, Gilcrease Oil Company, Crockett 
County, Texas (Renewal of Easement No. 4lO). 
Pipe Line Easement No. 
Andrews County, Texas. 
Pipe Line Easement No. 
County, Texas. 
Pipe Line Easement No. 
County, Texas. 
Pipe Line Easement No. 

1331, Texas-New Mexico Pipe Line Company, 

1338, Phillips Petroleum Company, Andrews 

1339* Phillips Petroleum Company, Pecos 

1340, El Paso Natural Gas Company, Andrews 
County, Texas (Renewal of Easement No. 424). 
Dehydrator Site Easement No. 13^1; iU- Faso Natural Gas Company, 
Ward County, Texas. 
Tank Battery Site Easement No. 13^2, El Paso Natural Gas Company, 
Ward County, Texas. 
Cathodic Protection Unit Easement No. 1343, El Paso NatureO. Gas 
Company, Reagan and Irion Counties, Texas. 
Cathodic Protection Unit Easement No. 1344, Phillips Petroleum 
Company, Andrews Coimty, Texas. 
Business Site Easement Ho. 13^5# D. Poynor, Reagan County, 
Texas. 
Pipe Line Easement No. .l3^> Transwestem Pipeline Company, Ward, 
Winkler and Pecos Counties, Texas. 
Pipe Line Easement No. 13^7# El Paso Natural Gas Company, Andrews 
County, Texas (Approved by Board of Regents 4/16/59). 
Pipe Line Easement Ho. 1348, Magnolia Pipe Line Company, Andrews 
County, Texas. 
Pipe Line Easement No. 1349> El Paso Natural Gas Company, Andrews 
County, Texas. 

- i -



C. LAKD MATTERS (Continued): 
W. Business Site Easement No. 1350, Gulf Interstate Company, Ward 

County, Texas. 
19. Pi pe Line Easement Ho. 1351, Atlantic Pipe Line Company, Ward 

County, Texas (Renewal of Easement No. ̂ 07)• 
20. S pecial. Telephone Line Easement No. 1352, Atlantic Pipe Line 

Company, Upton, Reagan and Crockett Counties, Texas (Renewal 
of Easement No . ̂K)9). 

21. Pi pe Line Easement No. 1353, Shell Oil Company, Crockett County, 
Texas (Renewal of Easement No. 412). 

22. Pi pe Line Easement No. 1354, El Paso Natural Gas Con5)any, Crane 
County, Texas (Renewal of Easement No. 427). 

23. Pi pe Line Easement No. 1355, Shell Oil Company, Andrews County, 
Texas. 

24. Sa lt Water Disposal Site Easement No. 1356, Shell Oil Con^pany,-
Andrews County, Texas. 

25. Water Pipe Line Easement No. 1357, Crane County Water Control 
and Improvement District No. 1, Crane County, Texas. 

26. Pi pe Line Easement No. 1358, El Paso Natural Gas Company, Andrews 
County, Texas. 

27. Pi pe Line Easement No. 1359, Phillips Petroleum Company, Crane 
and Ector Counties, Texas. 

28. Pi pe Line Easement No. I360, Phillips Petrolevm Company, Andrews 
and Ector Counties, Texas. 

29. Pi pe Line Easement No. I36I, Phillips Petroleum Company, Cfane 
and Ector Counties, Texas (Renewal of Easement No. 415). 

30. Pi pe Line Easement No. I362, Phillips Petroleum Company, Andrews 
County, Texas. 

31. Pi pe Line Easement No. 1363, Phillips Petroleum Company, Andrews 
County, Texas. 

32. Pi pe Line Easement No. 1364, Humble Oil & Refining Company, 
Andrews County, Texas. 

33' Pi pe Line Easement No. 
County, Texas. 

34. Pipe Line Easement No. 
Coimty, Texas. 

35. Correction of Pipe Line Easement No. 1177, Approved I2/II/58, 
Hvmble Pipe Line Company, Upton and Reagan Counties, Texas. 

36. Pipe Line Easement No. 1367, Hvmble Pipe Line Company, Crane 
County, Texas. 

37. Pipe Line Easement No. I368, Warren Petroleum Corporation, Crane 
County, Texas (Renewal of No. 421). 

38. Pipe Line Easement No. I369, Phillips Petroleum Company, Andrews 
County, Texas. 

39• Pipe Line Easement No. 1370, Hvmble Pipe. Line Company, Ector 
County, Texas. 

40. Pipe Line Easanent No. 1371, Humble Pipe Line Conpany, Crane 
County, Texas. 

41. Pipe Line Easement No. 1372, Humble Pipe Line Company, Andrews 
County, Texas. 

42. Pipe Line Easement No. 1373, Humble Pipe Line Company, Crockett 
County, Texas. 

43. Pipe Line Easement No. 1374, Hvmble Pipe Line Conpany, Crockett 
County, Texas. 

44. Pipe Line Easement No. 1375, Hvmble Pipe Line Company, Crockett 
County, Texas. 

45. Pipe Line Easement No. 1376, Hvmble Pipe Line Company, Crockett 
Covuity, Texas. 

46. Pipe Line Easement No. 1377, Hvmble Pipe Line Company, Crockett 
County, Texas. 

47. Pipe Line Easement No. 1378, Hvmble Pipe Line Company, Crockett 
County, Texas. 

1365, El Paso Natural Gas Company, Andrews 

1366, Shell Pipe Line Corporation, Andrews 
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50. 

51. 

52. 

59. 

60. 

C. L AHD MATTERS (Continued): 
Wl Pipe Line Easement Ho. 1379, Humble PlP® Line Company, Ector County, 

Texas. 
1»9. P ipe Line Easement No. I38O, Humble Pipe Line Company, Reagan 

County, Texas. 
Pipe Line Easement No. I38I, Seminole Transport Service, Andrews 
Coxmty, Texas. 
Calicbe Permit No. I38, D. S. 8s R. Construction Coi^pany, Crane 
County, Texas. 
Caliche Permit No. 139, W. A. (Bill) Farmer Construction Company, 
Andrews County, Texas. 

53. Ca liche Permit No. iko, Parker & Parker, Inc., Andrews County, 
Texas. 

5^. Ca liche Permit No. l4l, H. F. Smoot Construction Company, Crane 
County, Texas. 

55. Ca liche Permit Ho. li^2, Frank Montgomery, Andrews County, Texas. 
56. Ca liche Permit No. 1^3, New-Hex Construction Company, Andrews 

County, Texas. 
57. Ca liche Permit No, Monterey Oil Company, Andrews County, 

Texas. 
58. Caliche Permit No. 1^5, Frank Montgomery, Andrews County, Texas. 

Caliche Permit No. ll^6, W. A. (Bill) Farmer, Andrews CoTinty, 
Texas. 
Grazing Lease No. 767, Clifford G. VanCourt, Crockett and Irion 
Covuities, Texas ( Renewed, of Grazing Lease No. 633). 

61. Grazing Lease No. 768, Mack L. VanCourt, Crockett, Irion and 
Schleicher Counties, Texas (Renewal of Grazing Lease No. 63U). 

62. Grazing Lease No. 769, W. W. Adams, Crockett and Schleicher 
Counties, Texas (Renewal of Grazing Lease No. 635). 

63. Grazing Lease No. 770, B. G. Owens, Crockett County, Texas 
(Renewed, of Grazing Lease No. 636). 
Grazing Lease No. 771, Bill Wyche, Andrews County, Texas (Re­
newal of Grazing Lease No. 637). 

65. Grazing Lease No. 772, McElroy Ranch Compeuay, Crane and Upton 
Counties, Texas (Renewed, of Grazing Lease No. 632). 

66. Grazing Lease No. 773> Portion of 50-League Tract - Lamar Coimty, 
Texas. 

67. Grazing Lease No. 77^, Portion of 50-League Tract - Lamar County, 
Texas. 

68. Cancellation of Authorization for Farming Lease No. 756 to Kermit 
Dyche, Pecos County, Texas. 

69. Amendment to Grazing Lease No. 757 to David Ker, Ward County, 
Texas. 

70. Salvage at Pyote Airfield - Easement No. I86, Weurd County, Texas. 
71. Sa lvage under Easement No. 352, 0. M. Kirkeby, Reagan County, 

Texas. 
72. Extension of Plant Site Easement No. 1153, to J. S. Patteson, 

Jr., Andrews County, Texas. 
73t Cancellation of Authorization for Business Site Easement No. 

1185 to Structure-Idte. Inc., Ward Coxuaty, Texas. 
7U. Amendment to Business Site Easement No. II86 to Three Kers Co., 

Ltd. 
75- Borrow Pits and Material Source Easement No. I382, Texas Highway 

Department, Reagan County, Texas. 
Partied. Release of Easement No. 5^9 by Commissioners' Court of 
Reagan County, Reagan County, Texas. 

77. Business Site Easement No. I383, Bert F. Deusing, Inc., Reagan 
County, Texas. 

78. Power Line Easement No. 1384, Texas Electric Service Company, 
Andrews and Ector Counties, Texas. 

79. Power Line Easement No. 1385, Pan American Petroleum Corporation, 
Andrews County, Texas. 
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C. LAHD MATTERS (Continued) 
Bo; Highway Right of Way Easement No. 1193, Texas Highway Department, 

El Paso County, Texas, and Proposed Highway Easement in Ward County, 
Texas. 

81. Water Lease No. 70, City of Midland - Request for Approval of i^ew 
Water Bates Affecting University's Royalty. 

82. Request hy Pan American Petroleum Corporation for Permission to 
Develop and Transport Water for Pilot Water Flood Project in Taylor 
Link Field, Pecos County, Texas. 

D. DISCUSSION MATTERS: 
1. Possible Revision of Easement Forms and Related Matters. 
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II. TRUST AND SPECIAL FUNDS 

A. INVESTMENT MATTERS; 
1. Re port of Purchases, Sales and Exchange of Securities. 
*2. Fu nds Grouped for Investment - Review and Recommendation re 

Additions. 
3. Re view of Following Funds with Sximmary Recommendation re Sale 

of Selected Common Stocks: 
a. Wilbur S. Davidson Educational F\md. 
b. E. D. Farmer International Scholarship Fund. 
c. Will C. Hogg Memorial Scholarship Fund. 
d. Archer M. Huntington Museum Fund. 
e. L ittlefield Fund for Southern History - First Fund. 
f. The W. J. McDonald Observatory Fund. 
g. Ro salie B. Hite Endowment Fund for Cancer Research. 
h. William Heuermann Fund for Cemcer Research. 
i. T he William Qrville Bullington Memorial Fund. 
4. T he James W. McLaughlin Fellowship Fund -

(1) Reserve for Depletion. 
(2) Endowment Fund (From California Estate). 

Lila Belle Etter Estate and Trust - Review of Present Status. 
5. George Stuart Heyer Scholeurship Fund and Geology Foundation: 

George Stuart Heyer Memorial Pun^ - Recommendation re Sale of 
General Crude Oil Company Capital Stock. 

6. M. D. Anderson Hospital and Tumor Institute: Th e Robert and 
Esther Stadtler Lectures - Recommendation re Execution of Release 
and Investment of Bequest. 

7. M. D. Anderson Hospital and Tumor Institute: University Cancer 
Foundation - Recommendation re Policies Governing Investment Pro­
gram for Endowment Fund. 

8. The Rosa and Henry Ziegler Hospital Fund - Report on Receipt of 
Shares of Weslaco Box & Supply Cow^aay Stock In Lieu of Reserve 
Interest in Texsun Supply Corporation and Recommendation re Sale. 

9. Funds Grouped for Investment and Hogg Foundation: W. C. Hogg 
Estate Fund - Recommendation re Execution of Bond Consent to 
Modification of Indent\ire of Mortgage under Which Gulf States 
Utilities Company First Mortgage Bonds Have Been Issued. 

10. M. D. Anderson Hospital and Tumor Institute - Report on Various 
Stocks Held and Recommehdation re Sale of Those Held for Current 
Restricted Fund Accounts. 

B. R EAL ESTATE MATTERS; 
1. Te xas Western College - Cotton Estate: Cancellation of Contract 

for Purchase of Lot 20, Block 1, Coronado Country Club Estates, 
El Paso, Texas. 

2. Archer M. Huntington Museum Fund (Huntington Lands) - Cancella­
tion of Authority for Oil and Gas Shooting Optioh Agreement 
with Porter Investment Conqoany, Inc. 

3. Archer M. Huntington Museum Fund (Himtington Lands) - Proposal 
from Standard Oil Company of Texas for Oil and Gas Shooting 
Option on Entire Huntington Lands. 

U. Archer M. Huntington Musevna Fund (Huntington Lands) - Geophysical 
Exploration Permit to Pan American Petroleum Corporation. 

5. Archer M. Huntington Museum Fund (Huntington Lands) - Recom­
mendation re Grazing Lease with Joe M. and H. C. Robinson. 

6. Archer M. Huntington Museum Fund (Huntington Lands) - Proposal 
for Purchase of Camp Site Area. 

*To Land and Investment Committee only. 

- V -



B. RE AL ESTATE MAJTERS (Continued): 
7. Ar cher M. Huntington Museum Fund (Huntington Lands) - Various 

Campsite Leases. 
Estate of Smith Callavay - Recommendation for Rental of 
Property at 1206 Gviadalupe Street, Austin, Texas. 
Hogg Foundation; Wl C. Hogg Fund - Lease to Frank G. Cadena, 
Main and Clay Streets, Houston, Texas. 
Brackenridge Tract - Tentative Proposal from Safeway Stores, 
Inc., for Long-Term Lease on Area at Exposition Boulevard and 
West Seventh Street. 
Brackenridge Tract - Renewal of Boat Dock Lease with W. W. Bennett. 
Hogg Foundation: ! Rios. E. Hogg Estate - Proposed Exchange of 
Mineral Interests with Mrs. Margaret Wells Hogg. 
Edith Fly Hildehrand Estate - Sale of Land in Gonzales County, 
Texas, to Malcolm Gescheidle. 

8. 

9. 

10. 

11. 
12. 

13. 

C. DISCUSSIOH M ATTERS; 
1. Gifts to the University with Income Reserved. 
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PERMANENT UNIVERSITY FUND—INVESTMENT MATTERS.— 

REPORT OF PURCHASES AND SALES OF SECURITIES.—The following purchases and sales of 
securities have been made for the Permanent University Fund since the report of March 13, 1959-
Mfe ask that the Board ratify and approve these transactions: 

PURCHASE OF SECURITIES 

CORPORATE BONDS 

Ear Value Market Price 
Date of of Bonds at Which 
Purchase Security Purchased Purchased 
3/25/59 The Montana Power Co. U-l/Sjt 

1st Mtge. Bonds, due k/l/89 $ 250,000 101.155 Net 

250,000 101.155 Net 
3/26/59 Ohio Edison Co. k-l/2fjl> First 

Mtge. Bonds, due k/l/&9 

3/31/59 Ohio Power Co. First 
Mtge. Bonds, due h/l/89 

V3/59 Monongahela Power Co. 
1st Mtge. Bonds, due k/l/8k 

k/lk/99 Central Power & Light Co. 1st 
Mtge. Bonds, Ser. I, 
due k/l/89 

V15/59 Wisconsin Power Se light Co. 
1st. Mtge. Bor^s, k'3/&f> 
Ser. J, due 

V21/59 The Montana Power Co. k~l/2<jl> 
1st Mtge. Bonds, due k/l/89 

V21/59 Ohio Mison Co. l^-l/2^ First 
Mtge. Bonds, due k/l/89 

V21/59 Ohio Power Co. k-^/8'jl> First 
Mtge. Bonds, due yl/89 

V29/59 Public Service Co. of Colorado 
k-9/&^ 1st Mtge. Bonds, due 
5/l/§9 

5/8/59 The Detroit Edison Co. l^-5/8^ 
First Mtge. Bonds, due 
6/1/89 

5/13/59 Southwestern Electric Power 
Co. 1st Mtge. Bonds, Ser. H 
5-1/8^, due 5/1/89 

Total Coi^orate 
Bonds Purchased 

250,000 102.5^7 Net 

250,000 101.1^69 Net 

850,000 102.1t27 Net 

250,000 100.567 Net 

100,000 98.25 Net 

100,000 98.50 Net 

100,000 99.625 Net 

250,000 101.22 Net 

500,000 98.01 Net 

250.000 101 Net 

2.800.000 

Total 
Principal 

Cost 

Indicated 
Current 
Yield 

on Cost** 

$ 252,887.50 

252,887.50 k.k3 

256,367.50 i<-.l(-7 

253,672.50 1^.65 

256,067.50 '<•.60 

251,'H7.50 1^.59 

98,250.00 l<-.6l 

98,500.00 If. 60 

99,625.00 4.65 

253,050.00 4.55' 

k90,050.00 k.75 

252.500.00 5.06 

2.815.275.00 4.61 

**Yield to maturity for bonds. 
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COMMON STOCKS 

Date of 
Porchase Security 

2/25759^ American CyanaMd Company 
Common Stock 

2/24/59 Marine Midland Corporation 
Common Stock 

2/26/59 

2/26/59 

2/26/59 

2/27/59 

2/27 & 
3/2/59 

3/2/59 

3/2/59 

No. 
of Shares 
Purchased' 
1,000 

800 

2/25/59 Caterpillar Tractor Company 60O 
Common Stock 

2/25 & Owens-Illinois Glass Company 600 
26/59 Common Stock 

2/25/59 J. C. Penney Co., Inc., 
Common Stock 

General MDtors Corporation 
Common Stock 

Inland Steel Company 
Capital Stock 

International Business Machines 
Corporation Capital Stock 

Central & South \fest Corpora­
tion Common Stock 

National Biscuit Compemy 
Common Stock 

400 

1,000 

400 

American Electric Power Company 900 
Common Stock 

Shell Oil Company Common Stock 600 

3/3/59 Philadelphia Electric Company 1,000 
Common Stock 

3/4/59 The Texas Company Capital 60O 
Stock 

•Includes brokerage commissions paid. 
••Yield at present indicated dividend rate. 

Market Price 
at Which 

Purchased 
49-7/8(200; 
49-3/4(800) 

25 

91-1/4(100) 
91-1/8(100) 
91 (300) 
90-7/8(100) 

89-7/8(200) 
89-3/4(200) 
89-5/8(100) 
89 (100) 

112-1/2(200) 
112-1/4(100) 
112 (100) 

47 

139-1/2(300) 
139 (100) 

100 521 

800 58-3/4(200) 
58-1/2(600) 

800 54-5/8(400) 
54-3/8(200) 
54-1/4(200) 

49-5/8 

81 (300) 
80-3/4(100) 
80-3/8(200) 

52-3/4(300) 
52-1/2(200) 
52-1/4(100) 
52 (1(00) 

3/3/59 R- J. Reynolds Tobacco Com- 500 104 
pany New Class B Common 
Stock 

3/4 & Crown Zellerbach Corporation 900 
5/59 Common Stock 

56-1/4(300) 
56 (300) 
58 (300) 

80-3/4(200) 
80-1/2(200)-
80-1/4(200) 

Indicated 
Total Current 

Principal Yield 
Cost^ on Cost^^ 
50,213.92 3.19^6 

20,252.00 3.95 

5^,913.63 3.28 

54,075.30 2.77 

45,125.93 3.77 

47,425.00 4.22 

55,961.75 3.43 

52,175.00 0.57 

47,208.86 3.05 

43,930.58 4.01 

45,056.79 3.36 

48,732.46 2.46 

52,792.37 4.24 

52,247.00 3.83 

51,477.09 3.15 

48,582.32 2.96 
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COMMON STOCKS (Continued) 

Date of 
Purchase 
W59 

No. 
of Shares 

Security Purchased 
Ttoited States Qypsum Company 500 

Common Stock 

3/5 & Virginia Electric & Power 
6/59 Company Common Stock 

3/6 & 
9/59 

3/9/59 

3/9/59 

3/9/59 

3/11/59 

3/11/59 

3/11/59 

3/12,13, 
& 17/59 

3/12/59 

3/13/59 

3/13/59 

3/16/59 

3/16/59 

Parke, Davis & Company 
Capital Stock 

Blinnesota Mining & Manufac­
turing Ccmpany Common Stock 

Mellon National Bank Se Trust 
Company Ccanmon Capital Stock 

The First National Bank of 
Boston Capital Stock 

American Telephone & Telegraph 
Company Capital Stock 

1,300 

1,300 

400 

200 

200 

C. I. T. Financial Corporation 900 
Common Stock 

National Lead Ccmpany Common 
Stock 

Oklahoma Gas & Electric Com­
pany Common Stock 

Pittsburgh Plate Glass Company 
Capital Stock 

The Atchison, Topeka & Santa 
Fe Railway Company Common 
Capital Stock 

Gulf Oil Corporation Capital 
Stock 

The Goodyear Tire & Rubber 
Company Common Stock 

United Gas Corporation 
Common Stock 

3/17/59 Smith Kline & Frence Labora­
tories, Inc., Common Stock 

3/17/59 The Southern Company Common 
Stock 

400 

1,400 

600 

1,700 

400 

400 

1,300 

500 

Bferket Price 
at Which 

Purchased 
"lbB-$/5(566J 
108 (200) 

39-5/8(1000) 
39-1/2(200) 
39-3/8(100) 

40-3/8(200) 
40-1/4(500) 
40-1/8(100) 
40 (200) 
39-5/8(300) 

133 
132 

(200) 
(200) 

100 175 Net 

89-l/4:Net 

240-3/4 

52-1/8(400) 
51- '• ' • 
51-

114 

51-3/4(300) 
L-5/8(200) 

33-5/8(1200) 
33 A/2 (200) 

89-7/8(300) 
89-5/8(300) 

30 

117-3/4 

132 (200) 
131-1/2(200) 

42-1/2(200) 
42-3/8(900) 
42-1/4(200) 

115-3/4(100) 
115-5/8(100) 
115-1/2(200) 
115-1/4(100) 

Indicated 
Total Current 
Principal Yield 
Cost* on Cost** 

I—54,436."68 2.62^6 

51,966.79 2.75 

52,607.52 3.21 

53,209.00 

17,500.00 

17,850.00 

48,276.16 

47,097.70 

45,801.60 

47,551.22 

54,137.85 

51,578.00 

47,303.12 

52,908.70 

55,609.97 

1.05 

2.29 

3.70 

4.10 

4.97 

2.84 

2.94 

2.44 

4.78 

2.11 

1.81 

3.51 

lAoo 35-3/8 

58,015.27 2.59 

50,038.66 3.64 

*Includes brokerage commissions paid. 
**Yield at present indicated dividend rate. 
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COMMON STOCKS (Continued) 

Date of 
Purchase 
3/18/59 

Security 

3/19 & 
20/59 

3/20/59 

3/20/59 

3/23/59 

3/23/59 

3/2V59 

3/2V59 

3/25/59 

3/25/59 

V6, 7, 
& 8/59 

V6/59 

V8/59 

V8/59 

VlO/59 

Consumers Power Company 
Cotmnon Stock 

3/18/59 Vfestinghouse Electric Corpor­
ation Common Stock 

3/19/59 Com Products Company Common 
Stock 

Texas Utilities Ccanpany 
Common Stock 

Phelps Dodge Corporation 
Capital Stock 

Republic Steel Corporation 
Common Stock 

The Dow Chemical Company 
Common Stock 

Southern California Edison 
Company Common Stock 

The Chase Manhattan Bank 
Capital Stock 

National Bank of Detroit 
Common Capital Stock 

Federal Insurance Company 
Common Capital Stock 

The Lincoln National Life 
Insurance Company Capital 
Stock 

The Kroger Co. Common Stock 

Union Carbide Corporation 
Capital Stock 

Scott Paper Company Common 
Stock 

Standard Oil Company (Hew 
Jersey) Capital Stock 

Caterpillar Tractor Company 
Common Stock 

No. 
of Shares 
Purchased 

800 

TOO 

Market Price 
at Which 
Purchased 

900 

*Includes brokerage commissions paid. 
**Yield at present indicated dividend rate, 

60 
59-7/8 

80 

(TOO) 

55-3/i^(200) 
55-1/^(100) 
55 (100) 
5l^-3/i^(lOO) 
5l^-5/8(200> 
5l«-l/2(200) 

TOO 6T (100) 
66-3/1^(300) 
68 (^QOO 
67-3/1^(100) 

TOO 66-1/2(200) 
66-1/4(500) 

800 72 (500) 
71-7/8(300) 

600 86 (500) 
85-3/4(100) 

900 62-3/4 

300 60-3/4.net 

300 62 Net 

300 61-3/4 Net 

100 213 Net 

1,600 31 (400) 
30-7/8(200) 
30-3/4(500) 
30-5/8(300) 
30-1/2(200) 

400 132 

600 81 (500) 
80-7/8(100) 

1,000 51-7/8 

500 90-3/4(300) 
90-1/4(200) 

L-4 

Total 
Principal 

Cost* 

Indicated 
Current 
Yield 

on Cost** 
I 48,272.43 3.9856 

56,329.00 2.49 

49,875.49 3.61 

47,420.12 2.60 

46,744,45 

57,932.07 

51,860.58 

56,882.52 

18,225.00 

18,600.00 

18,525.00 

21,300.00 

4.49 

4.14 

1.39 

4.11 

3.95 

3.23 

1.62 

0.94 

49,787.71 2.89 

53,008.80 2.72 

48,870.09 2.46 

52,316.90 4.30 

45,515.30 3.30 



COMMON STOCKS (Continued) 

Date of 
Purchase Security 

4/10 & The Southern Comply Common' 
13/59 Stock 

No. 
of Shares 
Purchased 
1,300 

V13/59 Continental Can Company, Inc., 1,000 
Common Stoc k 

V13 & 
•l't/59 

V15/59 

V15/59 

V17 & 
20/59 

V17 & 
20/59 

V20/59 

V20/59 

V22/59 

V22/59 

V2V59 

V28/59 

V28/59 

V28/59 

V29/59 

General Foods Corporation 
Common Stock 

Continental Oil Company 
Capital Stock 

General Electric Company 
Common Stock 

Aluminum C ompany o f America 
C(mmion Sto ck 

Baltimore Gas & Electric 
Company Common Stock 

Johns-Manville Corporation 
Common Stock 

Idhhey-Owens-Ford Glass Com­
pany Common Stock 

Commonwealth Edison Company 
Common Stock 

United States Steel Corpora­
tion Common Capital Stock 

The National Cash Hegister 
Company Common Stock 

600 

800 

600 

600 

1,000 

1,000 

500 

800 

600 

700 

Bankers Trust Company 
Capital Stock 

The First National City Bank 
of New York Capital Stock 

Bank of America National Trust 
& Savings Association Common 
Capital Stock 

Aetna Life Insurance Company 
Capital Stock 

300 

300 

500 

Market Price 
at Which 
Purchased 

37-7/B(6O6) 
37-3/1^(600) 
37 (100) 

hi (700) 
1^6-3/4(200) 
46-1/2(100) 

78-3/8(200) 
78-1/8(100) 
79- (100) 
78-3/4(200) 

63 

81-3/4 

88-1/2(100) 
88 (300) 
88-3/4(200) 

1^6-3/4(700) 
46-7/8(300) 

59 (700) 
58-7/8(300) 

109-1/2(400) 
108 (100) 

62-1/4 

9237/0^^000) 
9233/MiOO); 
92-1/2(100) 
92-3/8(200) 

74-1/4(100) 
74-1/8(100) 
71^ (200) 
73-3/1^(100) 
73-1/2(100) 
73-1/4(100) 

80-5/8 Net 

78-3/8 Net 

46-5/8 Net 

100 249 Net 

Indicated 
Total Current 

Principal Yield 
Cost* on Cost** 
49,667.92 3.40^6 

47,324.51 3-80 

47,418.65 3.29 

50,762.40 

49,333.08 

53,287.01 

47,211.48 

59,1HI.47 

54,849.60 

50,161.84 

55,864.59 

2.52 

2.43 

1.35 

3.81 

3.37 

3.65 

3.19 

3.22 

52,012.20 1.62 

24,187.50 3.72 

23,512,50 3.83 

23,312.50 3.86 

24,900.00 1.37 

:*Includes brokerage commissions paid. 
**Yield at present indicated dividend rate. 
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COMMON STOCKS (Continued) 

Date of 
Pafchase 
V29/59 

Security 

5/1/59 

5/12/59 

5/13/59 

St. Paul Fire & Jiarine Insur­
ance Company Capital Stock 

Houston Lighting So Power 
Company Common Stock 

International Paper Company 
Common Stock 

Consolidated Natural Gas 
Company Capital. Stobk 

No. 
of Shares 
Purchased 

300 

5/15/59 Bethlehem Steel Corporation 
Common Stock 

5/15/59 Sinclair Oil Corporation 
Common Stock 

5/15/59 Potomac Electric Power 
Company Common Stock 

5/18/59 fferine Midland Corporation 
Common Stock 

5/19/59 Union Pacific Railroad 
Company Common Capital 
Stock 

5/19 & The American Tobacco Company 
20/59 Common Stock 

5/21/59 McGraw-Mison Company Common 
Stock 

5/21/59 Shell Oil Company Common 
Stock 

Total Common 
Stock Purchased 

Total Coipoiate 
Securities Purchased 

700 

1,000 

1,000 

800 

2,160 

180 

l,ltOO 

500 

1,000 

600 

56,0^0 

Market Price 
at Which 
uPuychased 

39'3/h Net 

72-1/2 

500 116-1/2 

53 (300) 
52-3/i^(300) 
52-1/2 (JfOO) 

52-7/8(300) 
52-3/4(200) 
52-5/8(300) 
52-1/2(100) 
52-3/8(100) 

62-1/4(400) 
62-1/8(200) 
62 (200) 

25 plus 5 
rights 

22 plus 20 
rights 

35 (300) 
34-3/4(400) 
34-5/8(700) 

97-1/2(200) 
98 (3SOO) 

44 (600) 
43-3/4(400) 

89 

Indicated 
Total Current 

Principal Yield 
Cost* on Cost** 
17,925.00 2.18^6 

51,073.75 2.19 

58,503.25 2.56 

53,167.74 3.95 

53,130.20 4.52 

50,086.74 4.79 

54,000.00 4.80 

3,960.00 4.55 

49,146.69 4.56 

49,143.90 5.09 

44,309.52 3.16 

53,687.40 2.24 

3,566,875.11. 

$6,381.. 150.1'. 3.8glt 

*Includes brokerage commissions paid. 
**Yield at present indicated dividend rate. 
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SALE OF SECURITIES 

Date 
Sold 

W59" 

V13/59 

5/12 & 
14/59 

Net 
Security Sold Proceeds 

321400/100, OOOths of fractional share of National Bank of Detroit Common / ' " 
Capital Stock received in 10.444^ stock dividend $ 19';72 

16/lOOths of a fractional share:, of Mellon National Bank and Trust 
Comjwny Ccanmon Capital Stock received in 2^ stock dividend ' V27,.33 

7600 rights to suhscrihe for Baltimore Gas and Electric Company 4-1/4^ 
Convertible Debentures, due July 1, 1974, sold 1000 at 13/64ths (0.20313) 
6600 at l6/64ths (O.25) (Based on holding of Baltimore Gas and Electric 
Company Common Stock) ' . ,lj7li.04 

PERMANENT UNIVERSITY FUND INVESTMENT PROGRAM - PROPOSED CONTINUATION 
OF INVESIMENT ADVISER SERVICE OF LIONEL D. EDIE & COMPANY, INC., FOR 1959-60 
FISCAL YEAR.—After further investigation of the services afforded by other 
advisory firms, the Staff Investment Committee is of the opinion that continua­
tion of the services for: the'1959-60 fiscal year is advisable. Accordingly, it 
is recommended that the EndoTnient Officer be authorized to execute a renewal 
contract vith the Edie firm for a period from September 1, 1959, throvigh 
August 31, i960, at the same annual rate of $7,500.00, payable quarterly at 
the end of each quarter after performance of the vork dalled for under the 
contract as required by the State Comptroller. 

PERMANENT UNIVERSITY FUND INVESTMENT PROGRAM - PROPOSED REPLACEMENT 
FOR M0IBER OF INVESTMENT ADVISORY COMMITTEE WHOSE TERM EXPIRES ON AUGUST 31, 
1959.—Pursuant to' action of the Board of Regents in September, 1958, the 
four members of the Investment Advisory Committee for the Permanent University 
Fund Investment Prxjgram w ere placed on a rotation system with the term of 
one member expiring on August 31, 1959* To take the pince of Mr. DeWitt Ray 
whose term expires at the end of this fiscal year, it is recommended by the 
Staff Investment Committee and concurred in by the Land and Investment 
Committee that Mr. L. Smiley White, Vice President of the Frost National Bank, 
San Antonio, Texas, be appointed to the advisory committee for a four-year 
term beginning September 1, 1959* , / A 

i 
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PEFMAHENT UNIVEBSrEY FUND—BOND MATTERS.— 

AOTHORIZATIOH TO REQUEST BIDS FOR 000,000 BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS PERMANENT UNIVERSITY FUND BONDS, SERIES 1959, AND REIATED 
MATTERS.—The Board of Regents at its April I6-I8, 19^9 meeting authorized its 
Executive Ccsraittee to determine the size of the Permanent Ifaiversity Fund bond 
issue to be dated July 1, 1959, with a minimum of $1^,000,000 and a maximum of 
$15,000,000, and to determine the date on which the bids for the bond issue will 
be opened. Vice-President DoUey polled the Executive Ccmmittee on May 21-22, 
and the Ccmimittee set $lv,000,000 as the amount of the issue and July 8 at 10 a.m. 
as the date for opening bids on the issue^ Bids to the Board of Directors of 
A. & M, College on its issue of Permanent University Fund Bonds in the amount of 
$6,000,000 will be opened at the same time, and the respective Boards will con­
sider the bids at a Joint meeting on July 9. As ftirther authorized at the April 
meeting of the Board, bids are being requested for printing the bonds and for 
paying agency services, and these bids will be considered by the Board of Regents 
at the same time as the bids on the bonds. 

It is recommended that the Board of Regents approve and ratify the action of the 
Executive Committee in setting the anraunt of the Bond issue at $1^,000,000. 
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PEmHEHT UNIVERSiry FUND—lAND MATTERS.— 

LEASES AND EASEMENTS-The Land and Investment Committee has given 
consideration to the following applications for various leases and easements 
on tfaiversity Lands. Al l are at the standard rate unless otherwise stated, 
are on the Ifaiversity's standard forms, and have "been approved as to form "by 
the tfaiversity Land and Trust Attorney and as to content by the University 
Endowment Officer. Th e Land and Investment Committee asks that the Board 
approve these applications and authorize the Chairman of the Board to execute 
the instruments involved; 

BUSINESS SITE EASHSEHT NO. 1333, ALVIN HAY, TRUSTEE OF THE REEIN-
HARDT TRUST, REAGAN COUNTY, TEXAS.—This application for a business site ease­
ment to Alvin Hay, Trustee of the Rheinhardt Trust, covers a tract 200 feet hy 
200 feet in Section 7^ Block 11, University Lands, Reagian County, for a period 
of one year beginning February 1, 1959* and ending January 31, i960, with op­
tion to extend and renew frcxn year to year, but not to exceed a period of ten 
years from February 1, 1959* upon payment in advance of annual rental of $200.00, 
The site covered by this easement was formerly under Church Easement No. 383 to 
the Brownwood Presbytery. Consideration of $200.00 for the first year's rental 
has been received. 

POWER LINE EASBWENT NO. 133h, TEXAS ELECTRIC SERVICE COMPANY, ANDREWS, 
CRANE, ECTOR AND WARD COUNTIES, TEXAS.—This application for a power line 
easement to Texas Electric Service Company covers 1,596.30 rods of power line 
at $0.50 per rod for the 10-year period beginning March 1, I959 an d ending 
February 28, I969, located in the following tfaiversity Lands: Sections 17, 
18, 19, Block 5, Sections 39 and 46, Block 9, and Sections 21 and 28, Block 11, 
Andrews County; Section 11, Block 35* Crane and Ector Coxmties; Sections 2 and 
3, Block 35, Bctor County; and Section 21, Block I7, Ward County. Conslderatlcxi 
of $798.15 for the 10-year period has been received. 

PIPE LINE EASEMENT HO. 1335, COHTIHEHTAL OIL COMPANY, REAGAN COUNTY, 
TEXAS (RENEWAL OF EASEMENT NO. 405).—This application for a pipe line ease­
ment to Continental Oil Company covers 210 rods of 4-inch line for each of 
two pipe lines, or a total of 420 rods, at $0.25 per rod for the 10-year 
period beginning May 1, 1959, and ending April 30, I969. Th ese lines are 
located in Sections 7 and I8, Block 11, tfaiversity Lands, Reagan County. 
Consideration of $105.00 for the 10-year period has been received. 

PIPE LINE EASEMENT NO. I336, GILCREASE OIL COMPANY, CROCKETT COUNTY, 
TEXAS (RENEWAL OP EASEMENT HO. 4l0).—This application for a pipe line ease­
ment to Gilcrease Oil CcmGPany covers 938 rods of 3-inch line at $0.25 per rod 
for the 10-year period beginning July 1, 1959, and ending June 30, I969* located 
in Sections 12, 13, 17 and I8, Block l4, tfaiversity lands, Crockett Coxmty. 
Consideration of $234,50 for the 10-year period has been received. 

PIPE LINE EASEMENT NO. I337, TEXAS-NEW MEXICO PIPE LINE COMPANY, 
ANDREWS COUNTY, TEXAS.—This application for a pipe line easement to Texas-
New Mexico Pipe Line Conipany covers 943.38 rods of 4|-inch line at $0.50 
per rod for the 10-year period beginning April 1, 1959, and ending March 31, 
1969, located in Sections 1, 2, 12 and 13, Block 13, tfaiversity lands, Andrews 
County. Co nsideration of $471.69 for the 10-year jperibdcbascbeencreceived. 

PIPE LINE EASEMENT NO. I338, PHILLIPS PETROIEUM CCMPANY, ANEKEWS 
COUNTY, TEXAS.—This application for a pipe line easement to Phillips Petro­
leum Company covers 1,676.2 rods of 2-3/8 - inch line at $0.25 per rod for the 
10-year period beginning April 1, 1959* and ending March 31* I969, located in 
Sections 30, 31 and 42, Block 5, and Sections 6, 7 and I8, Block 8, tfaiversity 
Lands, Andrews County. Consideration of $419.05 for the 10-year period has 
been received. 

PIPE LINE EASEMENT NO. I339, PHILLIPS PETROLEUM CCMPANY, PECOS 
COtJHTY, TEXAS.—This application for a pipe line easement to Phillips Petro­
leum Company covers 3*370.1 rods of 3-inch line at $0.25 per rod for the 
10-year period beginning April 1, 1959, and ending March 3I* I969, located 
in Sections 1, 2, 7, 8, 9, l4, 15 and I6, Block 19, and Sections 1, 6, 7 and 
12, Block 20, tfaiversity Lands, Pecos Covmty. Co nsideration of $842.53 for 
the 10-year period has been received. 
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PIPE T.TTm EASSffiST HO. I3U0, EL PASO HATORAL GAS CCHPAHY, ANDREWS 
COOHTI, TEXAS (BEHEWAL OF EASSCEBT HO. This application for a pipe line 
easenent to El Paso Batnral Gas Ccsqpany covers 797.rods of 8-5/8 - inch 
line at $1.00 per rod for the 10-year period beginning Sept^ber 1, 1959> and 
ending August 3I, I969, located in Sections 6, 7 and I8, Block I3, Ifaiversity 
Lands, Andrews County. Co nsideration of $797.^ for the 10-year period has 
been received. 

DEHYDRATOR SHE EASiWEHT HO. 13kl, EL PASO HATUBAL GAS COMPAHY, 
WARD COOHTY, TEXAS.—This application covers a site 100 feet by 100 feet in 
the SE/k of NE/k, Section 3^» Block I7, Ifaiversity Lands, WSard County, for a 
dehydrato'r plant to be used in the operation of the lessee's gas pipe lines. 
This easement is for a 10-year period beginning March 1, 1959# and ending 
February 28, I969, at a total consideration of $100.00. Co nsideration of 
$100.00 for the 10-year period has been received. 

TANK BATTERY SITE EASEMENT HO. 13k2, EL PASO NATURAL GAS COMPANY, 
WARD COGHTY, TEXAS.—This application covers a site 200 feet by 200 feet in 
the E/2 of Section 3k, Block I7, University Lands, Vfeird County, for a tank 
battery to be used in the operation of the lessee's pipe lines. This ease­
ment is for a period of one year beginning March 1, 1959# and ending Febru­
ary 29, i960, with an cation to extend and renew fran year to year but not 
to exceed ten years from March 1, 1959# «Pon payment in advance of annual 
rental of $50.00. Co nsideration of $50.00 for the first year's rental has 
been received. 

CATHODIC PRCTBCTIOH UNIT EASSffiHT HO. 13^3# EL PASO HATDRAL GAS 
CCMPAHY, REAGAN AND IRION COUHTIES, TEXAS.—This application covers instal­
lation and operation of a cathodic protection unit and necessary equipment 
in the SW/k of Section 17# Block k3. University Lands, Reagan and Irion 
Counties, for the period beginning March 1, 1959# and ending May 31, 1907» 
The eviration date of this easement is the same as that for Pipe liue Ease­
ment No. 95& inasmuch as the tmit will service pipe lines under Easement 
No. 958. Consideration of $50.00 for the entire period of the easement has 
been received. 

CATHODIC PROTECTION UNIT EASaJEHT HO. 13kk, PHILLIPS PETROLEUM 
CCMPANY, ANDREWS COUNTY, TEXAS.—This application covers installation and 
operation of a cathodic protection unit and necessary equipment in the SW/k 
of Section 1, Block 13, Ifaiversity Lands, Andrews County, for a period of 
10 years beginning April 1, 1959# and ending March 31, I969. Consideration 
of $50.00 for the 10-year period has been received. 

BUSINESS SITE EASEMENT NO. I3k5, D. D. POYNOR, REAGAN COUNTY, 
TEXAS.—This application for a business site easement to D* D. Poynor covers 
a site 290 feet by 200 feet in Section 7, Block 11, University Lands, Reagan 
County, for a period of one year beginning April 1, 1959# and ending March 31, 
i960, with option to extend and renew from year to year, but not to exceed a 
period of ten years from April 1, 1959# tq)on payment in advance of annual rent­
al of $150.00. This site, to be used for a construction shop, has been under 
Easement No. 776 to John R. Sumrall. Consideration of $150.00 for the first 
year's rental has been received. 

PIPE LINE EASEMENT NO. 13k6, TRAHSWESTERN PIPELINE CCMPANY, WARD, 
WIHKLER AND PECOS COUNTIES, TEXAS.—This application for a pipe line easement 
to Transwestem Pipeline Ccmgpany covers k,766.7 rods of 2k-inch line and 
k,$kl.O rods of 20-inch line at $1.50 per rod in the following Ifaiversity 
lands: Sections 23, 2k, 27, 28 and 29, Block I6, Ward Countyj Sections 7, 8, 
9 and 10, Block 17, Ward and Winkler Counties) Sections 5, 8, 9, I6, 21, 28, 
33# 39# ^0 and k6. Block 21, Winkler County; Sections I8 and I9, Block 21, 
Sections 3# k, 10, 11, Ik, 23, 2k and 25, Block 23, Sections k, 8, 9# 17, 20, 
29, 30 and 31# Block 2k, and Section 8, Block 26, Pecos County. T his easement 
is for a 10-year pertod beginning June 1, 1959 and ending May 31, I969. Con­
sideration of $13,961.55 for the 10-year period has been received. 
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PIPE LIHE EASEMEBT EO, I3U7, EL PASO NATOBAL GAS CCWPABI, ANDEEWS 
coourr, TEJCAS (APPROVED BY BOARD OF REGEHTS VI6/59)«—At th0 request of El 
Paso Ssitural Gas Ccoitany this easement was submitted for approval of the Board 
of Regents April 16, I959 in order to expedite the work to be performed unde 
the easement in relation to the effective date of a gas purchase contract 
under which the line is to be built. It was approved by the Board of Regents 
on that date and is reported heirein for information only. Th is easement cover 
3,716.01^9 rods of 8-5/8 - inch line at $1.00 per rod in Sections 20, 21, 22, 2 
2k, 29 and 30, Block 9, and Sections 25, 26, 27, 31> 32, 33 and 3^, Block 10, 
Ifeiversity Lands, Andrews Cotmty, for a period of 10 years beginning April 1, 
1959, and ending March 31, 1969- Consideration of $3#716.05 for the 10-year 
period was received. 

PIPE LIKE EASQiEHT NO. 13^8, MAGNOLIA PIPE LINE COMPANY, ANDREWS 
COUNTY, TEXAS.—This application for a pipe line easement to Magnolia Pipe 
Line Conroany covers 2,279.15 rods of l|^-inch line and 315.88 rods of 5|-inch 
line at $0.50 per rod, and 113.^^^5 rods of 6-5/8 - inch line at $0.75 per rod 
for a 10-year period beginning March 1, 1959, and ending Febrtiary 28, I969. 
These lines are to be located in Section 13, Block 1, Section 9, Block 2, 
Sections 11, I3, lU and 2h, Block H, Sections 5# 6, 8, 17, I8 and I9, Block 5> 
and Section Block U, University Lands, Andrews Coixoty. C onsideration of 
$1,382,60 for the 10-year period has been received, 

PIPE LINE EASEMENT NO. 13lf9, EL PASO NATURAL GAS COMPANY, ANDREWS 
COUNTY, TEXAS.—This application for a pipe line easement to El Paso Natural 
Gas Company covers 32.5^ rods of h^-inch line at $0.50 per rod for the 10-
year period beginning May 1, I959 and ending April 30, 1969, located in 
Sections 31 £U3d 36, Block 9f &Qd Section 21, Block 1, Ifaiversity Lands, An­
drews Coimty. Minimum consideration of $50.00 for the 10-year period has 
been received, 

BUSINESS SITE EASEMENT NO. I350, GULF INTERSTATE COMPANY, WARD 
COUNTY, TEXAS.—This application for a business site easement to Gulf Inter­
state CoDipany covers a tract of h.8 acres in Section 35, Block 16, Ifaiversity 
Lands, Ward County, for a period of one year beginning April 1, 1959, and 
ending March 3I, i960, with option to renew from year to year for a period 
of five years from April 1, 1959> «Pon payment in advance of annual rental 
of $100.00, T his site is to be used as a storage lot for pipe and related 
materials. Consideration of $100.00 for the first year's rental has been 
received. 

PIPE LINE EASEMENT NO. 1351> ATIANTIC PIPE LINE COMPANY, WARD 
COUNTY, TEXAS (RENEWAL OF EASEMENT NO. 14-07).—This application for a pipe 
line easement to Atlantic Pipe Line Comtpany covers 2,282.73 rods of 6-5/8 -
inch line at $0.75 per rod and 115.15 rods of h^-inch line at $0.50 per 
rod for the 10-year period beginning July 1, 1959 and ending June 30, I969, 
located in Sections 5, 6, 7, 8, 9, I3, li, 18 and I9, Block 16, Ifaiversity 
Lands, Ward County. Th e number of rods and size of lines covered by this 
easement differ from those covered by Easement Ho. I4O7, of which it is a 
renewal, due to construction of Interstate Highway No. 20 through Ward 
County. Consideration of $1,769.63 for the 10-year period has been received. 

SPECIAL TELEPHONE LINE EASEMENT NO. 1352, ATIANTK PIPE LINE COM­
PANY, UPTON, REAGAN AND CROCKETT COUNTIES, TEXAS (RENEWAL OF EASEMENT NO. k09).-
This application for a special telephone line easement authorizes Atlantic Pipe 
Line Company to install and operate telephone lines on poles erected and main­
tained by Humble Pipe Line Company on the right of way and under provisions of 
Pipe Line Easements No. II39 through No. 11^8 to Humble in the fbllowing tfaiver-
sity blocks; Blocks k and 15, l^pton County; Blocks 1, ̂ 4, 8, 11, I48 and 14-9, 
Reagan County; and Blocks Ul, 1^2, kk, k^, kj and I48, Crockett County. Th e 
Atlantic telephone lines on Hxmoble property are continuations of telephone 
lines erected by Atlantic under rights granted it under Easement No. I278, 
and are installed and maintained for the purpose of economy and with the 
necessary permission from Humble, No consideration is involved in this easement. 
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PIPE LUCE EASBMEHT NO. 1353, SHELL OIL COMPANY, CROCKETT COUNTY, 
TEXAS (RENEWAL OF EAS01ENT NO. l«^12).«.-Thia application for a pipe line ease­
ment to Shell Oil Company covers one 6-inch line 273 rods in length, and two 
14^-inch lines each 273 rods in length, in Section 30, Block k6, Ifaiversity 
Lands, Crockett Coimty. Th is easement is for a period of one year only, 
beginning June 1, 1959 and ending May 31, I960, inasmuch as the gasoline 
plant which these lines have seinriced is to be removed in the near future. 
A fourthcline covered under Easement Nol iH2, of which this is a renewal, 
has already been removed and is therefore not covered by the renewal. The 
minimum consideration of $50.00 for the 1-year period, based upon a rate 
of $0.50 per rod per 10-year period for the 6-inch line and $0.25 per rod 
per 10-year period for the U-inch lines, has been received. 

PIPE LINE EASEMENT NO* 1354, EL PASO NATURAL GAS CCliPAHY, CRANE 
COUNTY, TEXAS (RENEWAL OF EASEMENT NO, 427).—This application for a pipe 
line easement to El Paso Natural Gas Ccopany covers 1,991*03 rods of 10-3A " 
inch line at $1.00 per rod for the 10-year period beginning September 20, 
1959, and ending September I9, 1969, located in Sections 8, I7, 20, 29, 32, 
4l, 44 and 45, Block 30, Ifaiversity lands. Crane County, Texas. Co nsideration 
of $1,991.03 for the 10-year period has been received. 

PIPE LINE EASEMENT NO. I355, SHELL OIL COMPANY, ANDREWS COUNTY, 
TEXAS.—This application for a pipe line easement to SheH Oil Coapaay, for 
use in connection with a salt water disposal site under Easement No. 1358, 
covei^ 217.9^ rods of 6-5/8 - inch line at $0.75 per rod in the S/2 of 
Section 20, Block 1, University Lands, Andrews County. Th e 217.94 rods of 
line are a portion of a pipe line in Sections 15, I6, 21 and 22, Block 1, 
University lands, Andrews County, and are the only part of the line that 
is not on Shell Oil Coorpany oil leases ajad therefore the only part of the 
line for which an easement is needed. Th is easement is for a period of 
10 years beginning April 1, 1959 and ending March 31, I969. Consideration 
of $163.46 for the 10-year period has been received. 

SALT WATER DISPOSAL SITE EASEMENT NO. I356, SHELL OIL CCMPANY, 
ANDREWS COUNTY, TEXAS.—This application covers a 5-acre tract in Section 20, 
Block 1, Ihiiversity Lands, Andrews County, to be used in connection with a 
salt water disposal system whereby the lessee will have the right to inject 
into Well No. 1, Hwble-Usiversity "0" Lease, and into other disposal wells 
the lessee may elect to drill i^on the 5-acre tract, salt water produced by 
lessee and other operators in connection with oil and gas production in the 
Midland Farms HE (EUenburger) Field, Andrews County. S iis easement is for 
a period of 10 years beginning April 1, 1959 and ending March 31, I969. Con­
sideration of $500.00 for the 10-year period has been received. 

WATER PIPE LINE EASEMENT NO. I357, CRANE COUNTY WATER CONTROL AND 
IMPROVaJENT DISTRICT NO, 1, CRANE COUNTY, TEXAS.—This application for a pipe 
line easement to the Crane County Water Control and li^rovement District No. 1 
covers watfer lines located in Sections 29, 30, 32, 33, 34 and 35, Block 3I, 
Ifaiversity Lands, Crane County, for a period of 10 years beginning April 1, 
1959 and ending March 3I, I969. The Ifaiversity has been informed that the 
Crane County Water Control and Diprovement District Ho. 1 contemplates 
assigning this easement to the City of Crane, lessee imder Water Contract 
No. 55, when all indebtedness has been paid. No consideration is involved. 

PIPE LINE EASEMENT NO. I358, EL PASO NATURAL GAS CCMPANY, ANDREWS 
COUNTY, TEXAS.—This application for a pipe line easement to El Paso Natural 
Gas Comply covers 10.436 rods of 4^-inch line at $0.50 per rod for the 10-
year period beginning May 1, 1959 and ending April 30, I969, located in Sec­
tion 43, Block 9, University Lands, Andrews County. Mi nimum consideration of 
$50.00 for the 10-year period has been received. 

PIPE LINE EASEMENT NO. 1359/ PHILLIPS PETROIEUM COMPANY, CRANE AND 
ECTOR COUNTIES, TEXAS.—This application for a pipe line easement to Phillips 
Petrolexam Company covers 882,0 rods of 12-3/4 - inch line at $1.50 per rod 
and 11.4 rods of 4^-inch line at $0.50 per rod for the lO-year period begin­
ning June 1, 1959 and ending May 3I, I969, located in Sections 6, 7, 9, 10, 
and 12, Block 35, University lands, Ector and Crane Counties, and Section 11, 
Block 35, Ifaiversity Lands, Cjrane Co\inty. C onsideration of $1,328.70 for the 
10-year period has been received. 
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PIPE UBE EASQUEHT HO. I360, PHILLIPS PETROlEtW CCMPAHY, ANDREWS AND 
ECTOR CODHTIES, TEXAS.—This application for a pipe line easement to Phillips 
Petroleum Coa^ny covers $0.3 rods of l»^-inch line at $0.50 per rod and 8j,2 
rods of 2-3/8 - inch line at $0.25 per rod for the 10-year period "beginning 
April 1, 1959 and ending March 31, I969, located in Section 1, Block 11, tfai-
versity lands, Andrews County, and Section 11, Block 35, Ifaiversity lands, 
Ector County. Consideration of $66.95 for the lO-jrear period has "been received. 

PIPE LINE EASaSEHT NO. I36I, PHILLIPS PETROIEO! CCHPAHY, CRANE AND 
ECTOR COUHTIES, TEXAS (RENEWAL OF EASMEHT NO. 415).—This application for a 
pipe line easement to Phillips Petroleum Contpany covers 122.2 rods of l6-inch 
line at $1.50 per rod, 264.6 rods of 6-5/8 - inch line at $0.75 per rod, and 
445.3 rods of 4|-inch line at $0.50 per rod for the 10-year period beginning 
jTily 1, 1959 and ending June 30, 19^9# located in Sections 5> 6, 7, 8 and l4. 
Block 35, Ifaiversity lands. Crane and Ector Counties. Consideration of $6o4.4o 
for the 10-year period has been received. 

PIPE LINE EASEMENT NO. I362, PHILLIPS PETROIEIM CCMPANY, ANDREWS 
COUNTY, TEXAS.—This application for a pipe line easement to Phillips Petroleum 
Company covers 3^6.4 rods of 6-5/8 - inch line at $0.75 per rod for the 10-year 
period beginning June 1, 1959 and ending May 31, 1^9# located in Sections 2 and 
3, Block 9, University lands, Andrews County. Consideration of $259*80 for the 
10-year period has been received. 

PIPE LINE EASQENT NO. 1363, PHILLIPS PETROLECM CCMPAHY, ANDREWS 
COUNTY, TEXAS.—This application for a pipe line easement to Phillips Petroleum 
Company covers 429.8 rods of 10-3/4 - inch line and 433.8 rods of 8-5/8 - inch 
line at $1.00 per rod, 422.7 rods of 6-5/8 - inch line at $0,75 per rod and 
631.7 rods of 4j-inch line at $0.50 per rod for the 10-year period beginning 
June 1, 1959 and ending May 31» 19^9> located in Section 36, Block 4 and 
Sections 17, I8, I9, 20, 30 and 31> Block Ifeiversity lands, Andrews County. 
Consideration of $1,496.48 for the 10-year period has been received. 

PIPE LINE EASQSEHT NO. 1364, HUMBLE OIL & REFINING CCMPANY, ANDREWS 
COUNTY, TEXAS.—This application for a pipe line easement to Humble Oil & Refin­
ing Company covers 298 rods of 2-inch line at $0.25 per rod and 298 rods of 4^-
inch line at $0.50 per rod for the 10-year period beginning Jime 1, I959 and 
ending May 3I, I969, located in Section 4, Block 11, University lands, Andrews 
County. C onsideration of $223.50 for the 10-year period has been received. 

PIPE LINE EASadENT NO. I365, EL PASO NATURAL GAS CCMPANY, ANDREWS 
COUNTY, TEXAS.—This aHplication for a pipe line easement to El Paso Natural 
Gas Company covers 5.'^5 rods of 4|^-inch line at $0.50 per rod for the lO-year 
period beginning June 1, I959 and ending May 31, I969, located in Section 31, 
Block 9> tfaiversity lands, Andrews County. Mi nimum consideration of $50.00 
for the 10-year period has been received. 

PIPE LINE EAS08ENT NO. I366, SHELL PIPE LINE CORPORATION, ANDREWS 
COUNTY, TEXAS.—This application for a pipe line easement to Shell Pipe line 
Corporation covers 382 rods of 4|-inch line at $0.50 per rod for the 10-year 
period beginning May 1, 1959 through April 30, I969, located in Sections 3 
and 10, Block 9, University lands, Andrews County. Consideration of $191.00 
for the 10-year period has been received. 

CORRECTION OF PIPE LINE EASEMENT NO. 1177, APPROVED I2/II/58, HUMBIE 
PIPE LINE COMPANY, UPTON AND REAGAN COUHTIES, TEXAS.—This easement is to be 
corrected at the request of Humble Pipe line Company so that the 7,033.46 rods 
of 18-inch line at $1.50 per rod covered by this easement shall be shown to be 
located only in Upton and Reagan Counties, instead of l^pton, Reagan and Crane 
Counties. Th erefore, the following shall hereafter bfe the location covered by 
Pipe line Easement No. 1177, which was granted for the 10-year period beginning 
December 1, I956 and ending November 30, I966: Sections 13, 2D, 21, 22, 23, 24, 
29 and 30, Block 2; Sections 1, 2, 3, 4, 5, 7 and 8, Block 9; Sections 5 ahd 
6, Block 8; Sections 23, 24, 26, 27, 28, 32 and 33, Block 9; Sections 1, 11 and 
12, Block 11; and Sections 7 and 8, Block 58, Tfaiversity Lands, TJpton and Reagan 
Counties. Th e location in Crane County, previously included under Pipe Line 
Easement No. 1177, is the location of line under Pipe Line Easement No. I367 to 
be granted to Humble Pipe line Company below. Consideration of $10,550.19 
covering the 7,033*^6 rods of line under Pipe Line Easement No. 1177 was re­
ceived at the time that easement was approved. 
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PIPE LIKE EASEMENT NO. I367, HUMBIE PIPE LINE COMPANY, CRANE COUNTY, 
TEXAS.—This application for a pipe line easement to Humble Pipe Line Company 
covers 2,575»69 rods of l8-inch line at $1.50 per rod for the 10-year period, 
beginning December 1, I956 and. ending November $0, I966, located in Sections k, 
9, 16, 21, 28, 33, ho and Block 30, University Lands, Crane County. Th is 
location was inadvertently included by Humble in its description of the loca­
tion of pipe lines under Pipe Line Easement No. 1177* vhich is being corrected. 
Consideration of $3,863.5^ for the 10-year period has been received. 

PIPE LINE EASEMENT NO. I368, WARREN PETROIEUM CORPORATION, CRANE 
COUNTY, TEXAS (RENEWAL OP NO. 1^21).—This application for a pipe line easement 
to Warren Petroleian Corporation covers I87.87 rods of 3-inch line at $0.25 P®r 
rod and 166.66 rods of 6-inch line at $0.50 per rod for the 10-year period 
beginning June 1, 1959 and ending May 3I, I969, located in Section 3* Block 31* 
tfaiversity lands. Crane County. Consideration of $130.30 for the 10-year period 
has been received. 

PIPE LINE EASEMENT NO, I369, PHILLIPS PETROLEUM COMPANY, ANDREWS 
COUNTY, TEXAS.—This application for a pipe line easement to Phillips Petroleum 
Company covers 820.3 rods of i^^-inch line at $0.50 per rod and 373'5 rods of 
6-5/8 _ inch line at $0.75 per rod for the 10-year period beginning June 1, 
1959 and ending May 3I, I969, located in Sections lH, k2, lf3 and Block 9* 
University lands, Andrews County. Consideration of $690.28 for the 10-year 
period has been received. 

PIPE LINE EASEMENT NO. 1370, HUMBIE PIPE LINE CCMPANY, ECTOR COUNTY, 
TEXAS.—^This application for a pipe line easement to Humble Pipe line Ccmpany 
covers 108 rods of IfJ-inch line at $0.50 per rod for the 10-year period begin­
ning January 1, 1959 and ending December 31, I968, located in Section 2, Block 
35, University Lands, Ector County. Ccmsideration of $5^ for the 10-year period 
has been received. 

PIPE LINE EASEMENT NO. 137I, HUMBIE PIPE LINE COMPANY, CRANE COUNTY, 
TEXAS.—This application for a pipe line easement to Humble Pipe line Company 
covers 317.82 rods of l|^-inch line at $0.50 per rod and 278.79 rods of 6-5/8 -
inch line at $0.75 per rod for the 10-year period beginning November 1, I958 
and ending October 31, I968, located in Sections 38, k6 and kf, Block 30, Ifai-
versity lands. Crane County. Consideration of $368.00 for the 10-year period 
has been received. 

PIPE LINE EASEMENT NO. 1372, HUMBLE PIPE LINE CCMPANY, ANDREWS COUNTY, 
TEXAS.—This application for a pipe line easement to Humble Pipe Line Company 
covers 371*27 rods of It^-inch line at $0.50 per rod for the lO-year period begin­
ning November 1, I958 and ending October 3I, I968, located in Sections 22 and 23, 
Block 10, Ifaiversity Lands, Andrews County. Consideration of $185.6J» for the 
10-year period has been received. 

PIPE LINE EASaiENT NO. 1373* HUMBLE PIPE LINE CCMPANY, CROCKETT COUNTY, 
TEXAS.—This application for a pipe line easement to Humble Pipe line Ccanpeny 
covers 202.35 rods of l»^-inch line at $0.50 per rpd for the lO-year period begin­
ning October 1, I958 and ending September 30, I96S, located in Sections 9, 12 
and 13* Block ̂ 7, University lands, Crockett Coxinty. C onsideration of $101.18 
for the 10-year period has been received, 

PIPE LINE EASEMENT NO. 137lf, HtMBLE PIPE LINE CCMPANY, CROCKETT 
COUNTY, TEXAS,—This application for a pipe line easement to Humble Pipe Line 
CoD^ny covers 3^5.57 rods of 2-3/8 - inch line at $0.25 per rod for the 10-
year period beginning October 1, I958 smd ending September 30, I968, located 
in Sections 13 and ik. Block kj, Ifaiversity lands, Crockett County. Considera­
tion of $86.39 for the 10-year period has been received. 

PIPE LINE EASEMENT HO. 1375* HUMBLE PIPE LINE CCMPANY, CROCKETT 
COUNTY, TEXAS.—This application for a pipe line easement to Humble Pipe Line 
Company covers 366.92 rods of Ifi-inch line at $0.50 per rod for the 10-year 
period beginning October 1, I958 and ending September 30, I968, located in 
Sections 8 and 9, Block kf, University lands, Crockett County. Consideration 
of $183,116 for the 10-year period has been received. 
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PIPE LUSE EASQIEHT HO, 1376, EOMBLB PIPE LUffi COJPAHY, CBOCKETT 
COOHTT, TEXAS,—This application for a pipe line easeaient to Bumble Pipe Line 
Company covers 16I.06 rods of ̂ ^"inch line at $0,50 P®r rod for the 10-year 
period beginning October 1, 195o and ending September 30# I968, located in 
Section 9, Block hj, University lands, Crockett County. Co nsideration of 
$80.53 for the 10-year period has been received. 

PIPE UHE EASEMEHT HO. 1377, HOMBIE PIPE LIKE CCMPAHY, CROCKETT 
COOBTY, TEXAS.—This application for a pipe line easement to Humble Pipe Line 
Company covers 53*36 rods of 3^inch line at $0,25 per rod for the 10-year 
period beginning October 1, I958 and ending September 30, I968, located in 
Section 8, Block l«-7, tfeiversity lands, Crockett County. Mi nimum consideration 
Of $50.00 for the 10-year period has been received. 

PIPE LIKE EASaOSHT MO. 1378, HUMBIE PIPE LIHE CCKPAHY, CROCKETT 
CGOHTY, TEXAS.—This application for a pipe line easement to Humble Pipe Line 
Company covers 27.31 rods of 3^-inch line at $0.25 per rod for the 10-year 
period beginning October 1, 1958 and ending September 30# I968, located in 
Sections 8 and 9, Block kjj, tfaiversity lands, Crockett County. Mi nimum con­
sideration of $50.00 for the 10-year period has been received, 

PIPE UHE EASEMEBT HO. 1379, BOBBIE PIPE LIME CGMPAHY, ECTOR COUNTY, 
TEXAS.—This application for a pipe line easement to Bumble Pipe Line Company 
covers rods of lv§-inch line at $0.50 per rod for the 10-year period 
beginning January 1, I959 and ending December 31, I968, located in Section 2, 
Block 35, Uoiversity lands, Ector County. Mi nimum consideration of $50.00 
for the 10-year period has been received. 

PIPE LIME EAS0IEHT HO. I380, BIWBIE PIPE LINE COMPANY, REAGAH COUNTY, 
TEXAS.—This application for a pipe line easement to Bumble Pipe Line Ccmspany 
covers 260.37 rods of 6-^/8 - inch line at $0.75 P®r rod for the 10-year period 
beginning January 1, 1959 and ending December 31# 1968, located in Sections 2 
and 3# BlockUniversity lands, Reagan County. Consideration of $195*28 for 
the 10-year period has been received. 

' EASaiENT HO. I38I, saCEHOIE TRANSPORT SERVICE, ANDREWS 
COUMY, TEXAS,—This application for a business site easement to Seminole 
Transport Service covers a tract 1^00 feet by IfOO feet in Section I6, Block I3, 
Ihiiversity lands, Andrews County, for use as a truck lot for a period of one 
year beginning June 1, 1959 and ending May 3I, i960, with the cation to extend 
and renew from year to year but not to exceed a total period of 10 years from 
June 1, 1959# payment in advance of the annual rental of $100.00, C on­
sideration of $100,00 for the first year's rental has been received. 

CALICHE PERMIT HO. I38, D. S, & R. COHSTROCTIOH CCKPAHY, CRANE 
COUIKCY, TEXAS.—This application for accaliche permit to D. S, & R. Construc­
tion Company provides for the removal of 1,972 cubic yards of caliche from 
Block 30, Uhiversity lands. Crane County, at the rate of $0.25 per cubic yard. 
The full consideration of $1^93.00 has been received. 

CALICHE PEIWIT HO. 139, W* A, (BILL) FABMER COHSTRUCTIOH COMPANY, 
ANDREWS COUHTY, TEXAS.—This application for a caliche permit to W. A. (Bill) 
Farmer Construction Company provides for the removal of H37 cubic yards of 
caliche from Block 13, Uhiversity lands, Andrews County, at the rate of $0.25 
per cubic yard. Th e full consideration of $109.25 has been received. 

CALICHE PEBM3T HO. lUo, PARKER & PARKER, INC., AHDREWS COUNTY, 
TEXAS.—This application for a caliche permit to Parker & Parker, Inc.^ prov 
vides for the removal of 312 cubic yards of caliche fraa Section ̂ 6, Block 9, 
University lands, Andrews County, at the rate of $0.25 per cubic yard. The 
full consideration of $78.00 has been received. 

CALICHE PERMIT NO. ikl, H. F. SHOOT COHSTROCTIOH CCMPAHY, CRANE 
COUinrr, TEIXAS.—This application for a caliche permit to B. F. Smoot Construc­
tion Company provides for the removal of 77!* cubic yards of caliche frcma 
Block 30, Ifaiversity lands, Crane Coianty, at the rate of $0.25 per cubic yard. 
The full consideration of $193.50 has been received. 
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CALICHE PEiWrr HO. Ik2, FEAHK MOSTCCMEHr, AHIffJEWS COOHTY, TEXAS.— 
This application for a caliche permit to Frank Montgcaaaery provides for the 
removal of 908 cubic yards of caliche from Block 11, University lands, Andrews 
County, at the rate of $0.25 per cubic yard. The full consideration of $227.00 
has been received. 

CALICIE YSmiS HO. 1^3, HEW-MEX COHSTEUCTIOH CCMPAHY, AHEREWS COUHTY, 
TEXAS.—This application for a caliche permit to Hew-!fex Construction Company 
provides for the removal of 612 cubic yards of caliche from Block 13, ®iiver-
sity lands, Andrews County, at the rate of $0.25 P«r cubic yard. Th e full con­
sideration of $153.00 has been received. 

CALICHE PEBMIT HO. Ikk, MOHTEREY OIL CCBPAHY, ANDREWS COUHTY, TEXAS.— 
This application for a caliche permit to Monterey Oil Conrpany provides for the 
removal of 3,2^1 cubic yards of caliche frtmi Section 3> Block 13, University 
lands, Andrews Coimty, at the rate of $0.25 per cubic yard. The full considera­
tion of $810.25 bas been received. 

CALICHE PEIMIT HO. 1^5, FRANK MOHTGCMERY, AHDRBWS COUHTY, TEXAS.— 
This application for a caliche permit to Frank Montgcaaery provides for the 
renioval of 938 cubic yards of caliche from Block 11, Tfaiversity lands, Andrews 
County, at the rate of $0.25 per cubic yard. The full consideration of $23^.50 
has been received. 

CALICHE PEHJIP HO. lI^6, W. A, (BIIL) FAIMER, ANDREWS COUHTY, TEXAS.— 
This application for a caliche permit to W. A. (Bill) Farmer provides for the 
removal of 352 cubic yards of caliche from Block ll», ttaiversity Lands, Andrews 
County, at the rate of $0.25 per cubic yard. The full consideration of $68.00 
has been received. 

GRAZIHG lEASE HO. 767, CLIFFORD G. VanCOURT, CROCKETT AND IRION 
COUNTIES, TEXAS (RENEWAL OF GRAZING LEASE NO. 633).—This application for 
renewal of a grazing lease to Clifford G. VanCourt covers 5*777.5 acres in 
Blocks 38 and 52, diversity lands, Crockett and Irion Counties, for a period 
of five years beginning July 1, 1959, and ending June 30, 196k, with the right 
to renew the lease for another period of five years at renegotiated terms. 
Rental is at the rate of $0.H2 per acre per year, the aggregate sum of which 
is $12,132.80, to be paid in semi-annual installments of $1,213.38 on the 
first day of January and July during the term of the lease. Grazing lease 
Ho. 633, of which this is a renewal, carried a rental of $0.35 per acre per year. 

GRAZING lEASE HO. 768, MACK L. VanCOURT, CROCKETT, IRIOH AND 
SCHIEICHER COUHTIES, TEXAS (RENEWAL OF GRAZIHG lEASE HO. 63H).—This appli­
cation for renewal of a grazing lease to Mack L. VanCourt covers 5,777.6 acres 
in Block 52, tfaiversity lands, Crockett, Irion and Schleicher Cotinties, for a 
period of five years beginning July 1, I959 and ending June 30, 1961»^, with the 
right to renew the lease for another period of five years at renegotiated terms. 
Rental is at the rate of $0.^2 per acre per year, the aggregate sum^ of which 
is $12,133.00, to be paid in semi-anntial installments of $1,213.30 on the first 
day of January and July during the term of the lease. Grazing Lease No. 63k, 
of which this is a renewal, carried a rental of $0.35 per acre per year. 

GRAZIHG LEASE HO. 769, W. W. AIAMS, CROCKETT AND SCHIEICHER COUHTIES, 
TEXAS (RENEWAL OF GRAZING lEASE HO. 635),—This application for renewal of a 
grazing lease to W. W. Adams covers 7,2^.5 acres in Blocks 52, 5k and 55, Uni­
versity lands, Crockett and Schleicher CotJnties, for a period of five years 
beginning July 1, I959 and ending June 30, 196k, with the ri^t to renew the 
lease for another period of five years at renegotiated terms. Rental is at 
the rate of $0.k2 per acre per year, the aggregate sum of which is $15*305.90, 
to be paid in semi-annual installments of $1,530.59 on the first day of 
January and July during the term of the lease. Grazing Lease No. 635, of which 
this is a renewal, carried a rental of $0.35 per acre per year. 
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GRAZUfQ lEASE HO. 770, B. G, CWEHS, CROCKETT COOHTY, TEXAS (RENEWAL 
OF GRAZING lEASE HO. 636).—This application for renewal of a grazing lease to 
B. G. Owens covers 18,596.6 acres in Blocks ̂ 0, ̂ 1, Ml', and \l, University 
lands, Crockett County, for a period of five years beginning July 1, 1959 and 
ending June 30, 19^, with the right to renew the lease for another period of 
five years at reneigotiated teims. Rental is at the rate of $0.k2 per acre per 
year, the aggregate BVOH of which is |^9>052.90> "to semi-annual 
installments of $3,905.29 on the first day of January and July during the term 
of the lease. Gr azing Lease No. 636, of which this is a renewal, carried a 
rental of $0.35 per acre per year. 

GRAZING lEASE HO. 77I, BILL WYCEE, AHI2GSWS COUNTY, TEXAS (RENEWAL 
OF GRAZING lEASE NO. 637).—This application for renewal of a grazing lease 
to Bill Wyche covers 26,631.^6 acres in Blocks 10 and 11, University lands, 
Andrews County, for a period of five years beginning July 1, 1959 and ending 
June 30, I96hf with the ri^t to renew the lease for another period of five 
years at renegotiated terms. Rental is at the rate of $0.20 per acre per 
year, the aggregate sias of which is $26,631.50, payable in semi-annual l®:--
stallments of $2,663.15. Ho wever, since 19,690.6 acres covered by this lease 
are under oil production, the rental on that acreage is reduced 25^ per year, 
in accordance with the lfeiversity*s policy, with the understanding that the 
lessee shall not collect damages from oil operators. Consequently, the semi-
einnual rental payments, due on the first day of January and July during the 
term of the lease, will be $2,170.88. Grazing Lease No. 637* of which this 
is a renewal, carried a rental of $0.10 per acre per year. 

GRAZING LEASE NO. 772, McELROY RANCH CCfCPANY, CRANE AND UPTON COUNTIES, 
TEXAS (RENEWAL OF GRAZING lEASE NO. 632).—This application for renewal of a 
grazing lease to McElroy Ranch Company covers 60,959.6 acres in Blocks 30 and 31* 
Ifeiversity lands. Crane and l^ton Counties, for a period of five years beginning 
July 1, 1959 and ending Jtme 30, I96U, with the right to renew the lease for 
another period of five years at renegotiated terms. Rental is at the rate of 
$0.20 per acre per year, the aggregate sum of which is $60,959.80* "to paid 
in annual payments of $12,191.96, due on the first day of July during the term 
of the lease. Grazing Lease No. 632, of which this is a renewal, carried a 
rental of $0.13 per acre per year, and covered a total of 61,117.66 acres. 
The difference in acreage in the renewal is due to expansion in the acreage 
occupied by a tank farm and a gas plant on the premises, which are under ease­
ment to Atlantic Refining Company, and additiotial highway ri^t of way through 
this grazing lease. 

GRAZING lEASE NO. 773, PORTION OF 50-IEAGUE TRACT - lAMAR COUNTY, 
TEXAS.—At the March, 1959!rmeeting of the Board of Regents, lease was approved 
to Blake Bonham for 433.6 acres in Lamar Cotmty for a five-year period begin­
ning Janmry 1, I959, which has been given No. 773. Mr. Bonham had for many 
years had 80 acres of this land (tract (b) as listed in the March docket) under 
lease which lease expired December 31, 1957, But he continued to use the land 
through 1958. He has tendered rental of $k0 for the year 1958 for such use 
and its acceptance is recommended. 

GRAZING LEASE HO. 77^, PORTION OF 50-IEAGUE TRACT - lAMAR COUNTY, 
TEXAS.—The lease approved at the March, I959 meeting to Doyle Wheeler for 
do acres in Lamar County has been assigned No. 77^1, 

CANCELIATION OF AUTHORIZATION FOR FAEMING lEASE NO. 756 TO KEEMIT 
DYCHE, EECOS COUNTY, TEXAS.—At the September, I958 meeting of the Board of 
Regents, a farming lease was granted to Mr. Kermit Dyche of Fort Stockton, 
Texas, for a period of five years on Sections 9 and I6, Block 28, Ifaiversity 
Lands, Pecos County, comprising a total of 78I.53 acres at a rental of $5.00 
per acre. Th e instrument was prepared by tte University land and Trust Attor­
ney but after many delays and inquiries, it has now been ascertained by the 
Ihiiversity land Agent that Mr. Byche will not go throu^ with the proposal as 
approved. It is, therefore, reccmomended that the authorization for the lease 
to Mr. Dyche be cancelled. 
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AMEHIMEHT TO GRAZING lEASE NO. 757 TO DAVID KER, WARD COUNTY, TEXAS,— 
At the October, I958 meeting of the Board of Regents, approval was given for a 
grazing lease on the remainder of the Pyote Airfield Ax«a in Block 16, Ifaiver-
sity lands. Ward County, except the portion for warehotise purposes and that re­
tained by the Government, to David Ker. At that time it was stated the exact 
area would be determined after other leases were settled. Th e area has now been 
designated as 2f2k8.23 acres, with rental at $0.25 per year for a period of five 
years, Janmry 1, 1959 throu^ December 31, 1963- Aggregate rental will be 
$2,810.30 payable annually in advance in installments of $562.06. 

To wiftke this lease consistent with Business Site Easement No. II86, Mr. Ker has 
requested it be issued in the name of Three Kers Co., Ltd., with right to sublet 
to Texas Interior Warehouses, Inc., and such amendment is so reccmmended, with 
the grazing lease to be executed by the Chaiiman of the Board i:5>on approval as 
to form by the land and Trust Attorney and as to content by the Endowment Officer. 

SALVAGE AT PYOTE AIRFIELD - EASMENT NO. I86, WARD COUNTY, TEXAS.— 
At the October, I958 meeting of the land and Investment Committee, the proposed 
procedure for salvage of material at the Pyote Airfield being released by the 
Federal Government was reviewed. Th e University land Agent was then authorized 
to proceed with the salvage cxf pipe, lumber, plumbing fixtures, etc., in and 
around the buildings that had been so relinquished and which had been deter­
mined unnecessary for the Ifaiversity or its lessees. Mr. Compton, tfaiversity 
land Agent, has been very diligent and most successful in proceeding with this 
pro^ject and thus far has realized the sum of $7>33^'39» The major portion of 
the material was sold on sealed bids. This has been credited to the Available 
Fund not divisible with A. & M. College. Ad ditional sales are 3ret to be made, 
principally of power lines, underground pipe, and the railroad spur. After 
final needs of the Ifaiversity and the Lessee are determined. Approval of the 
Board of Regents is reccmniended, with additional sales to be reported later. 

SALVAGE UNIER EAS04EHT NO. 352, 0. M. KIRKEBY, REAGAN COUNTY, TEXAS.— 
At the March, 1958 meeting of the Board of Regents, the business site easement 
to 0, M. Kirkeby for a drive-in theatre was cancelled for non-payment of rent 
of $300 annually effective September 1, 1957. The Ifaiversity land Agent was 
authorized to dispose of such improvements as remained on the property with 
demand to be made of Mrs. Kirkeby, widow of 0. M. Kirkeby, for the balance due 
and owing after salvage. Mr . CoiQ)ton, Ifaiversity Zand A^nt, has been successful 
in disposing of the materials on the site and has forwarded $3^5 the sale, 
which amount has been deposited with the Ifaiversity Auditor to cover the rental 
due and interest thereon at IO56. T here will, therefore, be no necessity of 
requesting additional payment from Mrs. Kirkeby. 

EXTENSION OF PLANT SITE EASEMENT NO. 1153> TO J. S. PATTESON, JR., 
ANIHEWS COUNTY, TEXAS.—At the September, I958 meeting of the Board of Regents, 
Plant Site Easement No. 1153 (an extension of terminated Plant Site Easement 
No. li-So) was granted to Mr. J. S. Patteson, Jr., of Duncan, Oklahoma covering 
a tract of five acres in Section 8, Block ik, Ifaiversity iMds, Andrews County, 
Texas, for the period July 1 through December 31, 1958 for a total rental of 
$250. The easement was granted for that period to allow time for removal of 
buildings from the site of Easement No. k8o. The removal was not accomplished 
within the time specified and an extension of Easement No. 1153 for the period 
January 1 through June 30, 1959 is recommended. Th e total consideration of 
$500 for the additional period has been received. 

CAHCELIATION OF AUTHORIZATION FOR BUSINESS SITE EASEMENT NO. II85 
TO STRUCTURE-LITE, INC., WARD COUNTY, TEXAS.—At the September, I958 meeting 
of the Board of Regents, approval was given to lease to Structure-lite. Inc. 
a portion of former Pyote Airfield Site in Block I6, Ifaiversity Lands, Ward 
County, Texas. At the March, I959 meeting of the Board the proposal was amended 
at the request of Structure-lite for less area and at less rental. Th e hangars 
on the prcperty were to be used for the storage of gypsum and gypsum products. 
Draft of the lease agreement, as amended, was forwarded to the attorneys for the 
company but has been returned to us with information that the Company has decided 
not to enter into the lease agreement. As indicated at the March, 1959 meeting, 
the company has undergone several re-organizations since the lease negotiations 
were begun. It is recommended that the Regents' authorization for the lease 
be cancelled. ( See recommendation below for lease of same premises to Three 
Kers Co., Ltd.) 
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AMEHIMEST TO BOSINESS SITE EASEKEST HO. II86 TO THREE KERS CO., ITD,— 
At the September, I958 meeting of the Board of Regents approval was given to 
a lease to David Ker for a portion of former Pyote Airfield, Ward Coimty, Texas 
which lease was assigned, as approved at the December, I958 meeting of the Board, 
to Three Kers Co., Ltd., a limited partnership. At the March, 1959 neeting of 
the Board, this lease was amended to include a portion of the area originally 
to bave been leased to Structure lite, Inc. 

Since the authorization of lease to Sttmcture-Lite, Inc., Easement No. II83, 
is now being cancelled as reported above, we have received application from 
Mr. Ker, on behalf of Three Kers Co., Ltd. for the lease of that area which 
covers approximately fifteen acres and on which buildings numbered 286, 292, 
and 296 are situated. Mr . Ker proposes rental of $1,^00 annually for the 
fifteen acres and buildings numbered 286 and 296. Due to the condition of 
building Ho. 292, it is proposed that it shall be salvaged by the Ibiversity. 
The period of this second amendment to the lease to Three Kers Co., Ltd. would 
be June 15, 1959 through October I9, 1968, the expiration date of the term of 
the original lease, with rental prorated to October 20, 1959 pamble in advance. 
This will make the total annual rental of Three I^rs Co., Ltd. 1^,200. It is 
recommended that such an amendment be approved and the signature of the-Ctair-
man^ be authorized when approved as to form by the land and Trust Attorney an3* 
aai:b content by the Endowment Officer. 

BORROW PITS AND MATERIAL SOURCE EASIMEHT NO. 1382, TEXAS HIGHWAY 
DEPARHMEHT, REAGAN COUNTY, TEXAS.--This application for a borrow pits and 
material source easement to the Texas Highway Department covers six borrow 
pits and one material source, aggregating a total of 36.^4^3 acres in Sec­
tion 31, Block 58, and Sections 5> 8, 17, 19, 20, 30 and 31> Block 10, Uni­
versity lands, Reagan County, to be used for a construction project on R. M. 
Road No. 33 from R. M. Road No. 1800 south to Big lake, Texas. No considera­
tion is involved in this easement. ^ 

PARTIAL REIEASE OF EASaSEHT NO. 5I49 BY CCKMISSIOHERS» COURT OF REAGAN 
COUNTY, REAGAN COUNTY, TEXAS.—The Commissioners" Court of Reagan County has 
released to the Ifaiversity a tract lUo feet by 200 feet out of 197.2 acres in 
Section 7> Block 11, Ifaiversity lands, Rea^n County, tmder Easement No. 5^49, 
which was granted for use of an airport and playground for a period of 20 years 
beginning December 1, 1952. Th e site released is to be placed under Business 
Site Easement No. I383, below, to Bert F. Deusing, Inc., which holds an adjoin­
ing tract under Business Site Easement No. IO76. 

BUSINESS SITE EASEMENT NO. I383, BERT F. DEUSING, INC., REAGAN COUNTY, 
TEXAS.—This application for a business site easement covers a tract l40 feet 
by 200 feet in Section 7, Block 11, Ifaiversity lands, Reagan County, for use 
as a storage lot for a period of one year beginning JtJDae 1, I959 and ending 
May 31, i960, with the option to extend and renew the lease from year to year, 
but not to exceed a total period of 10 years from June 1, 1959# «Pon payment 
in advance of annual rental of $100.00. This site has been a part of the 
acreage covered under Easement No. 5^9 to Commissioners* Court of Reagan County, 
but it is being released so that it can be used for storage purposes in connec­
tion with an adjoining site under Basement No. IO76 to Bert F. Deusing, Inc. 
Rental of $100.00 for the first year has been received. 

POWER LINE EASEMENT NO. 13814, TEXAS ELECTRIC SERVICE CCMPANY, ANDREWS 
AND ECTOR COUNTIES, TEXAS.—This application for a power line easement to Texas 
Electric Service Company covers 2,1^40.12 rods of line at $0.50 per rod for the 
10-year period beginning May 1, 1959 and ending April 30, I969 to be located in 
Section 6, Block 3} Sections 2k and I42, Block 4; Sections 7, 18, I9, 30 and 37, 
Block 5; Section I49, Block 6; Section 7# Block 7; Section 2, Block IO5 Sections 
2 and 21, Block 13 and Section 26, Block 1^4, University lands, Andrews County; 
and Sections k and 7, Block 35# Ifaiversity lands, Ector Coxmty; .fidngideration 
of $1,070.06 for the lO-year period has been received. 

L-19 



POWER LIHE EASEMEHT HO. I385, PAH AMEHICAH PETEOIEa! CORPORATIOH, 
AHBREWS COOHTY, fEXAS.—This application for a power line easement to Pan 
Aiwrlcan Petroleum Corporation covers 112.H rods of line at $0.50 per rod 
for the 10-year period beginning May 1, 1959 and ending April 30, 1969# 
located In Section 6, Block 5* University lands, Andrews Connty. The loca­
tion of this easement Is along the Horth line of Block 5 that Is In question 
as to boundary. Consideration of $56.20 for the 10-year period has been 
received. 

HIGHWAY RIGHT OF WAY EASQIEHT HO. U93, ®EXAS HIGHWAY DEPAR55IEHT, 
EL PASO COUHTY, TE3CAS, AHD PROPOSED HIGHWAY EASaiEiT IH WARD COOHTY, TEXAS.— 
On December 12, 1958, the Board of Regents authorized a rl^t of way ease­
ment containing 3^1*87 acres In Block L, University lands. El Paso County, 
for construction of Interstate Highway Ho. 10 for which the University would 
receive $5,566.00. later the Texas Highway Department has asked for right 
of way containing 37^.38 acres through Block 16, Ward County, for constiruc-
tlon of Interstate Highway Ho. 20, offering to pay the Ifalverslty $19,527.00 
for fee simple title, all minerals to be reserved by the Ifalverslty. Repre­
sentatives of the Highway Department state that the Department must have fee 
slaple title, ratter than an easement as has been the policy of the Board of 
Regents, to both right of way tracts. Therefore, the Instrument covering 
the El Paso County rl^t of way has not been signed and delivered, and the 
staff Is not ready to submit the proposal on the Ward County right of way 
for final action by the Board of Regents. Letting of a contract for the El 
Paso County construction Is set for June I6, and It Is possible that the 
Highway Department will want to let a contract on the Ward County construc­
tion prior to the next regular business meeting of the Board of Regents. 
.WMiisfMiej it is XLLUuimiiiaBa lUttl tBi BoaPd dl JUBgeuts gi-ant tte Highway 
Bepailjuewt rlgbt nf enti'; as lu lllH El fasu Ouuubjf and the Ward Oeuntj xlghta 

tth the nighwuj Ptpui Iwtilt"," WltU f lual dlupuol-
eiBadedinte the Bsamd of Heger*- iti (li Jajfesy 

eiiL BuKxti uf mgEffiy iie-^ 
tlon af bwhli JUttU'gl'B lu be lee 
W-gtinci 7i jji rtnnnmirnitd thnt thrr 

rlZHH tJ"eAecuLe"'Wt '"IBBt; 
bapai'tmeeh to-ev± 

jd l iUBl Allumejf and" 

t.te Tfigtway. 
by the. > VI 

te tuulmH'b"hj lUH EmiteJueuU Off Acer. 
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^ATER LEASE NO, 70, CITY OF MIDIAND - REQUEST FOR APPROVAL OF HEN 
WATER RA^^ AFFECTING GNIVERSITY»S EOYALTy.~Th« ttoiversity's water lease 
with the City of Midlaad effective August 1, I958, and covering 27,513,lH 
acres of University lands In Andrews and Martin Counties provides for roy­
alty to the Ifaiversity at per 1,000 gallons, or 12|^ of the rate 
charged hy Midland to coamercial users per 1,000 gallons, whichever is 
greater} and the lease further provides that if the City increases its 
residential consuaer rate during the life of the lease, the cGmmercial 
consumer rate will he increased "by the same amount", I he lease provides 
for minimum annual royalty of $1(^0,000 and further provides for a scale of 
rental paints, based on range of annml royalty, on acreage held under 
the lease except when annual royalty amounts to above. Roy­
alty received so far by the Thiiversity since the effective date of the 
lease, covering water produced during the months of August, I958 to April, 
1959# inclusive, amounts to $28,850,13. 

Midland proposes to increase its water rates and wishes the Board of 
Regents to agree that the proposed increase of the coanoercial rate to 
33^ per 1,000 gallons from the present 25^ is in keeping with the roy­
alty provisions of the lease. Ef fective at the same time as the increase 
in the conmercial rate, there will be the following increases in the resi­
dential consumer ratest 

First 2,000 gallons (minimum) 
Next 8N gallons 
Next k(M g allons 
All over 50! gallons 
5O! to lOO! gallons 
All over lOOI 

Present 

•ao per M 
.30 per M 
.25 per M 

Proposed 
$1.75 
,50 per M 
,k5 per M 

•Ho per M 
.35 per M 

The increase of 10^ per 1,000 gallons in the conmercial rate will raise 
the Ifaiversity's royalty from the present 3-1/8!^ per thousand gt^ons to 
4-3/8f! per thousand gallcms, and it is recoiBBended that the Board of Regents 
agree with the City of Midland that the prc^osed increases, both residentddl 
and commercial, are in keeping with the terms of the lease, and that appro­
priate evidence of the consent and agreement by the Board of Regents be 
furnished to the City.*^ 

REQUEST BY PAH AMERICAH PETROIEIM CORPORATIOH FOR PEMISSIOH TO 
IfiVELOP AND TRAHSPORT WATER FOR PILOT WATER FLOOD PROJECT IH TAYLOR LUK 
FIELD, PECOS COUireY, TEXAS,—Pan American Petroleum Corporation requests 
the Ihiiversity*s permission to drill a water well on the SE/k of Section 
12, Block 18, Pecos County, frcm which water will be produced for the oper­
ation of a pilot water flood project covering a small area in the Taylor 
Link Field, all of which area is on tfaiversity Lands, Th ey have oral 
approval of the pilot project from the qperators involved, and it is rec­
ommended that the University furnish Pan American appropriate evidence of 
the consent of the Board of Regents to the drilling of the well and the 
use of the water, with no charge to be made for the water. 
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TRUST AND SPECIAL FUNDS—INVESTMENT MATTERS.— 

REPORT OF PURGHASES, RED04PTION, EXCHANGES AND SALES OP SECURITIES.--The 
following purchases, redemption, exchanges and sales of securities have heen made 
for the Trust and Special fluids since the report of March 13> 19?9< ^ ask that 
the Board ratify and approve these transactions: 

PURCHASES 

Date 

3/25/59 

Security- Principal Cost 

3/26/59 

V3/59 

V2V59 

5/1/59 

$ 24,902.00 

$25>000 maturity -value U. S. 91-Day Treasury Bill, due 
May 21, 1959> purchased at 99.608 to yield 2.52^6 to 
maturity 

(Albert Sidney Burleson Scholarship Fund of the John 
Charles Townes Foundation) 

$11,000 par value U. S. 2-1/2^6 Treasury Bonds, due 
No-vember 15, I961, purchased at 99.50 Net to yield 
3.90^ to maturity 10,615.00 

(Murray Case Sells Foundation Student Loan Fund) 

$40,000 par value The Montana Power Ccaapany First Mort­
gage Bonds, 4-1/2^ Series due 1989,c"due A|iB$l iy.ol989>:'. 3., 
purchased at 101.155 Net to yield 4,43^ to maturity 40,462.00 

$40,000 par value Ohio Edison Company First Mortgage Bonds, 
4-1/2^ Series of 1959 due 1989, due April 1, 1989, pur­
chased at 101.155 Net to yield 4.43^ to maturity 40,462.00 

(Hogg Foundation: W. C. Hogg Estate fluid) 

$250,000 maturity Value U. S. Treasury Bills, dated 1/2/59 
due July 2, 1959, purchased at 99.331III to yield 2.80^ 
to maturity 248,327.80 

(M. D. Anderson Hospital & Tumor Institute - Uni-versity 
Cancer Foimdation) 

$30,000 par -value Ohio Edison Company First Mortgage Bonds, 
4-1/2^ Series of 1959 due I989, due April 1, 1989, pur­
chased at 98-1/2 Net to yield 4.60^& to maturity 29,550.00 

$30,000 par value Ohio Power Company First Mortgage Bonds, 
4-5/8^ Series due I989, due April 1, 1989, purchased 
at 99-5/8 Net to yield 4.65^ to maturity 29,887.50 

(fluids Grouped for Inves-tment) 

$10,000 par value U. S. kfh T reasury Bonds due October 1, 
1969, purchased at 98.875 Net to yield 4.l4^ to maturity 9,887.50 

(littlefield FUnd for Southern History - first flind) 

$95,000 par -value U. S. 2-1/4^6 Treasury Bonds due June 15, 
1959-62, purchased at 94.75 Net to yield 4.06^ to 
maturity 90,012.50 

(The W. J. McDonald Observatory fluid) 

$10,000 par -value Central Power and Light Company first 
Mortgage Bonds, Series I, 4-3/4'^^, due April 1, I989, 
purchased at 100-3/4 Net to yiSld 4.71^ to maturity 10,075.00 

(Wilbur S. Davidson Educational Fund) 

$10,000 par value Ditto 10,075.00 
(will C. Hogg Memorial Scholarships Fund) 

$10,000 par -value The Montana Power Company First Mortgage 
Bonds, 4-1/2^ Series due I989, due April 1, I989, pur­
chased at 97-7/8 Net to yield 4.63^ to maturity 9,787.50 

$10,000 par value Ohio Edison Company first Mortgage Bonds, 
4-1/2^ Series of I959 due I989, due April 1, I989, pur­
chased at 98-1/2 Net to yield 4.595& to maturity 9,850.00 

(Wilbur S. Da-vidson Educational Fund) 
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Principal Cost 

$ 9,850.00 

PCJECHASES (Continued) 

Date Security 

5/1/59 $10,000 par value Ohio Mison Company First Mortgage 
Bonds, lf-l/2^ Series of 1959 due 1989, due April 1, 
1989, purchased at 98-I/2 Net to yield to 
maturity 

(Will C. Hogg Memorial Scholarships Fund) 

$10,000 par value Ohio Power Company First Mort^^ige 
Bonds, Series due I989, due April 1, I989, 
purchased at 99-7/8 Net to yiajd to maturity 9,987.50 

(Wilbur S. Davidson Mucational Fund) 

$10,000 par value Ditto 9,987.50 
(£. D. Fazmer International Scholarship Fund) 

$10,000 par value Ditto 9,987-50 
(will C. Hogg Memorial Scholarships Fund) 

100 Shares Baltimore Gas & Electric Company Common Stock, 
purchased at l|-5-3/^ l^,6l6.88 

(Will C. Bbgg Memorial Scholarships Fund) 

100 Shares Ditto i^,6l6.88 
^0 Shares Bethlehem Steel Corporation Common Stock, 

purchased at pl-l/li- 2,075.50 
(Xhe James W. McLaughlin Fellowship Fuid - Beserve for 
Depletion) 

5/V59 100 Shares Central & South West Corporation Common Stock, 
purchased at 58-3/^ 5,919.88 

(TlllUC.Jfcgg Memorial Scholarships Fund) 

5/8/59 100 Shares Southern California Edison Company Ccmnaon Stock, 
purchased at 6l 6,llf5.10 

(William Heuermann Fund for Cancer Besearch) 

5/13/59 $6,000 par value Commercial Bank yja C ertificate of Deposit, 
dated Ifey I5, 1959, due August 15, i960 6i;000..0© 

(Toreador Trust Fund for Salary Supplementation of the 
School of Law - Temporary Investment) 
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REDEMPTION 

Date Security 

V9/59 $15,000 par value Northern States Power Company (a Minne­
sota Corporation) First Mortgage 5?^ Bonds, due August 1, 
1989, called for payment at 10l»-.83 plus accrued'Interest 
(Profit on Call - ̂ 3i^.3l) 

(Hogg .Foundation; Vamer Properties): 

; Net: .Proceeds 

$15,724.50 

EXCHANGES 

Date Security 

5/12/59 $321,000 par value U. S. 1-1/4^ Gertl^cates of Indebtedness 
of Series B-1959> due May 15, 1959, for U. - S. k<f> Certifi­
cates of Indebtedness of Series B-I96O, due May 15, 19^0, 
exchanged at 99*95 (5095 discount per $1,000) 

(Archer M. Huntington Miseum Fund) 

$40,000 par value Ditto 
(Ford Foundation Grant for School of Law) 

$20,000 par value Ditto 
(Estate of Ilia Belle Etter) 

Exchange 
Cost after 
Discount 

$320,839.50 

39>980.00 

19,990.00 

Date 

4/1/59 

Net Proceeds 

4/2/59 

4/3/59 

V1V59 
4/16/59 

4/29/59 

5/14/59 

SALES 

Security 

104 Shares Irving Trust Company Capital Stock, sold at 
38 Net $ 3,950.40 

>50 Shares: illggett & %ers Tobacco Compahy Common Stock, 
sold at 87-1/4 4,319.84 

200 Shares Montgomery Ward Se Co., Inc., Common Stock, 
sold at 44-1/8 8,731.18 

200 Shares The Timken Boiler Bearing Company Capital Stock, 
sold at 49 9,700.88 

100 Shares The Home Insurance Company Capital Stock, sold 
at 51-3/8 Net 5,135.1^6 

200 Shares F. W. Wbolworth Company Capital Stock, sold 
at 55 10,898.38 

100 Shares Philip Morris, Inc., Common Stock, sold at 62 6,148.19 
4/lOOths of a fractional share of Irving Trust Ccaapany 

Capital Stock received in 2$ stock dividend I.54 
(Funds Grouped for Investment) 

5,000 Shares Petty Geophysical Engineering Company Capital 
Stock, sold at $1.25 6,250.00 

(Geology Foundation; Hal P. Bytee Memorial Fund) 

200 rights to subscribe for Baltimore Gas and Electric Com­
pany 4-1/4^ Convertible Debentures, due July], 1974, sold 
at l6/64ths (O.25) 46.00 

(Funds Grouped for Investment) 

300 ri^ts Ditto 68.99 
(Hogg Foundation: Vamer Properties) 

200 rights Ditto 46.00 
(The James W. McLaughlin Fellowship Fund - Reserve for Depletion) 

100 rights Ditto 23.00 
(The James W. McLaughlin Fellowship Fund) 

100 rights Ditto 23.00 
(VB.11 C. Hogg Memorial Scholarships Fund) 
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A 
REVIEW OF POLLOWIHG FUHDS WI!EH SUMMARY RECOMMEHDATIOH RE SALE OF 

SELECIEED COMMOH SIEOCKS.—The folloviag trust and special endowment funds have 
heen reviewed as of March 31, 1959,^opies af_suoh reviews "being attached as 
separate doctnnents^ 

1. Wilbur S. Davidson Educational Fund 
2. E. D. Farmer International Sc]:tt3larship F\ind 
3. Will C. Hogg Manorial Scholarships Fund 

Archer M. Huntington Museum Fund 
5. Littlefield Fund for Southern History - First Fund 
6. The W. J. McDonald Observatory Fund 
7. Rosalie B. Hite Endowment Fund for Cancer Research 
8. William Heuermann Fund for Cancer Research 
9. The William Orville BuUington Memorial Fund 

. 10.. The James W. McLaughlin Fellowship Funds -
a. Reserve for Deletion (from oil royalties in Colorado estate) 
"b. Endowment Pond (from residuary California estate) 

It is recommended that the Endowment Officer "be authorized to effect the sale of 
the following selected common stocks from the above fund.8 as shown beljow> the 
timing of such sales to be subject to the approval of the Staff Investment 
Ccmomittee: 

Common Stock Held 
Fund in Which Held 

Chrysler Corporation# 
W. 3. Davidson Fund 
W. 0. Bullington Fund 

International Harvester 
E. B. Farmer Fond 

F. W. Woolworth 
Wh. Heuermann Fund 

Texas Gulf Sulphur# 
W. 0. Bullington Fund 

Timken Roller Bearing 
J. W. McLaughlin -
Reserve for Depl. 

Ho • 
Shares 
Held 

36 
30 

Book 
Value 
5/2^/59 

Market 
Vaihec 

$2,313.06 $ 2,h75.00 
2,i^0l^.23 2,062.50 

100 

100 

75 

3,733.50 

k,k6&,13 

2,396.08 

J*-, 587.50 

5,537.50 

1,715.63 

Indicated 
Annual 

Income (l) 

$ 36.00 
30.00 

200.00 

250.00 

75.00 

Current Yield 
On 

Book 

1.56?t 
1.25 

5.36 

5.60 

3.13 

100 11^,5^5.52 5,325.00 200.00 k.kO 

On 
Market 

l,k3$ 
l.k3 

1^.36 

1|-.51 

1^.37 

3.76 

*Based on market close 5/26/59, The Wall Street Jo^mM^.. 
#Reaffiimation of sale authorization approved 5/30/58. 

It is further recommended that the Endowment Officer be authorized to sell any of 
the above-listed common stocks that are held in other trust and special endowment 
funds, the timing of each sale to be subject to the approval of the Staff Invest­
ment Committee. 
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T.TT.A BELLE EHER ESTATE AND 5SDST - REVIEW OP PRESENT STAT0S.—For 
laformation, the provisions 4>f Mrs. Etter's Will relating to the University 
are as follows: 

"... After the death of Biy husband^ all property belonging to said 
trast estate then reiaaining in the hands of the trustee shall be con­
tinued to be held by the said trustee for the benefit of the University 
of Texas upon the following conditidna: All income from said trust 
shall be paid to the University of Texas in quarterly installments, 
said income to be used by the Board of Regents of the University 
of Teicas for educational and scientific purposes as they may deem 
best. 

"It is my desire that the trustee reducili to cash all of the assets 
of estate as promptly as can be done without undue sacrifice to 
my estate, the times and terns of such liquidation of my estate to 
be in the sole discretion of the trustee but not to exceed a period 
of ten years. As such assets are reduced to cash, the trustee shall 
pay over the cash to the University of Texas, such cash to be used by 
the University of Texas for education and scientific purposes as the 
Board of Regents may deem best, and all to be expended by the Univer­
sity of Texas within fifteen (I5) years of receiving same. Wh en all 
assets are reduced to cash and the cash is paid to the University of 
Texas, the trust shall teiminate." 

At this point, it has not been fully determined as to irtiether the ten-year 
period runs from Mrs. Etter's death on April 10, 195^> or from the time when 
administration on the Estate was completed, approximately a year and a half 
later. Th e Endowment Officer has been authorized by the Board of Regents 
to instruct the Republic National Banh idaichccnrts as trustee as to liquida­
tion of any of the assets in the trust as needed to take care of appropria­
tions approved by the Board of Regents. 

For infoimation, the following three tables reviewing the Etter Estate and 
Tiust are attached as separate docaaents: 

TABLE I - Residuary Portion Bequeathed to The University of Texas, 
Review as of March 31# 1959* 

TABLE II - Cash Distributions, made by the Trustee from 2/22/55 
throng 2/15/59# reflecting liquidation of certain assets. 

TABLE III - Cash Appropriations and Investments, from 2/22/55 through 
3/31/59# with footnote added to show appropriation made 
by Board of Regents on April I6-I8, 1959, in the amount 
of $25,000 to an account entitled "75th Year Implementa­
tion," which will require farther liquidation of assets 
in the trust. , cy 

The Republic National Bank as trustee charges a fee of 5^ of the inc^oe from 
the trast irtdch maounts to approximately $ltOO annually plus lj> of principal 
cash distributions to the University. 

The review of the Etter Trust as presented herewith is for information to 
all concerned in the long-range planning of disposition of the proceeds 
from the reuainder of the trust, with perhaps a reasonable amount of the 
remainder being used in a manner that will serve as an appropriate memorial 
to Mrs. Etter and/or her family. 
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GEOHGE STOART HEYER SCHOLARSHIP PUHD AND GEOLOGY FCUHDlATION; 
STUART HEYER MEMORIAL FUND - RECCMMEHDATIQN RE SALE OF GENERAL CRUDE OIL CC3M-
PANY CAPITAL STOCK.—Ttxe table following presents the current holdings of .General 
Crude Oil Company Capital Stoch: 

No. Shs. Bo ok Value 

Market 
Value Annual 

Income 

300 
200 
200 

$12,900.00 
7,537.50 
T;637.50 

$10,200.00 
6,800.00 
6,600.00 

300.00 
200.00 
200.00 

700 $28,075.00 $2 3.800.00 $ 700.00 

2.000 

Fund andLDhte - df- Gift 
George Stuart Heyer Scholar­
ship Fund (Government); 
Received 7/25/56 
Received 1/21/57 
Received 6/^57 

Totals 

George S. Heyer Memorial 
Fund (Geology Foundation): 
Received I2/17/58 

•Latest quote availahle is 3ij- hid on May I5, 1959, BarronAs. 

In making the above stock gifts, the donor has stated that the stock is subject 
to sale and that the proceeds from such sales can be invested and reinvested in 
other income bearing stock or other securities at the discretion of the Board 
of Regents. 

At its meeting on May 30, 1958, the Board of Regents authorized sale of the 
700 shares held in the government sclK>larship fund but the Staff Iixvestment Com­
mittee has deferred sale pending possible in^jirovement in price. It is recopn-
mended that the Board of Regents authorize the Endowment Officer to effect the 
sale of the General Crude held in each fund over the period of time necessary^ 
to obtain the best price possible, the timing of such sale or sales to be sub­
ject to the approval of the Staff Investment Committee. It is further recom­
mended that the proceeds from such sales be added to Funds Grouped for Invest­
ment for the credit of the respective funds Involved. 

H. D. ANDERSON HOSPITAL AND TUMOR INSTIO^ - THE ROBERT AND ESTHER 
STADTLER LECTURES - RECOMMENDATION RE EXECUTION OF RELEASE AND INVESaMENT /OF 
BEQUEST.—At the SeptMiber 19, 1958, meeting of the Board of Regents, there 
was reported through the Land and Investment Committee the following bequest 
under the Will of Mrs. Esther Slevln Stadtler (Mrs. Robert C. H. Stadtler) 
of Houston vbo died on March 26, 1958, the Board of Regents having accepted 
the bequest subject to payment at a later date: 

I give, devise and bequeath to University of Texas M. D. Anderson 
Hospital and Tumor Institute, 6723 Bertner Street, Houston, Texas, 
the sum of Twelve Thousand Five Htandred ($12,500.00) Dollars for 
the following uses and purposes to wit: Such sum is to be Invested 
and reinvested and the interest therefrom is to be used exclusively 
within the 'State of Texas to provide a lecture each year on some' 
subject related to cancer research by a speaker to be chosen by the 
Director of the M. D. Anderson Hospital, such series of lectiires to 
be known as 'The Robert and Esther Stadtler Lectures." If the inter­
est derived from the bequest shotild be insufficient to provide a 
lecture each year by an eminent authority on the subject, such lec­
tures may, in the discretion of the said Director, be provided at 
lojiger Intervals. If on the other hand, any surplus should remain 
after the provision of an annual lecture, such surplus may be tised 
at the discretion of the Director of the Hospital to supply any 
need of the said Hospital." 

This bequest recently was paid in fpll by the Executor, Houston Bank and Trust 
Company, and receipt and release executed by "the Board of Re­
gents. It is recommended that /the Board of Regents"raf!R^ the execution of 
the instrument. . , 
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Information from the Executor and from the attorney vho prepared the Will 
indicates that Mrs. Stadtler did not intentl to restrict, by use of the term 
"interesti" the investment of the fund to interest bearing securities. Ac ­
cordingly, it is recommended that the Board of ̂ egenth approve placing the 
entire bequest of $12,500.00 in Funds Grouped for Investment as of June 1, 
1959. 

M. D. MDEBSON BDOBPITAL AHD TUM(® IHSTITUTE; UNIVEBSiafT CMGER 
FODBDAmC® - BECOMMEHDATIOH RE P^ICI^ GOTEBHIHG lUVESmEHT PROGRAK FOR 
EHDOHMEST FOHD.—At the presenrS/Sting of the Board, recommendation kis been 
made by the Director of the M. D. Anderson Hospital and Tumor Institute for 
the establishment of an endowment fund for the University Cancer Foundatior 
the initial sum for such endoument to be in the amount of $250,000 idii 
already been put on deposit in a Central Administration acccm 
in Treasury Bills pending action of the Board. 

nint and invested 
% 

Subject to approval by the Board of the establishment of such an endoment 
accomt, it is recommended that the policies goveniing the University Cancer 
Foundation Investment Program be adc^ted by the Board of Regents as outlined 
belov; 

I. Percentage distribution of investments on long-range basis to be as 
follows (percentages to be based on book value, i. e. cost or amortized 
cost, of aU securities purchased): 

Fixed Income Securities (including Government bonds, 
corporate bonds, and preferred stocks) ........ 50^ 

Common Stocks. ..................... 50 
s 

II. The general investment standards and policies to follow those adopted by 
the Board of Regents for the various trust and special funds under con­
trol of the Board. Currently such standards and policies in effect Eire 
those amended on May 30, 195^« 

III. Percentage distribution for types of common stocks purchased to be in 
generE^. as follows, it being pointed out that cliissifications for certain 
stocks may overlap over a long-range period of time; 

Defensive Common Stocks 66-2/3?^ 
CyclicEQ. Common Stocks. . 16-2/3 
Growth Common Stocks 16-2/3 

MEDICAL BRANCH - ZHGLER HOSPITAL FUND - REPORT m RECEIPT OF SHARES 
OF WESLACO BOX & SUPPLY COMPANY STOCK IN LIEU OF RESERVE INTEREST IN TEXSON 
SUPPLY CORPQRATK^ AND RECOMMENDATION BE SALE.—As residuary legatee under 
the Will of Rosa H. Ziegler, the University received in connection with owner­
ship of Mrs. Ziegler of certain reeO. estate:".in McAllen, Texas, Mrs. Ziegler's 
membership interest in the reserves of the McAllen Citrus Assocation, a mar­
keting cooperative concern, the University's interest amounting to $1,700.88, 
divided as follows: McAllen Citrus Assocation, $1,156.09; Texsun Exchange, 
$T3'66; Juice Plant, $401.85; and Texsun Supply Corporation, $69.28. 

In 1950, the University received refunds in the amount of $19.65 Euad $26.22 
from the Texsun Exchange and the JUice Plant, respectively. In 1957, the 
University received 42 shares of Class C Stock of the newly reorganized Texsun 
Corporation to.:depiadd>cth[e:f4^(2^6i4.'i!»lLaBcdxduefiaii;here8erves held in the 
Texsun Exchange and Juice Plant. Th e Board accepted this stock and later on 
Jfey 30, 1958, approved sale of the stock which to date has not been sold. 
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The Texsim Supply Corporation has recently teen reorgwiized into the Weslaco 
Box and Supply Company, the University heing tendered,, in lieu of its reserve 
interest of $69.28 in the old can5>any, 202-03/100 shares of Weslaco Box and 
Supply Company Capital Stock in the form of a certificate for 202 shares 
valued at $202.00 and cash in the amount of $0.03 for the fractional share. 
Accompanying the stock were checks in payment of acciamulated dividends for 
1957 and 1950 at the rate of $0.06 per share per year and current dividends 
of $0.0ii- per share .per annum. 

It is recommended that the Board of Regents approve acceptance of the Weslaco 
Box and Supply Company Capital Stock and that the execution hy the Endowment 
Officer of an affidavit of ownership necessary for the release of the stock to 
the University he ratified. It is further recomended that the Endowment Of­
ficer he authorized to sell the stock at the hest price available along with 
the Class C stock of the Texsun Corporation. 

FUHDS GROUPED FOR IHVESTMEHT AHD HOGG POUIiDATIQB; W. C. HOGG ESTATE 
FUHD - RECOMMENDATION RE EXECUTION OF BOND CONSENT TO MODIFICATION OF INDENTORE 
OF MDRTGAGE UNDER WHICH GULF STATES UTILITIES COMPANY FUST MORTGAGE BONDS HAVE 
BEEN ISSUED.—The Board of Regents as trustee of the ahove two funds holds 
$10,000 par value due 1902 and $30,000 par value due I98O of Gulf 
States Utilities Company first mort^ige honds. Approximately ̂ 8^ of the com­
pany's property subject to the mortgage honds is situated in the State of 
Louisiana which requires that the Indenture of Mortgage under which the honds 
and other honds of the company are issued recite that the aggregate principal 
amount of honds at any one time outstanding shall not exceed $200,000,000. 
After issuance of first mortgage honds in January, 1959* the principal amount 
of honds outstanding under the indenture amounted to $15^,000,000. The company 
is now asking the holders of first mortgage honds to execute a supplemental 
indenture changing the maximum amount from $200,000,000 to $1,000,000,000. 

It is recommended that the Endowment Officer he authorized to execute the 
supplemental indenture as requested hy the Gulf States Utilities Company. 

M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE - REPCET ON VARIOUS 
STOCKS HELD AND RECOimpA^ON RE SALE OF THOSE HigT.n FQR CURRENT RESTRICTED 
FUND ACCOUNTS.—The of the M. D. Anderson Hospital and Tumor 
Institute has forwarded to the Endowment Officer for deposit in Central 
Administration accounts the following common stocks held for various funds 
as indicated: 

The Harmon Whittington Fund (Current Restricted Fund): 

700 Shares Anderson, Clayton & Company Common Stock, total hook value 
$26,375.00. 

Various Donors for Building and Equlmeat Fund (Current Restricted Fund): 

1,35'*- Shares Anderson, Clayton & Company Common Stock, 
total hook value $9iK47l|-.50. 

26 Shares Humble Oil & Refining Company Capital Stock, 
total hook value $950.75. 

University Cancer Foundation (Endowment Fund): 

1,355 Shares Anderson, Clayton & Coi^aay Common Stock, 
total hook value $53,250.00. 

100 Shares Phillips Petroleum Company Common Stock 
total hook value $5,212.50. 

University Cancer Foundation - The Agnes Vaughan Boazman Memorial Fund for 
Cancer Research (Endowment Fund): 

100 Shares United Gas Corporation Common Stock, 
total hook value $k,100.00. 
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It is recanmeaded that the EodovmeBt Officer he authorized to/sell the Aoderson^ 
Clayton & Company Common Stock and the Bumble Oil & Refinin^/Oompany Capital 
Stock held in the two cnfrent restricted accounts upon request of the Director 
of the H. D. ̂derson Bbspited. and Tumor Institute that fmms are needed for 
either or both of the two funds^ the timiaag of such i^les jo be subject to the 
approval of the Staff Investment Committee. T he Administrator of the a>spital 
haa pointed out that the donors of the Anderson, Clayton stock have requested 
that the University notify them in the event any of the stock is to be sold and 
have further requested that all of the stock not be sold at one time. 

It is also recommended that the 1,3^^ shares of Anderson, Clayton & Company 
Common Stock and 100 shares of Phillips Petroleum Company Common Stock held 
for the University Cancer Foundation be made a part of the investment portfolio 
for the endowment fund of the Foundation subject, of cotirse, to approval by 
the Board of Regents at this meeting of the establishment of the endowment fUnd. 

P/rccTb 
The AdmlnlfltrBtor of the Hospital has advised that it is not anticipated that 
additional funds or stock will be donated in the near future to The Agnes Vaughan 
Boazman Memories. Fund. A ccordingly, it is recommended that the 100 shares of 
United Gas Corporation Common Stock held for that fund be transferred to the 
University's Funds Grouped for Investment as of September 1, 1959* at the 
market close for August 31> 3-959• 
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TRUST AHD SPECIAL FUNDS—REAL ESTATE MATTERS— 

TE3tAS WESTERN COLLEGE - COTTON ESTATE; CANCELLATION OF CONTRACT 
FOR PURCHASE OF LOT 20, BLOCK 1, CORONADO COUNTRY CLUB ESTATES, EL PASO, 
TEXAS.—On December 12, 1958 the Board of Regents authorized cancellation 
of the contract dated November 18, 1957^ as supplemented by agreement 
dated December 27, 1957# between Coronado Golf and Country Club Develop­
ment Company, Inc. and the Board of Regents for purchase out of Cotton 
Estate funds of Lot 20, Block 1, Coronado Country Club Estates, in El 
Paso. Su ch contract has been cancelled by correspondence apigrqi 
Mr. Bardie and by Land and Trust Attorney Waldrep. 

pproved^ 

ARCHER M. HUNTINGTON MUSEUM FUND (HUNTINGTON LANDS) - CANCELLA­
TION OF AOTHORITY FOR OIL AND GAS SHOOTING OPTION AGREEMENT WITH PORTER 
INVESTMENT COMPANY, INC.—On December 12, 1958, the Board of Regents 
authorized the execution of an oil and gas shooting option with Porter 
Investment Company, Inc., of Hoxiston covering approximately 800 acres 
of the Huntington Lands in the S. C. Bundick League,(Galveston County. 
The University was to receive $1.00 per acre for the shooting privileges 
with Porter to have an option to select and lease all or part of the 
acreage covered for one year, at $10.00 per acre and 1/8 royalty. Th e 
lease was to be forfeited unless a well was started in ninety days from 
date of lease. After extended negotiations on the laattef, it is recom­
mended that the authority for the agreement be cancelled due to inability 
to agree with the Compare on other provisions of the instrument. 

ARCHER M. HUNTII 
FROM STANDi^ OIL COMPANY 
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ARCHER M. HUNTINGTON MUSEUM FUND (HUNTINGTON LANDS) - GEOPHYSICAL 
EXPLORATION PERMIT TO PAN AMERICAN PETROLEUM CORPORATION.—Pan American 
Petroleum Corporation recently reqtKsted that they be allowed to conduct 
geophysical exploration on the Huntington Lands in order to tie in with 
exploration on adjoining acreage which they control under operating 
agreements and stated that awaiting action at the June meeting of the 
Board of Regents would put them under time pressure and additional ex­
pense. Th e Endowment Officer has issued Pan American a geophysical ex­
ploration permit, similar to the form used on the West Texas lands but 
providing for a confidential report of findings and interpretations to 
the University, for a period of 60 days beginiiing May 25, 1959, upon 
payment of $150.00 for the first 15 days of work on the ground and pay­
ments at the same rate for any additional time. It is recommended that 
the Board of Regents approve this permit. 

ARCHER M. HUNTINGTON MUSEUM FUND (HUNTINGTON LANDS) - RECOMMENDA­
TION RE GRAZING LEASE WITH JOE M. AND H. C. ROBINSON.—The University has 
leased for grazing purposes all of the Huntington Lands, not under other 
types of leases, to Joe M. and H. C. Robinson since 19^9, first under a 
lease for two years at approximately 80^ per acre suxd since I951 under a 
lease at $1.00 per acre. Pr esent rental amoTints to $3,355.00 annually, 
less 5^^ commission paid to Kellner, Ayers & Schmitt, agents in Texas City. 
The cxirrent lease continues in force from year to year, beginning May I5, 
unless cancelled by either party at the end of a lease year. In quiries 
from other prospective tenants have been received, and rates paid by some 
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in the £irea for similar land are ahove ̂ .00 per acre. Ho wever, taking 
into account the amount of the University's acreage that is under water 
for periods of time each year, it appears that no better total annual, 
rental could be obtained from a responsible tenant. It is recommended 
that the Board of Regents approve continuing the Robinson lease under 
its present terms to lis^ 15, 19^0, prior to which date another report 
and recommendation will be made. 

ARCHER M. HUNTINGfON MUSEUM PUHD (HHHTIHGTOH LAHDS) - PROPOSAL 
FOR PURCHASE OF CAMP SITE AREA.'--Kellner> Ayers & Schmitt of Texas City 
have submitted on behalf of the camp site tenants at Virginia Point on 
the Huntington Lands a proposal to purchase the immediate area surround­
ing their sites, coaprising approximately seven acres for $2,100 per acre. 
Due to the fact that sale of this area could seriously interfere with 
advantageous sale of a good portion of the lands, it is recommended that 
the offer be declined. 

ARCHER M. HUHTINGTON MUSEUM FDHD (HUHTINGTOH LAUDS) - VARIOUS 
CAMP SITE LEASES*—For several years the University has leased for camp 
sites small tracts approximately 50 x 100 feet on Virginia Point, the 
southeastern tip of the Huntington Lands on Galveston Bay. There are 
now 17 of these sites, one at $35*00 annually and the others at $50.00 
annually, under leases running from year to year with right of cancella­
tion by either party at the end of each lease year and subject to can­
cellation by the' University .at; .any time in the event of sale or lease 
for five years or longer. Base rental was increased from $25.00 annually 
to the present $50.00 in 195^* An increase to $60.00 per year is now 
justified ($iK).00 for the one smaller site); and it is recommended that 
the Board of Regents authorize these increases to be effective for each 
lease at its first annual rental date falling on or after January 1, I960. 
It is further recommended that each of such leases be renewed, effective 
with date of rental increase, under a new lease for three years and to 
run from year to year thereafter unless cancelled at the end of the three 
years or any year thereafter by either party and with right of cancella­
tion by the University at any time in the event of sale or lease for five 
years or longer. 

Ho new sites have been leased in recent years, but requests have been 
received and a few additional sites are available. It is recommended 
that the Board of Regents authorize leasing these additional sites at 
rental of $60.00 annually under the same terms as the proposed new leases 
with present tenants, and that it approve continuing the arrangeaent With 
Kellner, Ayers & Schmitt for collection of rental and supervision of the 
sites at commission of 5^ of rentals, with authorization to the Endowment 
Officer to sign all such new leases and renewals when approved as to form 
by the Leuad and Trust Attorney. 

ESTATE OF HAMAH SMITH CALLAWAY - RECOMMEHDATIOH FOR RENTAL OP 
PROPERTY AT 1206 GUADALUPE, AUSTIN, TEXAS.—As authorized and as reported 
to the Board of Regents, the improvements have been removed from the lot 
at;1206 Guadalipe devised to the Boaid of Regents by Mrs. Callaway for the 
benefit of the Main University. A sign offering thf, property for sale will 
continue on the property, and it is quoted at $65,000, subject to approval 
by the Board, as reported earlier. 

Mr. Joe Lundell who operates several parking lots in the Capitol area, 
including one on the adjoining property, offers to pay rental of $50.00 
per month under a lease for one year beginning July 1, 1959, with any 
expenditures necessary to use the lot for parking to be made by the tenant. 
The lease will be subject to cancellation by the University on 60 days' 
notice in the event of sale or of use by the University or a tenant of 
the property for purposes other than parking. It is recommended that 
Mr. Lundell's proposal be accepted, and that the Chaigg^of the Board 
be authorized to sign the lease when approved aa'*'?0TOOT"By the Land and 
Trust Attorney and as to content by the Endowment Officer. 
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HOGG FOOimASCIOH: W. C. HOGG FOHD - LEASE TO JBAHK G. CADEHA, 
MIH iWD CLAY, H0U3T0S, TEXAS.—At the March, 1959 meeting of the Board 
of Begisnts, approval was given for the reduction of rent to Mr. Cadena 
for the remainder of the term of his lease from $2,^0 to $1,500 per month 
beginning April 1, 1959 through February 29, I96O ahd providing for the 
deposit of $ll»-,400 to be applied to unpaid rental with the remainder of 
the Unpaid rental to be waived. Gp on advice of the University Land and 
Trust Attorney and for the protection of both parties, a supplement to 
the original lease was executed by Mr. Cadena and by Dr. Minter setting 
forth the sgreaaent outlined above. After check in the Auditor's Office, 
the amount of rental to be waived was changed from $3,600 as reported in 
March to $3»990. Your ratification of these actions is recommended. 

BBACKBBRIDGE TBACT - TEHTATIVE PROPOSAL FROM SAFEWAY STORES, 
INC., FOR LONG-TERM lEASE ON AREA AT EXPOSITIOH BO^VARD AND W^T 
SEVENTH STREET,r-Stealing Sasser and Son, real estate and insurance 
agents, have presented a tentative propossl by Safeway Stores, Inc. 
for a lease on the rectangular tract out of the Brackenridge Tract 
bounded by Exposition Boulevard, West Seventh Street, West Eighth Street 
and Newman Street, the lease to be for not less than 50 years. The 
tract is approximately 55O feet by 256 feet and comprises approximately 
3,23 acres. It is perhaps the best possible ccmsmercial tract out of 
the Brackeiuridge gift. l iie rental to the University suggested in the 
tentative proposal is $6,750.00 annually, or 3$ on estimated value of 
$135,000. 

The tentative proposal is being brought to the attention of the Board 
of Regents at the insistence of Safeway and Mr. Sasser. Due to legal 
questions involved in long-term commercial leases SLS related to pro­
visions in the Brackenridge Deed and due to inquiries received from 
other prospective tenants on this trapt, as well as the question of 
over-all planning for the Brackenridge property, it is recommended 
that the Board of Regents decline the proposal. 

BRACKESSRIDGE TRACT - RENEWAL OF BOAT DOCK LEASE WITH W. W. 
BENNETT.—On October 25, 1958# the Board of Regents decided that the 
Bennett Boat Dock property, being part of the Brackenridge Tract, would 
be leased to a commercial operator for a period of five years or more, 
with the lease to provide for some desirable concessions to student and 
faculty users of the facilities and for the lessee to make necessary 
improvements to the property. Mr. W. W. Bennett has had two lO-yegtr 
leases on the property, the second of which expires on December 3I, 1959; 
and the University staff has considered Mr. Bennett entitled to first 
opportunity for a new lease on terms satisfactory to the University. 
Negotiation with Mr. Bennett has been under way since the October action 
of the Board, and it is recotoended that the Board of Regents authorize 
a new lease with Mr. Bennett carrying principal terms and conditions 
as follows: 

1, The lease will run from Jtily 1, 1959, to December -31, I969, 
thus superseding the current lease for period of six months, 
at rental of $150 per month which is the rental paid under 
the current lease. 

2. Flans and specifications for improvements and repairs to the 
property will be made a part of the lease with an agreement 
by Mr. Bennett that such wofk and any additional improvements 
that can be made for a total eaqjenditure of $20,000 will be 
done by April 1, i960. All work will be of good quality by 
qualified contractors and subject to inspection and audit by 
the University, 
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3. Al l li^rovemen-tff and i;lje premises will be kept in jpood condition 
throu£^ut the tern of the lease, with primary consideration 
to safety. 

k. The leasee will acknowledge that all iaprovements IK>W on the 
property are the property of the University, and that present 
improvements and all additions will remain on the property 
upon termination of the lease. 

The lessee will pay all taxes lawfully assessed against the 
improvements and/or land and will csurry fire and extended cover­
age insurance on the iaprovements for full insurable value with 
policies payable to the University and will carry public lia­
bility, property damage, and related types of coverage for an 
enterprise of this type in amounts and forms satisfactory to 
the ttaiversity. 

6. Sufficient supeiTrisory persoimel and other employees will be 
tised in the business td assure the conduct of a safe, reputable 
business, commensurate with first class operations of a business 
of this type; and reasonable consideration will be given to the 
ei^ployment of University students. 

7' Pr iority will be given to students, facility, and staff of the 
University for rental of l/3 of the boat stalls. 

8. U niversity students will be given a discount of 13i» on rental 
of boat stalls and equipment. 

9» Every reasonable Consideration will be given the University 
in arranging from tiiae to time for activities in the way of 
intramural sports. Water safety programs, and the like. 

10. There will be no sub-letting or assignment of the lease, as 
to all or part Of the premises, without prior approval by the 
Board of Regents. Th e lessee will agree that, in the event 
of a proposal requiring such approval, he will make full dis­
closure to the Ifeiversity of all terms of such sub-letting or 
assignment and will understand that the University may expect 
to share in the benefits if the terms, taking into account the 
rental paid and other obligations under the lease, are suffi­
ciently beneficial to the lessee to Justify additional revenue 
to the University. 

11. Other provisions of the lease will be those customary and/or 
in keeping with the above principal terms. 

It is further recommended that the of the Board of Regents be 
authorized to execute the lease agreement when approved as to form by 
the Land and Trust Attorney and as to content by the Endowment Officer. 

HOGG FOUNDATION: TH OS. E. HOGG ESTATE - PROPOSED EXCHANGE OF 
MINERAL INTERESTS WITH MRS. MARGARET WELIS HOGG.—Thos. E. Hogg, who died 
in 19^# devised his residue estate, subject to life estate in his widow, 
Mrs. Margaret Wells Hogg, to the Board of Regents as Trustee of the Hogg 
Foundation; and the residue estate was so deeded by Mrs. Hogg and MLss 
Ima Hogg, Independent Executrices of the Estate, in These deeds 
were executed as accepted by the Board of Regents as Trustee and set out 
that all royalties, bonuses, rentals, and oil payments under leases then 
made or thereafter made would constitute income and be payable entirely 
to Mrs. Hogg during her lifetime. 
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Under the will and deeds, the Board of Regents as Trustee owns, subject 
to Mrs. Hogg's life estate, an undivided interest in the minerals under 
about i^,000 acres, known as the Ingleside Land Company land in San Patricio 
and Aransas Counties, Texas, and, subject to the life estate, anf~undivided 
interest in the minerals \Jnder several tracts in Ashley, Ouachita, and 
Union Counties, Arkansas. Th e interest under the Ingleside land amounts 
to approximately 30O royalty and/or mineral acres, and the interest under 
the Arkansas tracts amounts to approximately 75 royalty and/or mineral 
acres. 

Mrs. Hogg owns I/6 of the capital stock of Ingleside Land CoH5>any, vhich 
was formed in l<)2h by the Hogg and Picton families for the purpose of 
acquiring the land mentioned above, and the Company is still engaged in 
various trading and title clearing work preparatory to selling off the 
siurface of the land. It has been necessary for the Board of Regents as 
remainderman under the Thos. E. Hogg Will to join in some instruments in­
volving the minerals so as to cooperate with Mrs. Hogg and the Company. 

Mrs. Hogg now proposes to exchange to the Board of Regents as Trustee her 
life interest in the Arkansas properties for the Board's remainder interest 
in the Ingleside Land Company minerals so that she will have complete con­
trol of the Ingleside minerals and thus be able to carry out her obligations 
to Ingleside Land Company as to such minerals, be free from any appeareince 
of conflict of interest, and cooperate with the Company and its other 
stockholders in' any transactions necessary to clear the title to the land 
and dispose of it profitably. Se veral deep dry holes have been drilled 
on the Ingleside land. Small production is now obtained from three wells 
on the shore of Corpxis Christi Bay, and gas and distillate production is 
being credited to the subject mineral interest mder pooling agreements 
from wells located on State lands in the Bay. Mrs. Hogg e^qpresses the 
opinion that the Board's remainder interest in this property is practically 
worthless, and that present production can be expected to be fully depleted 
during her life expectancy. Su ch statements ajpear reasonable. 

The Ouachita and Union Counties, Arkansas, interests axe in the area of the 
old Smackover Field and have brougjat some royalty for many years. The Board 
holds as Triostee from the Estate of W. C. Hogg a l/k interest, as conpared 
with the 3/16 interest in the same properties owned by Thos. E. Hogg, and 
has received an average of about $580.00 in each of the past five years, 
confirming Mrs. Hogg's statement that her Arkansas interest has brought 
around $iv25.00 annually. Th ough prospects of new production seem remote, 
production at about the present level may hold up for several years. 

It is recommended that, under the circumstances, the Board of Regents 
accept the exchange proposal of Mrs. Margaret Wells Hogg and authorize 
the Chairman to execute the appropriate instruments when approved as to 
form by the Land and Trust Attorney and as to content by the Endowment 
Officer. 

EDITH FLY HILDEBRAND ESTATE - SALE OF LAND IN GONZALES COUNTY, 
TEXAS, TO MALCOLM GESCHEIDLE. —On September 20, I958, the Board of Regents 
authorized sale of the tract of approximately 300 acres in Gonzales County 
to Malcolm Gescheidle for $60.00 per acre, one-half of the minerals to be 
retained. Various title requirements were made by the examining attorney, 
all of which it is believed have been cleared adequately except for his 
requirement as to execution of the deed. Th e pertinent provision of 
Mrs. Hildebrand's Will is as follows; 
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"I give, devise, and "bequeath all the rest, residue, and re­
mainder of my property and estate, real, personal or mixed, 
and yheresoever situated, in trust to the persons who at the 
time of death con©ose the Board of Regents of the University 
of Texas as trustees for the use hereinafter set out." 

The examining attorney now requires, as was done when Mrs. Hildebrand's 
home was sold severed, years ago, that all members of the Board of Regents 
execute the deed as Trustees; and it is recommended that the Board of 
Regents agree to comply with this requirement in the execution of a deed 
approved as to fom by the Land and Trust Attorney and as to content by 
the Endowment Officer. 

/5 
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WILBUR S. DAVIDSON EDUCATIONAL FU ND 
As of March 31, 19$9 

Par Value 
or Book Value 

Current 
Mkt. Price 

Current 
Mkt. Value 56 o f Total 

Estimated 
Annual 

No. of Shs. Description 3/31/59 Yield It/21/59* It/21/59* Book Market Income 

, $U0,000 

It, 500 

FIXED INCCHE SECUR ITIES: 
1. U. S. Government Bonds: 

UiS. Savings Bonds, 2-1/2^ Series G, due 
(e) 

U. S. 3-l/It1& Treasury Bonds, due 6/15/83-78 
$ 110,000.00 

It, 500.00 

(a) 

2.5056 
3.98 (^) 

100.00 
88.00 (1) 

$ It0,000.00 
3,960.00 

23.0256 
2.59 

15.0156 
l.lt9 

$1,000.00 
llt6.25 

Itlt,500 TOTAL U . S. GOVEKHMEHT BO SDS Itlt,500.00 
2.61 (c) 
2.^8 (a) It3,960.00 25.61 16.50 1,146.25 

1 5,000 

: 10,000 

10,000 

2. Jeorporate::Bonds: 
:-^Eul>l±cWtlitjqrJeorporatiOns; -Bonds— 

Illinois Bell Telephone Co. 1st Mtge. 
3?t Bonds, Series B, due 6/I/78 

Pacific Gas & E lectric Co- 1st & R fdg. Mtge. 
Bonds, 2-7/856 Series Q, due 12/1/8O 

Southwestern Bell Telephone Co. 3-1/®^ 
Dehentures, due 5/1/83 

5,089.70 

10,000.00 

10,17lt.93 

W 

lt.3lt 

It.31 

It.li2 

82-l/It(3) 

79-1/1^(2) 

81 B (It) 

It, 112.50 

7,925.00 

8,100.00 

2.93 

5.75 

5.86 

1.5lt 

2.98 

3.0lt 

145.40 

287.50 

305.36 

25,000 Total Public Utility Corporations 
Bonds (TOTAL CORPORATE BO NDS) 25,261t.63 

3.67 (c) 
2.92 (a) 20,137.50 llt.5lt 7.56 738.26 

Ito Shs. 
50 " 
60 " 

3. Preferred Stocks: 
The American Tobacco Co. 656 Cum. Pfd. 
General Motors Corporation Pfd. $3*75 Series 
Houston Lighting & Powe r Con5)any $It Pfd. 

6,lt3lt.OO 
lt,881t.25' 
6,060.00 

(c) 
It.7lt 
It.ItO 
It.52 

126-1/2 
85-l/It 
88-l/2(It) 

5,060.00 
It,262.50 
5,310.00 

3.71 
2.81 
3.^9 

1.90 
1.60 
1.99 

(d) 
240.00 
187.50 
240.00 

TOTAL PEfEFERRED ST OCKS 17,378.25 
It.56 (c) 
3.81t (a) lit, 632.50 10.01 5.lt9 667.50 

TOTAL FIXED INCOME SEC URITIES " 87Vllt2.88 
3.2lt (c) 
2.93 (a) 78,730.00 50.16 29.55 2,552.01 

- 1 -



WILBDB S. DAVIDSON EDUCATIONAL FUND 
As of March 31, 1959 

(Continued) 

Par Value 
or 

No. of Shs. Description 
Book Value 

3/31/59 Yield 

Current 
Mkt. Price 
4/21/59* 

Current 
Mkt. Value 
4/21/59* 

% of Total 
Book Market 

Estimated 
Annual 
Income 

EC^UITX IN CCME SECUf ilTIES: 
h. Camon Stocks: (c^) (d) 

Financial Corporations Coranon Stocks — 
(d) 

100 Shs. C. I. T. Flnuancial Corporation $ k,e39'00 lf.lf85t 53-5/8 $ 5,362.50 2.01^ $ 240.00 
250 « Continental Insurance CcMxpeuiy 6.01|4.51 3-38 59-1/4 I4;8i2,50 3.48 5.56 500.00 

Total Fiiuinclal Corporations 3.67 (c) 
Ccoamon Stocks 10,883.51 6.80 (a) 20,175.00 6.26 7.57 740.00 

Industrial Corporations Coomion Stocks — 
36 Shs. Chrysler Corporation 2,313.06 2.35 63-7/8 2,299.50 1.33 0.86 54.00 

io6 ft The Dov Chemical Ccmipany l^,i^67.83 1.40 85-3/4 9,089.50 2.57 3.41 127.20 
300 ft Gteneral Electric Ccaiq;>aiiy If, 030.00 2.38 84 25,200.00 2.32 9.46 600.00 

90 ft General Motors Corporation 2,713.06 4.03 49-5/8 4,466.25 1.56 1.68 180.00 
166 ft Gulf Oil Corporation 6,061.80 2.14 117 19>422.00 3.49 7.29 415.00 
100 It llie Litemational Nickel Ccmpany 

415.00 

of Canada, Ltd. 3,891.81 2.82 92-1/8 9,212.50 2.24 3.46 260.00 
150 ft National Dairy Products Corporation 6,127.28 3.89 51-3/8 7,706.25 3.53 2.89 300.00 
100 It . Phelps Dodge Corporation 5,3lf0.30 4.69 64 6,400.00 3.07 2.4o 300.00 
200 If HiiUips Petrolemn Company 6,71k.30 3.36 50-5/8 10,125.00 3.87 3.80 340.00 
200 11 R. J. Reynolds Tohacco Company Nev C lass B 8,l65.if3 3.64 110 22,000.00 4.70 8.26 800.00 
200 If Sterling Lrug, Inc. 3,728.50 2.96 50-3/4 10,150.00 2.15 3.81 300.00 
100 It Union Carbide Corporation lf.155.13 2.58 139-3/8 13??37.50 2.39 5.23 360.00 

Total Industrial Corporations 2.88 (d) 
Ccoimon Stocks 57,708.70 6.99 (a) 140,008.50 33.22 52.55 4,036.20 

201^ 
Public Utility Corporations Common Stocks — 

201^ Shs. Commonvealth Edison Company 8,lf21.76 3.20 62-1/2 12,750.00 4.84 4.79 408.00 200 tf El Paso Natural Gas Company 2,592.87 3.95 32-7/8 6,575.00 1.49 2.47 260.00 
100 If Ohio Blison Company 5,290.25 4.07 64-7/8 6.487.50 3-05 2.43 264.00 

Total Public Utility Corporations 3.61 (c) 
Common S tocks l6^30lf.88 5.72 (a) 25,812.50 9.38 9.69 932.00 

- 2 -



WILBUR S. DAVIDSON EDUCATIONAL FUND 
As of Jferch 31, 1959 

(Continued) 

Par Value 
or 

No. of Shs, Description 
CoBBaon Stocks (Continued); 

TOTAL COMMON STOCKS (TOTAL 
EQUITY INCOME SECURITIES 

TOTAL SECURITIES 

5. Cash on Hand 3/31/39: 

FUND TOTAL 

Book Value 
3/31/^9 

$ ffli-.89T.09 

172,039.97 

1.706.05 

$173.7^6.02 

Yield 
(c) 

3.07^(c) 
6.72 (a) 

3.12 (c) 
lf.80 (a) 

-0-

Current 
Mkt. Price 

Current 
Mkt. Value 
VgV^9* 

i> o f Total 
Book 

264,726.00 

1.706.05 

3.10^(c) 
4.73^(a) 

99.02 

0.98 

100.00^ 

*Mh,rket close as of April 21, 1959> The Vfe.ll Street Journal, unless otherwise indicated. 
(1) Average of Bid-Ask as of April 21, 1959. C. J. Devlne St Company. 
(2) Average of Bid-Ask of April 21, 1959. The First Boston Corporation. 
(3) Average of Bid-Ask as of April 21, 1959. Salomon Bros. & Hutzler. 
(4) Bid price or average of Bid-Ask as of April 21, 1959. Merrill lynch. Pierce, Fenner St Snith, Inc. 

(a) Based on hook value. 
(h) Yield to maturity hased on current market price. 
(c) Current yield based on market price. 

(e) .on Purchases for Trust and Special Funds for reinvestment of proceeds from U. S. 
( ) auer4yi/595l;reportafor Junh^l2^rl959-.. Dca -t . -.nau::! Clvicond rata. 

Market 

$185.996.00 48.86^ 69.81^ 

0.64 

Estimated 
Annual 
Income 
- (<i) 

$5,708.20 

8.260.21 

-0-

,260.21 

Savings Bonds 

MEC:rg:cb 
May 4, 1959 

- 3 -



Brief Sheet 

WILBUR S . DAVIDSON ED UCATIONAL F UND 

Article VII of Will of VB.lbur S. Davidson, deceased. 

November 6, I928. 

March 9, 1929-

$99,752.76 

The Board of Regents of The University of Texas. 

Sole Discretion. 

None. 

Perpetuity. 

"... said funds to be kept permanently invested by the 
Board of Regents of the University, and the income only 
arising therefrom to be applied to such purposes as said 
Board, in its discretion may determine. However, I es­
pecially recommend the cases of poor boys and girls who 
desire an education, and request that they be extended 
aid in their efforts to acquire it. " 

At its meeting on April 30, 19^8, the Board of Regents 
changed the purpose of the Wilbur S. Davidson Educational 
Fund from a loan fund to a scholarship fund for first 
semester freshmen at The University of Texas. At the 
same time, $60,000.00 cash was transferred back to this 
fund from the Loan Fund into which all income had pre­
viously been placed. Approximately $32,675.31 was left 
in the Loan Fund. 

(A complete copy of the will is not available in our records.) 

Established by 

VB-11 P robated 

Funds Received 

Original Amount 

Trustee 

Discretion 

Others to be 
Consulted 

life of Fund 

Purpose 



E. D. FARMER INTERNATIONAL SCHOLARSHIP FUND 
As of rferch 31, 1959 

Par Value Current Current Estimated 
or Book Value Mkt. Price Mkt. Value of Total Annual 

No. of Shs. Description 3/31/59 Yield 4/21/59* 4/21/59* Book Market Income 
FIXED INCOME SECURITIES: 
1. U..S. Government Bonds: (a) (1) 

$10,000 U. S. Savings Bonds, 2-1/2^ Series G, due 
(1) 

4/1/59 ( e) $ 10,000.00 2.50^ 100.00 $ 10,000.00 5.27^ 3.26^ $ 250.00 
9,000 U. S. Savings Bonds, 2-l/2^ Series G, due. 

5.27^ 3.26^ $ 250.00 

8/1/59 9,000.00 2.44 (b) 99.20 8,928.00 4.74 2.91 225.00 
1,500 U. S. 3-1/4^ Treasury Bonds, due 6/15/83-T8 1,500.00 3.98 (b) 88.00 (2) 1,320.00 0.79 0.43 48,75 

2.59 (c) 
•-

20,500 TOTAL U. S. GOVERNMENT BONDS 20,500.00 2.55 (a) 20,248.00 10.80 6.60 523.75 

2. Texas Municipal Bonds: (a) (a) - • 
2,000 McLennan County 4-1/2^ Road Bond, 

Series F, due ,4/10/68 2,200.20 3.18 110,01 2,200.20 1.16 0.65 69.98 
4,000 City of Marshall 3-1/4^ Waterworks 

0.65 69.98 
4,000 

Improvement Bonds, Series 1948, 
due 2/15/76 4,000.00 3.25 100.00 4,000.00 2.11 1.30 130.00 

6,200.20 
3.33 (c) 

6,200.20 

130.00 

6,000 TOTAL TEXAS MUNICIPAL BONDS 6,200.20 3.23 (a) 6,200.20 3.27 1.95 199.98 

3. Corporate Bonds: (b) 
Industrial Corporations Bonds — 

15,000 Standard Oil Ccanpany of California 
4-3/8^ Sinking Fund Debentures, due 
T/l/83 15,222.95 4.33 99-7/8 14,981.25 8.02 4.88 647.15 

16,000 Standard Oil Company (Indiana), 4-1/2^ 
16,200.00 

99-7/8 647.15 

Debentures, due IO/I/83 16,200.00 4.42 100-1/2 16,080.00 8.53 5.23 712.00 

4.38 (c) 
31,000 Total Industrial Corporations Bonds 31,422.95 4.33 (a) 31,061.25 16.55 10.11 1,359.15 

- 1 -



E. D. FABMER INJDEEHATIONAL SCHOLARSHIP FUND 
As of March 31, 1959 

(Continued) 

Par Value 
or 

No. of Shs. 

10,000 

5,000 

16,000 

l^,000 

35,000 

66,000 

92,500 

100 Shs. 

160 Shs. 
300 " 
210 " 
100 " 
100 " 
200 " 

Inscription 
J! Corporate Bonds (Continued); 

Public Utility Corporations Bonds — 
Hew England Tel. & Tel. Co. 3-1/8?^ Debs., 
due 12/15/88 

The Pacific Tel. 8e T el. Co. Debentures, 
3-5/856 Series, d,ue 8/I5/9I 

Southern California Edison Co. First & Rfdg. 
Mtge. Bonds ii-5/856 Series K, due 9/l/®3 

Southwestern Bell Telephone Co. 
3-1/856 Debentures, due 5/1/83 

Total Public Utility Corporations 
Bonds 

TOTAL CORPORATE BONDS 

TOTAL FIXED INCOME 
SECURITIES 

pUTEY INCOME SECURITIES 
?! cSaaon Stocks: 

Financial Corporations Ccanmon Stocks — 
Bank of America National Trust & Savings 
Association (San Francisco, Calif.) 

iIndustrial, Corporations Common Stocks — 
E. I. du POnt de Nemours & Company 
CSeneral Electric Company 
General Motors Corporation 
International Harvester Company 
Nsitional Biscuit Company 
National Dairy Products Corporation 

Current Current Estimated 
Book Value Mkt. Price Mkt. Value 56 of Total Annual 

3/31/59 Yield 4/21/59* 4/21/59* Book Market Income 
{•b) -

1 10,191.50 4.5456 77 B (4) $ 7,700.00 5.3756 2.5156 $ 304.84 

5,2it5.05 4.58 84 B (4) 4,200.00 2.76 1.37 173.71 

16,511.07 4.32 104-1/2 (3) 16,720.00 8.70 5.44 719.14 

4,070.07 4.42 81 B (4) 3,240.00 2.15 1.06 122.14 

4.14 (c) 
36,617.69 3.66 (a) 31,860.00 18.98 10.38 1,319.83 

4.26 (c) 
67,440.64 3.?T (a) 62,921.25 35.53 20.49 2,678.98 

3.81 (c) 
94,140.84 3.61 (a) 89,369.45 49.60 29.04 3,402.71 

(c) (d) 

3.85 
3,975.00 4.53 (a) 46.8125(3) 4,681.25 2.10 1.52 180.00 

7,619.48 2.52 238-1/4 38,120.00 4.01 12.42 960.00 
3,320.75 2.38 84 25,200.00 1.75 8.21 600.00 
6,330.47 4.03 49-5/8 10,421.25 3.33 3.39 420.00 
3,733.50 4.65 43 4,300.00 1.97 1.40 200.00 
3,959.63 4.26 51-V8 5,162.50 2.09 1.68 220.00 
7,039.88 3.89 51-3/8 10,275.00 3.71 3.35 400,00 
- 2 -



E. D. FAKMER INTERNATIONAL SCHOLARSHIP FUND 
As of March 31, I959 

(Continued) 

Bar Value 
or 

No. of Shs. 

100 Shs. 
200 " 
200 " 
100 " 
iH8 " 

.102 Shs. 
100 " 
100 " 
100 " 

200 Shs. 

Description 
^UITY INCOME SECURITIES (Continued) 
!<•. C ommon Stocks (Continued); 

Industrial Corporations Common Stocks .{Con-
tinned)— 
Phelps Dodge Corporation 
Phillips Petroleum Company 
The Procter & Gambl e Ccaapany 
R. J. Reynolds Tobacco Company New Class B 
The Texas Company 

Total Industrial Coi^porations 
Ccamnon Stocks 

Public Utility Corporations Common Stocks — 
Commonwealth Mison Ccaapany 
Consolidated Mison Company of New York, Inc. 
Public Service Electric & Gas Ccaapany 
Wisconsin Electric Power Company 

Total Public Utility Corporations 
Common Stocks 

Railroad Corporations Common Stocks ~ 
Norfolk & i festem Railway Company 

TOTAL COMMON STOCKS 
(TOTAL EQUITY INCOME SECURITIES) 

Book Value 
3/3V?9 

$ 3,3^0.30 
6,7ik.^0 
9,728.26 
k,l9Q.2k 
5,728.89 

63,713.90 

k,ok7.36 
3,^05.01 
3,1^61.13 
3,398.31 

14,312.01 

Yield 

(c) 

3.36 
2.66 
3.64 
2.88 

3.07 (c) 
8.29 (a) 

3.20 
4.22 
4.39 
4.42 

3.98 (c) 
5.76 (a) 

4.04 (a) 
' .) 13,308.04 6.01 (a 

3.26 (c) 
95,308.95 7.44 (a) 

Current 
Mkt. Price 
4/21/39* 

64 
50-5/8 
82-3/4 
110 
83-1/4 

62-1/2 
64 
41 
38-1/2 

99 

Current 
Mkt. Value 

6,400.00 
10,125.00 
16,550.00 
11,000.00 
34,798.50 

6,375.00 
6,400.00 
4,100.00 
3,850.00 

20,725.00 

19,800.00 

^ of Total 
Book ^ Ma rket 

2.81^6 
3.54 
5.13 
2.21 
3.02 

172,352.25 33.57 

2.13 
-1.80 
1.82 
1.79 

7.54 

7.01 

217.558.50 50.22 

2. 
3.30 
5.39 
3.58 

1103 

2.08 
2.08 
1.34 
1.25 

6.45 

70.85 

Estimated 
Annual 
Income 

(d) 

300.00 
340.00 
440.00 
400.00 

1,003.20 

5,283.20 

204.00 
270.00 
180.00 
170.00 

824.00 

800.00 

7,087.20 

TOTAL SECURITIES 189,449.79 
3.42 
5.54 a 306,927.95 99.82 99.89 10,489.91 

- 3 -
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Brief Sheet 

E. D. FARMER INTERNATIOKAL SCHOIARSHIP FUUD 

Established by 

Will Probated 
Law Effective 
Regents' Resolution 
Moneys first Received 
Trustee 
Capacity 
Others to be Consult­
ed 

life of Fhnd 
Purpose 

Investment Provisions: 

George W. Beggs, Executor of the Estate of E. D. Farmer, 
deceased, from assets of the estate as a charitable trust 
and in lieu of payment of State inheritance taxes. In ^ 
order to effectuate this puipose a bill (S. B. Hb. 98— 
Chapter 25 of the 1st called session, iUst Legislature) 
was passed making provision for the arrangement- The 
Board of Regents also adopted a resolution outlining the 
terms of the Trust. 
October 1, 19Zk. 
August 11, 1929. 
June 8, 1929. 
September h, 1929. 
The Board of Regents of The University of Texas. 
Sole Tiuetee. 

None. 
Peipetuity. 
Quotation from S. B. No. 98: 
''The moneys so paid in'discharge of said ta:< liability shall 
constitute and be part of a Special fund to be known as the 
'E. D. Farmer International Scholarship Fund.' The fund 
shall be adninistered by the Board of Regents of The Univer­
sity of Texas, and they are hereby created trustees thereof. 
The income from said fund shall be used by saif^ Board for 
the purpose of providing scholarships in The University of 
Texas to students from the Republic of Mexico, suid. provid­
ing scholarships in the National University of Mexico to 
students of The University of Texas. Wthin the discretion 
of the Board of Regents of The University of Texas, a por­
tion of said Income, may be used at any time to further the 
exchange of instructors between The University of Texas, 
and the said National University of Mexico. All such schol­
arships as' may be provided by said income shall be competi­
tive and the awards thereof shall be made in a manner to be 
determined by the ̂ ecutor of the Tdll of the said E. D. 
Farmer, deceaseds" 

Excerpts from the minutes of the Board of Regents' meeting 
held on June 8, 1929*. 
"RESOLVED that upon the payment to the Board of Regents of 
the University of Texas of inher3.tance taxes to be assessed 
against the estate and legatees of E. D. Farmer, deceased, 
of Barker County, Texas- in accordance with the provisions 
of an act of the legisiature of the State of Texas duly 
passed at the first called session of the Forty-first 
Legislature of the State of Texas, approved Miay 23, 1929, 
that the Board of Regenta hereby agrees that the amount 
so paid shall be held by said Board in trust, for the 
purposes specified in said act and that the principal of 
said sum shall stand as security for any inheritance tax 
that might hereafter be assessed by the State of Texas 
against said estate or the legatees of said estate by 
reason of any inheritance frcan said estate," 
Both the above mentioned law and resolution of the Board 
of Regents are silent on the, matter of investment powers, 
power to retain, amorizations, etc. The rules and regula­
tions of the Board of Regents governing the E. D. Farraer 
International Scholarship Etind has the following to say . 
about investment powers: "The principal of the Fund shall 
be invested and reinvested and the income' expendisd in ad-
cordance with the regulations of the University applicable 
to the handling of trust funds and subject to the present 
Rules and Regulations and to Chapter 25. of the Acts of 
the Elrst Called Session of The Forty«-first legislature. " 

6/59 



WILL C. HOGG MEMORIAL SCHOLARSHIPS FUND 
As of March 31, 1959 

Par Value 
or Book Value 

Current 
Mkt. Price 

Current 
Mkt. Value i of Total 

Estimated 
Annual 

No. of Shs. Description 3/31/59 Yield 4/21/59* 4/21/59* Book Market Income 

$50,000 

2,000 

FIXED INCOME SECUKCTIES 
1. U. S. Govemment Bonds; 

U. S. Savings Bonds, 2-1/2^ Series G, due 
Vl/59 (e) 

U. S. Savings Bonds, 2-1/2^ Series G, due ^ -
8/1/59 

$ 50,000.00 

2,000.00 

(a) 

2.44 (b) 

(1) : 

100.00 

99.20 

$ 50,000.00 

1,984.00 

37.74^6 

1.51 

22.70^ 

0.90 

$1,250.00 

50.00 

52,000 ' TOTAL U. S. GOVERNMENT BONDS 52,000.00 2.50 (a) 51,984.00 39.25 23.60 1,300.00 

9,000 
2. Texas Monicipal Bonds: 

City of San Angelo 5^ School Building Bonds, 
. Series 1928, due k/l/ej 9,531.76 

(a) 

^.07 

(a) 

105.91 9,531.76 7.19 4.08 387.44 

7,000 

3. Corpozute Bonds: 
Industrial Corporations Bonds — 
IMited States Steel Corporation 

Sipking Fund Dehs., due 7/15/83 7,034.30 

(b) 

4.32 
3.96 

(b) 
(a) 95-1/4 '^'6,667,50 5.31 3.03 278.60 

10,000 

K,000 

Public Utility Corporations Bonds --
New iiigland Tel. 8s Tel. Co. 3-1/8^ 
Debs., due 12/15/88 

Southern California Edison Company 
let Ss Rfdg. Mtge. Bonds k-l/Qf) Series J, 
due 9/1/82 

10,191.50 

4,377.88 

4.54 

4.52 

77B (3) 

104-1/2(2) 

7,700.00 

4,180.00 

7.69 

3.31 

3.49 

1.90 

304.84 

178.92 

Ik,000 Total Public Utility Corporations 
Bonds 14,569.38 

4.07 
3.32 

(c) 
(a) 11,880.00 11.00 5.39 : 483.76 

21,000 TOTAL CORPORATE B(M)S 21,603.68 
4.11 
3.53 

(c) 
(a) 18,547.50 16.31 8.42 762.36 

kO Sh s. 
Preferred Stocks; 
The American Tobacco Company 6^ Cum. Pfd. 6,249.00 

- 1 -

(c.) 
4.74 126-1/2 5,060.00 4.72 2.30 

(d) 
240.00 



WILL C. HOGG 
As 

Par Value 
or 

Mb. of Shs. 

50 Shs. 

106 1^. 
280 " 
300 " 
200 " 
100 " 

280 Shs. 

MEMOBIAL SCHOLARSHIPS FUBD 
of March 31, 1959 
(Continued) 

Description 
ITI Preferred Stocks (Continued): '• 

General Motors Corporation Pfd. $3.75 Series 

TOTAL PR EFERRED ST OCKS 

TOTAL FIX ED IN COME 
SECURITIES 

EQUITY INCOME SECURITIES 
3. Comaon Stocks; 

Industrial Corporations Conaaon Stocks — 
The Dow Chemical Company 
E. I. du Pont de Nemours & COTipany 
General Electric Ccanpany 
Phillips Petroleum Company 
R. J. Reynolds Tobacco Company New Class B 

Total Industilal Corporations Common Stocks 

Pablic Utility Corporations Common Stocks — 
El Paso Natural Gas Company 

TOTAL COMMON STOCKS (TOTAL EQUITY 
INCOME SECURITIES) 

TOTAL SECURITIES 

6. Cash on Hand 3/31/59: 

FUND TOTAL 

Book Value 
3/31/59 

11,516.30 

Yield 
nST— 

k.59 (c) 
Ml M 
3.22 (c) 
3.0^ (a) 

Current 
Mkt. Price 
h/21/59* 

83-l/k 

Current 
Mkt. Value 
V21/59* 

fh o f Total 
Book Market 

$ 4.262.50 3.97^ 

9.322.50 8.69 

71.44 

Estimated 
Annual 
Income 
(d) 

1.93^ $ I&7.50 

4.23 427.50 

40.33 2,877.30 

(c) (d) 

4,467.63 
13,324.50 
3,746.81 
6,714.50 
4,197.94 

1.40 
2.52 
2.38 
3.36 
3.64 

85-3/4 
238-1/4 
84 
50-5/8 

110 

9,089.50 
66,710.00 
25,200.00 
10,125.00 
11,000.00 

3.37 
10.06 
2.83 
5.07 
3.17 

4.13 
30.28 
11.44 

4.60 
4.99 

127.20 
1,680.00 

600.00 
340.00 
400.00 

32,451.58 
2.58 
9.70 122,124.50 24.50 55.44 3,147.20 

5.263.02 
3.95 
6.92 32-7/8 9.205.00 3.97 4.18 364.00 

37,714.60 
2.67 
9.31 

(c) 
(a) 131,329.50 28.47 59.62 3,511.20 

132,366.^4 
2.90 
4.83 220,115.26 99.91 99.95 6,388.50 

119.31 -0- 119.31 0.09 0.05 •-0-

il32.485.85 4.82^(a) $220,834»57 100.00^ 100.0Cq& $6,388.50 

- 2 -



Willi C. HOGG MEMORIAL SCHOLARSHIPS FUND 
As of March 31, 1959 

(Continued) 

*Market close as April 21, 1959j The Wall Street Journal, unless otherwise indicated. 
(1) Liquidating value of Savings Bonds as of May 1, 1959-
(2) Average of Bid-^sk as of April 21, 1959> The First Boston Corporation. 
(3) Bid price as of April 21, 1959, Merrill Lynch, Pierce, Fenner & Smith, Inc. 

(a) Based on hook value. 
(h) Yield to maturity based on market price. 
(c) Current yield based on market price. 
(d) Base4-0n:'^ese^-tBdicatejd-Sivda^ rate— • -rS. •: • 
(e) See:,Iand ahClhlreStmedt Committee Report on Purchases for Trust and Special Funds for reinvestment of proceeds from U. S Savings Bonds 

due VV59y:-i^p9rt -f«r JinaeJ 12^-1959 : I ^ ̂  

MEC;rg;cb 
June 12, 1959 

- 3 -



Brief Sheet 

WILL G. HOGG MEMORIAL SCHOLARSHIPS FUHD 

Established •by-

Will Pro-bated 

Funds Received 

Trustee 

Capacity 

Original Value 

Life of Fund 

Purpose 

: Article V of the will of W. C. Hogg, deceased. 

: December 6, 1930* 

: November 10, 1936. 

: The Board of Regents of The University of Texas. 

: Sole Trustee. 

: $120,000.00. 

: Perpetuity. 

; "I hereby give, devise and bequeath One Hundred and Twenty 
Thousand ($120,000,00) Dollars, in six lots of $20,000.00 
each, for the nse and benefit of The University of Texas, 
in the creation and establishment of the following memorial 
scholarships, to be conferred on such tenns and conditions 
as the Board of Regents may prescribe, provided preference 
be given to graduates of common high schools of Texas in 
the order of merit of the candidates, considering health, 
family history, aptitude, and scholarship: 

(1) A scholarship in pure or applied mathematics in honor 
of my deceased friend, Arthur Lefevre, Sr., said 
scholarship to equal or exceed $750.00 per year. 

(2) A scholarship in petroleum geologQr or in field geology 
in honor of my deceased friend, Walter Benona Sharp, 
said scholarship to equal or exceed $750.00 per year. 

(3) A scholarship in petroleum geology or in field geology 
in honor of my friend, Mr. Joseph S. Cullinan, said 
scholarship to equal or exceed $750.00 per year. 

(Ji-) A scholarship in law in honor of my deceased friend, 
James Lockhart Autry, said scholarship to equal or 
exceed $750.00 per year. 

(5) A scholarship in domestic science or in home economics 
in honor of my friend, Mrs. Estelle Botighton Sharp, to 
eqtial or exceed $750.00 per year. 

(6) A scholarship in domestic science or in home economics 
in honor of my sister. Miss Ima Hogg, to equal or exceed 
$750.00 per year." 

Inves-taaent Provisions: As the will is silent, it is believed that all inves-tanents 
must be in secxirities legal for trustees of the State of 
Texas. The Board of Regents has grouped into one fund for 
investment pxirposes the six scholarships sharing in the 
net income. 

6/59 



ABCHER M. HUNTINGTON MUSEUM FUND 
As of March 31, I959 

Par or 
Maturity 
Value 

$ 6,500 
6,500 
31,000 
1^,000 

4o,ooo 
321,000 

25,000 
35,000 
29,000 
29,000 
63,000 

$590.000 

Description 
S. Government Securities; 
S. Savings Bonds, 2-1/2^ Series F, due 12/1/60 

U^ 
U. S. Savings Bonds, 2-1/2^ Series F, due 12/1/6 
U. S. Savings Bonds, 2-1/2^ Series F, due I/I/61 
U. S. Savings Bonds, 2-1/2^ Series F, due I/I/62 
U. S. Savings Bonds, 2-1/2^ Series F, due 8/3/62 
U. S. Savings Bonds, 2.76^ Series K, due 8/1/66 
U. S. 1-l/k*^ Certificate of Indebtedness of 
Series B-1959, due 5/15/59 (g) 

U. S. 2-l/2?t Treasury Bonds, due I2/15/68-63 
U. S. 2-1/2^ Treasury Bonds, due 3/15 
U. S. 2-1/2^ Treasury Bcmds, due 12/15/72-67 
U. S. 3~l/k^ Treastiry Bonds, due 6/15/83-78 
U. S. 3^ Treasxiry Bonds, due 2/15/95 

Total U. S. Govenuaent Securities 

Heal Estate; 
Land in Galveston County, Texas 
(approxisaately 3,59^-817 acres) 

Mineral Ri^ts and Royalties: 

TOTAL INVESTMENTS 

Cash on Hand S/31/59: 

FUND T^. TAL 

Book Value 
3/31/59 Yield 

$ l^,8l0,00 (2.53^) 
4,810.00 (2.53 ) 
22,940.00 (2.53 ) 
2,960.00 (2.53 ) 

40,000.00 2.03 

321,000.00 
24,623.20 
34,397.20 
28,219.36 
30,536.60 

1.25 
4.15 
4.21 
3.98 
3.98 
J * \ y 

2.00 
577,294.92 1.93 

0.56 
22.947.92 36.68 

8.00 -0-

0.95 
600,250.84 3.26 

16,590.94 -Q-

(b) 

(t) 
(b) 
(t) 

(c) 
(a) 

Liquidating 
or Market 
Price* 

92.90 
92.90 
90.00 
88.70 
96.60 

0.9¥ (C) 
SI6,84I.78 3-17^ (a) 

Liquidating 
or Market 
Value* 

$ 6,038.50 
6,038.50 
27,900.00 
3,548.00 
38,640.00 

100.00 (a) 321,000.00 
86.875 - 21,718.75 
85.00 29,750.00 
84.375 24,468.75 
88.00 25,520.00 
84.4375 53,195.63 

557,818.13 

8.00 

^ of Total 
Book Market 

Estimated 
Annual 
Income 

0.76^ 0.29^6 $( 121.69)# 
0.78 0.29 ( 121.69)# 
3.72 1.35 ( 580.38)# 
0.48 0.17 ( 74.89)# 
6.48 1.86 1,104.00 

52.04 15.47 4,012.50 
3.99 1.05 662.68 
5.58 1.43 929.80 
4.58 . 1.18 780.76 
4.95 1.23 863.70 

10.21 2.57 1,890.04 
( 898.65)# 

93.59 26.89 10,243.48 

(d) 

3.72 72.31 8,416.68 

-0- -0- -0-
( 898.65)# 

97.31 99.20 18,660.16 

2.69 0.80 -0-



• 

ABCBEB H. HUHrrXNGTON M USEUM FUIll) 
As of March 31/ 1959 

(Continued) 

^5?edenq?tl6n value of U. S. Savings Bonds as of May 1, 1959# hook value of 
- Certificates of Indehtednessj average of Bid - Ask of Treasury Bonds as 
of April 21, 1^9y GJ. Devine & Company. 

^Accrued interest to he paid at maturity. 
(a) Based on hook value. 
(h) Yield to maturity hased on current market price or liquidating price. 
(c) Current yield hased on market or appraised value. 
(d) Based on actual net income for 1957-58« 
(e) Joint appraisal hy 3 appraisers on August 22, 1955* 
\t\ Current yield hased on appraised market value. 
(g) See Land and Investment Committee Report on Pvirchases for Trust and Special Funds for exchange of Certificates of 

Indebtedness due 5/15/59, report for June 12, 1959. 

MEC;rg:wc 
June 12, 1959 



Brief Sheet 

ARCHER M. HUMTINC3T0N MUSEUM FUND 

Established by 

Date of Deed 

Trustee 

Others to Be 
Consulted 

Capacity 

life of Fund 

Origihal Value 

Puipose 

Other Provisions 

Deed from Archer M. Huntington of New Yor k, New Yo rk, 
of all the land owned by him i n Galveston County, Texas, 
in tmst to The Itaiversity of Texas. 

October 7, 1927. 

The Board of Regents of The University of Texas. 

None. 

Sole Trustee. 

I%rpetuity. 

^,367 acres of land in Galveston County, Texas. 

"The said property hereby conveyed is given by me to 
. said ilJhe ,Boa pf Regents of The Dnive;^8^ 
Or its successors, for the use ard museum, 
which it is contemplated by said Board of Regents is 
to be established in connection with said University of 
Texas." 

"Said Board of Regents and its successors in office 
shall have full power and authority to use said land 
for museum purposes for said University of Texas, and 
to sell and convey said property upon such terms and 
conditions as to said Board of Regents may seem fit, 
arid to use the proceeds arising from any such sale, 
or sales, for the benefit of the museum of the University 
of Texas above mentioned, and geneiuliy to use, sell 
and convey said lands, arid to use any of the proceeds 
thereof in such a way as may be in its Judgment most 
for the benefit of such museum." 

6/59 



LITTLEFIELD FUKD FCB SOUTHERN HISTORY - FIRST FUND 
As of March 31, 1959 

Par 
Value 

$10>000 

11,500 

lf,000 

10,000 

11^,000 

25^ 

Description 
U, S, Government Bonds; 
U. S, Saviiigs Bonds, 2-'. 
U. S. Savings Bonds, 2.'j6f> Se ries K, due TA/^ 

Total U. S. Govermnent Bonds 

Texas Ifanieii^al Bonds; 
City of Denton, Texas, 3^ School Building Bonds, 
due 5A/72 

City of San Angelo, Texas, 5?^ City Hall and 
Auditorium Bonds, due ^/l/6l-63 

Total Texas Municipal Bonds 

Book Value 
3/31/59 

TOTAL INVESTMENTS 

Cash on Hand 3/31/59; 635.90 

Liquidating 
or Market 

Liquidating 
or Market ^ of Total 

FUND TOTAL 

Estimated 
Annual 

Yield Priced Priced Book Market Income 
(a) 

2.505^ 
2.76 

100.00 
96.60 

$10,000.00 
1,449.00 

37.9156 
5.69 

37.9956 
5.50 

$250.00 
41.40 

2.53 (a) 11,449.00 43.60 43.49 291.40 

(a) (a) 

3.00 100.00 4,000.00 15.17 15.19 120.00 

^.10 102.40 10,240.26 38.82 38.90 419.74 

3.79 (a) 14,240.26 53.99 54.09 539.74 

3.24 (h) 
3.23 (a) 25,689.26 97.59 97.58 831.14 

-0- 635.90 2.41 2.42 -0-

3.1656(h) 
3.1556(a) 100.0(^ 100.0056 $831.14 

•Liquidating price of Savings Bonds as of May 1, 1959. 
(a) Based on hook value. 
(h) Yield hased on market or liquidating value. 
(c) See Land and Investment CcMnmittee Report on Purchases for Trust and Special Funds for reinvestment of proceeds from 

U. S. Savings Bonds due report for June 12, 1959. 

MECsrgtwc 
June 12, 1959 



Brief Sheet 

LITTLEFIELD FUKD FOR SOUTHERH HISTORY - FIRST FURB 

Establiehed by 

Trustee 

Others to Be 
Consulted 

Life of Fund 

Original Value 

Purpose 
•-

George W. Littlefield by gift to The University of Texas. 
See minutes for meeting held April 28, 191^• 

The Board of Regents of The University of Texas. 

"It shall be the duty of the Chainaan (of Littlefield Fund 
for Southern History Committee) to as si is t the Regents in 
keeping the fund as veil as possible interest bearing." 

No particular life of the fund was set, but it was stated 
that after twenty-five years any part of the principal 
coxild be used to secure such papers and data as were 
needed to fulfill the purpose of the fund. 

$25,000.00. 

"It has been my desire to see a history written of the 
United States with the plain facts concerning the South 
and her acts since the foundation of the Government, 
especially since 1360." 

It is my desire that the conmittee use 
the income from this fund for twenty-five years to secure 
such papers and data as are in their judgment needed. At 
the expiration of that time any part of the principal that 
may be necessary may be used for the same pui3>ose. It shall 
be the duty of the Chairman of this Committee to submit an 
annxjal statanent to the Regents at their annxial meeting, 
stating the condition of the fund and how invested, and that 
the President of the University at some meeting of the 
Regents report the status and progress of the History 
Committee, together with an estimate as far as,may be 
possible of the influence the collection has had in stimu­
lating the study of Southern History 
The Committee is fully empowered to use the fund as their 
judgment may dictate to ptirchase books, pamphlets, news­
paper files, maps, manuscripts, etc., bearing on the History 
of the South." 

Investment Provisions 

Power to Retain 

Amortization 

Other Provisions 

Apparently given, but the original securities are no longer 
held. 

No provision contained. 

"It shall be the duty of the Chairman to assist the Regents 
in keeping the fUnd as well as possible interest bearing," 
and "in naming the Chairman I feel that he will take deep 
interest in keeping the fund invested in safe and good pay­
ing securities." 

6/59 



THE W. J. McDOMALD O BSERVATORY F UND 
As of April 2k, I959 

(To show closing of prc^rty sales) 

Par or 
Hiaitunty 
Value 

$ 2,000 
7,000 

25,000 

5,000 
9,000 
11,000 
61,000 
195,000 

315,000 

96,000 

15,000 

111,000 

Description 
U. S. GoveiTunent Bonds; 
U. S. Savings Bonds, 2-1/2?^ Series G, due 9/I/6I 
U. S. Savings Bonds, 2-1/2^ Series 0, due 8/1/62 
U. S. 2-3/4^ Treastiry Bonds, Investinent Series B, 
due k/l/80-75 

D. S. 2-1/2^ Treasury Bonds, due 3/15/70-65 
U. S. 2-1/2^ Treasury Bonds, due 1^15/72-67 
U. S. k% Treasury Bonds, due IO/I/69 
U. S. 3-1/^ Treasury Bonds, due 6/I5/83-78 
U. S. 3^ Treasury Bonds, due 2/15/95 

Total U. S. Government Bonds 

TSMLS Monlclpal Bonds; 
Amarlllo ISD Schoolhouse Bonds, Series 1957-A, 3-90^ 
Uhllmlted Tax, due July 1, 1979-81/72 

Harris County, Texas, 2-3/4^ Road Bonds, Series A-2-19lt8, 
due March 10, I967 

Total Texas Municipal Bonds 

Real Estate Mortgage Note; 
Note of Roy Pickering 

Real Estate; 
Hlgnlght Property, Lamar Co., Texas (Part sold 

Book Value 
^/24/59 

^ 2,000.00 
7,000.00 

25,000.00 
i^,913.98 
8,884.92 
11,961.38 
60,972.07 

195,685.44 

316,417.79 

95,996.95 

14,907.84 

110,904.79 

Yield 
(a) 

2.50^6 
2.50 

3.98 (h) 
4.20 (h) 
3.97 (b) 
4.13 (b) 
3.99 (b) 
3.79 (b) 

(cL 
2-98 (a) 

(a) 

3.90 

g.8^ 

3.78 (a) 

5,000.00(d) 5.00 (a) 

Liquidating Liquidating Estimated 
or Market or Market % o f Total Annxial 
Price* Value* Book Market Income 

97.60 $ 1,952.00 0.38^ 0.40^ $ 50.00 
97.00 6,790.00 1.32 1.40 175.00 

88.875 22,218.75 4.73 4.59 687.50 
85.125 4,256.25 0.93 0.88 132.82 
84.50 7,605.00 1.68 1.57 233.22 
98.8125 10,869.38 2.26 2.24 348.44 
88.50 53,985.00 11.53 11.14 1,983.64 
84.4375 164,653.13 37.01 33.97 • 5,830.96 

272,329.51 59.84 56.19 9,441.58 

(a) 

100.00 O. 95,996.95 18.16 19.81 3,744.14 

99.39 14,907.84 2.82 3.08 424.02 

110,904.79 20.98 22.89 4,168.16 

5,000.00(a) 0.95 1.03 250.00 

including 50 acres sold 1/5/59) 
Cuthand Property, Red River Co., Texas (SE 80 acres) 

3,605.70 
800.00 

0
 0
 

1 
1 

: - 3,605.70(a) 
800.00(a) 0

 0
 

0.74 
0.17 1 

1 
0
 0
 

1 
1 

Total Real Estate 4,405.70 -0- 4,405.70 0.83 0.91 -0-

Mineral Rights and Royalties: 13.00 -0- 13.00 -0- -0- -0-

TOTAL INVESTMENTS 436,741.28 
3.53 (c; 
3.17 (al 392,653.00 82.60 81.02 13,859.74 

Cash on Hand 4/24/59; (e) 91,997.16 -0- 91,997.16 17.40 18.98 -0-

FUND TOTAL $528,738.44 
2,66f,{c) 
2.62^(a) $484,650.16 100.00^ 1^.00^ $13,859.74 



THE W. J. McDOmiD OBSERVATORY F UMD 
As of April 2k, 1959 

(To show closing of pr<^rty sales) 
(Continued) 

(a) 
(b) 
(c) 
(d) 

(e) 

•Liquidating value 5/1/59 for Series G bondsj average of Bid - Ask on 1-1/2^ Treastiry Note due k/l/6k. 
into vdiich bonds may be converted as of April 2k, 1959# C. J. Devine & Coiqwmyi average of Bid - Ai^ 
for marketable Treasury bonds as of April 2k, 1959# C. J. Devine & CtHtpanyj and book value for municipal bonds. 
Based on book value. 
Yield to maturity based on market price. 
Current yield based on market price. 
Note of Roy Pickering from sale of 125.393 acres, Lamar County (Pickering Property), at net sales price 
of $6,000.00 (Down payment of $1,000 less $k recording fee and note for $5,000, dated 12/17/58, 
payable $500 annually with interest at 5^ to begin 12/22/58). 
See Land and Investment Committee Report on Purchases for Trust and Special Funds for investment of cash 
-on hand, report of J\me 12, 1959 f 

MEC:rg:wc 
June 12, 1959 



Brief Sheet 

w. J, MCDONALD o BSERVATORr FUND 

Estahllehea. hy 

Wiil Dated 

Fund Received 

Truetee 

Capacity 

Original Value 

life of Fund 

Puipose 

Investment Provisions: 

l^Lll of W. J. McDonald, deceased. 

May 8, 1925. 

largely in 1929 and 1930. 

Board of Regents of The University of Texas. 

Sole Trustee. 

Approximately $1,138,000,00. 

PerP^tuity^ tut "both principal and income can he 
used to accomplish purpose of trust. 

". . . to he used and devoted hy said Regents for 
the purpose of aiding in erecting and equipping 
an astronomical Observatory to he kept and used 
in connection with and as a part of the University 
for the study and promotion of the study of 
Astronomical Science." 

"All investments are to he made in s^ch bonds and 
securities as are prescrihed hy law for the in­
vestment of the State Common School Fund." 

6/59 



Bar Value 
or 

No. of Shs. 

$ 30.000 

30,000 

30,000 

60^000 

10,000 

20,000 

30,000 

10,000 

50,000 
10,000 

20,000 
30,000 

30,000 

ROSALIE B. KITE EHDOWMEHT FOR CANCER RESEARCH 
As* of March 31, 1959 

Description 

1. 
FIX® INCOME SECURITIES 

U. S. Government Bonds; 
~~U7~S. savings Bonds, 2-1/25& Series G, due 

9/1/61 

2, Corporate Bonds; 
Industrial Corporations Bonds — 
Standard Oil Company (Indiana) 4-1/2^ 
Debentures,due IO/I/83 

The Texas Company 3-5/8?^ Debentures, due 
5/1/83 

Total Industrial Corporations Bonds 

Publlfc Utility Corj>6rations BoMs — 
American Tel. & T el. Co. 2-7/8^ Debs., 

due 6/1/8? 
Ditto 4-3/8^ Debs., 

due 4/1/85 
Consolidated Biison Co. of New Y ork, Inc., 

1st & R fdg. Mtge. Bonds, 4^ Series 0, 
due 6/1/88 

Pacific Gas & E lectric Go. 1st & R fdg. Mtge-. 
Bonds, 2-7/856 Series Q, due 12/I/8O 

Ditto - . ,4-1/256 Series DD, due 6/1/9O 
The Pacific Tel. & T el. Co. 2-7/856 Debs., 

due 10/1/86 
Ditto ,4-5/856 Debs., due II/I/90 

Philadelphia Electric Company, First & R fdg. 
Mtge. Bonds, 4-3/856 Series, due 1^1/86 

Southern Bell Tel. & T el. Co. 4-5/856 Debs., 
due 12/1/93 

i 

Book Value 

- 1 -

Current 
Mkt. Price 

Current 
Mkt. Value 56 of Total 

i 

Estimated 

3/3V?9 Yield 4/21/59* 4/21/59* Book Market Inccane 

30,000.00 
2.395^(c) 
2.50 (a) 

(L) 

97.60 (1) $ 29,280.00 3-99^ 3.3356 $ 750.00 

31,500.00 4.42 100-1/2 30,150.00 4.19 3.43 1,289.66 

28.387.50 4.30 90 27,000.00 3.78 3.07 1,153.46 

^9,887.50 
4.27 (c) 
4.08 (a) _37,150.00 7.97 6.50 2,443.12 

10,132.24 4.30 76-1/4 (2) 7,625.00 1.35 0.87 282.86 

20,350.00 4.45 98-3/4 19,750.00 2.71 2.24 861.72 

29,250.70 4.35 94-1/4 28,275.00 3.89 3.21 1,225.40 

10,194.48 
50,000.00 

4.31 
4.44 

79^1/4 
100-5/8 

(2) 
(2) 

7,925.00^ 
,50,312.50 

1.36 
6.65 

0.90 
5.72 

278.66 
2,250.00 

10,179.76 
20,525.00 

4.62 
4.56 

73 
100-5/8 (2) 

7,300.00 
20,125.00 

1.36 
2.73 to

 0
 

281.08 
908.54 

30,000.00 4.34 100 (2) 30,000.00 3.99 3.41 1,312.50 

30,392.10 4.44 102-7/8 (2) 30,862.50 4.05 3.51 1,376.28 

i 



ROSALIE B, 

Par Value 
or 

Ho. of Shs. 

$ 30,000 

240,000 

300,000 

100 Shs. 
100 " 

100 •• 
100 " 

400 " 

500 Shs. 

400 " 
300 " 

KITE ENDOWMEHT FOR CAHCER 
As of March 31, 1959 

(Continued) 

RESEARCH 

2. 
Description 

Corporate Bonds (Continued); 
Public Utility Corporations Bonds (Ctontinued)— 

Texas Electric Service Co. First Mtge. Bonds 
4-1/2^ Series, due 11/1/88 

Total Public Utility Corporations 
Bonds 

TOTAL CORPORATE BONDS 

Preferred Stocks; 
Commonwealth Edison Co. 5*25?^ Cm. Pfd. 
Consolidated Edison Co. of New York, Inc., 
5^ Cm. Pfd. 

Consmers Power Company 4.52^6 Cm. Pfd. 
Public Seirvice Electric & Gas Co., 4.185^ 
Cm. Pfd. 

Southern California Edison Co. 
Cm. Pfd. 

TOTAL PREFERRED STOCKS 

TOTAL FIXED INCOME SECURITIES 

^UITY INCOME SECURITIES 
4. Common Stocks: 

Financial Corporations Common Stocks — 
Bank of America National Trust & Savings 

Affsociatipn (San Francikco, Calif.) 
The Chase Manhattan Bank (New York, N. Y.) 
Commercial Credit Company 

Total Financial Corporations 
Common Stocks 

A * i i 

Book Value 
Current 

Mkt. Price 
Current 

Mkt. Value ^ of TDtal 
Estimated 
Annual 

3/31/59 Yield 4/21/59* 4/21/59* Book Market Income 

(b) 

$ 30,900.00 4.38?t 101-1/2 (3) $ 30,450.00 4.11^ l.hGjo $ 1,319.9^ 

241,924.28 
(c) 

h.VJ (a) 232,625.00 32.20 26.44 10,096.98 

301,811.78 
^.33 (c) 
4.15 (a) 289,775.00 40.17 32.94 12,540.10 

10,894.85 
(c) 

4.69 n? 11,200.00 1.45 1.27 
(d) 
525.00 

10,361.81 
9,573.53 

4.75 
4.78 

105-1/4 
94-1/2 

10,525.00 
9,450.00 

1.38 
1.27 

1.20 
1.08 

500.00 
452.00 

8,597.55 4.64 90 9,000.00 1.15 1.02 418.00 

9.824.52 4.84 24.6875(3) 9,875.00 1-31 1.12 478.00 

49,252.26 
4.74 (c) 
4.82 (a) 50,050.00 6.56 5.69 2,373.00 

381,064.04 
4.24 (c) 
4.11 (a) 

(c) 

369,105.00 50.72 41.96 15,663.10 

(d) 

21,000.00 
23,225.00 
18,385.25 

3.85 
4.18 
4.68 

46.8125(2) 
57.4375(2) 
59-7/8 

23,406.25 
22,975.00 
17,962.50 

2-79 
3.09 
2.45 

^
^

0
 

• 
• 

• 

CV
J 

CV
l 

CM 

900.00 
960.00 
840.00 

62,610.25 
4.20 (c) 
4.31 (a) 

2 -
64,343.75 8.33 7.31 2,700.00 



ROSALIE B. HITE ENDOWMilNT FOR CANCER RESEARCH 
As of March 31, 1959 

(Continued) 

- 3 -

Par Value 
or 

No. of Shs. Description 
Book Value 
3/31/59 Yield 

Current 
Mkt. Price 
4/21/59* 

Current 
Mkt. Value 
4/21/59* 

i of Total 
Book Market 

Estimated 
Annual 
Income 

4, CoBanon Stocks (Continued); (c) (d) 
Industrie Co^rporations Common Stocks — 

2.e5lo 113-1/4 0.9^ 

(d) 

173 Shs. Allied Chemical Corporation $ 7,223.73 2.e5lo 113-1/4 $ 19,592.25 0.9^ 2.23^ $ 519.00 
200 If The American Tohacco Company 18,721.63 4.81 103-7/8 20,775.00 2.49 2.36 1,000.00 
IKX) It Bethlehem Steel Corporation 20,150.28 4.62 52 20,800.00 2.68 2.37 960.00 
200 It Bristol-K^ers Company 5,256.80 2.05 104-3/4 20,950.00 0.70 2.38 430.00 
100 It E. I. du Font de Nemours Se Company 5,231.20 2.52 238-1/4 23,825.00 0.70 2.71 600.00 
300 n General Electric Company 3,766.19 2.38 84 25,200.00 0.50 2.87 600.00 
200 ft General Foods Corporation 15,681.09 2.94 81-1/2 16,300.00 2.09 1.85 480.00 
122 ti Gulf Oil Corporation 4,71^5.27 2.14 117 14,274.00 0.63 1.62 305.00 
400 ft Johns-Manville Corporation 20,612.55 3.42 58-1/2 23,400.00 2.74 2.66 800.00 
100 It National Biscuit Company 3,514.9^ 4.26 51-5/8 5,162.50 0.47 0.59 220.00 
200 ft Owens-Illinois Glass Company 5,831.80 2.82 88-1/2 17,700.00 0.78 2.01 500.00 
200 ft J. C. Penney Company, Inc. 21,574.48 3.93 108-1/4 21,650.00 2.87 2.46 850.00 
400 If Phillips Petrolem Company 5,725.24 3.36 50-5/8 20,250.00 0.76 2.30 680.00 
200 It R. J. Reynolds Tohacco Company New Class B 7,884.12 3.64 110 22,000.00 1.05 2.50 800.00 
300 It Standard Oil Company (New Jersey) 17,296.67 4.22 53-3/8 16,012.50 2.30 1.82 675.00 
200 II Sterling Drug, Inc. 3,640.56 2.96 50-3/4 10,150.00 0.49 1.15 300.00 
300 II United States Steel Corporation 28,320.18 3.23 92-7/8 27,862.50 3.77 3.17 900.00 

Total Industrial Corporations 
195,176.73 

3.26 (c) 
Common Stocks 195,176.73 5.44 (a) 325,903.75 25.98 37.05 10,619.00 

Public Utility Corporations Common Stocks — 
22,565.89 2.86 63 400 Shs. Gulf States Utilities Company 22,565.89 2.86 63 25,200.00 3.00 2.86 720.00 

400 II Ohio Edison Company 23,153.98 4.07 64-7/8 25,950.00 3.08 2.95 1,056.00 
300 11 Pacific Gas & Electric Company 18,723.09 3.98 65-1/4 19,575.00 2.49 2.23 780.00 
75 11 Pacific Lighting Corporation 2,975.97 4.59 52-1/4 3,918.75 0.40 0.45 180.00 
500 ft Public Service Company of Indiana, Inc. 21,777.88 4.59 45-3/4 22,875.00 2.90 2.60 1,050.00 

Total Public Utility Corporations 3.88 (c) 
Common Stocks 89,196.81 4.24 (a) 97,518.75 11.87 11.09 3,786.00 



ROSALIE B. HTEE ENDOWMENT FOR CANCER RESEARCH 
As of March 31, 1959 

Bar Value 
or 

No. of Shs. 

600 Shs. 

Description 
Common Stocks (Continued) 
Railroad Coiporatiohs Common Stocks ~ 
Union Bacific Railroad Company 

TOTAL COMjQN gPOCKS (TOTAL EQUITy 
INCOME SECURITIES) 

TOTAL SECURITIES 

5. Cash on Hand 3/31/59; 

F UN D TOTAL 

(1) Uguidation price as of 5/I/59. 
(2) Average of Bid - Ask as of April 21, 1959, The First Boston Coiiooration. 
(3) Average of Bid - Ask as of April 21, 1959, Salomon Bro6. & Hutzler. . 

(a) Based on hook value. 
(h) Yield to maturity hased on market price. 
fc) Current yield hased on current mtoket price. 
(d) Based on jresent indicated" dividend rate./ _ 

(Continued) 

Book Value 
Current 

Mkt. Price 
Current 

Mkt. Value ^ of Total 
Estimated 
Annual 

3/31/59 Yield V21/59* hf2lf59* Book Jfarket Inccaae 

$ 21,822.01 
, 1^.51?^ 
^^.1^0 (a) 35-1/2 $ 21,300.00 2.9056 2.^256 

(d) 

$ 960.00 

368,805.80 
3.55 (c) 
i^.90 (a) 509,066.25 l^9.08 57.87 18,065.00 

3.Bk (c) 
4.50 (a) 878,171.25 99-80 9?. 83 33,728.10 

1.515.17 -0- 1,515.17 0.20 0.17 -0-

oil 3.83^(0) 
lt.J^9^(a) $879,686.1^2 100.0056 100.0056 $33,728.10 

Whll Street Journal, unless otherwise indicated. 

MBC:rg:ch 
June 12, 1959 

- -



Brief Sheet 

ROSALIE B. HITE ENDOWMENT FOR CANCER RESEARCH 

Estahlished By 

Will Dated 

Funds Received 

Trustee 

Others to Be 
Consulted 

Life of Fund 

Purpose 

Inveslaaent Powers 

Power to Retain 

Amortization 

Other Provisions 

Will of Rosalie B. Hlte, Deceased. 

June 23, 19i+i^. 

Properties and securities in amount of $693^391.75 
received on May 1, 19i)-5. 

Cagh in amount of $16,359.81 received on September 24, 
19^5; in final settlement of the Estate, 

Board of Regents of The University of Texas. 

None. 

Item 12 of Will; , .1 would not make this Bequest 
to the said Board of Regents of the University of 
Texas unless I were of the opinion that this research 
would Be of a- continuing nature;. . ," 

Declaratory Judgment, 126th District Court of Travis 
County, Texas; "1. That the corpus, or any portion 
thereof, of the trust fund, known as 'The Endowment 
of Rosalie B. Hite for Cancer Research,' as well 
as the income thereof, may Be legally used and expended 
By the Board of Regents of The University of Texas, 
as trustees of said fund, for the purpose of making 
a research for the cause, prevention, treatment, 
and cijre of cancer, . 

Item 12 of Will: "It is my desire, and I direct, 
that the Board of Regents of the University of Texas 
shall use the proceeds from this Bequest exclusively 
for the purpose of making a research for the cause, 
prevention, treatment and ewe of cancer. , ." 

Item 12 of Will: ", • .Said Board shall have full 
power to receive said property, sell or dispose of 
the same as it deems proper." 

No provision contained in Will. 

None. 

6/59 



TEE WimAM HEUERM^ FUND FOR CANCER 
(M. D. Anderson Hospital and Tumor Institute) 

As of March 31, 1959 

Par Value 
or 

No. Shs. 

$ 85,000 
80,000 

165T000 

100 Shs. 

200 Shs. 
200 " 
100 " 
100 " 
100 " 
100 " 
300 " 
200 " 
210 " 
100 " 
100 " 

100 Shs. 
200 " 

Description 
FIXED INCOME SEC UNITIES 
1. U. S. Government Bonds; : : . e vy66 

U. S. 2.-1/2$ Treasury Bonds, due 3/15/70-65 

JL« U * U » \J[\J V V » 

U. S. Savings Bonds, Series J, due 

lv50 Shs. 

TOTAL U. S. GOVERNMENT B ONDS 
(TOIAL FIXED IN COME SSCU RITIES) 

EQUITY INCOME SECURITIES 
2. Common Stocks: 

•FtriAncial Corporations Common Stocks— 
The Chase Manhattan Bank 

Industrial Corporations Common Stocks— 
American Can Company 
Bethlehem Steel Corporation 
General Motors Corporation 
The International Nickel Company of Canada, Ltd. 
Johns-ManviHe Corporation 
National Dairy Products Corporation 
Parke, Davis 8s Company 
R. J. Reynolds Tobacco Company (Nev Class B) 
Standard Oil Compemy of California 
Union Bag - Camp Paper Corporation 
F. W. Woolworth Company 

Total Industrial Corporations 
Common Stocks 

Public Utility Corporations Common Stocks--
Consolidated Edison Co. of New York, Inc. 
Wisconsin Electric Power Company 

Total Public Utility Corporations 
Common Stocks 

Railroad Corporations Common Stocks— 
Union Pacific Railroad Company 

Bocdc Value 
3/31/59 

$ 61,200.00 

139,9^9.76 

5.029.10 

8,615.75 
7,89k.12 
3,607.88 
7,555.01 
3,783.75 
3,633.00 
3,921.9^^ 

12,87i^.08 
8,543.50 
3,155.63 
4,1»62.13 

68,046.79 

4,842.13 
6,937.98 

11,780.11 

14,292.44 

Yield 

(a) 
{2.7m 
4.21 (b) 

3.01 (o) 
2.93 (a) 

(c) 

4.18 A 

Current Current 
Mkt. Pr ice Mkt. Value 
4/21/59* 4/21/59* 

80.00 (1) $ 68,000.00 
85.00 (2) 68.000.00 

jh o f Total 
Book 

24.93^ 
32.08 

4.57 
1^.62 
4.03 
2.82 
3.42 
3.89 
2.95 
3.6k 
3.52 
3.06 

3.68 U) 
5.51 (a) 

4.22 
4.42 

4.33 (e) 
5.18 (a) 

4,51 (c) 
5.04 (a) 

57.4375(3) 5,743.75 

43-3/4 
52 
49-5/8 
92-1/8 
58-1/2 
51-3/8 
44 
110 
56-3/4 
49 
55-3/4 

64 
38-1/2 

35-1/2 

8,750.00 
10,400.00 
4,962.50 
9,212.50 
5,850.00 
5,137.50 

13,200.00 
22,000.00 
11,917.50 
4,900.00 
5,575-00 

101,905.00 

6,400.00 
7,700.00 

14,100.00 

15,975.00 

Market 

2k.26$ 
24.27 

136,000.00 57.01 48.55 

Estimated 
Amual 
Income 

$(1,983.33)# 
2,111.84 

(1,983.33)# 

2,111.84 

(d) 

2.05 2.05 240.00 

3.51 3.12 400.00 
3.22 3.71 480.00 
1.47 1.77 200.00 
3.08 3.29 260.00 
1.54 2.09 200.00 
1.48 1.83 200.00 
1.60 4.71 390.00 
5.24 7.86 800.00 
3.48 4.26 420.00 
1.28 1.75 150.00 
1.82 1.99 250.00 

27.72 36.38 3,750.00 

1.97 2.29 270.00 
2.83 2.75 340.00 

4.80 5.04 610.00 

5.82 5.70 720.00 



THK 
(M. 

WILLIAM HEUBRMANH FUND FOR CANCER RESEARCH 
D. Anderson Hospital and Tumor Institute) 

As of March 3I, 1959 
(Continued) 

Par Value 
or Book Value 

Current 
Mkt. Pr ice 

Current 
Mkt. Value of Total 

Estimated 
Annual 

No. Shs. Description 3/31/59 Yield V21/59* V21/59* Book Market Income 

2. Common Stocks (Continued): 

TOTAL COMMON STOCKS $ 99#!^. 
3.86^t(e) 
5-37 (a) $137,723.75 ho.39i> 1^9.17^6 $ 5,320.00 

3* Mineral Ri^ts and Royalties: 1.00 -0- 1.00 -0- -0- -0-

TOTAL EQUITY INCOME SECURITIES 99,lh9.hk 
3.86 (c) 
5.37 (a) 137,721^.75 l^0.39 49.17 5,320.00 

TOTAL INVESTMENTS 239#119.20 
2.72 
3.11 (a) 273,721^.75 97. ho 97.72 7,431.8I^ 

k. Cash on Hand 3/31/59: 6,378.00 -0- 6,378.00 2.60 2.28 -0-

F :U )N D TOTAL $2^3i^97.20 
3.365t(c) 
3"^(a) 

jf^ccrued interest to be paid at maturity. 
^Market close as of April 21, 1959^ Wall Street Journal, unless otherwise indicated. 
(1) Liquidating price as of May 1, 1959-
(2) Average of Bid - Ask as of April 21, 1959# C. J. Deyine & Company. 
(3) Average of Bid - Ask as of April 21, 1959, Hie First Boston Coiporation. 

(a) Based on book value. 
(b) Yield to maturity based on market price. 
(c) Current yield based on current market price* r u. , 
(d) Based on present indicated dividend rate. 

$280,102-75 100 

MEC:rg:wc 
June 12, 1959 



Brief Sheet 

THE WILLIAM HEUERMAHH (EHDOWMENT) FUHD FOR CANCER RESEARCH 
(M. D. Anderson Hospital and Tumor Institute) 

Established by-

Will Probated 

The Will of William Heuermann> Deceased, whereby the Board 
of Regents of The University of Texas, as Trustees, is 
resiiduary legatee of Mr. Heuermann's Estate after partition 
of one-half ccanmunity interest to Mrs, Heuermann and payment 
of other specific bequests. 

July 25, San Patricio County, Texas. 

Date of Cash 
Distributions 

Trustee 

Others to Be 
Consulted 

Princip^ 
January 5> 1951 $1 00,000.00 
July 6, 1951 
February 2, I952 
February 2D, 1953 
February 10, 195^ 
January 27, I955 

1^3,000.00 
2lf,500.00 
38,000.00 
6,500.00 
7,000.00 

($219,000,00) 

Principal and Income 
Februaiy 6, 1958: 
Principal $ 5,172.97 
Income 027.03 

Sub-Itotal ($ 6,000.00) 
February 29, 1957: 
Principal $ 7,228.06 
Income 1,771.91+ 

Sub-Ototal ($ 9,000.00) 
February 13, 1958: 
Principal 8,139.^ 
Income 1-, 360,60 
Sub-Total ($ 9,500.00) 

February 6, 1959: 
Principal 5,855-77 
Income 7!+!+ ,23 
Sub-Total ($ 6,600.00) 

Total 

Board of Regents of The University of Texas 

None. 

Life of Fund 

Purpose 

No particular life of the fund was set, it being stated in 
the will that income and principal could be spent in. any 
such manner as the Trustees shall, in their sole discretion, 
see fit for the purposes of the trust. 

On October 13, 1955, the Board of Regents voted to have the 
principal distributions from the Estate used to establish an 
endowment fund to be entitled "The William Heuermann Fund 
for Cancer Research." 

To be used for the purpose of cancer research in the S-tate of 
of Texas, at the M. D. Anderson Hospital for Cancer Research 
in ajuston, Texas, or elsewhere within the State, It is 
stipulated in the will that the fund "shall be used only 
for the purpose of cancer research and only in the State of 
Texas." 

Inves-tanent 
Provisions Trustees given the power "to hold, manage, sell, invest and 

reinvest fund. 

Other ^ 
Provisions If piirpose of trust becomes impracticable. Trustees may 

apply the cy pres doctrine. 

Funds may be commingled with other funds or properties pro­
vided such other funds or properties are held for the soie and 
only purpose of cancer research within the State of Texas. 

6/59 



THE WILHAM ORVILLE BULLINGTUON MEMOBIAL FUND 
(Medical, Branch) 

As of March 31, 1959 

No. of 
Shares 

50 Shs. 

100 Shs. 
30 " 
120 " 
38 " 
30 " 
75 " 
3h " 

Description 
EQUITY INCOME SEC URITIES 
1. Ckanmon Stocks; 

Financial Corporations Common Stocks — 
The First National City Bank of Nev York 

Industrial Corporations Common Stocks — 
-Allied Mills, Inc. 
Chrysler Corporation 
General Electric Ccaipany 
Otis Elevator Company 
J. C. Peimey Company, Inc. 
Texas Gulf Sulphur Co., Inc. 
Wa. Whigley, Jr., Company 

Total Industrial Corporations 
Ccanmon Stocks 

TOTAL COMMON STOCKS (TOTAL EQUITY 
INCOME SBCUECTIES) 

2. Cash on Hand 3/31/59: 

Book Value 
3/31/59 

$ 3,312.50 

E?IB INSECT^\ir 0 T A L 

3H^A8 

$20.838.78 

Yield 
IbT 
3«93?f : ^ 
1^.53 (a) 

Current 
Mbt. Price 
^/2l/59* 

Current 
Mkt. Value 
k/21/59* 

^ of Total 
Book Market 

76.3125(1) $ 3,815.63 15.89^^ 12.21^ 

-0- 31^ 1.51 1.01 

;.5Wh) 
i.31^6(a) 

Estimated 
Annual 
Income 

(c) 

$ 150.00 

2,^h.50 5.13 43-7/8 4,387.50 14.03 14.03 225.00 
2,kOk.23 2.35 63-7/8 1,916.25 11.54 6.13 45.00 
2,802.1iU 2.38 84 10,080.00 13.45 32,25 240.00 
2,063,50 3.29 73 2,774.00 10.00 8.87 91.20 
2,083.05 3.93 108-1/4 3,247.50 10.00 10.39 127.50 
2,396.08 4.44 22-1/2 1,687.50 11.50 5.40 75.00 
2,518.04 5.04 89-1/4 3,034.50 12.08 •9.71 153.00 

3.53 (b) 
86.78 17.211.80 5.56 (a) 27,127.25 82.60 86.78 956.70 

3.58 (b) 
1,106.70 20.524.30 5.39 (a) 30,942.88 98.49 98.99 1,106.70 

-0-

$31,257.36 100.00^ 100.00^ 

*!ferket close as of April 21, 1959, The Wall Street Journal, 
unless otherwise indicated. 
(1) Average of Bid - Ask as of April 21, 1959, The First Boston 

Corporation. 

(a) Based on book value. 
(b) Current yield based on market price, \ 
(c) Based on present indicated dividend rate. 

MBC:rg;cb 
June 12, 1959 



Brief Sheet 

THE WILLIAM ORVILLE BULLINGTON MEMORIAL FUHD 
(Medical Branch) 

Established by 

Funds Received 

Original Amount 

Trustee 

Accepted by 
Regents 

Discretion 

Life of Fund 

Purposes 

Investment 
Provisions 

Other Provisions 

Qrville Bullington and wife, Sadie Kell Bullington, by 
trust instrument, dated December 30, 1952. 

December 30, 1952. 

$20,000.00. 

Board of Regents of The University of Texas. 

February 6, 1953. 

Sole Discretion. 

In perpetuity, the original amount to be invested and 
the income therefrom devoted to the purposes as set 
out in trust instrument. 

The income from the fund shall be used by the Medical 
Branch of The University of Texas, at Galveston, Texas, 
to pay the salary of a person or persons for research 
to ascertain the cause and cure of Pancreatitis, 

If and when the ctire and cause of Pancreatitis is dis­
covered, the income may be used for the purpose of 
ascertaining the cause and cure of any other disease 
which is largely fatal to mankind. 

The fund shall not be invested in anything except common 
stocks of corporations listed on the New ygx'k 'StOckf;Exchange, 
the New York Curb Exchange, or the Midwest Stock Exchange, 
nor shall the fund be invested in any corporation having 
a preferred stock issue or a funded debt outstanding. 

The Trustees shall have the right to hold, manage, con­
trol, exchange, invest and reinvest, in any way, the 
whole or any part of such donation, but the same shall 
never be mortgaged or encumbered. 

As long as Dr. Raymond C. Gregory is connected with 
the Medical Branch of The University of Texas at 
Galveston, Texas, he shall direct the research 
activity, but he may request the advice and counsel 
of the Vice-President and Dean of the Medical Branch 
as well as the head of the Department of Surgery. 

The Trustees nor anyone else shall receive any compen­
sation from the fund for administering or supervising 
it. 

6/59 



THE JAMES W. McLAUCHUN FELLOWSHIP FUND - RESERVE FOR DEPLETION 
As of March 31, 1959 

Bar Value 
or 

NOo of Shs. 
FIXED INCOME SECURITIES 

Description 

1- M:. ̂  Government Bonds; 
^1,000 U. S. 3^ Treasury Bonds, due 2/15/95 

2. Corporate Bonds: 
Pahllc Utility Corporations Bonds — 

6,000 American Tel. & Tel. Company 3lo S eries 
N Debentures, due II/I/83 

5,000 Consolidated Natural Gas Compeuxy 
5^ SF Debentures, due 9/1/82 

3,000 Florida Power Corporation First Mtge. 
Bonds 4-1/8^ Series, due 7/1/88 

5,000 a>uston Lighting & Power Co, First Mtge. 
Bonds 4-3/4^^ Series, due 11/1/8? 

35,000 New England Tel. & Tel. Company 3-1/8^ 
Debentures, due 12/15/88 

13,000 Oklahoma Gas & Electric Ccanpany First Mtge. 
Bonds, 4-1/2^ Series, due I/I/8? 

12,000 Public.Service Electric & Gas Company 1st 85 
Rfdg. Mtge. Bonds, 4-7/8^ Series, due 9/1/8? 

12,000 Southern Bell Tel. & Tel. Company 4-5/8^ 
Debentures, due 12/1/93 

5,000 Vfest Texas Utilities Company First Mtge. 
Bonds, Series E, 3-7/8^, due I/I/88 

96,000 Total Public Utility Corporations 
Bonds (Total Corporate Bonds) 

3. Preferred Stocks: 
50 Shs. R. J. Reynolds Tobacco C<MBpany Cum. 

Pfd. 3.60^ Series 

TOTAL FIXED INCOME 
SECURITIES 

Book Value 
3/31/5? 

$ 20.963.28 

4.513.38 

124.172.07 

- 1 -

Yield 

3.79^(b) 
3.01 (a) 

(b) 

Current Current 
Mkt. Price Mkt. Value 
4/21/59* 4/21/59* 

i> of Total 
Book Market 

84.4375(1) $ 17.731.88 8.51^ 

4.31 (c) 
3.99 (a: 

4.18 (c) 
3.73 (a) 

83-1/2 4.175.00 

110,844.38 

1.83 

50.42 

Estimated 
Annual 
-Income 

6.48^ $ 631.02 

6,542.00 4.59 106 6,360.00 2.66 2.32 278.32 

5,418.30 4.72 104 5,200.00 2.20 1.90 232.20 

2,955.75 4.46 94 (2) 2,820.00 1.20 1.03 125.25 

5,371.78 4.55 103-1/4 (2) 5,162.50 2.18 1.89 224.48 

35,671.00 4.54 77 B (3) 26,950.00 14.48 9.84 1,066.91 

13,389.20 4.44 101 (3) 13,130.00 5.44 4.80 571.10 

12,117.42 4.56 105 (2) 12,600.00 4.92 4.60 580.88 

12,165.00 4.44 103-1/4 (2) 12,390.00 4.94 4.53 550.26 

5,064.96 5.4? 86-1/2B(3) 4.325.00 2.06 1.58 191.51 

98,695.41 88.937.50 40.08 32.49 3,820.91 

(d) 

180.00 

40.49 4.631.93 



'THE jAfffis w. MCLAUGHLIN F ELLOWSHIP F UND - RESERVE F OB D EPLETION 
As of March 31 , 1959 

(Continued) 

Par Value 
or 

No. of Shs. Description 
Book Value 
3/31/59 Yield 

Current 
Mkt. Price 
it/21/59* 

Current 
Mkt. Value 
lt/21/59* 

i> of Total 
Book Market 

Estimated 
Annual 
Income 

EQUITY INCOME SBCUEITIES (d) 
h. Common Stocks: 

Plniancial Corporations Common Stocks ~ h.68f 
100 Shs. Commercial Credit Corporation $ 5,7M^.70 4.87 (a) 59-7/8 $ 5.987.50 2.33i> 2.19^ $ 280.00 

Industrial Corporations Comm.on Stocks — 
2.65 113-l/it 108 Shs. Allied Chemical Corporation 9,881.08 2.65 113-l/it 12,231.00 4.01 4.47 324.00 

i6o " Bethlehaa Steel Corporation 7,250.7l» It-. 62 52 8,320.00 2.95 3.04 384.00 
300 " General Motors Corporation 12,660.19 4.03 lt9-5/8 lit, 887.50 5.14 5.44 600.00 
100 " National Biscuit Company 3,633.00 1|..26 51-5/8 5,162.50 1.48 1.88 220.00 
200 " National Dairy Products Corporation 7,366.50 3.89 51-3/8 10,275.00 2.99 3.75 400.00 
100 " Phelps Dodge Corporation 5,965.93 ii-.69 61t 6,lt00.00 2.42 2.34 300.00 
200 " Phillips Petroleum Company 6,676.96 3.36 50-5/8 10,125.00 2.71 3.70 340.00 
200 " R. J. Reynolds Tobacco Company New Class B 10,993.it2 3.61^ 110 22,000.00 4.46 8.04 800.00 
100 " The Timken Roller Bearing Company i^,5^5.52 3.67 5lt-l/2 5,450.00 1.85 1.99 200.00 
100 " Whstingshouse Electric Corporation 7,692.65 2.k6 8l-l/it 8,125.00 3.12 2.97 200.00 

Total Industrial Corporations 
76,66^.99 

3.66 (c) 
102,976.00 .Common Stocks 76,66^.99 It. 91 (a) 102,976.00 31.13 37.62 3,768.00 

Public Utility Corporations Common Stocks— 
5,620.50 263 8,679.00 33 Shs.. American Tel. & T el. Company 5,620.50 3.42 263 8,679.00 2,28 3.17 297.00 

100 " Baltimore Gas & El ectric Company 3,900.81 3.88 it6-3/8 4,637.50 1.58 1.70 180.00 
Ij-OO " El Baso Natural Gas Company l,S^'9h 3.95 32-7/8 13,150.00 3.23 4.81 520.00 
100 " Gulf States Utilities Company k,h91.2^ 2.86 63 , 6,300.00 1,82 2.30 180.00 
105 " Pacific GGUS & Electric Ccaupany i^,8l3.06 3.98 65-l/it 6,851.25 1.96 2.50 273.00 

Total Public Utility Corporations 3.66 (c) 
Ccmmon Stocks 26.770.56 5.1t2 (a) 39,617.75 10.87 14.48 1,450.00 
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THE JAMES W. MCLAUGHLIN FEILLOWSHIP FUND - EESERVE FOR DEPLETION 
As of MBiTch 3 1, 1959 

(Continued) 

Par Value 
or 

No. of Shs. 

200 Shs. 

Description 
Common Stocks (Continued) ^ 
Railroad Coiporatlons Camon Stocks 

l&ilon Pacific Railroad Company 

TOTAL COMMON STOCKS (TOTAL 
EQUITY INCOME SECURITIES) 

TOTAL INVESTMENTS 

5. Cash on Hand 3/3l/59i 

FUND TOTAL 

Book Value 
3/3V^? 

239,086.70 

7,191.28 

$2^4-6,277.98 

Yield 
"1dT~" 
1^.51^: ; 

(a) 

3.7^^ (C) 
5.06 (a) 

3.92 (c) 
itiil (a) 
-0-

3.82^(C) 
k.2hi>(e.) 

Current 
Met. Price 
4/21/99* 

Current 
Mkt. Value 
4/21/99* 

i of Total 
Book 

39-1/2 $ 7,100.00 2.331^ 

119,681.29 46.66 

266.929.63 97.08 

7,191.28 2.92 

Market 

Estimated 
Annual 
Income w 

2.99^ $. 320.00 

96.88 9,818.00 

2LIL IOM9^93 
2.63 -0-

$273,716.91 100.00^ 100.00^ $10,449.93 

•Miarket close as of April 21, 1999, The Wall Street Journal, unless otherwise indicated. 
(1) Average of Bid-Ask as of April 21, 1959, 0. J. Devine 8c Company. 
(2) Bferket close as of April 21, 1959, The First Boston Corporation. 
(3) Bid price or average of Bid-Ask as of April 21, 1959, Merrill Lynch, Pierce, Fenner Sc Smith, Inc. 

(a) Based on hook value. 
(h) Yield to maturity based on current market price. 
(c) Current jrield based on market price. 
(d) Baised on, p resent"indicatedrMVIdi^d rate; - . . : . .. 

MEC:rg:cb 
Jtine 12, 1959 
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THE JAMES W. McLAUGHUN FELLOWSHIP FUND 
As of March 31, 1959 

Par Value 
or 

No. of Shs. 

$20,000 

9,000 

17,000 

15,000 

10,000 

51^ 

71,000 

200 Shs. 

100 " 

Description 
FIXED INCOME SECUHITIES 
1. Corporate Bonds; 

Industrial Corporations Bonds — 
Ifcited States Steel Corporation hia SF 

Debentures^ due 7/15/83 

Public Utility Corporations Bonds — 
American Tel. & T el, Ccanpany 5 ^ Series 
N Debentures, due II/1/83 

Florida Power Corporation First Mtge. 
Bonds, l|^-l/8^ Series, due 7/1/88 

New York Telephone Compai^, Rfdg. Mtge. 
Bonds, Series K, due 7/1/93 

Northern States Power Company (Mtnhesota) 
1st Mtge. Bonds, Series, due 7/1/88 

Total Public Utility Corporations • 
Bonds 

TOTAL CORPOBATE BONDS 
(TOTAL FIXED INCOME SECURITIES) 

EQUITY INCOME SECURITIES 
2. Ccanmon Stocks 

Financial CorTX)rations Common Stocks — 
Bank of-America Ifeitlonal Trust & Savings 

Association (San Francisco, Calif.) 
The Chase Manhattan Bank (New York, N. Y.) 

Total Financial Corporations 
Ccmimon Stocks 

Book Value 
3/31/59 

$ 20,098.00 

Yield 

(b) 

i^.32^(b) 
3.96 (a) 

(U) 

10,001.00 i^.59 

17,118.00 4.46 

15,369.84 4.39 

10,048.97 4.30 

4.29 
52,537.81 4.02 

4.26 
72,635.81 4.01 

(c) 

7,950.00 3.85 
5,250.00 4.18 

3.97 
13,200.00 4.55 

Current Current 
Mkt. Price Value 
V21/59* ^/2l/59* 

i of Total 
Estimated 

93'1/h $ 19,050.00 

106 

m) 
95-3/8 

91^-1/2(1) 

46.8125(1) 
57.4375(1) 

9,540.00 

15,980.00 

14,306.25 

9,450.00 

49,276.25 

68,326.25 

9,362,50 
5^T43.75 

15,106.25 9.72 10.27 

Book Market Income 

14.81^ 12.95^ $ 796.00 

7.37 6.49 409.96 

12.61 10.86 697.25 

11.33 9.73 608.03 

7.40 6.43 398.34 

38.71 33.51 2,113.58 

53.52 46.46 2,909.58 

(d) 

5.85 6.37 360.00 
3.87 3.90 240.00 

600.00 
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THE JAMBS W. McIAUCmLIN FELLOWSHIP FUHD 
As of March 31, 1959 

(Continued) 

Par Value 
or 

No. of Shs. 

100 Shs. 
200 " 
100 " 
100 " 

27 Shs. 
100 " 
100 " 

Description 
ggtllTY INC(MB 8EC0MTIB8 Co ntinued) 
2. CoBmon S tocks (Continued): 

Industrial Corporations Coiimon Stocks — 
American Qame Products Corporation 
National Biscuit Company 
Standard Oil Company (Nev Jersey) 
Dhlon Carbide Corporation 

Total Indxistrlal Coiporations 
Common Stocks 

Public Utility Corporations Common Stocks — 
Amertcan Tel. & Tel. Company 
Baltimore Gas & Electric Company 
Pacific Gas & Electric Comparvy 

Total Public Utility Corporations 
Common Stocks 

TOTAL COMMON STOCKS (TOTAL 
EQUITY INCOME SECURITIES) 

3. Mlscellane^uB Assets; 

TOTAL INVESTMENTS 

k. Cash on Hand 3/31/59: 

FUND TOTAL 

Book Value 

1,076.98 

$135,716.81 
SSSSSSSSBSSSSSSaS 

Yield 

Current 
Mkt. Price 
k/2l/59» 

Current 
I&t. Value 
V21/59* 

^ of Total 
Book Mkrket 

-0- 1,078.98 0.80 .0:13 

3.81^6 (c) 
k.lHM 

Istlmated 
Annual 
Inccane 

(cj) (^) 

^ 9,9 73.93 
9,8^^9.32 
5,219.18 

4.26 
4.22 
2.58 

147 
51-5/8 
53-3/8 
139-3/8 

$ 14,700.00 
10,325.00 
5,337.50 
13,?3T.?0 

7.35^ 
7.26 
3.84 
6.76 

9.99^ 
7.02 
3.63 
^.48 

$ 380.00 
44o. 00 
225.00 
360.00 

3i^,215.56 
3.17 
4.11 

(c) 
(a) 44,300.00 25.21 30.12 1,405.00 

4,851.50 
4,114.38 
5,619.58 

3.42 
3.88 

263 
46-3/8 
65-1/4 

7,101.00 
4,637.50 
6,525.00 

3.58 
3.03 
4.14 

4.83 
3.15 
4.44 

243.00 
180.00 
260.00 

14,585.46 
3.74 
4.68 

(c) 
(a) 18.263.50 10^75 12.42 683.00 

62.001.02 
3.46 
4.?4 

(c) 
(a) 77,669.75 45.68 52.81 2,688.00 

1.00 -0- 1.00 -0- -0-

134,637.83 
3.83 
4.16 

(c) 
(a) 145,997.00 99.20 ^9.27 5,59T.58 

-0-

.98 100. 
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THE JAMES W. McLAUGHLIN FELLOWSHIP FUND 
As of March 31, 1959 

(Continued) 

*fferket close as of April 21, 1959^ The Wall Street Journal, unless otherwise indicated. 
(1) Average of Bid-Ask as of April 21, 1959> The First Boston Corporation. 
(2) Average of Bid-Ask as of April 21, 1959^ Salomon Bros. & Hutzler. 

(a) Based on hook value. 
(b) Yield to maturity based on current market price. 
(c) Current yield based on market price. 
(d) Based on present indicated dividend rate... 
-/•-v on .10. 

MEC:rg;cb 
June 12, 1959 



MBLE I 

LHA BELLE, E EEER iST ATE IRO ST - RE3ID0ART P ORTION 
BBftOEATHED T O T HE BN IlhSRSlTr O P T EXAS 

REmW AS OF M AROH 31 , 1^9 
f 

B<^k Value Current Market Market 
Total Fir Yield on Price Value i of Tbtal 

: ^/3l/59 Wt Book. Value V6/39 V6/59 Book ikrket 
A. Lila Belle Btter Estate Fund < *——^ 

(Eataltlished "by University with cash 
froffl Estate Trust): 

IHVEaTMEa!B3: 
(l) $ 26,000 p. •. U. 3. l-l/kffi Treasury 

Oeirtifieates of Indebtedness, 
Series B-1959, due 5/15/59 $ 20,000.00 100.00 1.25?6 99.828125(b) $19,965.63 0.05?6 O.Ok^ 

$220,000 p. V. U. S. 2-5/816 
Treasury Bonds, due 2/15/65 .... 220,000.00 100.00 2.63 92.9375 (b) 20k,l«-6g.50 0.50 O.39 

Total InvestBients in Estate 
Fund at University. . . . . . . 2to,000.Q0 2.51 224,^:28.13 0.55 0.11.3 

B. Lila Belle Etter Residuary Trust for 
The University of Texas as at 
3/31/59 as per Trustee *.6 statement Book Value 
of 12/31/59 ad^sted for 316 Republic (Date of Death 4/10/54) 
National Bank Stock Dividend: Total^ Unit 

U. S^_GOVEKNMKHT BGHD3: 
$8,0CX) p. v. U. S. 2-V216 Treasury 
Bonds, due 12/15/69-64. $ 8,067.50 100.8437 2.48 87.1875 (b) 6,975.00 0.02 O.pl 

$15,000 p. v. U. S. 2-1/2% Treas\iry 
Bonds, due 6/15/72-67 ....... 15,079.68 IOO.5312 2.49 85.50 (bj 12,825.00 0.03 0.03 

$20,500 p, V. U. S. 2-1/216 Treasury 
Bonds, diie 12/15/72-67. {..... 20,608^9© 100.5312 2.49 85.50 (b) 17,527.50 0.05 0.03 

$15,000 p. V. U. S. 2-1/216 Treasury 
Bonds, due 3/15/70-65 . ; 15,117.18 IOO.7812 2.48 86.625 (b) 12,993.75 0.03 0.03 

$^,000 p. V. U. S. 2-1/216 Treashiy 
Bonds, due 3/15/71-66 . . . . . . . 20,131.24 100.6562 2.48 05.75 (U) 17,150.00 O.05 0.03 

79,004.50 ^ 67,471.25 0.18 0.13 

(1) Exchanged on 5/15/59 for $20,000 maturity value 4^ Treasury Certificates of Indebtedness of Series B-I960, due Why 15, i960, at par 
of 30</ per $1,000 bond, the book value of the new security being $19,990.00, the book yield being 4.0516 to maturity. 

- 1 -

Estimated 
InccMe 

1958-59 

228.94 

6,748.12 

6,977.06 

200.00 

375.00 

512.50, 

375.00 

500.00 

1,962.50 

less discount 



TABLE I 

LILA BELLE ETTER ESTATE TBOST - HESUJOARy PQRTIQH 
BEaUEATHED TO THE HHIVERSlTY OP-TEXAS 

REyiW, AS. .OP MAROH 3X/ 1959 
(Continued) 

Book Value 
(Date of Death VlO/S^i-) 

Current 
Yield on 

Market 
Price 

Market 
Value i of Tbtal 

Estimated 
Income 

Tbtal Unit Book Value V6/59 h/6/59 Book mrket 1958-59 
Residuazy Trust (Continued): 
COHMOH S TOCKS: 

67M- S hares fiEployers Casualty Co.. 
^,6Sh Shares Republic Rational Bank 
of eeeeeeeeeeeeee 

183 Share? The Texas Coiapany . . . 

$ 29,768.33 

81,31^5.25 
6,198.75 

1»4.17 

31.00 
33.87 

1^.53^t 

6.00 
7-53 

M^.I67 

71-l/k 
78-5/8 

(a) $ 29,768.33 

186,960.00 
1'I-,388.38 0

0
 

0
 

e 
• 

• 
O

H
 

0
 

0.0516 

0.36 
,0-03 

$ l,3k8.00 

4,887.52 
466.65 

Total CoosBon S tocks 117,312.33 5.71 231,116.71 0.27 O.Mt 6,702.17 

Total Secturities Held by Trustee 196,316.83 k.ki 298,587.96 0.k5 0.57 8,664.67 

TOTAL SBC0 RITIES IH ESTATE 
3/31/59 3-58^ 1523,016.09 100.0016 100.0016 fa,.a,.,. 

(a) Based on Book Value. 
(b) Bid price J* Beviae and First Boston Corporation, 
(o) Close, Vail Street Joum^, V6/59« 
#Includes 3^ stock dividend of 7^ shares, payable 1/1/59* 
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TABLE II 

CASH DISTRIBUnaHS 
LILA BELLE EITER ESTATE & TRUST 

(Acct. 83230) 
(2/22/55 through 2/15/59) 

Fiscsil 
Year . ' 

Partial Dlstrihution of Income from Estate. . ̂ ........ 
5/25/55 Net Proceeds from Sale of Hardwicke-Bbter Capital Stock ...... 
7/18/55 Distribution of Income Cash on land in Estate on T/lO/55 * . . . . 

Total Cash Received in 195l»-55 

1955-56 
10/27/55 Quarterly Distribution of Income from Trust 
1/27/56 " " " " " ' " 
V27/56 " " " " " " 
7/27/56 " " " " " .' 

Sub-Total - Distributibn of Income fbr 1955-56. ( 

6/1/56 Partial Distribution of Accumulated Principal Cash and Net Proceeds fr<m Sale of 
Vsurious Assets. 

6/6/56 Net Proceeds from Scde of Various Assets. 
7/31/56 Net Proceeds from Liquidation of Farm & Home Savings & Loan Shares 

12/15/55 Interest Income from University Investments*. ..... ! . . 
6/15/56 " " " " " » 

Total Cash Received in 1955-56. 

1956-57 
10/27/56 Quarterly Distribution of Income from Trust 
1/25/57 " " " " " " 
V26/57 " " " " " " 
7/26/57 " " " " " *• . 

Sub-Total - Distribution of Income from Trust for 1956-57 ( 
1 

•Cash interest income without amortization from ^60^000.00 p. v. U. S. 2-3/8^ Treasury Bionds, d-u® b/ 15/56. 
- 1 -

Cash 
ETuoa 
Trustee 

i 5,000.00 
2l^7,Ol^6.7l^• 
27,385.13 

279,^^31.87 

1,769.39 
2,870.17 
l,8iH.12 
2,627.25 

9,107.93) 

12,671.87 
l,i^99.'^7 
9,900.00 

33,179.27 

1,761.72 
2,611.98 
l,72it.33 
2,1^43.71 

8,5lH.7^^) 

Principal & 
Interest Income 
From University 
„ Investments 

$ 3,087.50 
3,087.50 

6,175.00 

Total Cash 
To UniversiW 

$ 5,000.00 
2^7,046.7it 
27,385.13 

279,^31.87 

1,769.39 
2,870.17 
l,8hl.l2 
2,627.25 

( 9,107.93) 

12,671.87 
1,^^99.l^7 
9,900.00 

3,087.50 
3,087.50 

39,35^^.27 

1,761.72 
2,611.98 
1,721^.33 
2,^3.71 

( 8,5'H.7i^) 



T£B1£ II 

Fiscal 
Tear 

(Coat.) 
1/3/57 
7/3/57 

1^15/56 
6/15/57 

1957-56' 
10/27/57 
1/27/58 
V25/58 
7/25/58 

10/30/57 
1/23/58 

12/15/57 
^15/58 
^15/58 

1958<-59 
10/27/58 
1/27/59 

CASE D ISXBIBOTIQEIS . 
LILA BELLE. ETtER ESTATE & TROST 

(Acei. 83230) 
(2/22/55 throagli 2/15/59) 

(Contimied) 

Cash 
Prom 

: ' ' TCttStee 
;" " . I • t , I ,, Ml I ^ ^ I ' ' ' 

i . 

Net Proceeds from Llq^datlon of Goa|>^ty Federal Sarlags Ss Loaa Shares. . * ^ 9>900.00 
" " " " " Quardlaa Savings & Loan Shares. 9,900.00 

Interest Income from University Investments* . . ; 
tl ft tl tt tt ^ 

K)tal Gash Received in 1956-57 28,3^.7^ 

Quarterly Distribution of Income from. Trust. . , 1,808.^0 
" " " " " " 2,2:71.28 

" 1,911.97 
n " " " " " 2,012.91 

Sub-Total - Distribution of Income from Trust for 1957-58 ( 8,OOl|-.56) 

Net Proceeds fxtm Liquidatj^on of Metropolitan Building & Loan Shares 9,900.00 
Net Proceeds from Sale of Various Securities 16,5^0.72 

Interest Income from University Investments* ... 
tt f1 It tt tt ^ 

Principal Proceeds from Matured Investment# • 

Total Gash Received in 1957-58 34,i»45.28 

Quarterly Bistribution of Inccmie from Trust. 1,911.97 
" " " " " " 2,109.51 

Principal & 
I^vterest Income 
From University 
_ I nvestments 

$ 3,087.50 
3,087.50 

6^75.00 

3,087.50 
3,087.50 

20,000.00 

26,175.00 

Total Cash 
To Univrsity 

, J 

$ 9,900.00 
9,900.00 

3,087.50 
3,087.50 

3^;5l6.7^f 

l,808.i»O 
2,271.28 
l,9il.97 
2,012.91 

( 8,001I-.56) 

9,900.00 
l6,5l«).72 

3,087.50 
3,087.50 

20,000.00 

60,620.28 

1,911.97 
2,109.51 

*eashmterest inome vithout amortization frcna ̂ 60,000.00 p. v. U. S. 2-3/8^ Treasury Bozids, due 6/I5/58. ^ 
#^0,000 p. V. Treasury 2-3/8s due 6/15/58 sent in for cash, $220,000 p. v. sent in for extibange into Treasury 2-5/8^ Bonds, due 2/15/65, 
$20,000 p. V. sent in for exchange into Treastxry 1-1/^^6 Certificates of Indebtedness, due 5/15/59. 

- 2 -
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TABLE II 

CASH BISTBlECTIOiiS 
LILA, BELLE EffER ESTATE & TRUST 

(Acct. 83230) 
(2/22/55 tlhrotjgh 2/15/59) 

(Contlimed) 
Principal A 

Cash Interest Ineosie 
Fiscal Prom From University ®)tal Cash 
Tear , Trustee , Investments To University ^ -r ^ — £ 

(Cont.) 
11/15/58 Interest Income from $20,000 p. v. 1-1/4^ Certificates of Indehtedness (short coupon). $ 103.94 $ IO3.94 

2/15/59 " w It $220,000 p. V. 2-5/856 Bonds (long coupon) 3»860.62 , 3,860.62 

Tbtal Gash Received in 1958-59 through 2/15/59 '4,021.48 3,964.56 7,986.04 

Total Cash Received from First Bistrihution on 2/22/55 throng 2/15/59 ...... 

Estimated for Remainder of 1958-59 Fiscal Year; 
4/27/59 Quarterly Bistrihution of Income from Trust (estimated). $ 2,000.00 $ 2,000.00 
7/27/59 " " n If It If (estimated) . 2, 000.00 2,000.00 

5/15/59 Interest Income from $20,000 p. v. I-I/456 Certificates of Indebtedness (actual). ... $ 125.00 125.00 
8/15/59 " " " $220,000 p. V. 2-5/856 Bonds (actual) . . . 2,887.50 2,887.50 
5/15/59 Principal Proceeds from Matured I-I/456 Certificates of Ihdehtedness 20,000.00 (l) 20,000.00 (1) 

Total Estimated Cash to Be Received for Remainder of 1958-59 from 2/15/59 4,000.00 $/?7/0I$!/50 
Revised to Reflect 5/15/59 Exchange $ 3,022.50 $ 7.022.50 

(1) The $20,000 p. v. 1-1/4^ Treasury Certificates of Indebtedness due 5/15/59 "were eocchanged for a like amount of 456 Treasury Certificates of 
Indebtedness, Series B-I959, due May 15, 1959# at par less discoxmt of 50^ per $1,000 bond, bringing cash in the amount of $10.00 on the 
discount. 
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TABLE III 

SUMMARY OP 
CASH AFFROHRIATIOirS AND mVESOSlEBTS 
LILA BELLE ETTER ESTATE AEP TRUST 

(Acct. 83230) 
(2/22/55 through 3/31/59) 

Appropriation or layestment (l) 
' AgPROraiATIOgS: 

A. PeyelopnentaJ. ProJecte — 
To Accoxmt 81690 - Mvisory Conferences & A ctivities 
T4 Account 61710 - Report from University of Texas 
To Account - Study A Planning Personnel i . . 

Sub-Total - Developmental Projects 

B. Salary Supplements 
To Account ol6tG - President Wilson. ........... 
To Account 8l61t.l - Vice President for Medical Affairs Casherg 

I • 

C. Special Fund; (For Entertainment, Travel, etc.) (Account-8173O) • • • • 

D. GOnstl^tlonal Amendment Expense (For Puhllc Relations, etc.). . . . . 

E.. 75th An^versary Fund (For Salaries, Expenses, Publications, etc.) . . 

F. Development Board, Various Donors (Apprpved 3/13/59) 

S. Glapsifled Personnel, Sampling of (Approved 3/13/59) 

H. Miscellaneous --
' Interdepartmental Transfer Voucher (8/20/56) (Travel) 
To cover overdraft In special accouni (8/31/56). . , 
To adjust for OASI on Salary Supploaents (8/31/57) 
Eigpense on shipping matured bonds (7/lV^^) * 
To adjust for OASI on Salary Supplements (V31/58) 

SubrTotal - Miscellaneous Eiq^nses . 

Total Cash Appropriated apd Transferred 

*Speclal Budget Appropriations through 1958-59. 
- 1 . 

Cash 
Transfezred on 
Appropriation 

$ 9,000.00 
60,000.00 

-0-

( 69,000.00) 

23,800.00 
12,833.3^ 

6,200.00 

5,000.00 

35,000.00 

1,000.00 

2,000.00 

10.8l^ 
53.96 
k3.63 
50.77 
37.67 

( 198.89) 

155,032.b 

Original 
Approved 

Appropriation 

$ 10,000.00 
60,000.00 
lt0,000.00 

(110,000.00) 

* 
•f 

6,200.00 

5,000.00 

35,000.00 

1,000.00 

2,000.00 

Balance of 
Appropriation 
Pae y31/59 

$ 1,000.00 
-0-

Uo,ooo.oo 
(^^1,000.00) 

-0-

-0-

-0-
} . 

-0-

-0-



!CABLE I II 

SDHMABX C P 
CASH AP PROPKUmmS ABD IH VESIMEiraS 
ULA "BELLE JflttEH ES TATE A BD IR UST 

(Acct. 83230) 
(2/22/55 through 3/31/59) 

(Continued) 

Appropriation or Inyeatment (l) 
IBVE3P!EBBS; 

$260,000 p. V. U. 3. 2-3/8^6 Treasury Bonds, due 6/15/58, 
including accrued interest paid ..... 

Total Gash Appropriated or Inrested 

Less: 
Exchange of $2^0,000 par valae 2-3/68 at mturlty into 
$2^>000 par value 2-5/05^ Treasury Bonds dae 2/15/65 and 
$ 20,000 par value l-l/h^t Cert, of Indeht. due 5/l5/59 .... 

Total Cash to Be Accounted for fr<m 2/22/55 through 3/31/59. 

#Consisting of — 
Investments matured and placed in cash, including asoirtization. 
Appropriations Transferred' from Cash 

Total Cash to Be Accounted for ................ 

Reconciliation vith Cash on Biand 3/31/59 (Auditor's Report) — 

Total Cash Received from 2/22/55 (initial distrihution of cash 
throu^ 2/15/59) (See Thhle II) . . , 
Less Investments Currently Held for Fund. 

Less Total Cash to Be Accounted for 

Cash on Band 3/31/59 (Aa per Auditor's Trial Balance). . . . 

MEC:rh 
April ll^, 1959 
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Cash 
Transferred on 
Appropriation 

$260.33^.71 

$I^15,366.9i^ 

2^.000.00 

$175.366.9^^ 

$ 20,33'<-.71 
155.032.23 

$175.366.9t^ 

$1121,909.20 
aho.ooo.oo 
181,909.20 
175.366.91^ 

£j6j5j2^ 

Original Balance of 
Approved Appropriation 

i^ropriation Sue 3/31/59 

(1) In addition, the Board of Regents at its 
meeting held April 16-I8, 1959. appropriated 
the sian of $25,000, or as much of such sum as 
may he needed, out of the Btter Fund to he 
placed in an account entitled "75th Year 
Implementation," the expenditures from . 
this appropriation to he vouchered hy 
the Vice President for Developmental 
Services and approved hy the President of 
the University.' 


