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E1 P a s o ,  T e x a s  
O c t o b e r  13, 1955 
M e e t i n g  N o .  549 

The B o a r d  of R e g e n t s  of  The U n i v e r s i t y  of  T e x a s  m e t  a s  a C o m m i t t e e  
oI the Whole  in the L i b r a r y  of T e x a s  W e s t e r n  C o l l e g e  of The  Uni -  
v e r s i t y  of T e x a s ,  E1 P a s o ,  T e x a s ,  on T h u r s d a y ,  O c t o b e r  13, 1955, 
at Z:30 p. m.  wi th  the f o l l o w i n g  in a t t e n d a n c e :  

Pr e s e nt Ab sen t  

Chairman Sealy 
Vice-Chairman Voyle s 
Regent (Mrs.) Devall 
R e g e n t  J e f f e r  s 
R e g e n t  Johnson 
R e g e n t  O a t e s  
P r e s i d e n t  W i l s o n  
A s s i s t a n t  to the P r e s i d e n t  Cox  
S e c r e t a r y  T h e d f o r d  

Regent Lockwood 
Regent Minter 
Regent Sorrel/ 

LAND AND INVESTMENT COMMITTEE MATTERS. -- Those 
individuals connected with, and interested in, the matters o! the 
Land and Investment Committee were called into the meetlng. 

At the request of Chairman Sealy, Mr. Jeffers presented the reports 
of the Land and Investment Committee: : 

PROPOSED WATER EXPLORATION PERMIT TO PUBLIC SERVICE See Vol. IV, 
BOARD OF CITY OF EL PASO ON UNIVERSITY LANDS IN HUDSPETH Page 3. 
COUNTY, TEXAS. --Mr. John A. Grambling, Attorney for the 

Public Service Board of the C:ty of El Paso, Texas, the managing 
board of the City's Water Department, has requested that the Public 
Service Board be granted water rights in Blocks A, B, C, D, E 
and F, University Lands in Hudspeth County, Texas. The Public 
Service Board would like a water exploration permit on the area with 
an option for a water rights contract if and when it is determined that 
water is available in quantity and quality sufficient to be used as a 
source of supply for the City of El Paso. 

It is recommended that the Board of Regents express its favorable 
consideration of the proposed project and its willingness to extend 
complete cooperation toward the accomplishing of the proposed 
development of further water resources for the City of El Paso on 
University Lands in Hudspeth County. It is further recommended 

that Endowment Officer Stewart be authorized to work with the 
Public Service Board in developing a concrete proposal for the 
water exploration permit to submit to the Board of Regents at its 
next meeting. 

This report was approved by the Board upon motion of Mr. Jeffers, 
seconded by Vice-Chairman Voyles. 
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PROPOSED LEASE TO E. P. CHAPMAN, JR. , AND JOHN A. WOOD 
FOR REMOVAL OF DIATOMACEOUS EARTH FROM l, 143.69 ACRES, 
UNIVERSITY BLOCK 35, ECTOR COUNTY. -- In 1953, an inquiry 
was received from the law firm of Stubbeman, McRae and Sealy of 
Midland, apparently on behalf of E. P. Chapman, Jr., and John A. 
Wood, mining engineers and geologists, of Albuquerque, New Mexico, 
reg arding a lease or permit for removal of diatomaceous earth from 
parts o[Block 35, University Lands, Ector County. The Endowment 
Officer was authorized by the Board of Regents on June 26, 1953, to 
negotiate the terms of such a lease to be submitted to the Board for 
approval, and the attorneys were so advised. Apparently due to fur- 
ther investigation of the matter by the prospective lessees, the nego- 
tiations were dropped until June, 1955, when another inquiry ,#as re- 
ceived from the attorneys. The matter is now being handled for 
Messrs. Chapman and Wood by the law firm of Hart, Brown, Sparks 

and Irwin of Austin. 

See P. 259. 

The a c r e a g e  i n v o l v e d  in B l o c k  35, a m o u n t i n g  to a p p r o x i m a t e l y  I,  1 4 3 . 6 9  
a c r e s ,  i s  a s  f o l l o w s :  E / 2  of  W / Z ,  S e c t i o n  I; E / 2  of  W / 2  and W / 2  of 
E /Z ,  S e c t i o n  2; E / 2  and N E / 4  of  N W / 4 ,  S e c t i o n  3; W / 2  of  E / Z ,  S e c t i o n  
4; and W / 2  of N E / 4 ,  S e c t i o n  7. A11 i s  u n d e r  g r a z i n g  l e a s e  and p rac=  
t i ca l l y  al l  i s  u n d e r  p r o d u c i n g  o i l  and g a s  l e a s e s  i n v o l v i n g  t w e l v e  sep= 
a r a t e  o p e r a t i n g  c o m p a n i e s .  T w e n t y - e i g h t  p r o d u c i n g  w e l l s  a r e  on the 
p r o p e r t y .  

Diatomaceous earth is a light-weight formation consisting primarily 
of siliceous remains of former marine life, usually found at or near 
the surface. Usually it is not found in pure form and is subject to 
some refining processes. California has commercial development for 
several industrial uses, but no such development is known of in Texas. 
Messrs. Chapman and Wood estimate the subject acreage has a mini- 
mum of 2,000,000 cubic yards of substance recoverable under their 

proposed lease. 

The proposal of Messrs. Chapman and Wood is as follows: 

. E a r t h  r e m o v a l  l e a s e  f o r  p r i m a r y  t e r m  of  
f ive  y e a r s  and  a s  long  t h e r e a f t e r  a s  d igg ing  
and r e m o v a l  o p e r a t i o n s  u n d e r  the l e a s e  a r e  
c o n d u c t e d ,  w i th  a d e q u a t e  p r o v i s i o n s  a g a i n s t  
r e m o v a l  of  o t h e r  m o r e  v a l u a b l e  m i n e r a l s .  

2. Bonus of $2.50 per acre. 

B. R o y a l t y  of  25¢ p e r  c u b i c  y a r d .  

4. G u a r a n t e e d  annua l  r o y a l t y  of  $ 1 . 0 0 p e r  a c r e  
a f t e r  the f i r  st  y e a r .  

. O p e r a t i n g  p r o v i s i o n s  s a t i s f a c t o r y  to the 
U n i v e r s i t y  w i th  p a r t i c u l a r  a t t e n t i o n  to a d e -  
qua t e  i n d e m n i f i c a t i o n  a g a i n s t  d a m a g e  f r o m  
operations to the University, its grazing 
lessees, and its oil and gas lessees. 
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It i s  r e c o m m e n d e d  that  the E n d o w m e n t  Of f i c e r  be a u t h o r i z e d  to nego-  
t ia te  with M e s s r s .  C h a p m a n  and Wood for  an e a r t h  r e m o v a l  l e a s e  on 
the s u b j e c t  a c r e a g e  wi th  t e r m s  no l e s s  f a v o r a b l e  to the U n i v e r s i t y  than 
those  se t  out  above ,  the n e g o t i a t e d  t e r m s  to be  p r e s e n t e d  in f inal  f o r m  
to the B o a r d  of R e g e n t s  for  c o n s i d e r a t i o n  at  the nex t  m e e t i n g .  

The B o a r d ,  upon m o t i o n  of  M r .  J e f f e r s ,  du ly  s e c o n d e d ,  a c c e p t e d  the 
r e p o r t  and the r e c o m m e n d a t i o n s  c o n t a i n e d  t h e r e i n .  

MISCELLANEOUS LAND AND INVESTMENT MATTERS (This report 
was adopted by the Board as reflected on Page 25. .) 

Mr. Jeffers presented the following report of the Miscellaneous Land 

and I n v e s t m e n t  m a t t e r  s: 

PERMANENT UNIVERSITY FUND -- INVESTMENT MATTERS. -- 

REPORT OF PURCHASE OF SECURITIES. -- The following pur- 
chases of s e c u r i t i e s  h a v e  b e e n  m a d e  for  the P e r m a n e n t  U n i v e r s i t y  
Fund s ince the r e p o r t  of J u l y  8, 1955. We a s k  that  the B o a r d  r a t i f y  
and app rove  t h e s e  t r a n s a c t i o n s :  

UNITED STATES GOVERNMENT BONDS P U R C H A S E D  

I S s o . e  

,%U. S. T r e a s . ,  
due 2 /15 /95  
Ditto 
Ditto 
Ditto 
Ditto 
Ditto 
Ditto 

to m a t u r i t y  

P u r c h a s e  Yie ld  
P a r  Value P r i c e  B a s i s *  ~ a l  Cos t  

$I,000,000 100.125 Z.99% $1,001,250.00 
1 , 0 0 0 , 0 0 0  100.109375 Z.99 1,001,093.75 
1,000,000 99,875 3.01 998,750.00 

600,000 99.8125 3.01 598,875.00 
1 , 0 0 0 , 0 0 0  9 9 . 2 5  3 .03  9 9 2 , 5 0 0 . 0 0  

400 ,000  98 .84375 3.05 3 9 5 , 3 7 5 . 0 0  
1.,000,000.. 100.046875 3 . C I 0  1,000,468.75 

$6,000,000 

Date of 
Delivery 

7 / 2 1 / 5 5  
7/22/55 
7 / 2 7 / 5 5  
7/28/55~ ..... 
8/16/55 

8/3~/55 
i01-~7/55 

$ 5 , 9 8 8 , 3 1 2 . 5 0  
i , 

TEXAS M U N I C I P A L  BONDS P U R C H A S E D  

i 

Issue 
~- 1/2 % Ci ty  of  G r e e n v i l l e ,  
Water,  Sewer  & E l e c .  Sys .  
Jr.  L i e n R e v . ,  S e r i e s  1955, 
dated 6 / 1 / 5 5 ,  due 6 / 1 / 8 5 ,  
optional 1 0 / 1 / 6 6  

P a r  P u r c h a s e  Yie ld  P r i n c i p a l  Date  of 
Value  P r i c e  B a s i s #  Cos t  D e l i v e r y  

$ 5 0 , 0 0 0  102 .775264  3.20% $ 5 1 , 3 8 7 . 6 3  
] 

to opt ion  date - 1 0 / 1 / 6 6 .  

9/8/55  
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OO  ;,'. t955 
4 

PERMANENT UNIVERSITY FUND -- LAND MATTERS. -- 

LEASES AND EASEMENTS. -- The Land and Investment Committee has 
given  c o n s i d e r a t i o n  to the f o l l o w i n g  a p p l i c a t i o n s  for  v a r i o u s  l e a s e s  and 
e a s e m e n t s  on U n i v e r s i t y  L a n d s .  All  a r e  a t  the s t a n d a r d  r a t e  u n l e s s  
o t h e r w i s e  s t a t e d ,  a r e  on the U n i v e r s i t y ' s  s t a n d a r d  f o r m s ,  and  have  b e e n  
a p p r o v e d  a s  to f o r m  b y  the  U n i v e r s i t y  L a n d  and T r u s t  A t t o r n e y  and  as  to 
con ten t  by  the U n i v e r s i t y  E n d o w m e n t  O f f i c e r .  The L a n d  and  I n v e s t m e n t  
C o m m i t t e e  a s k s  tha t  the  B o a r d  a p p r o v e  t h e s e  a p p l i c a t i o n s  and  a u t h o r -  
ize the C h a i r m a n  of  the B o a r d  to e x e c u t e  the  i n s t r u m e n t s  i n v o l v e d :  

PIPE LINE EASEMENT NO. 721, GULF REFINING COMPANY, ECTOR 
COUNTY, TEXAS. -- This application for a pipe line easement to Gulf 
Refining Company covers 309 rods of 10-inch pipe line at $I.00 per rod 
in Block 35, Section I, University Lands in Ector County, Texas, for 
a ten-year period beginning September i, 1955, and ending August 31, 
1965. The full consideration in the amount of $309.00 for the ten-year 
period has been tendered with the application. (Renewal of Easement 

No. Z48) 

POWER LINE EASEMENT NO. 722, GULF REFINING COMPANY, 
ECTOR COUNTY, TEXAS. -- This application for a power line ease- 
ment to Gulf Refining Company covers 160 rods of power line at 5~ 
per rod per year in Block 35, Section I, University Lands in Ector 
County, Texas for a ten-year period beginning September I, 1955 and 
ending August 31, 1965. The full consideration in the amount of 
$80.00 for the ten-year period has been tendered with the application. 
(Renewal of Easement No. Z49) 

PIPE LINE EASEMENT NO. 723, HUMBLE PIPE LINE COMPANY, 
ANDREWS COUNTY, TEXAS. -- This application for a pipe line 

easement to Humble Pipe Line Company covers 104.67 rods of 4-inch 
pipe line at 25¢ per rod in Block I0, Sections 9 and I0, University 
Lands in Andrews County, Texas, for a ten-year period beginning 

January I, 1955, and ending December 51, 1964. The full minimum 
consideration in the amount of $50. 00 for the ten-year period has 
been tendered with the application. 

P I P E  LINE E A S E M E N T  NO. 774, H U M B L E  P I P E  L I N E  C O M P A N Y ,  
ANDREWS COUNTY,  T E X A S .  - -  T h i s  a p p l i c a t i o n  fo r  a pipe l ine  
easement to Humble Pipe Line Company covers 153.8Z rods of 4-inch 
pipe line at Z5¢ per rod in Block I0, Sections 15 and 16, University 
Lands in Andrews County, Texas, for a ten-year period beginning 
January l, 1955, and  ending December 31, 1964. The full minimum 
consideration in the amount of $50.00 for the ten-year period has 

been  t e n d e r e d  wi th  the  a p p l i c a t i o n .  

PIPE LINE EASEMENT NO. 725, HUMBLE PIPE LINE COMPANY, 
ANDREWS COUNTY, TEXAS. -- This application for a pipe line 
easement to Humble Pipe Line Company covers 211 rods of 4-inch 
pipe line at Zb# per rod in Block I, Sections 19 and Z6, University 
L a n d s  in A n d r e w s  C o u n t y ,  T e x a s ,  fo r  a t e n - y e a r  p e r i o d  b e g i n n i n g  
June I, 1955. and ending May 31, 1965.:; ' The full consideration in 
the amount of $5Z.75 for the ten-year period has been tendered with 
the application. 

-4- 
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PIPE LINE EASEMENT NO. 726, EL PASO NATURAL GAS COMPANY, 
UPTON COUNTY, TEXAS. -- This application for a pipe line easement 
to El Paso Natural Gas Company covers 5. 879 rods of 6-5/8-inch pipe 
line at 75¢ per rod in Block 58, Section 13, University Lands in Upton 
County, Texas, fur a ten-year period beginning August I, 1955, and 
ending July 31, 1965. The full minimum consideration in the amount of 
$50.00 for the ten-year period has been tendered with the application. 

() See Page 707 

PIPE LiNE EASEMENT NO. 727, TEXAS GAS PRODUCTS CORPORATION, 
UPTON COUNTY, TEXAS. -- This application for a pipe line easement 
to Texas Gas Products Corporation covers 848.48 rods of 4-inch pipe 
line at 25¢ per rod in Block 58, Section 13, and Block 3, Sections 4, 5 
and 9, University Lands in Upton County, Texas, for a ten-year period 
beginning August i, 1955, and ending July 31, 1965. The full con- 
sideration in the amount of $212. IZ for the ten-year period has been 
tendered with the application. 

PIPE LINE EASEMENT NO. 728, TEXON GAS, INC., REAGAN COUNTY, 
TEXAS. -- This application for a pipe line easement to Texon Gas, Inc., 
covers 803 rods of 3-inch and 4-inch gas pipe line at 25¢ per rod in 
Block 2, Sections Z, I 1 and 12, and Block 9, Sections 25, 35 and 36, 
University Lands in Reagan County, Texas, for a ten-year period 
beglnning July I, 1955 and ending June 30, 1965. The full consideration 
in the amount of $200.75 for the ten-year period has been tendered with 
the application. 

POWER LINE EASEMENT NO. 729, WEST TEXAS UTILITIES COMPANY, 
CRANE COUNTY, TEXAS. -- This application for a power line easement 
to <~lest Texas Utilities Company covers 1725.6 rods of power line at 
5~ per rod per year in Block 30, Sections 6, 7, 8, 16, 17, Zl and 28, 

and Block 31, Section l, University Lands in Crane County, Texas, for 
a ten-year period beginning June l, 1955, and ending May 31, 1965. 
The full consideration in the amount of $862.80 for the ten-year period 
has been tendered with the application. (Renewal of Easement No. 246) 

f 
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RESIDENCE SITE EASEMENT NO. 730, C. M. ESCUE, ET AL (SEVEN 
LESSEES), ECTOR COUNTY, TEXAS. -- This application for a residence 
site easement to Gulf Oil Corporation employees C. M. Escue, J. D. 
Lancaster, R. B. Oriffith, G. F. Bunger, E. R. Catlin, E. R. Crockett, 
and W. P. Dow (Mr. W, P, Dow having subsequently transferred his 
interest to N. W. Hester) covers a 5.YZ-acre tract in the northeast part 

of the S / 2  of  the S /2  of  S e c t i o n  I ,  B l o c k  35, U n i v e r s i t y  L a n d s  in  E c t o r  
County, Texas. This is part of a 162.075-acre site under lease to 
Gulf Oil Corporation under Camp Site Easement No. 401, but the 5.72- 
acre tract described above is being released by Gulf. The period 
covered for the residence site easement is for one year beginning 
September I, 1955, and ending August 31, 1956, with an option to 
extend and renew from year to year, but not to exceed a total period of 
ten years from September I, 1955, by payment in advance of the annual 
rental in the amount of $175.00 for the tract. This tract is to be used 
for private residences, and lessees are to be given the right to construct 
and maintain necessary and desirable appurtenances, including drilling 
of water wells. Lessees may remove improvements owned by them but 
sha l l  no t  r e m o v e  w a t e r  w e l l  c a s i n g s  o r  i n t e r f e r e  w i t h  w a t e r  w e l l s  d r i l l e d .  
C h a r g e s  c o n n e c t e d  wi th  the  o p e r a t i o n  and  m a i n t e n a n c e  of  the  p r e m i s e s ,  
i nc lud ing  t a x e s  and  o t h e r  a s s e s s m e n t s ,  a r e  to be b o r n e  by  the  l e s s e e s .  
The fu l l  c o n s i d e r a t i o n  in the a m o u n t  of  $ 1 7 5 . 0 0  fo r  the f i r s t  y e a r ' s  
r e n t a l  h a s  b e e n  t e n d e r e d  wi th  the  a p p l i c a t i o n .  

. 
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R E S I D E N C E  SITE  E A S E M E N T  NO. 731 ,  H. M. S M I T H  AND J.  W. 
P A I N T E R ,  E C T O R  C O U N T Y ,  T E X A S .  - -  T h i s  a p p l i c a t i o n  fo r  a 
r e s i d e n c e  s i t e  e a s e m e n t  to G u l f  Oil  C o r p o r a t i o n  e m p l o y e e s  H.  M. 
Smi th  and J. W. P a i n t e r  c o v e r s  a 480 '  b y  200 '  t r a c t  of  l and  in the  
s o u t h w e s t  c o r n e r  of  the S/Z of  S e c t i o n  I ,  B l o c k  35, U n i v e r s i t y  L a n d s  
in E c t o r  C o u n t y ,  T e x a s .  T h i s  i s  p a r t  of  a 1 6 2 . 1 ) 7 5 - a c r e  s i te  u n d e r  
l e a s e  to Gul f  Oil C o r p o r a t i o n  u n d e r  C a m p  Si te  E a s e m e n t  No.  401 ,  
bu t  the 480 '  by  200 '  t r a c t  d e s c r i b e d  a b o v e  is  b e i n g  r e l e a s e d  by  G u l f .  
The  p e r i o d  c o v e r e d  fo r  the  r e s i d e n c e  s i t e  e a s e m e n t  i s  f o r  one  y e a r  
beg inn ing  S e p t e m b e r  I,  1955,  and e n d i n g  A u g u s t  31, 1956, w i t h  an 
opt ion  to e x t e n d  and  r e n e w  f r o m  y e a r  to y e a r ,  bu t  n o t  to e x c e e d  a 
to ta l  p e r i o d  of  t en  y e a r s  f r o m  S e p t e m b e r  I ,  1955, by  p a y m e n t  in 
advance  of the a n n u a l  r e n t a l  in the  a m o u n t  of  $ 5 0 . 0 0  f o r  the  t r a c t .  
Th i s  t r a c t  is  to be u s e d  fo r  p r i v a t e  r e s i d e n c e s ,  and l e s s e e s  a r e  to 
be g iven  the r i g h t  to c o n s t r u c t  and m a i n t a i n  n e c e s s a r y  and d e s i r a b l e  
a p p u r t e n a n c e s ,  i n c l u d i n g  d r i l l i n g  o f  w a t e r  w e l l s .  L e s s e e s  m a y  r e m o v e  
i m p r o v e m e n t s  o w n e d  by  t h e m  bu t  s h a l l  no t  r e m o v e  w a t e r  we l l  c a s i n g s  
or  i n t e r f e r e  wi th  w a t e r  w e l l s  d r i l l e d .  C h a r g e s  c o n n e c t e d  w i th  the  
o p e r a t i o n  and m a i n t e n a n c e  o f  the p r e m i s e s ,  i n c l u d i n g  t a x e s  and  o t h e r  
a s s e s s m e n t s ,  a r e  to be b o r n e  b y  t he  l e s s e e s .  The  fu l l  c o n s i d e r a t i o n  
in the a m o u n t  of  $ 5 0 . 0 0  f o r  the  f i r s t  y e a r ' s  r e n t a l  h a s  b e e n  t e n d e r e d  
with the a p p l i c a t i o n .  

BUSINESS SITE EASEMENT NO. 732, P. O. VANDERHORST, PECOS 
COUNTY, TEXAS. -- This application for a business site easement to 
P. O. Vanderhorst covers a Z-acre tract running parallel with the 
highway in Block 16, Section 31, University Lands in Pecos County, 
T e x a s ,  to be u s e d  a s  a f i l l i n g  s t a t i o n  and  c a r e  s i t e .  T h i s  e a s e m e n t  is  
fo r  a p e r i o d  of one  y e a r  b e g i n n i n g  J a n u a r y  I,  1956, and  end ing  D e c e m b e r  
31, 1956, wi th  an o p t i o n  to e x t e n d  and  r e n e w  the l e a s e  f r o m  y e a r  to 
y e a r ,  but  not  to e x c e e d  a t o t a l  p e r i o d  of  t en  y e a r s  f r o m  J a n u a r y  I, 1956. 
by  p a y m e n t  in a d v a n c e  of  the  a n n u a l  r e n t a l  in the a m o u n t  of  $ I 0 0 . 0 0 .  
The c o n s i d e r a t i o n  f o r  the f i r s t  y e a r ' s  r e n t a l  in the a m o u n t  of  $ I 0 0 . 0 0  
has  been  t e n d e r e d  wi th  the  a p p l i c a t i o n .  ( R e n e w a l  of  E a s e m e n t  No.  255) 

PIPE LINE EASEMENT NO. 733, SOUTHERN UNION GAS COMPANY, 
WARD COUNTY, TEXAS. -- This application for a pipe line easement 
to Southern Union Gas Company covers 650 rods of 4-inch pipe line at 

25~ per rod in Block 17, Sections 38, 39 and 40, University Lands in 
Ward County, Texas, for a ten-year period beginning September 1, 1955, 
and ending August 31, 1965. The full consideration in the amount of 
$16Z. 50 for the ten-year period has been tendered with the application. 
(Renewal of Easement No. 250) 

BUSINESS SITE EASEMENT NO. 734, ESTES CONSTRUCTION COMPANY, 
REAGAN COUNTY, TEXAS. -- This application for a business site ease- 
ment to Estes Construction Company covers a 200' by Z00' tract of land 
in Block II, Section 7, University Lands in Reagan County, Texas, to 

be used as a construction yard. This easement is for a period of one 
year beginning August l, 1955, and ending July 31, 1956, with an option 
to ex t end  and  r e n e w  the l e a s e  f r o m  y e a r  to y e a r ,  b u t  no t  to e x c e e d  a 
t o t a l  p e r i o d  of  t en  y e a r s  f r o m  A u g u s t  I ,  1955,  b y  p a y m e n t  in a d v a n c e  of  
the a n n u a l  r e n t a l  in the a m o u n t  of  $ 1 5 0 . 0 0 .  The  c o n s i d e r a t i o n  f o r  the  
f i r s t  y e a r ' s  r e n t a l  in  the  a m o u n t  of  $ 1 5 0 . 0 0  h a s  b e e n  t e n d e r e d  w i t h  the  
a p p l i c a t i o n .  ( E a s e m e n t  No.  539 on s a m e  t r a c t ,  h e l d  by  S t e p h e n s o n  and 
C r a i g ,  t e r m i n a t e d  a s  of  J u l y  31, 1955) 

i : 
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PIPE  LINE E A S E M E N T  NO. 735, P H I L L I P S  P E T R O L E U M  COMPANY,  
CRANE COUNTY, TEXAS. - -  Th is  app l i c a t i on  for  a pipe l ine e a s e m e n t  
to Phi l l ips  P e t r o l e u m  C o m p a n y  c o v e r s  301 .48  r o d s  of 4 - inch  ga s  pipe 
line at Z5¢ per  rod  in B lock  35, Sec t ion  14, U n i v e r s i t y  L a n d s  in Crane  
County, T e x a s ,  for  a t e n - y e a r  p e r i o d  beginning  O c t o b e r  1, 1955, and 
ending S e p t e m b e r  30, 1965. The full  c o n s i d e r a t i o n  in the a m o u n t  of 
$75.37 for the t e n - y e a r  p e r i o d  has  b e e n  t e n d e r e d  with the app l i c a t i on .  

ASSIGNMENT OF GRAZING LEASE NO. 580, PECOS COUNTY, TEXAS, 
FROM CLAYTON W. WILLIAMS TO BUCK HARRIS. -- This application 
for assignment of Grazing Lease No. 580 from Clayton W. Williams to 
Buck Harris covers 4, 530 acres In that part of Sections 33 and 34 
located north of railroad, Block ?7; and Sections 4, 5, 6, 8, 9, 16, 17 
and that part of Sections 7 and 18 located north of railroad, Block Z8, 
University Lands in Pecos County, Texas. This grazing lease is for a 
ten-year period beginning July I, 1947 and ending June 30, 1957, at the 
rate of 22¢ per acre per year, annual rental in the amount of $996.60 
to be paid in semiannual installments in advance on the first day of 
January and July. No bonus is being paid or received in connection with 
the assignment of this grazing lease. The standard assignment fee of 
$Z5.00 and the $i. 00 General Land Office filing fee have been tendered 
with the application. 

RELEASE OF PART OF ACREAGE HELD UNDER CAMP SITE EASEMENT 
NO. 401, GULF OIL CORPORATION, ECTOR COUNTY, TEXAS. -- Gulf 
Oil Corporation has applied for permission to release a 5.7Z-acre tract 
in the northeast part of the S/Z of the S/Z of Section l, Block 35, Uni- 
versity Lands  in E c t o r  County ,  T e x a s ,  and a 480' by  200'  t r a c t  in the 
southwest  c o r n e r  of  the S/Z of Sec t ion  I, B lock  35, U n i v e r s i t y  L a n d s  
in Ec tor  County,  Texas ,  theEe t r a c t s  be ing p a r t  of the 1 6 2 . 0 7 5 - a c r e  
t rac t  held by Gulf Oil C o r p o r a t i o n  unde r  C a m p  Site E a s e m e n t  No. 401, 
which e a s e m e n t  e x p i r e s  J a n u a r y  31, 1984, c o v e r i n g  the S /2  of the S/Z of 
Section I, Block  35, U n i v e r s i t y  L a n d s  in E c t o r  County ,  T e x a s .  B e c a u s e  
of a change in housing po l i cy ,  Gulf  wi l l  no longer  m a i n t a i n  p r i v a t e l y  
owned houses  of i ts  e m p l o y e e s  on th is  p a r t  of the a c r e a g e  u n d e r  E a s e m e n t  
No. 401 and, t h e r e f o r e ,  w i s h e s  to r e l e a s e  the two p o r t i o n s  a s  d e s c r i b e d  
above of this s u r f a c e  e a s e m e n t  in o r d e r  that  i t s  e m p l o y e e s  m a y  cont inue  
to r e s i d e  on these  p r e m i s e s  bu t  unde r  s e p a r a t e l y  and p r i v a t e l y  n e g o t i a t e d  
e a s e m e n t s  a p p r o v e d  by  the B o a r d  of  R e g e n t s .  (See E a s e m e n t  N o s .  730 
and 731 above)  

RELINQUISHMENT OF WATER LEASE CONTRACT NO. 49, STANOLIND 
OIL AND GAS COMPANY, ET A.L, ANDREWS COUNTY, TEXAS. ---- 
Stanolind Oil and Gas Company has filed an Instrument of Relinquishment 
with the General Land Office, surrendering to the Board of Regents all 
r ights ,  t i t le and i n t e r e s t  he ld  unde r  W a t e r  L e a s e  C o n t r a c t  No.  49, 
i s sued  jo in t ly  to Stanol ind Oil and Gas  C o m p a n y ,  Champ] in  Ref in ing  
Company,  H u m b l e  Oil k Ref in ing  C o m p a n y  and S u p e r i o r  Oil  C o m p a n y ,  
cover ing  the S W / 4  of Sec t ion  9, B l o c k  I I ,  U n i v e r s i t y  L a n d s  in A n d r e w s  
County, T e x a s ,  this  c o n t r a c t  having b e e n  g r a n t e d  for  a p e r i o d  of ten 
y e a r s  beg inn ing~Sep tember  I, 1951, and ending August 31, 1961, u n l e s s  
r e l i nqu i shed  p r i o r  t h e r e t o .  

PIPE LINE EASEMENT NO. 736, EMPIRE SOUTHERN GAS COMPANY, 
ANDREWS AND MARTIN COUNTIES ,  TEXAS.  - -  This  a p p l i c a t i o n  for  
a pipe Line e a s e m e n t  to E m p i r e  S o u t h e r n  Gas  C o m p a n y  c o v e r s  3 , 6 4 0  r o d s  
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of 8-5/8-inch natural gas pipe line at $i. 00 per rod in Block 14, Section 
7; Block 3, Sections 7, 8, 9, 13, 14 and 15; Block 8, Section 18; and 
Block 7, Sections 33, 34 and 35, University Lands in Andrews County, 
Texas, for a ten-year period beginning September l, 1955, and ending 
August 31, 1965. The full consideration in the amount of $3,640.00 for 
the ten-year period has been tendered with the application. (Renewal 
of Easement No. Z51) 

PIPE LINE EASEMENT NO. 737, TEXAS GAS PROD~/.CTS CORPORATION, 
UPTON COUNTY, TEXAS. --This application for a pipe line easement to 
Texas Gas Products Corporation covers 1,848.48 rods of 8-inch and 10- 
inch gas gathering pipe line at $I.00 per rod in Block 58, Section 13, 
and Block 3, Sections 5, 8, 17, Z0 and 29, University Lands in Upton 
County, Texas, for a period of ten years beginning August i, 1955, and 
ending July 31, 1965. The full consideration in the amount of $1,848.48 
for the ten-year period has:been tendered with the application. 

PIPE LINE EASEMENT NO. 738, PHILLIPS PETROLEUM COMPANY, 
ECTOR AND CRANE COUNTIES, TEXAS. -- This application for a 
pipe line easement to Phillips Petroleum Company covers 694.5 rods 
of 3-inch and 4-inch pipe line at 25¢ per rod in Block 35, Sections I, 
i0 and 12, University Lands in Crane and Ector Counties, Texas, for 
a ten-year period beginning September I, 1955, and ending August 31, 
1965. The full consideration in the amount of $173.63 for the ten- 
year period has been tendered with the application. 

BUSINESS SITE EASEMENT NO. 739, R. S. MERONEY, REAGAN 
COUNTY, TEXAS. -- This application for a business site easement to 
R. S. Meroney covers a 200' by Z00' tract of land in Section 7, Block 
ii, University Lands in Reagan County, Texas, to be used as a site 
for a welding shop. The easement is for a period of one year beginning 
August i, 1955, and ending July 31, 1956, with an option to extend and 
renew the lease from year to year, but not to exceed a total period of 
ten years from August I, 1955, by payment in advance of the annual 
rental in the amount of $150.00. The consideration for the first 
year's rental in the amount of $150.00 has been tendered with the 
application. (Easement No. 660 on same tract, held by Carl Bewick, 
permitted to expire byits terms on July 31, 1955) 

POWER LINE EASEMENT NO. ~ 740, EL PASO ELECTRIC COMPANY, 
EL PASO COUNTY, TEXAS. -- This application for a power line 
e a s e m e n t  to E1 P a s o  E l e c t r i c  C o m p a n y  c o v e r s  2 ,079 r o d s  of power  
line r i g h t - o f - w a y  at  5# p e r  r o d  p e r  y e a r  in Block  L,  U n i v e r s i t y  Lands  
in E1 P a s o  County,  T e x a s ,  fo r  a t e n - y e a r  p e r i o d  beg inn ing  N o v e m b e r  I, 
1955, and ending Oc tober  31, | 965 .  The e a s e m e n t  i n c l u d e s  the r i gh t  
to c o n s t r u c t  an i n g r e s s  and e g r e s s  r o a d  for  m a i n t e n a n c e  p u r p o s e s  on a 
0 . 2 Z 9 5 - a c r e  plot  in S u r v e y  I,  B lock  L.  The to ta l  c o n s i d e r a t i o n  for  the  
t e n - y e a r  p e r i o d  in the a m o u n t  of $ i ,  039 .50  has  b e e n  t e n d e r e d  w i t h  the  
appl ica t ion .  

GRAZING LEASE NO. 703, SCHARBAUER C A T T L E  COMPANY, 
ANDREWS AND GAINES COUNTIES,  TEXAS.  - -  Th i s  app l i ca t ion  for  
r e n e w a l  of p a r t  of Graz ing  L e a s e  No. 564 to S c h a r b a u e r  Ca t t l e  C o m p a n y  
c o v e r s  79, 367.4  a c r e s ' o f  land in Sec t i ons  5 to 10, i n c l u s i v e ; .  19 co Z4, 
inc lus ive ,  33 to 38, i n c l u s i v e ,  and 47 to 49, i n c l u s i v e ,  Block  6:; Sec t ions  
1 to 42, i nc lus ive ,  B lock  5; Sec t i ons  I to 18, i n c l u s i v e ,  B l o c k  8; 
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Sectlons 5 to I0, inclusive, 19 to 2.1, inclusive, and part of Sectlons 2.3 
and 24, Block 7; Sections I to 4, inclusive, 9 to 16, inclusive, 2.1 to 28, 
inclusive, 34 to 39, inclusive, and part of Sections 5, 8, 17, 2.0, 2.9, 33, 
and 40, Block 4; and Sections 1 to 3, inclusive, 10 to 15, inclusive, and 
part of Sections 4 and 9, Block 3, University Lands in Andrews and 

/: / 

Gaines Counties, for a period of five years beginning January I, 1956, 
and ending December 31, 1960, with an option to renew the lease for 
another period of five years at negotiated terms. Rental is at the rate 
of 27-I/2¢ per acre for the first year and 33¢ per acre for the remaining 
four years, aggregate sum of which is in the amount of $12.6,591.00, 
to be paid in semiannual installments as follows: $10,913.02. on January 
I, 1956, and July I, 1956; and $13,095.62. on January i and July l of 
each succeeding year until and including July I, 1960. (Renewal of 
part of Grazing Lease No. 564) 

GRAZING LEASE NO. 704, ARNOLD P. SCHARBAUER, ANDREWS, 
MARTIN, GAINES AND DAWSON COUNTIES, TEXAS. -- This applica- 
tion for renewal of Grazing Lease No. 565 and part of Grazing Lease 
No. 564 to Arnold P. Scharbauer covers Z4,8Z8.6 acres of land in 
Sections I to 4, inclusive, II to 18, inclusive, 25 to 32, inclusive, 
and 39 to 46, inclusive, Block 6; and Sections 1 to 4, inclusive, Ii to 

18, inclusive, and part of Sections Zb, 26, Z7 and 2.8, Block 7, Univer- 
sity Lands in Andrews, Martin, Gaines and Dawson Counties, Texas, 
for a period of five years beginning January I, 1956, and ending 
December 31, 1960, with an option to renew the lease for another 
period of five years at negotiated terms. Rental is at the rate of 
27-I/2¢ per acre for the first year and 31¢ per acre for the remaining 
four years, aggregate sum of which is in the amount of $37,615.30, to 
be paid in semiannual installments as follows: $3,413.93 on January i, 
1956, and July I, 1956; and $3,848.43 on January i and July I of each 

succeeding year until and including July i, 1960. (Renewal of all of 
Grazing Lease No. 565 and part of Grazing Lease No. 564) 

9 

REVISION OF PIPE LINE RIGHT-OF-WAY UNDER EASEMENT NO. 53, 
PASOTEX PIPE LINE COMPANY, HUDSPETH COUNTY, TEXAS. -- 
This application covers a request by Pasotex Pipe Line Company for a 
revislon of its pipe line right-of-way under Easement No. 53, granted 

to the company for a term of fifty years from July i, 1928. Under the 
provisions of the easement, Pasotex is glven the right to lay additional 
lines adjacent to and parallel with the first one laid upon forms/ 
application therefor to and approval thereof by the Board of Regents, 
the rental for such additional lines being at the rate of Z5¢ per linear rod. 
The terms of the easement also provide that the right-of-way of the 
lines shall lie within a 33-foot strip, such strip to lie 16-I/Z feet 
equally on each side of an existing telephone line of the lessee. Pasotex 
has applied for the provisions of Easement No. 53 to be amended so as 
to provide for the location of the 33-foot strip tobe changed to I-I/Z 
feet south and 31-I/2 feet north of the existing telephone line so as to 
permit the company to change the size of one of the now existing 8-inch 
lines to a 20-inch line, it being felt that the laying of such a large line 

would be i m p o s s i b l e  w i t h o u t  g e t t i n g  o f f  t h e i r  p r e s e n t  r i g h t - o f - w a y  of  
16 -1 /2  f e e t  on e i t h e r  s ide  of  the  t e l e p h o n e  l i n e .  P a s o t e x  p l a n s  not  o n l y  
to r e m o v e  the 8 - i n c h  l ine  to be r e p l a c e d  b y  a ? O - i n c h  l i ne  bu t  a l s o  p l a n s  
to r e m o v e  the o t h e r  8 - i n c h  l ine  to m a k e  r o o m  f o r  r e n e w a l  l a t e r  w h e n  
n e c e s s a r y .  P a s o t e x  a g r e e d  t h a t ,  i f  a l l o w e d  to p r o c e e d  w i t h  the c h a n g i n g  
of the l ine  w i t h o u t  d e l a y ,  w h i c h  p e r m i s s i o n  h a s  b e e n  g r a n t e d ,  the  c o m p a n y  
would  take  ful l  r e s p o n s i b i l i t y  fo r  the  p a y m e n t  of the  c u r r e n t  s t a n d a r d  
U n i v e r s i t y  r a t e  of  $ 1 . 5 0  pe r  l i n e a r  r o d  fo r  a t O - i n c h  l i n e  fo r  a l O - y e a r  

-9- 
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p e r i o d  for  the r e v i s e d  r i g h t - o f - w a y .  It i s  r e c o m m e n d e d  tha t  an 
a m e n d m e n t  be  g r a n t e d  to E a s e m e n t  No.  53 so a s  to p e r m i t  P a s o t e x  
to l ay  the Z 0 - i n c h  l ine w i t h i n  a 3 1 - 1 / Z  foot  s t r i p  n o r t h  of  the  e x i s t i n g  
t e l e p h o n e  l ine wi th  the o t h e r  1,-1/Z f e e t  of  the 3 3 - f o o t  s t r i p  to l ie  
south  of  the e x i s t i n g  t e l e p h o n e  l ine  a s  r e q u e s t e d ,  a t  the  r a t e  of  
$ 1 .00  pe r  r o d  for  3 , 9 8 0 . 5 6  r o d s  of  2 0 - i n c h  l ine  fo r  a 1 0 - y e a r  
p e r i o d ,  wi th  the f u r t h e r  p r o v i s i o n  tha t  a n y  p ipe  l ine  s o u t h  of  the 
ex i s t i ng  t e l e p h o n e  l ine s h a l l  b e  r e m o v e d .  It  i s  f u r t h e r  r e c o m m e n d e d  
that the C h a i r m a n  of the  B o a r d  b e  a u t h o r i z e d  to e x e c u t e  s u c h  an 
a m e n d m e n t  upon  i t s  a p p r o v a l  a s  to f o r m  b y  the U n i v e r s i t y  L a n d  and  
T r u s t  A t t o r n e y  and a s  to c o n t e n t  b y  the U n i v e r s i t y  E n d o w m e n t  O f f i c e r .  

P R O P O S E D  R E V I S I O N  O F  " R E Q U I R E D  O P E R A T I N G  AND R E P O R T I N G  
P R O C E D U R E S  U N D E R  U N I V E R S I T Y  OIL  AND GAS L E A S E S  AND 
G E O P H Y S I C A L  E X P L O R A T I O N  P E R M I T S . "  - -  In o r d e r  to b r i n g  u p -  
t o -da t e  the R e q u i r e d  O p e r a t i n g  and R e p o r t i n g  P r o c e d u r e s  u n d e r  
U n i v e r s i t y  Oil and G a s  L e a s e s  and G e o p h y s i c a l  E x p l o r a t i o n  P e r m i t s ,  
dated D e c e m b e r  1, 1953,  i n i t i a l l y  a p p r o v e d  b y  the B o a r d  of  R e g e n t s  
at the O c t o b e r  and  D e c e m b e r ,  1953,  m e e t i n g s ,  e a c h  of  the  d e p a r t m e n t  
heads  for  U n i v e r s i t y  L a n d s  w a s  a s k e d  to m a k e  s u g g e s t e d  r e v i s i o n s .  
All d e p a r t m e n t  h e a d s  h a v e  r e p o r t e d  tha t  u s e  of  the  o p e r a t i n g  and 
r e p o r t i n g  p r o c e d u r e s  h a s  b e e n  a m a j o r  c o n t r i b u t i o n  t o w a r d  s t a b i l i z i n g  
the o p e r a t i n g  and r e p o r t i n g  p r o c e d u r e s  wi th  the v a r i o u s  o i l  o p e r a t o r s  
and e x p l o r a t i o n  p e r m i t t e e s  and tha t  c e r t a i n  c h a n g e s  r e g a r d i n g  c l a r i -  
f i ca t ion  of p r o c e d u r e s  and a d d i t i o n s  to m a x i m u m  d a m a g e  s c h e d u l e s  
have b e c o m e  n e c e s s a r y .  The  f o l l o w i n g  c h a n g e s  and a d d i t i o n s  have  
been  m a d e :  

. P a r a g r a p h  A. 4, p a g e  1; p a r a g r a p h  B .  2, p a g e  2; and 
p a r a g r a p h s  D.  1. a .  and D .  I. b . ,  p a g e s  Z and 3, h a v e  
b e e n  c l a r i f i e d  so  a s  to p r e v e n t  m i s u n d e r s t a n d i r ~  a s  to 
the i r  r e q u i r e m e n t s .  

. M a x i m u m  d a m a g e  fee  fo r  o i l  and g a s  o p e r a t o r s ,  E .  I .  d . ,  
page  3, f o r  p i p e  l ine  c o n s t r u c t i o n ,  h a s  an a d d e d  m a x i m u m  
d a m a g e  c h a r g e  of  I0¢  p e r  r o d  f o r  w a t e r  and  fue l  l i n e s  
u s e d  for  d r i l l i n g  p u r p o s e s  and  r e m o v e d  w h e n  w e l l  i s  
c o m p l e t e d .  

. A m a x i m u m  d a m a g e  f e e  fo r  o i l  and  g a s  o p e r a t o r s  h a s  b e e n  
added  a s  E .  I .  e . ,  p a g e  3, fo r  t e l e p h o n e  and  p o w e r  l i n e s ,  
a t  $ 5 0 . 0 0  p e r  m i l e .  

. A m a x i m u m  d a m a g e  f e e  f o r  g e o p h y s i c a l  e x p l o r a t i o n  
p e r m i t t e e s  h a s  b e e n  a d d e d  a s  D. I. c . ,  p a g e  6, fo r  
s e i s m i c  w e i g h t - d r o p p i n g ,  a t  $ Z 5 . 0 0  p e r  d a y .  

(A c o p y  of  the  r e v i s e d  e d i t i o n  o f  the  R e q u i r e d  O p e r a t i n g  and  R e p o r t i n g  
P r o c e d u r e s ,  d a t e d  O c t o b e r  15, 1955, i s  in S e c r e t a r y ' s  F i l e s ,  Vol .  I l l . ~ a ~ )  

It i s  r e c o m m e n d e d  b y  the  L a n d  and  I n v e s t m e n t  C o m m i t t e e  tha t  the  
B o a r d  a d o p t  the r e v i s e d  o p e r a t i n g  and  r e p o r t i n g  p r o c e d u r e s ,  d a t e d  
O c t o b e r  15, 1955, and a u t h o r i z e  the  U n i v e r s i t y  G e o l o g i s t  in C h a r g e  
to d i s t r i b u t e  m i m e o g r a p h e d  c o p i e s  to a l l  o i l  and  g a s  o p e r a t o r s  and 
g e o p h y s i c a l  e x p l o r a t i o n  p e r m i t t e e s .  

(Th i s  r e p o r t  w a s  e x p l a i n e d  in d e t a i l  b y  M r .  J e f f e r s  and  w a s  a d o p t e d  b y  
the B o a r d  b y  a s e p a r a t e  m o t i o n  of  M r .  J e f f e r s ,  s e c o n d e d  b y  M r .  J o ~ s o n . )  

- I 0  ° 
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T R U S T  AND S P E C I A L  F U N D S  - -  I N V E S T M E N T  M A T T E R S .  - -  

R E P O R T  O F  P U R C H A S E S ,  S A L E S  AND R E D E M P T I O N  O F  S E C U R I T I E S .  
The fo l lowing  p u r c h a s e s ,  s a l e s  and r e d e m p t i o n  of  s e c u r i t i e s  have  b e e n  
m a d e  for  the T r u s t  and S p e c i a l  F u n d s  s i n c e  the r e p o r t  o f  J u l y  8, 1955. 
We ask that the Board ratify and approve these transactions: 

P U R  C H A S E S  
Date  S e c u r i t y  T o t a l  C o s t  

7/15/55 $ 3 0 , 0 0 0  p a r  v a l u e  U. S. 2 - 3 / 8 %  T r e a s -  
u r y  B o n d s ,  due  J u n e  15, 1958, p u r -  
c h a s e d  a t  99.  84375  to y i e l d  2 . 4 4 %  to 
m a t u r i t y .  I n t e r e s t  p a i d  to 7 / 1 8 / 5 5  
(L i l a  B e l l e  E t t e r  E s t a t e )  $ 2 9 , 9 5 3 .  13 

55 S h a r e s  El  P a s o  N a t u r a l  G a s  C o m p a n y  
C o m m o n  S t o c k  p u r c h a s e d  a t 4 5 -  I / 4  
p e r  s h a r e  

50 S h a r e s  G e n e r a l  M o t o r s  C o r p o r a t i o n  
C o m m o n  S t o c k  p u r c h a s e d  a t  1 2 4 - 5 / 8  
p e r  s h a r e  
(The J a m e s  W. M c L a u g h l i n  F e l l o w s h i p  
Fund  - R e s e r v e  for  D e p l e t i o n )  

2 ,514 .  31 

6, 27 0.66 

7120155 $970,000 par value U. S. 2-3/8% Treas- 
ury Bonds, due June 15, 1958, pur- 
chased at 99.703125 to yield 2.47% to 
m a t u r i t y .  Interest p a i d  to 7122/55 
( B o a r d  fo r  L e a s e  of  U n i v e r s i t y  L a n d s )  

967,120.31 

7125155 I00 Shares American Can Company Com- 
mon Stock purchased at 42 per share 

I00 Shares F. W. Woolworth Company 
Capital Stock purchased at 52-I/8 per 
share 
(Hogg Foundation: W. C. Hogg Fund) 

4,236.00 

5 , 2 5 2 . 7 1  

7/26/55 70 Shares American Telephone & Tele- 
graph Company Capital Stock purchased 
at 187-1/4per share 
(Funds Grouped for Investment) 

I00 Shares Pacific Lighting Corporation 
Common Stock purchased at 4:0-518 per 
share 
(Hogg Foundation: W. C. Hogg Fund) 

13,157.81 

4,097.81 

7/27/55 37 Shares Colgate-Palmolive Company 
Common Stoch purchased at 58-I/4 
per share 

I00 Shares Colgate-Palrnolive Company 
Common Stock purchased at 58 per 
share 

100 Share s Pacific Lighting Corporation 
Common Stock purchased at 41-3/8 
per share 

2,179.27 

5,840.80 

4. 173. 19 
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Date 

7/27/55 

7128155 

8/30/55 

OCi l:: 

PURCHASES (Continued) 
Securi ty  

90 Shares  Standard Oil Company of Cali-  
fornia Capital Stock purchased  at 95-5 /8  
per share 
(Hogg Foundation: W. C. Hogg Fund) 

$10, 000 par value U. S. 3% T r e a s u r y  
Bonds of 1995, due Feb rua ry  15, 
1995, purchased  at 99. 65625 Net to 
yield 3.02% to matur i ty .  I n t e r e s t  
paid to 7 /29/55  
(The J a m e s  W. McLaughiin Fel lowship  
Fund - R e s e r v e  for Depletion) 

60 Shares  Standard Oil Company of New 
J e r s e y  Capital Stock purchased  at 143 
per share  
(Funds Grouped for Investment)  

$26. 000 par value U. S. 3% T r e a s u r y  
Bonds of 1995, due F e b r u a r y  15, 1995, 
purchased at 98. 9375 Net to yield 3.04% 
to matur i ty .  I n t e r e s t  paid to 8 /31/55  
(Archer M. Huntington Museum Fund) 

16,000 par value Ditto 
(Student P r o p e r t y  Deposit  Scholarsh ip  
Fund ) 

100 Shares Air Reduction Company, Inc . ,  
Common Stock purchased  at 34-3 /4  
per share  

I00 Shares Co lga t e -Pa lmol ive  Company 
Common Stock purchased  at 5 4 - I / 2  
per share  

i00 Shares National Biscui t  Company 
Common Stock purchased  at 41-3 /8  
per share  

I00 Shares Phe lps  Dodge Corpora t ion  
Capital Stock purchased  at 6 2 - I / 2  
per share  
(Hogg Foundation: Varner  P r o p e r t i e s )  

I00 Shares  Genera l  Foods  Corpora t ion  
Common Stock purchased  at 82 per 
share 

200 Shares Pa rks ,  Davis & Company 
Capita/ Stock purchased  at 42-3 /8  
per share  

I00 Shares Standard Oil Company of 
California Capital Stock purchased  at 
90 per share  
(Hogg Foundation:  W. C. Hogg Fund) 

50 Shares Genera l  Motor s Corpora t ion  
Common Stock pu rchased  at 127 per  
share 

(The James  W. McLaughlin Fe l lowship  
Fund - R e s e r v e  for Depletion} 

Total Co st 

$ 8 ,653.26 

9 ,965.63  

8,622.12 

25,723.75 

15,830. O0 

3,507.38 

5,490.45 

4, 1 7 3 . 1 9  

6,291.25 

8 ,243 .20  

8 ,547.38 

9 ,044 .00  

6 , 3 8 9 . 5 3  

- 1 2 -  
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Date 

8 / 3 1 / 5 5  

9 / 1 / 5 5  

PURCHASES (Continued) 
Security 

100 Shares The Borden Company Capital 
Stock purchased at 65-1/2 per share 

100 Shares Continental Can Company 
Common Stock purchased at 79-3/8 
per share 
(Hogg Foundation: W. C. Hogg Fund) 

100 Shares Commonwealth Edison 
Company Common Stock purchased 
at 46-1/8 per share 

100 Shares Continental Can Company 
Common Stock purchased at 79-3/8 
per share 
(Hogg Foundation: Varner Proper t ies )  

30 Shares American Telephone & 
Telegraph Company Capital Stock 
purchased at 179-I/2 per share 
(The James W. McLaughlin Fellowship 
Fund - Reserve  for Depletion) 

Total Cost 

$ 6 , 5 9 1 . 5 5  

7,980.44 

4,650.56 

7,980.44 

5,416.80 

Date 

1 o/  /55 

1 o/  3 /55 

10/ / 5 5  

SALES AND REDEMPTION 

Security 

$2, 100 par value Phil l ips Pet roleum Co. 
3.70% Sinking Fund Debentures of 1983 
at 104. 875 
(Rosalie B. Hire Endowment for Cancer 
Research) 

37 Rights for American Telephone & 
Telegraph Company Capital Stock 
(Joseph Lindsey Hender son Textbook 
Collection) 
4 Rights, Ditto 
(Hogg Foundation: W. C. Hogg Fund 
4 Rights, Ditto 
(Funds Grouped for Investment) 

I00 Shares General  Foods Corporation 
$3.50 Cumulative Prefe~ ,'ed Stock, at 
$I01 per share plus accrued dividends 
to date of redemption 
(Hogg Foundation: W. C. Hogg Fund) 

Net Proceeds 

$ 2,201.33 

138.38 

14.96 

1~.96 

1 0 , 1 0 0 . 0 0  

- 1 3 -  
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M. D. ANDERSON H O S P I T A L  AND T U M O R  I N S T I T U T E  = P R O P O S E D  
CONVERSION OF W I L L I A M  H E U E R M A N N  FUND F R O M  T E M P O R A R Y  
INVESTMENT FUND TO P E R M A N E N T  E N D O W M E N T  FUND F O R  
CANCER R E S E A R C H .  --  The v a r i o u s  d i s t r i b u t i o n s  f r o m  the r e s i d u e  of  
the E s t a t e  of  W i l l i a m  H e u e r m a n n ,  D e c e a s e d ,  have  b e e n  p l a c e d  in a 
t e m p o r a r y  fund and  i n v e s t e d  in U n i t e d  S t a t e s  G o v e r n m e n t  s e c u r i t i e s ,  
pending d e t e r m i n a t i o n  as  to w h e t h e r  or  not  the p r o c e e d s  f r o m  the 
r e s i d u e  of the E s t a t e  wou ld  be n e e d e d  fo r  c o n s t r u c t i o n  of p e r m a n e n t  
i m p r o v e m e n t s  or  wou ld  be u s e d  to e s t a b l i s h  a p e r m a n e n t  e n d o w m e n t  
fund, the i n c o m e  f r o m  w h i c h  cou ld  be u s e d  fo r  c a n c e r  r e s e a r c h .  
As of A u g u s t  31, 1955, the fund c o n s i s t e d  of  the  fo l lowing :  

C a s h  . . . . . . . . . . . . . . . . . . . . . . . .  $ 4 5 , 2 5 2 . 6 0  
G o v e r n m e n t  S e c u r i t i e s  . . . . . . . . . . . . . .  1 7 3 , 8 4 8 . 4 0  

T o t a l  F u n d  $ z i g ,  lOl .  oo 

h:(! 
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Dr .  R.  Lee  C l a r k ,  D i r e c t o r  of the M. D. A n d e r s o n  H o s p i t a l  and  
T u m o r  I n s t i t u t e ,  h a s  now d e t e r m i n e d  tha t  the p r o c e e d s  of the E s t a t e  
wil l  not  be n e e d e d  fo r  c o n s t r u c t i o n  p u r p o s e s  and  h a s  r e c o m m e n d e d  
tha t  a p e r m a n e n t  e n d o w m e n t  fund be e s t a b l i s h e d  wi th  the  income_ 

. , the D i r e c t o r ' s  
t h e r e f r o m  to be u s e d  fo r  p u r p o s e s  ox c a n c e r  r e s e a r c h  upon m m  
r e c o m m e n d a t i o n  a s  to the s p e c i f i c  u s e s ,  a p p r o v e d  in the  u s u a l  m a n n e r  
by p r o p e r  a d m i n i s t r a t i v e  o f f i c i a l s  and  b y  the  B o a r d  of  R e g e n t s .  
A c c o r d i n g  to the t e r m s  of  the wi l l  of  W i l l i a m  H e u e r m a n n ,  the 
r e s i d u e  of the E s t a t e  w a s  to be l i q u i d a t e d  by  the E x e c u t o r  and  the  
p r o c e e d s  paid  o v e r  to the  B o a r d  of  R e g e n t s  ) ' for c a n c e r  r e s e a r c h  
p u r p o s e s  by the M. D. A n d e r s o n  H o s p i t a l  fo r  C a n c e r  R e s e a r c h  a t  
Hous ton ,  T e x a s . "  T h e r e  s t i l l  r e m a i n  c e r t a i n  a s s e t s  to be l i q u i d a t e d  
by the E x e c u t o r ,  the o r i g i n a l  e s t i m a t e  of  the  r e s i d u e  to be t u r n e d  
over  to the U n i v e r s i t y  be ing  a p p r o x i m a t e l y  $230,  0 0 0 . 0 0 .  

It is r e c o m m e n d e d  tha~ a p e r m a n e n t  e n d o w m e n t  fund be c r e a t e d  
f r o m  the p r o c e e d s  r e c e i v e d  f r o m  the l i q u i d a t i o n  of  the  r e s i d u e  of  
the E s t a t e ,  i nc lud ing  t h o s e  a l r e a d y  r e c e i v e d  and  t h o s e  y e t  to be 
r e c e i v e d ,  such  fund to be e n t i t l e d  " T h e  W i l l i a m  H e u e r m a n n  E n d o w -  
m e n t  Fund  for  C a ~ r  R e s e a r c h ,  " and  t h a t  the  E n d o w m e n t  O f f i c e r  
be a u t h o r i z e d  to i n v e s t  the p r e s e n t  c a s h  on h a n d  in c o m m o n  s t o c k s  
s e l e c t e d  f r o m  the f o l l o w i n g  l i s t ,  the p a r t i c u l a r  s t o c k s  to be  pur=  
c h a s e d  and the t i m i n g  of  s u c h  p u r c h a s e s  to be s u b j e c t  to the  ap= 
p rova l  of the Vice P r e s i d e n t  fo r  F i s c a l  A f f a i r s :  

See P.  271. 

I 

i: 

i 

I n d u s t r y  C o m m o n  S tock  of 
Banks  C h a s e - M a n h a t t a n  B a n k  (N. Y. ) 5 2 - 3 / 8  
U t i l i t i e s  C o n s o l i d a t e d  E d i s o n  of  New Y o r k  4 9 - 3 / 8  
D r u g s  P a r k e ,  D a v i s  and  C o m p a n y  3 8 - 7 / 8  
P e t r o l e u m  S t a n d a r d  Oil  Co.  of  C a l H o r n i a  89 
E l e c t r i c a l  W e s t i n g h o u s e  E l e c t r i c  C o m p a n y  6 1 
M e t a l s  ( N o n - F e r r o u s )  I n t e r n a t i o n a l  N i c k e l  Co.  of  Can .  8 1 - 3 / 4  
R a i l r o a d s  Union  P a c i f i c  166- 1 /2  

* C l o s e  f o r  S e p t e m b e r  2.9, 1055. 

C u r r e n t  C u r r e n t  
P r i c e *  Y i e l d  

4 z3% 
4 . 8 5  
4 . 2 4  
3 . 3 6 -  
4 . 1 0  
4 . 2 8  
4 . 2 0  

- 1 4 -  
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TRUST AND SPECIAL FUNDS -- BEQUEST AND ESTATE MATTERS. -- 

MEDICAL BRANCH - A. C. McLAUGHLIN ESTATE - PROPOSED FEE 

TO BE PAID TO C. K. RICHARDS FOR SERVICES RENDERED IN 

CONNECTION WITH SETTLEMENT OF THE ESTATE. -- The University 

received a statement, dated May 13, 1955, in the amount of JZ, 500.00, 

from C. K. Richards, Attorney-at-Law, Austin, Texas, for various 

services performed for the University, including out-of-pocket expenses, 

etc., in connection with the Estate of A. C. McLaughlin, Deceased, 0 See Page 569 
from September, 1953, to date. Mr. Richards wal employed by the 

Board of Regents at its meeting on September, 12, 1953, such services 

to be compensated for on a reasonable basis to be fixed by the Board of 

Regents upon submission of a statement by Mr. Richaa'ds. At the July, 

1955, meeting of  the Land and I n v e s t m e n t  Committee, i t  was decided 
that Mr. Richards' fee seem, edto be somewhat excessive and Endowment 

Officer Stewart was directed to request Mr. Richards to furnish the 

University with an itemized statement of the services and expenses 

covered by his statement. Mr. Richards pointed out to Mr. Stewart 

that it would be very difficult, due to the manner in which the work was 

handled, for him to submit an itemized statement of expenses and ser- 

vices, but he did outline in writing, as shown below, the various ser- 

vices rendered by him subsequent to August 31, 1953: 

1. I n v e s t i g a t i o n  of  and  b r i e f i n g  the  l i a b i l i t y  of  the U n i v e r s i t y  f o r  
payment of both Federal and State Inheritance taxes in the 

Colorado Estate; 

2. Work on motion for rehearing filed by Appe~ants in the Supreme 

Court of the  S t a t e  of  Colorado; 
3. Work on settlement of estate tax matter on Estate of Mrs. Mc- 

Laughlin; and 

4. Services rendered in final disposition of California Estate. 

Since p a r t  of the i n i t i a l  w o r k  w a s  d o n e  p r i o r  to A u g u s t  31, 1953,  wh i l e  
Mr. Richards was still an Assistant Attorney General of Texas, Mr. 

Richards has agreed that the fee should be reduced and has indicated 

that a fee of $i, 500.00 would be satisfactory. Accordingly, it is 

recommended that Endowment Officer Stewart be authorized to pay a 

fee of $1,500.00 to Mr. Richards, such fee to be paid out of Account 

No. 82320, The James W. McLaugh.lin Fellowshxp Fund. 

i 
J 

MEDICAL BRANCH - A. C. McLAUGHLIN ESTATE - PROPOSED 

COMPROMISE SETTLEMENT C'F STATE OF COLORADO INHERITANCE 

TAX. -- Under date of August 30, 1955, the University's Colorado legal 
counsel reported that the State of Colorado Inheritance Tax Commissioner 

had held that the McLaugh!in Estate was taxable under Colorado Statutes, 

the total tax ~,nd interest on the Colorado portion of the Estate amount- 

ing to $116,559.56. but that as a result of a tentative compromise 

settlement effected the tax and interest would be reduced to $51,519. II, 

such compromise payment to be tendered to the Commissioner by 

September 15, 1955. The legal counsel strongly urged acceptance of the 

settlement, pointing out the hazards to the University in litigating the 

question in Colorado and particularly considering the risk of having the 

original appraised values reopened and perhaps incurring a larger tax 

than the figures first set out. Pursuant to the action of the Board of 

Regents at its March 12, 1955, meeting, authorizing the Endowment 

Officer to advise the University's Colorado legal counsel that the Board 

- 15- 
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would prefer to have a compromise settlement of the inheritance tax 
question in the event the Attorney General and Tax Commissioner of 
Colorado should hold that the University is liable for the tax and that 

the Board would like for the legal counsel to present the best settlement 
that could be effected for consideration of the Board before any litigation 
would be authorized by the Board, the above-stated compromise settle- 
ment was approved by C h a i r m a n  Sea ly  of the B o a r d ,  C h a i r m a n  J e f f e r s  
of the Land  and I n v e s t m e n t  C o m m i t t e e ,  and by the A t t o r n e y  G e n e r a l  of 
the State of Texas. The legal counsel was then advised that it would be 
in order for the compromise tax payment to be tendered to the Inheri- 
tance Tax Commissioner by September 15 out of the reserve which 
Administrator Stuart McLaughlin had set aside for such purpose and that 
ratification of such payment would be recommended to the Board of 
Regents at the October, 1955, meeting. Proceedings in the Probate 
Court are necessary to close the matter, it being estimated that this 
will be completed by the end of November. 

The Land and Investment Committee recommends that the Board ratify 
the above action. 

i TEXAS WESTERN C O L L E G E  - CASH BEQUEST UNDER WILL OF 
i! BERTHA M. F U L L E R ,  DECEASED.  - .  M r s .  B e r t h a  M. F u l l e r  died 

in Sep tember ,  1953, l eav ing  a wi l l  which  has  been  p r o b a t e d  in Dona Aria 
County, New Mexico,  and unde r  wh ich  will  she b e q u e a t h e d  $ 2 , 5 0 0 . 0 0  
in cash to Texas  W e s t e r n  Col lege ,  $ 2 , 5 0 0 . 0 0  to the P r o v i d e n c e  
Hospital  of El Paso ,  and $ I , 5 0 0 . 0 0  to the S o u t h w e s t e r n  C h i l d r e n ' s  Home 
of E I P a s o .  The r e s i d u e  e s t a t e ,  c o n s i s t i n g  p r i n c i p a l l y  of a f a r m  of 
a p p r o x i m a t e l y  570 a c r e s  in the M e s i l l a  Val ley  a r e a  of Dona Ana County,  
New Mexico,  nea r  Mesqu i t e ,  was  d e v i s e d  to a s i s t e r  of M r s .  F u l l e r  
who has since died leaving her estate, including her interest in Mrs. 
Fuller's estate, to her three children, C. M. Ferguson, James D. 

Ferguson and Mary Jane Rogers. Mrs. Fuller's estate was and still 
is heavily in debt, and the executors have been unable to make any 

ipayrnent on the cash bequests andhave applied to the court'for authority 
ito sell the farm. It appearing that such sale would leave little if 
!o'~any~hingf for the residuary devisees, and perhaps only partial payment 

the cash bequests, the Fergusons have proposed to give their per- 
sonal notes to the retnaining unsecured creditors and to those receiving 
cash bequests and to arrange refinancing of the rn~rtg;~g e indebtedness 
ion the farm. Evidence has been submitted that~with pr0uer manaae~o,,+ 
iof the farm, everything except the first mortgage, in/ilheamount of ....... 
$95,000.00, can be paid. Notes totalling approximately $25, 000.00 
for the unsecured debts and cash bequests will be payable on or before 
December 31, 1957, bearing interest at 6% per annum, and will be 
secured by a deed of trust on the farm, the lien securing these notes, 
however, being inferior to the first mortgage of $95,000.00 and a 

second mortgage of $25,000.00. A Notice of Satisfaction of Claims to 
be filed with the District Com't of Dona Aria County, New Mexico, as a 

basis for setting aside the application for sale of the farm, has been 
submitted, Rl-readj executed by the unsecured creditors and by 
Providence Hospital and Southwestern Children's Home. 

The Land and I n v e s t m e n t  C o m m i t t e e  r e c o m m e n d s  that  the B o a r d  of 
Regents approve  jo inder  in this a r r a n g e m e n t  and that  the C h a i r m a n  be 
~uthorized to execute  the Not ice  of S a t i s f a c t i o n  of C l a i m s  upon a p p r o v a l  
)f this i n s t r u m e n t ,  the deed  of t r u s t  and the note as  to con ten t  by  the 
~'ndowment Off icer  and a s  to f o r m  by the U n i v e r s i t y  Land  and T r u s t  

! 
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Attorney, and that President Holcomb of Texas Western College be 

authorized to deliver the executed Notice of Satisfaction of Claims to 
the Fergusons upon delivery of the note in the amount of SZ, 500.00, 
payable to Texas Western CoUege on or before December 31, 1957, 
bearing interest at 6% per annum, and signed by C. M. Ferguson, 
James D. Ferguson and Mary Jane Rogers, or by their duly authorized 

attorne y-in-fact. 

M. D. A N D E R S O N  H O S P I T A L  AND T U M O R  I N S T I T U T E  - E S T A T E  O F  
SOPHIE  C A R O L I N E  STEVES, D E C E A S E D .  - -  M i s s  S o p h i e  C a r o l i n e  
S i e v e s ,  l i f e t i m e  r e s i d e n t  of  F a y e t t e v i l l e ,  T e x a s ,  d i e d  M a y  15, 1955, 
l eav ing  a w i l l  a s  f o l l o w s :  

" T h i s  is  m y  w i l l  and  in m y  own h a n d w r i t i n g .  S h o u l d  I own a n y  
bank  s t o c k  of the F a r m e r ' s  N a t i o n a l  B a n k  of  F a y e t t e v i l l e ,  T e x a s ,  
or any other bonds, stock or certificates at mydeath I hereby direct 
that same be sold and the proceeds derived from the sale of said 
stock, bonds or certificates to be included with the remainder of 
m y  e s t a t e .  

"I b e q u e a t h  m y  e s t a t e  ( i n c l u d i n g  the p r o c e e d s  d e r i v e d  f r o m  the 
sa le  of b o n d s ,  s t o c k  o r  c e r t i f i c a t e s  a s  s t a t e d  a b o v e )  of  w h i c h  and 
when  l d ie  p o s s e s s e d  to the  A n d e r s o n  C a n c e r  R e s e a r c h  H o s p i t a l  of  
Houston, T e x a s .  

" T h e  F a r m e r ' s  N a t i o n a l  B a n k  of  F a y e t t e v i l l e ,  T e x a s  s h a l l  
a c t  a s  e x e c u t o r s  of m y  wi l l  and  e s t a t e  w i t h o u t  b o n d  and  w i t h o u t  
any  c o u r t  c o n t r o l .  '~ 

The wil l  w a s  p r o b a t e d  on  J u n e  13, 1955,  in F a y e t t e  C o u n t y  and  D r .  
R. L e e  C l a r k ,  D i r e c t o r  of  the  M. D.  A n d e r s o n  H o s p i t a l  and  T u m o r  
In s t i t u t e ,  f ~ r n i s h e d  w i t h  a c e r t i f i e d  c o p y  of  the w i l l  t o g e t h e r  w i t h  a 
copy  of L e t t e r s  T e s t a m e n t a r y ,  i s s u e d  to the F a r m e r s  N a t i o n a l  B a n k  of 
F a y e t t e v i l l e ,  T e x a s ,  I n d e p e n d e n t  E x e c u t o r  n a m e d  in the  wi l l ,  T h e  
I n v e n t o r y  and A p p r a i s e m e n t  o f  the  E s t a t e  s h o w e d  a v a l u e  o f  $ 4 3 , 8 0 0 . 3 3  
for  the g r o s s  E s t a t e .  In due  c o u r s e ,  the  E x e c u t o r  l i q u i d a t e d  the  
s e c u r i t i e s  in the E s t a t e  a s  d i r e c t e d  in  the  wi l l  and  a l s o  l i q u i d a t e d  m i s -  
c e l l a n e o u s  s m a l l  i t e m s  of  p e r s o n a l  p r o p e r t y  and  h a s  f u r n i s h e d  the  
U n i v e r s i t y  wi th  a c h e c k  in the  a m o u n t  of  $32,  541.1Z, r e p r e s e n t i n g  the 
a m o u n t  due the U n i v e r s i t y  f r o m  s u c h  l i q u i d a t i o n  a f t e r  p a y m e n t  of  
d e b t s  and e x p e n s e s  as  d e t a i l e d  b e l o w :  

R e c e i p t s  f r o m  sa l e  of  p e r s o n a l  p r o p e r t y  o r  f r o m  
i n t e r e s t  and d i v i d e n d s  on s t o c k s  and  b o n d s  in  
the E s t a t e  . . . . . . . . . . . . . . . . . .  $ 3 8 ,  o 6 3 . 1 7  

L e s s :  

D e b t s  and c l a i m s  of  the  E s t a t e ,  i n c l u d i n g  
P r o b a t e  C o u r t  C o s t s  . . . . . . . .  $ 1 , 8 7 6 . 4 1  

A t t o r n e y ' s  F e e s  and E x p e n s e s  . . . I ,  6 9 0 . 5 7  
E x e c u t o r ' s  C o m m i s s i o n  . . . . . . . . . .  I ,  9 5 5 . 0 7  5,522.05 

Net  Value  of P e r  s o n a l  P r o p e r t y  L i q u i d a t e d ,  a f t e r  
P a y m e n t  of  D e b t s  and  E x p e n s e s  . . . . . . . . .  $3Z, 541 .1Z  

The E x e c u t o r  ha s  t u r n e d  o v e r  to the  U n i v e r s i t y  f o r  d i s p o s i t i o n  a m i s -  
c e l l a n e o u s  c o l l e c t i o n  o f  j e w e l r y  o f  l i t t l e  r e a l  v a l u e ,  a p p r a i s e d  b y  a 
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qua l i f i ed  Aus t in ,  T e x a s ,  j e w e l r y  m a n u f a c t u r e r  a s  hav ing  a w h o l e s a l e  
va lue  of a p p r o x i m a t e l y  $ 3 5 . 0 0 ,  and a c o l l e c t i o n  of  f i f t y - t w o  v e r y  old 
E d i s o n  P h o n o g r a p h  r e c o r d s ,  a p p r a i s e d  by  the M u s i c  D e p a r t m e n t  of  

a n d ~ y  ,~n+Au~tin r e c o r d  shop  a s  b e i n g  w o r t h l e s s  s ince  the U n i v e r s i t y  ~'+: ~ 
the r e c o r d s  a r e  old ,  h e a v y ,  t h i c k  and  of  80 R P M  s p e e d  r e q u i r i n g  an  
old E d i s o n  p h o n o g r a p h  to p l a y  t h e m .  

The r e m a i n d e r  of  the E s t a t e  c o n s i s t s  of  M i s s  S t e r e s '  h o m e s t e a d ,  be ing  
al l  of L o t s  Nos .  19 and  20 in B l o c k  3, F a y e t t e v i l l e ,  F a y e t t e  C o u n t y ,  
T e x a s ,  the i n v e n t o r y  v a l u e  t h e r e o f  be ing  $ 4 , 0 0 0 . 0 0 .  The  E x e c u t o r  is  
a t t e m p t i n g  to s e l l  the  p r o p e r t y  a t  the b e s t  p o s s i b l e  p r i c e  and  b e l i e v e s  
it should  b r i n g  $ 6 , 0 0 0 . 0 0  or  p e r h a p s  m o r e .  

Since M i s s  S t e r e s  in h e r  wiLl m a d e  no p r o v i s i o n  for  m a i n t e n a n c e  of 
the S t e r e s '  f a m i l y  c e m e t e r y  p lo t  w h e r e  he r  g r a v e  is  l o c a t e d ,  the L a d i e s  
C e m e t e r y  A s s o c i a t i o n  of  F a y e t t e v i l l e ,  T e x a s ,  a v o l u n t a r y  u n i n c o r p o r a t e d  
o r g a n i z a t i o n ,  h a s  i n q u i r e d  a s  to w h e t h e r  or  not  the A n d e r s o n  H o s p i t a l  
would c o n s i d e r  s e t t i n g  a s i d e  s o m e  s p e c i a l  fund fo r  t h i s  p u r p o s e .  M i s s  
S te res  l e f t  no s u r v i v i n g  r e l a t i v e s  c l o s e r  than  c o u s i n s  and  none  of  the 
cous ins  l ive  in the i m m e d i a t e  a r e a .  She w a s  i n t e r e s t e d  in the w o r k  o f  
the C e m e t e r y  A s s o c i a t i o n  and  s e r v e d  a s  an o f f i c e r  fo r  o v e r  t w e n t y  
y e a r s .  The o t h e r  g r a v e s  on the p lo t  a r e  t h o s e  of  h e r  m o t h e r  and 
f a the r ,  h e r  on ly  s i s t e r  and  h e r  s i s t e r ' s  h u s b a n d .  H e r  s i s t e r  l e f t  no 
c h i l d r e n ,  and a g o o d p a r t  of  M i s s  S t e v e s '  E s t a t e  c a m e  f r o m  h e r  s i s t e r ' s  
husband .  The o f f i c e r s  of  the C e m e t e r y  A s s o c i a t i o n  h a v e  in t r u s t  a n u m -  
be r  of funds  wh ich  a r e  i n v e s t e d ,  the  i n c o m e  f r o m  w h i c h  i n v e s t m e n t s  i s  
u sed  to m a i n t a i n  in a s u i t a b l e  m a n n e r  v a r i o u s  p l o t s  in the  c e m e t e r y .  
h has  been  s u g g e s t e d  tha t  the s u m  of  $ 5 0 0 . 0 0  be s e t  a s i d e  out  of  the 
E s t a t e  in t r u s t  w i t h  the o f f i c e r s  of  the  L a d i e s  C e m e t e r y  A s s o c i a t i o n  and  
the i r  s u c c e s s o r s  and  the  i n c o m e  f r o m  i n v e s t m e n t  t h e r e o f  u s e d  by  the 
A s s o c i a t i o n  to m a i n t a i n  the  S t e r e s '  f a m i l y  p lo t .  

The fol lowing r e c o m m e n d a t i o n s  a r e  m a d e  fo r  the  c o n s i d e r a t i o n  and  
app rova l  of the B o a r d  of  R e g e n t s :  

I. That  the ne t  p r o c e e d s  t u r n e d  o v e r  to the  U n i v e r s i t y  be  a c c e p t e d  
by the Board and used, with the exception of $500.00, to establish "The 
Sophie Caroline Steres Endowment Fund for Cancer Research" and that 
such fund be added to the University's Funds Grouped for Investment at 
the nex t  e n t r y  date of  December I, 1955. 

2. Tha t  the s u m  of  $ 5 0 0 . 0 0  be  t u r n e d  o v e r  to the  o f f i c e r s  o f  the 
L a d i e s  C e m e t e r y  A s s o c i a t i o n  of  F a y e t t e v i l l e ,  T e x a s ,  and  t h e i r  s u c -  
c e s s o r s  in o f f i ce ,  u n d e r  a t r u s t  i n s t r u m e n t  to be p r e p a r e d  by  the 
U n i v e r s i t y  L a n d  and  T r u s t  A t t o r n e y  and a p p r o v e d  a s  to c o n t e n t  b y  the 
Vice P r e s i d e n t  fo r  F i s c a l  A f f a i r s  and  the  E n d o w m e n t  O f f i c e r .  

3. Tha t  the E n d o w m e n t  o f f i c e r  be  a u t h o r i z e d  to s e l l  the v a r i o u s  
p i e c e s  of j e w e l r y  to the A u s t i n ,  T e x a s ,  j e w e l r y  m a n u f a c t u r e r  a t  h i s  
a p p r a i s e d  va lue  and  to d e s t r o y  the r e c o r d  c o l l e c t i o n  a s  w o r t h l e s s .  

4. Tha t  the C h a i r m a n  of  the B o a r d  be a u t h o r i z e d  to e x e c u t e  a 
p r o p e r  r e c e i p t  and r e l e a s e  fo r  the  n e t  p r o c e e d s  r e c e i v e d  f r o m  the  
E x e c u t o r ' s  l i q u i d a t i o n  of  the  p e r s o n a l  p r o p e r t y  upon  a p p r o v a l  a s  to 
f o r m  by  the U n i v e r s i t y  L a n d  and  T r u s t  A t t o r n e y  and  a s  to c o n t e n t  
b y  the E n d o w m e n t  O f f i c e r .  
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5. And tha t ,  in o r d e r  to f a c i l i t a t e  sa l e  of the r e s i d e n c e  p r o p e r t y  
in F a y e t t e v i l l e ,  the C h a i r m a n  of the B o a r d  be a u t h o r i z e d  to e x e c u t e  a 
c o n t r a c t  of sa l e  and s u b s e q u e n t l y  a d e e d  to the  p r o p e r t y  upon  p a y m e n t  in 
full of the p u r c h a s e  p r i c e ,  i f  a n y  o f f e r  i s  r e c e i v e d  of  no t  l e s s  than 
$ 5 , 5 0 0 . 0 0  a l l  ' cash  g r o s s  to the  U n i v e r s i t y ,  s u c h  p u r c h a s e  o f f e r  to be 
sub jec t  to the a p p r o v a l  of  the C h a i r m a n  of  the L a n d  and  I n v e s t m e n t  C o m -  
m i t t e e ,  the Vice P r e s i d e n t  fo r  F i s c a l  A f f a i r s ,  and  the  E n d o w m e n t  O f f i c e r ,  
the c o n t r a c t  of sa le  and  d e e d  to be a p p r o v e d  b y  the U n i v e r s i t y  L a n d  and  
T r u s t  A t t o r n e y  as  to f o r m  and  b y  the E n d o w m e n t  O f f i c e r  a s  to c o n t e n t .  
It is f u r t h e r  r e c o m m e n d e d  tha t  the E n d o w m e n t  O f f i c e r  be  a u t h o r i z e d  to 
pay the F a r m e r s  N a t i o n a l  B a n k  of  F a y e t t e v i l l e ,  T e x a s ,  the c u s t o m a r y  
b r o k e r ' s  c o m m i s s i o n  of  5% out  of  the p r o c e e d s  on a n y  s a l e  o f  the p r o p -  
e r t y  m a d e  by the bank .  

19 
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HOGG FOUNDATION:  W. C. HOGG M E M O R I A L  FUND - P R O P O S E D  
JOINDER BY BOARD O F  R E G E N T S  IN OIL AND GAS L E A S E  TO 
C. E. MURDOCK,  T R U S T E E ,  ON C E R T A I N  LANDS IN UNION COUNTY,  
ARKANSAS. - -  M r .  Win.  B. F e r g u s o n  h a s  s u b m i t t e d  an  o i l  and g a s  
l ease ,  da ted  A u g u s t  1, 1955, and  a l r e a d y  e x e c u t e d  b y  M i s s  I m a  Hogg 
M r s .  M a r g a r e t  W e l l s  Hogg,  l i fe  t e n a n t  u n d e r  the wi l l  of  T h o m a s  E .  
Hogg, and M r s .  A l i c e  N. H a n s z e n ,  w h e r e b y  t h o s e  l e s s o r s  and  the  
Boa rd  of R e g e n t s  of  The  U n i v e r s i t y  of  T e x a s ,  T r u s t e e  o f  the Hogg 
Founda t ion :  W. C. Hogg M e m o r i a l  F u n d ,  wou ld  l e a s e  to C. E .  
Murdock ,  T r u s t e e ,  a l l  of  t h e i r  i n t e r e s t s  in the  f o l l o w i n g  t r a c t s  in 
Sec t ions  8 and 9, T o w n s h i p  16 South ,  R a n g e  15 W e s t ,  Un ion  Coun ty ,  
Arkansas: (a) NW/4 of SE/4, Section 8, less 5 acres; (b) 5 acres 
in the northwest corner of the NE/4 of SE/4, Section 8; (c) I0 acres 
out of the SW/4 of the NE/4, Section 8; (d) SW/4 of NW/4, Section 
9; and (e) south 16 acres of the SE/4 of NE/4, Section 8, comprising 
a total of 106 acres, more or less. These lessors are the owners 
jointly of one-fourth of the minerals under all tracts except (e) and 

of o n e - e i g h t h  of the m i n e r a l s  u n d e r  (e), t h e i r  t o t a l  i n t e r e s t  a m o u n t -  
ing to 24.5  m i n e r a l  a c r e s ,  o f  w h i c h  the  Hogg F o u n d a t i o n :  W. C.  
Hogg M e m o r i a l  Fund  o w n s  o n e - f o u r t h  or  6. IZ5 m i n e r a l  a c r e s .  The 
l e a s e  is  for one y e a r  and  a s  long t h e r e a f t e r  a s  o i l  o r  g a s  i s  p r o d u c e d .  
R o y a l t y  is o n e - e i g h t h  on oil  and  g a s .  No b o n u s  i s  b e i n g  p a i d ,  bu t  
the l e a s e  p r o v i d e s  for  p a y m e n t ,  in a d d i t i o n  to the r o y a l t y ,  of  $ 4 0 0 . 0 0  
to the l e s s o r s  f r o m  1 / 1 6 t h  of  7 / S t h s  of  the f i r s t  o i l  p r o d u c e d .  The  
l e s s e e  is a t t e m p t i n g  to s e c u r e  s i m i l a r  l e a s e s  in the a r e a  to e n a b l e  h i m  
to nego t i a t e  for  the d r i l l i n g  of  a we l l  on the a c r e a g e  u n d e r  w h i c h  the 
Hogg i n t e r e s t s  l i e .  

The Land  and I n v e s t m e n t  C o m m i t t e e  r e c o m m e n d s  t h a t  the  B o a r d  of  
R e g e n t s  app rove  j o i n d e r  in t h i s  l e a ~ e  and  a u t h o r i z e  the  C h a i r m a n  
to execu te  such  l e a s e  upon  a p p r o v a l  a s  to f o r m  by  the U n i v e r s i t y  
Land  and T r u s t  A t t o r n e y  and  a s  to c o n t e n t  b y  the E n d o w m e n t  Of -  
f i c e r .  
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TEXAS WESTERN C O L L E G E  - R A T I F I C A T I O N  O F  GROUND L E A S E  
TO WESTERN GMC TRUCKS,  I N C . ,  ON C O T T O N  E S T A T E  P R O P E R T Y ,  
EL PASO, TEXAS.  - -  U n d e r  d a t e  of  A u g u s t  3, 1955, B u s i n e s s  M a n a g e r  
A. A. Smi th  of T e x a s  W e S t e r n  C o l l e g e  s u b m i t t e d  a p r o p o s e d  g r o u n d  
l ea se  on Z,854 a c r e s  of  the C o t t o n  E s t a t e  P r o p e r t y  in E1 P a s o ,  T e x a s ,  
to W e s t e r n G M C  T r u c k s ,  I n c . ,  a t  $ 7 5 . 0 0 p e r  m o n t h  p e r  a c r e ,  o r  
$214.05 m o n t h l y  for  a t e r m  of  t w e n t y  y e a r s ,  w i th  an  o p t i o n  to r e n e w  
for a n o t h e r  ten y e a r s  at  a n e g o t i a t e d  r e n t a l ,  i m p r o v e m e n t s  to r e m a i n  
the p r o p e r t y  of the l e s s e e  w i t h  r i g h t  of  r e m o v a l  a t  the e x p i r a t i o n  of  
the l e a s e .  The p r o s p e c t i v e  l e s s e e  w a s  qu i t e  a n x i o u s  to s e c u r e  
approva l  of the l e a s e  by  S e p t e m b e r  1, 1955, in  o r d e r  t h a t  he cou ld  
begin i m p r o v e m e n t s  on the  p r o p e r t y .  P u r s u a n t  to M r .  S m i t h ' s  r e -  
ques t  that  an a t t e m p t  be m a d e  to o b t a i n  a p p r o v a l  of  the l e a s e  p r i o r  
to the Oc tobe r  m e e t i n g  of  the B o a r d ,  m a t e r i a l  w a s  s e n t  out  to the  
C h a i r m a n  of the B o a r d  and  to a l l  m e m b e r s  of  the L a n d  and  I n v e s t -  
ment  C o m m i t t e e ,  a l l  of  w h o m  r e t u r n e d  a p p r o v a l  o f  the p r o p o s e d  
ground l e a s e .  The l e a s e  w a s  a p p r o v e d  a s  to f o r m  b y  the  U n i v e r s i t y  
Land and T r u s t  A t t o r n e y  and a s  to c o n t e n t  b y  the Vice  P r e s i d e n t  
for F i s c a l  A f f a i r s  and by  the E n d o w m e n t  O f f i c e r .  The  l e a s e  was  
then execu ted  by  the C h a i r m a n  of  the B o a r d ,  d a t e d  S e p t e m b e r  1, 
1955, and du ly  e x e c u t e d  c o p i e s  d i s t r i b u t e d  to a l l  p a r t i e s  c o n c e r n e d .  
The Land and I n v e s t m e n t  C o m m i t t e e  r e c o m m e n d s  tha t  the B o a r d  
r a t i fy  and a p p r o v e  the a b o v e - d e s c r i b e d  g r o u n d  l e a s e  to W e s t e r n  GMC 
T r u c k s ,  Inc.  

HOGG FOUNDATION: V A R N E R  P R O P E R T I E S  - R A T I F I C A T I O N  OF 
FILING OF S U P P L E M E N T  " U "  I N C O M E  TAX R E T U R N  FOR F I S C A L  
YEAR ENDED J U L Y  31, 1955. - -  U. S. T r e a s u r y  D e p a r t m e n t -  
In t e rna l  Revenue  S e r v i c e  F o r m  9 9 0 - T  fo r  the f i s c a l  y e a r  e n d e d  
July  31, 1955, h a s  b e e n  f i l e d  p r i o r  to the d e a d l i n e  da t e  of  O c t o b e r  
15, 1955, with the B u r e a u  of  I n t e r n a l  R e v e n u e ,  w h i c h  r e t u r n  shows  
that t he re  is no S u p p l e m e n t  " U "  i n d e b t e d n e s s  o u t s t a n d i n g  and,  
t h e r e f o r e ,  no t ax  p a y a b l e  fo r  the  f i s c a l  y e a r .  M r .  B e n j a m i n  L .  
Bi rd ,  tax counse l  in t h i s  m a t t e r ,  a d v i s e d  t h a t  the r e t u r n  shou ld  be 
f i led,  m a r k e d  " f i n a l  r e t u r n ,  " and  showing  the ful l  i n c o m e  d u r i n g  the  
f i sca l  yea r  f r o m  a l l  V a r n e r  p r o p e r t i e s  p r o d u c i n g  b u s i n e s s  l e a s e  
r e n t s  as  d e s c r i b e d  in S e c t i o n  514 (b) I .  R.  C. 1954. M r .  B ~ d  
fu r t he r  adv i sed  a t t a c h i n g  to the r e t u r n  a s  an  e x h i b i t  a s t a t e m e n t  
b r i e f l y  out l in ing the a c q u i s i t i o n  of  the V a r n e r  p r o p e r t i e s  and  the 
comple t e  d i s c h a r g e  of the  o b l i g a t i o n s  due  M r s .  H a n s z e n ,  M r s .  Hogg 
and M r s .  H o w a r d  and the r e l e a s e  of  l i en  of  M i s s  I m a  Hogg on t h o s e  
p r o p e r t i e s  c o n s i d e r e d  a s  S u p p l e m e n t  "U s' p r o p e r t i e s  u n d e r  the I n t e r -  
nal Revenue  Code ,  such  p r o p e r t i e s  be ing  the F i n n i g a n  ( T e x a s  S ta te  
Hotel)  P r o p e r t y ,  B e t t e s  B u i l d i n g  ( M i t c h e l l  P r o p e r t y ) ,  and  the 
G r e a t  Sou the rn  P r o p e r t y  ( V a r n e r  B u i l d i n g ;  now so ld ) .  M r .  B i r d  
s u b m i t t e d  the f o r m  of t h i s  e x h i b i t  to be a t t a c h e d  to the  r e t u r n  and 
adv i sed  a t t a c h i n g  a copy  of  ~,~ch of  the f o u r  r e l e a s e s .  Upon a p p r o v a l  
as to f o r m  by the U n i v e r  s i t y  L a n d  and  T r u s t  A t t o r n e y  and  a~ to c o n -  
tent  by  the V i c e - P r e s i d e n t  fo r  F i s c a l  A f f a i r s ,  the C o m p t r o l l e r  and 
the E n d o w m e n t  O f f i c e r ,  the  i n c o m e  t ax  r e t u r n  w a s  e x e c u t e d  and  
f i led by  E n d o w m e n t  O f f i c e r  S t e w a r t  in a c c o r d a n c e  w i t h  M r .  B i r d ' s  
adv ice .  I t  i s  r e c o m m e n d e d  b y  the L a n d  and  I n v e s t m e n t  C o m m i t t e e  
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that this ac t ion  be r a t i i l e d  and a p p r o v e d  by  the B o a r d .  

HOGG FOUNDATION: VARNER P R O P E R T I E S  - R E P O R T  ON STATUS 
OF DOCUMENTARY S T A M P  TAX R U L I N G  ON CONVEYANCES BY 
BOARD OF R E G E N T S .  - -  At the Ju ly  8, 1955, m e e t i n g  of the B o a r d ,  
Endowment  Of f i c e r  S t e w a r t  was  a u t h o r i z e d  to m a k e  r e i m b u r s e m e n t  
to the p u r c h a s e r s  of the V a r n e r  Bui ld ing ,  Gunte r  P r o p e r t y ,  and 
Negley P r o p e r t y ,  if the Sta te  A t t o r n e y  G e n e r a l  should  ru l e  that  the 
p u r c h a s e r s  w e r e  l iab le  for  F e d e r a l D o c u m e n t a r y  S tamp T a x e s  on 
the deeds of conveyances from the Board of Regents and that the 0 See P. 27 

University could legally reimburse such purchasers for the stamps 
required to be affixed to the deeds from the Hogg Foundation: W. C. 
Hogg Memorial Fund. Subsequent to the receipt of an opinion 
from the State Attorney General that the Board of Regents is vested 
with authority, in making the sale of such properties, to contract 
with the grantee as part of the consideration for which the property 
is sold for the University to assume and pay for the revenue stamps 
which otherwise the grantee would be required to pay, Endowment 
Officer Stewart, with the approval of the Vice President for Fiscal 
Affairs and the Land and Trust Attorney, has reimbursed the 
following purchasers in the amounts as set out below for documen- 
tary stamps purchased, affixed to the deeds and cancelled by the 
Federal Bureau of Internal Revenue: 

P a p p a s  C o . ,  I n c . ,  p u r c h a s e r  
of the V a r n e r  Bui lding for  a 
total net consideration of 
$550,000.00 $ 605.00 

Pau l  E.  Wise  C o . ,  I n c . ,  
for  David  C. Bin t l i f f ,  
T r u s t e e ,  p u r c h a s e r  of the 
Gunte r  P r o p e r t y  for  a to ta l  
ne t  c o n s i d e r a t i o n  of 
$1, 120, 000. O0 1 ,232 .  O0 

J a m e s  D. L a n d a u e r  A s s o -  
c i a t e s ,  I n c . ,  for  John W. 
Aitken,  T r u s t e e ,  p u r c h a s e r  
of  the N e g l e y  P r o p e r t y  for  a 
total  ne t  c o n s i d e r a t i o n  of  
$530, 000. O0 5 8 3 . 0 0  

Tota l  R e i m b u r s e m e n t  b y  U n i v e r s i t y  
for  D o c u m e n t a r y  S t a m p s  $ 2 , 4 2 0 . 0 0  

t 

The above r e p o r t  is g iven to the B o a r d  fo r  i n f o r m a t i o n .  
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HOGG FOUNDATION: VARNER PROPERTIES - ADOPTION OF 
RESOLUTION ON SALE OF MAGNOLIA FEE PROPERTY AND 
ASSIGNMENT OF STERNENBERG LEASEHOLD. -- The Board 

a c c e p t e d  the o f f e r  of P a u l  E,  W i s e ,  T r u s t e e ,  o r  h is  n o m i n e e ,  on 
M a r c h  12, 1955, for  the p u r c h a s e  of  the fee  t i t l e  to the M a g n o l i a  
P r o p e r t y  and the a s s i g n m e n t  of the l e a s e  r i g h t s  u n d e r  the S t e r n e n b e r g  
t~eas'6hold, for  a to ta l  p u r c h a s e  p r i c e  of  $300,  0 0 0 . 0 0  c a s h  ne t  to the 
U n i v e r s i t y .  In c l o s i n g  the s a l e ,  P a u l  E.  W i s e  f u r n i s h e d  the n a m e  of  
his n o m i n e e  as  T r a m a i n  C o r p o r a t i o n  and  the d e e d  and  a s s i g n m e n t  
p a p e r s  w e r e  d u l y  m a d e  out  to the c o r p o r a t i o n ,  the t r a n s a c t i o n  hav ing  
been c o m p l e t e d  on S e p t e m b e r  28, 1955. H o w e v e r ,  the s u r v e y  m a d e  
by J. S. B o y l e s  for  the p u r p o s e  of the s a l e ,  s h o w e d  two s m a l l  e n c r o a c h -  
m e n t s  onto the" M a g n o l i a  P r o p e r t y  a s  c o m p a r e d  wi th  the d e s c r i p t i o n  of  
the p r o p e r t y  u s e d  in the c o n t r a c t  of  sa le  and a s  shown  in p r i o r  d e e d s  
and c o n v e y a n c e s .  S ince  the p u r c h a s e r  w a s  b u y i n g  bo th  the M a g n o l i a  
P r o p e r t y a n d  an a s s i g n m e n t  of the S t e r n e n b e r g  L e a s e h o l d  f r o m  the Uni-  
v e r s i t y ,  he w a s  wi l l i ng  to i g n o r e  the b o u n d a r y  q u e s t i o n s  i f  the deed  
from the B o a r d  of R e g e n t s  c o n v e y i n g  the M a g n o l i a  P r o p e r t y  shou ld  
include " . . .  and in a d d i t i o n  to the l and  so p a r t i c u l a r l y  d e s c r i b e d ,  a l l  
of the r i g h t ,  t i t l e ,  and i n t e r e s t  of the B o a r d  of  R e g e n t s  of  The U n i v e r s i t y  
of T e x a s ,  as  T r u s t e e  of the Hogg F o u n d a t i o n  - -  W. C. Hogg M e m o r i a l  
Fund, in and to a n y  of the l and  l o c a t e d  in B l o c k  44Z, S . S . B . B . ,  C i t y  
of Hous ton ,  H a r r i s  C o u n t y ,  T e x a s  . . . " .  The  t r a n s a c t i o n  w a s  c l o s e d  
on the b a s i s  t ha t  the B o a r d  of R e g e n t s  would  adop t  a r e s o l u t i o n  s e t t i ng  
out the n a m e  of the c o r p o r a t i o n  and the e n c r o a c h m e n t  q u e s t i o n .  A c c o r d -  
ingly, it is  r e c o m m e n d e d  tha t  the B o a r d  a d o p t  the r e s o l u t i o n  a s  s e t  ou t  
below: 

R E S O L U T I O N  O F  THE BOARD OF R E G E N T S  OF THE 
UNIVERSITY OF ~rEXAS 

"WHEREAS, the B o a r d  of  R e g e n t s  of  The  U n i v e r s i t y  of T e x a s ,  as  
Trus tee  of the Hogg F o u n d a t i o n  - -  W. C. Hogg M e m o r i a l  F u n d ,  h e r e -  
tofore a c c e p t e d  the o f f e r  m a d e  to i t  by  P a u l  E .  W i s e ,  a s  T r u s t e e  fo r  
p u r c h a s e r ,  to p u r c h a s e  p r o p e r t y  in H o u s t o n ,  H a r r i s  Coun ty ,  T e x a s ,  
known as the M a g n o l i a  F e e  P r o p e r t y  and  the S t e r n e n b e r g  L e a s e h o l d  
P r o p e r t y ,  and r e s o l u t i o n  to s u c h  e f f e c t  w a s  d u l y  a d o p t e d  a t  the  m e e t i n g  
of said B o a r d  he ld  on M a r c h  12, 1955; and  

WHEREAS. such resolution authorized the Chairman of the Board to 
execute and deliver a general warranty deed to the Magnolia Fee 

Property and an assignment of the above described Sternenberg Lease- 
hold Property to Paul E. Wise or his nominee or nominees upon payment 
of the agreed purchase price; and 

WHEREAS, the said Paul E. Wise duly furnished the name of his 
nominee, Tramain Corporation, and upon payment in cash by the pur- 
chaser of the b a l a n c e  of  the a g r e e d  p u r c h a s e  p r i c e ,  the C h a i r m a n  of 
the B o a r d  e x e c u t e d  and  d e l i v e r e d  a g e n e r a l  w a r r a n t y  d e e d  to the 
Magno l i a  P r o p e r t y  and  an  a s s i g n m e n t  of  the  S t e r n e n b e r g  L e a s e h o l d  to 
said T r a m a i n  C o r p o r a t i o n  c o v e r i n g  the  a b o v e  p r o p e r t y ,  a n d  i t  i s  the  
d e s i r e  of the p a r t i e s  t h a t  sa id  a c t i o n  be now a p p r o v e d  and  r a t i f i e d  b y  
th is  B o a r d ,  p a r t i c u l a r l y  in r e g a r d  to the  d e s c r i p t i o n  of  s a i d  p r o p e r t y  
as  c a r r i e d  in s a id  d e e d  and  a s s i g n m e n t :  

R E S O L V E D ,  T h a t  a l l  the a c t s  of  the C h a i r m a n  of  t h i s  B o a r d  in e x e c ~ i ~ g  
and d e l i v e r i n g  fo r  and  in b e h a l f  of  the  B o a r d  of  R e g e n t s  o f  The  U n i v e r s i t y  
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of Texas, as Trustee of the Hogg Foundation -- W. C. Hogg Memorial 
Fund, to Tramain Corporation a general warranty deed conveying said 
Magnolia Fee Property having a frontage of 129-5/12 feet on Main 
Street and a depth on Gray Avenue o~ 60 feet, together wi~:h all improve- 
ments thereon, and being the same property conveyed by Magnolia 
Petroleum Company to Varner Realty Company by deed dated May I. 
1927, recorded in Volume 717, page 384, Deed Records of Harris 
County, Texas, and being also the same property described as Parcel 
No. 6 in deed dated July 31, 1952, from Varner Company to the Board 
of Regents of The University of Texas, as Trustee of the Hogg Founda- 
tion -- W. C. Hogg Memorial Fund, recorded in Volume 2478, page 269, 
Deed Records of Harris Comity, Texas, and in addition to the land so 
particularly described, all of the right, title, and interest of the Board 
of Regents of The Universityof Texas, as Trustee of the Hogg Founda- 
tion -- W. C. Hogg Memorial Fund, in and to any of the land located 
in Block 44Z, S.S.B.B., City of Houston, Harris County, Texas, and 
also in executing and delivering to said Tramain Corporation an assign- 
ment of said Sternenberg lease, being the le~tse dated December 18, 
1919, recorded in Volume 59, page 380, of ~he Contract Records of 
Harris County, Texas, between Mrs. Emma B. Sternenberg, as Lessor, 
and Will C. Hogg and Earl Wharton, as Lessees, be and the same are 
hereby in all things approved, confirmed and ratified; and that the 
form and contents of such deed and assignment be and the same are 
hereby approved and validated." 

EDITH F L Y  H I L D E B R A N D  E S T A T E  - O F F E R  O F  M A L C O L M  Q E S C H E I D L E  
FOR PURCHASE OF 299-ACRE F,iLRM TRACT IN GONZALES COUNTY, 
TEXAS. -- An offer has been received from Malcolm Gescheidle for 
the purchase at $55.00 per acre all cash of the Z99-acre farm tract 
out of the Jonathan Cottle and E. Kelley Surveys, Gonzales County, 
Texas ,  th is  t r a c t  b e i n g  a p a r t  o f  ~he E d i t h  F l y  H i l d e b r a n d  E s t a t e  b e -  
queathed to the University to establish The Dr. Walter JuniusHildebrand 
Scholarship Fund for benefit c6 the Medical Branch. An earnest money 
check in the amount of $I, 000.0"0 has been submitted with the offer. 
The University would retain a one-half non-participating mineral in- 
terest. 

A c u r r e n t  a p p r a i s a l  o f  the l and ,  m a d e  b y  M r .  E a r l  B o u / d i n  of  G o n z a l e s ,  
Texas ,  unde r  the s u p e r v i s i o n  o f  the  U n i v e r s i t y  E n d o w m e n t  O f f i c e r ,  i s  
at $ 6 5 . 0 0  pe r  a c r e  w i t h  a l l  of  the  m i n e r a l s  a n d  i n d i c a t i n g  tha t  the  
m i n e r a l s  w o u l d  b e  w o r t h  a r o u n d  $ I 0 . 0 0  p e r  a c r e  s p e c u l a t i v e  v a l u e .  
The on ly  i m p r o v e m e n t s  a r e  o u t s i d e  f e n c e s ,  one  w e l l  and w i n d m i l l ,  
and one hay  b a r n  of  l i t t l e  v a l u e .  The  o n l y  a l l - w e a t h e r  a c c e s s  i s  b y  
a g r a v e l  r o a d  f r o n t i n g  a p p r o x i m a t e l y  600  f e e t  on one  end  of  the  t r a c t .  
The t r a c t  i~ a p p r o x i m a t e l y  4 m i l e s  b y  r o a d  s o u t h w e s t  o f  G o n z a l e s ,  
T e x a s ,  two m i l e s  s o u t h  of  the G u a d a l u p e  R i v e r  and  one  m i l e  w e s t  of  
H i g h w a y  183. I t  i s  r o l l i n g ,  m e s q u i t e - c h a p a r r a l ,  b l a c k  l a n d  of  a b o u t  
a v e r a g e  q u a l i t y  fo r  tha t  a r e a .  I t s  b e s t  c o t t o n  p r o d u c t i o n  i s  a r o u n d  o n e -  
half  b a l e  to the  a c r e  w i th  a v e r a g e  of a b o u t  o n e - t h i r d  b a l e ,  and  a v e r a g e  
co rn  p r o d u c t i o n  i s  25 to 30 b u s h e l s  p e r  a c r e .  A p p r o x i m a t e l y  Z00 a c r e s  
has  b e e n  f a r m e d  bu t ,  fo r  the p a s t  15 y e a r s  o r  so ,  o n l y  85 to  i 0 0  a c r e s  
have b e e n  p l a n t e d .  M o s t  of  the  l and  w a s  t e r r a c e d  a t  one  t i m e ,  b u t  
t e r r a c e s  have  not  b e e n  m a i n t a i n e d .  E r o s i o n  i s  v e r y  n o t i c e a b l e ,  and  
c l e a r i n g  wi l l  b e  n e c e s s a r y  to t i l l  a c r e a g e  n o t  n o w  b e i n g  p l a n t e d .  

Book  va lue  of  the  l and ,  go ing  b a c k  to the  a p p r a i s a l  in  M r s .  I -L i ldebrand ' s  
e s t a t e  in 1953, i s  $ 2 3 , 9 2 0 . 0 0  o r  $ 8 0 . 0 0  p e r  a c r e .  O p i n i o n  in  the  a r e a  
is  to the e f f e c t  tha t  v a l u e s  t h e r e  h a v e  d e c l i n e d  $ I 0 . 0 0  to $ 1 5 . 0 0  p e r  
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a c r e  for th i s  type of l and  s ince  1953. 

Mr. Gescheidle holds the farm and grazing lease on the tract, renewable 

from year toyear unless cancelled by either party, at a cash rental of 

$700.00 annually, Acreage owned by him or his brother adjoins this 

tract on at least two sides. 

An oil  and g a s  l e a s e  on the t r a c t ,  he ld  b y  S t a n d a r d  Oil  C o m p a n y  of  
T e x a s  at  the t i m e  of  M r s .  H i l d e b r a n d ' s  d e a t h ,  w a s  d r o p p e d  on S e p t e m b e r  1, 
1953, by  f a i l u r e  to pay  r e n t a l .  In J u l y ,  1953, the B o a r d  of  R e g e n t s  a p -  
p roved  a m i n e r a l  l e a s e  on the t r a c t  to W a l t e r  R.  T a b e r  for  a p r i m a r y  
t e r m  of f ive  y e a r s  a t  $ 1 . 0 0  pe r  a c r e  a n n u a l  r e n t a l  wi th  no b o n u s  o t h e r  
than the f i r s t  y e a r ' s  r e n t a l  pa id  in a d v a n c e .  A n n u a l  r e n t a l  w a s  pa id  in 
1955 by B a r r o n  Kidd  of D a l l a s .  L o n e  S t a r  P r o d u c t i o n  C o m p a n y  d r i l l e d  
a p p r o x i m a t e l y  3 / 4 t h s  m i l e  to the e a s t  of  t h i s  t r a c t  to 5 , 5 0 0  f e e t  and  
abandoned  the t e s t  and is  r e p o r t e d  to have  d r o p p e d  i t s  l e a s e s .  The  
n e a r e s t  p r o d u c t i o n  is  abou t  3 - I / 2  m i l e s  n o r t h w e s t  w h e r e  a p r o d u c i n g  
o i l w e l l  w a s  b r o u g h t  in m o r e  than  a y e a r  a g o .  R e p o r t s  a r e  t h a t  t h i s  
wel l  is  going to s a l t  w a t e r  and tha t  t h r e e  o t h e r  w e l l s  in t ha t  i m m e d i a t e  
a r e a  have  b e e n  d r y .  The n e a r e s t  e s t a b l i s h e d  p r o d u c t i o n  to the H i l d e -  
b r a n d  t r a c t  is  in the W a e l d e r  F i e l d  o v e r  ten  m i l e s  to the n o r t h e a s t .  

It is  r e c o m m e n d e d  tha t  the o f f e r  of M r .  G e s c h e i d l e  be d e c l i n e d  and  
that  the E n d o w m e n t  O f f i c e r  be a u t h o r i z e d  to m a k e  h i m  a c o u n t e r  o f f e r  
at  $ 7 0 . 0 0  pe r  a c r e  wi th  the U n i v e r s i t y  to r e t a i n  o n e - h a l f  of  the m i n -  
e r a l s ,  f u l l y  p a r t i c i p a t i n g ,  and tha t  M r .  G e s c h e i d l e  be g i v e n  un t i l  
N o v e m b e r  15, 1955, to a c c e p t  t h i s  o f f e r  by  p o s t i n g  e a r n e s t  m o n e y  of  
$ i , 0 0 0 . 0 0 .  A b s t r a c t  woLild be f u r n i s h e d  the p u r c h a s e r  and  the e x a c t  
a c r e a g e  d e t e r m i n e d  by  s u r v e y  at  the U n i v e r s i t y ' s  e x p e n s e .  It i s  
f u r t he r  r e c o m m e n d e d  tha t  the C h a i r m a n  be a u t h o r i z e d ,  if  M r .  
G e s c h e i d l e  so a c c e p t s  the c o u n t e r  o f f e r ,  to e x e c u t e  a c o n t r a c t  of  s a l e  
and l a t e r  a d e e d  to M r .  G e s c h e i d l e  upon h i s  p a y m e n t  of  the b a l a n c e  
of the p u r c h a s e  p r i c e ,  s u b j e c t  to a p p r o v a l  of  bo th  i n s t r u m e n t s  by  the 
U n i v e r s i t y  L a n d  and  T r u s t  A t t o r n e y  a s  to f o r m  and by the E n d o w m e n t  
Of f ice r  as  to c o n t e n t .  

CAKOLINE MILLS WOOD ESTATE - PROPOSED JOINDER BY BOARD 

OF REGENTS AS CONTINGENT REMAINDERMAN IN SALE TO ST. 

LOUIS-SOUTHWESTERN RAILWAY LINES OF A 25-FOOT STRIP OF 

LAND IN NAVARRO COUNTY, TEXAS. -- Under the provision of 

the wil l  of M i s s  C a r o l i n e  M i l l s  Wood of  C o r s i c a n s ,  T e x a s ,  who d i ed  
on J a n u a r y  ZZ, 1950, the B o a r d  of  R e g e n t s  of  The  U n i v e r s i t y  of T e x a s  
is n a m e d  c o n t i n g e n t  b e n e f i c i a r y  a s  to the  r e m a i n d e r  i n t e r e s t  in  t h r e e  
t r a c t s  of  l and  c o n t a i n i n g  a p p r o x i m a t e l y  1, 0Z3 a c r e s  in N a v a r r o  C o u n t y ,  
Texas ,  the l i fe  t e n a n t  be ing  M i s s  A n n i e  L e e  R o b b i n s .  In the e v e n t  
M i s s  R o b b i n s  shou ld  d ie  w i t h o u t  l e a v i n g  c h i l d r e n  or  d e s c e n d a n t s  of  
d e c e a s e d  c h i l d r e n ,  the fee  s i m p l e  t i t l e  to the  t h r e e  t r a c t s  s h a l l  p a s s  
to and v e s t  in the B o a r d  of  R e g e n t s  to e s t a b l i s h  the  R o g e r  Q. M i l l s  
Sc}~olarship F u n d .  The U n i v e r s i t y  h a s  r e c e i v e d  an  o f f e r  f r o m  the 
St. L o u i s - S o u t h w e s t e r n  R a i l w a y  L i n e s  f o r  the p u r c h a s e  of a s t r i p  
a p p r o x i m a t e l y  25 f e e t  wide  by 370 f e e t  l ong ,  l o c a t e d  in the  n o r t h e r l y  
paTt of a Z 9 6 - a c r e  t r a c t  in  the Jehu  P e o p l e s  S u r v e y ,  t h i s  t r a c t  b e i n g  
one of the t h r e e  t r a c t s  m e n t i o n e d  a b o v e ,  f o r  a t o t a l  c o n s i d e r a t i o n  of  
$75 .00 ,  t h i s  p r i c e  be ing  b e t t e r  t h a n  $ 3 0 0 . 0 0  p e r  a c r e ,  w i th  the m i n -  
e r a l s  to be r e t a i n e d  by the s e l l e r s .  The  s t r i p  l i e s  a d j a c e n t  to the 
r a i l r o a d  and is  n e e d e d  fo r  c o n s t r u c t i o n  of  a d r a i n a g e  d i t c h .  The  a t t o r -  
n e y s  for  M i s s  R o b b i n s  have  a d v i s e d  t h a t  she  i s  w i l l i ng  to a c c e p t  the  
of fer  of the r a i l w a y  c o m p a n y  on the  b a s i s  o f  $ 7 5 . 0 0  fo r  the  s t r i p ,  the 
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minerals to be retained by the sellers, with Miss Robbins to r¢:ceive 
I/2 of the total purchase price or the sum of $37.50 for her life ~nterest 
in the 25-foot strip, the other I/2 of the purchase price to be paid to 
the University. The purchaser has further agreed to place a fence on the 
dividing line between the Z5-foot right-of-way strip and, the property 
owned by Miss Robbins and the University. 

It is recommended that the Board of Regents approve joining in the sale 
of the 25-foot strip to the railway company and authorize the Chairman 
to execute the deed on behalf of the University covering the strip sold 
upon payment by the purchaser of the price offered, such instrument to 
be approved as to form b~' the University Land and Trust Attorney and 
as to content by the Endowment Officer. 

HOGG FOUNDATION: THOMAS E. HOGG ESTATE - PROPOSED JOINDER 
BY BOARD OF REGENTS !N RELEASE AND RELINQUISHMENT TO D. B. 
VICTOR OF RIGHT TO USE SURFACE OF FARM TRACT NO. 9, BLOCK 
H, BURTON AND DANFORTH FARM TRACTS, SAN PATRICIO COUNTY, 
TEXAS, FOR MINERAL EXPLORATION, DEVELOPMENT AND OPERATING 
PURPOSES. -- Mr. Wm. B. Ferguson has submitted a release and 
relinquishment instrument whereby Mrs. Margaret Wells Hogg as life 
tenant under the will of Thomas E. Hogg, Miss Ima Hogg, Mrs. Alice 
N. Hanszen, and the Board of Regents, Trustee of the Hogg Foundation: 
W. C. Hogg Memorial Fund, as remainderman under the will of 
Thomas E. Hogg, as owners of all the oil, gas and other minerals 
in and under Lot or Farm Tract 9, Block H, Burton and Danforth Farm 
Tracts, San Patricio County, Texas, would release, relinquish, and 
surrender and waive unto D. B. Victor all of the rights of the mineral 
owners to use the surface of the land for oil, gas and other mineral 
exploration, development and operating purposes. The University owns 
the remainder interest after the death of Mrs. Margaret Wells Hogg 
~n an undivided I/6th of the oil, gas and other minerals in Tract 9. 
This release is made with the understanding that D. B. Victor as the 
owner of the adjoining Tract I0, Block H, has conveyed to the Ingleside 
Land Company the right to drill directionally through the subsurface 
of Tract 10 for the purpose of exploring for and producing minerals 
under Tract 9, and that Ingleside Land Company will in turn convey to 
the mineral owners in and under Tract 9 the right to develop and produce 
such minerals from Tract 10. The need for this release and relinquish- 
ment has arisen due to an exchange by Ingleside Land Company of the 
surface of Lot 9 to D. B. Victor for a like interest in the adjoining Lot 
I 0 for the purpose of inducing Sunray Mid-Continent Oil Company to 
erect a refinery on a large surface tract which includes Tract 9. It 
is believed advantageous not only to ingleside Land Company but also 
to the mineral owners to have this refinery erected and operated. 

The instrument submitted by Mr. Ferguson has been approved as to 
form by the University Land and Trust Attorney and as to content by 
the Endowment Officer. It is recommended that the Board of Regents 
approve joinder by the University in this release and relinquishment 
and authorize the Chairman to execute the instrument on behalf of 
the Board as Trustee of the Hogg Foundation: W. C. Hogg Memorial 
Fund. 

Adoption of Report. -- The foregoing report was adopted and the 
ac t ions  t h e r e i n  w e r e  a p p r o v e d  a n d / o r  r a t i f i e d  upon  m o t i o n  of  M r .  
J e H e r s ,  s e c o n d e d  by V i c e - C h a i r m a n  V o y l e s .  
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Mr. J e f f e r s ,  C h a i r m a n  of the Land  and I n v e s t m e n t  C o m m i t t e e ,  p r e -  
sented the lot!owing r e p o r t s ,  e a c h  of which  wa~ adopted  by  a s e p a r a t e  
motion. 

HOGG FOUNDATION: W. C. HOGG MEMORIAL FUND - PROPOSED 
JOINDER BY BOARD OF REGENTS IN OIL AND GAS LEASE TO 
BIRDV,'ELL AND FK)N DRILLING COMPANY ON LEON WEAVER 
MINERAL PROPERTY, COLEMAN COUNTY, TEXAS. -- Mr. Win. 
B. Ferguson has submitted an oil, gas and mineral lease, dated 
August 24, 1955, and already executed by Miss Ima Hogg, Mrs. 
Margaret Wells Hogg as life tenant under the will of Thomas E. Hogg, 
and Mrs. Alice N. Hanszen, whereby those lessors and the Board 
of Regents of The University of Texas, Trustee of the Hogg Foundation: 
W. C, Hogg Memorial Fund, would lease to Birdwell and Son Drilling 
Company all of their interest in a tract of 233.9 acres in the south 
of the A. Gable Survey in the Leon Weaver Mineral Property in 
Coleman County, Texas. These lessors are the owners jointly in 
one-fourth of the minerals under the tract which amounts to 58.47 
mineral acres, of which the Hogg Foundation: W. C. Hogg Memorial 
Fund owns one-fourth or 14.6Z mineral acres. The lease is for a 
~rlrnary term of five years and as long thereafter as oil, gas or 
other mineral is produced. Royalty is one-eighth on oil and gas. 
No bonus consideration is being paid for the lease since this would 
be a salvage operation in the midst of several dry holes that have 
been drilled in past years. Delay rentals are provided at $I.00 
per acre per year, the Universityls one-sixteenth mineral interest 
in the tract amounting to $14.6Z delay rental per year, payable one 
year from date of the instrument if drilling operations are not 
commenced and annually thereafter in advance to defer drilling 
operations. 

The Land and Investment C o m m i t t e e  recommends that the Board of 
Regents approve joinder in this lease and authorize the Chairman to 
execute such lease upon approval as to form by the University Land 
and Trust Attorney and as to content by the Endowment Officer. 

The Board app roved  th is  r e p o r t  upon mo t ion  of Mr .  J e f f e r s ,  s e c -  
onded by V i c e - C h a i r m a n  Voyles .  

TEXAS WESTERN COLLEGE - PROPOSED GROUND LEASE TO 
FRONTIER LUMBER COMPANY, INC., ON COTTON ESTATE 

PROPERTY, EL PASO, TEXAS. -- A proposed ground lease has 
been submi t ted  by  P r e s i d e n t  Ho lcomb  of T e x a s  W e s t e r n  Col lege  
on 2.40 a c r e s  of the Cotton E s t a t e  P r o p e r t y  in El P a s o ,  T e x a s ,  
to F r o n t i e r  L u m b e r  Company ,  I n c . ,  a t  $73 .00  pe r  a c r e  p e r  month ,  
or $179.58 mon th ly  for  a t e r m  of twen ty  y e a r s ,  beginning J a n u a r y  
I, 1956, and ending D e c e m b e r  31, 1975, wi th  an option to r e n e w  
for another  twen ty  y e a r s  at  a n e g o t i a t e d  r e n t a l .  I m p r o v e m e n t s  
are  to r e m a i n  the p r o p e r t y  of the l e s s e e  wi th  r i gh t  of r e m o v a l  a t  
the exp i ra t ion  of the l e a s e .  P r e s i d e n t  Ho lcomb  and A s s i s t a n t  
Bus iness  Manage r  F i s k  have r e c o m m e n d e d  tha t  the p r o p o s e d  
lease ,  nego t ia ted  by Coles  B r o t h e r s ,  r e n t a l  agen t  for  the Cotton 
Esta te  P r o p e r t y ,  be app roved .  
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A c c o r d i n g l y ,  the L a n d  and I n v e s t m e n t  C o m m i t t e e  r e c o m m e n d s  tha t  
the B o a r d  of R e g e n t s  a p p r o v e  the g r o u n d  l e a s e  as  o u t l i n e d  above  and 
a u t h o r i z e  the C h a i r m a n  of  the B o a r d  to e x e c u t e  the l e a s e  i n s t r u m e n t  
upon i t s  a p p r o v a l  a s  to f o r m  b y  the U n i v e r s i t y  L a n d  and T r u s t  A t t o r -  
ney  and as  to c o n t e n t  b y  the E n d o w m e n t  O f f i c e r .  

Mr .  J e f f e r s  m o v e d  the a d o p t i o n  of  the f o r e g o i n g  r e p o r t ;  M r .  J o h n -  
son s e c o n d e d  the m o t i o n ,  w h i c h  c a r r i e d .  

HOGG FOUNDATION:  W. C. HOGG M E M O R I A L  FUND,  VARNER 
P R O P E R T I E S  - CITY O F  SAN ANTONIO AD V A L O R E M  TAX QUES-  
TION. - -  Upon a m o t i o n  d u l y  m a d e  and s e c o n d e d ,  the B o a r d  a p p r o v e d  
the fo l lowing  r e p o r t :  

The San Anton io  C i t y  C o u n c i l  a t  i t s  m e e t i n g  he ld  on S e p t e m b e r  29, 
1955, voted  to d e n y  the p e t i t i o n  of the B o a r d  of  R e g e n t s  of  The Uni -  
v e r s i t y  of T e x a s  fo r  t ax  e x e m p t i o n  of the t h r e e  V a r n e r  P r o p e r t i e s  
:n San Anton io ,  T e x a s ,  n a m e l y ,  the C e n t r a l  C o m p a n y  P r o p e r t y ,  

now u n d e r  c o n t r a c t  of s a l e  to G r o s s  N a t i o n a l  Bank ;  the G u n t e r  P r o p -  0 See P.  376 
e r ty ,  sold  in 1954 to Dav id  C. B i n t l i f f ,  T r u s t e e ;  and  the N e g l e y  
P r o p e r t y ,  so ld  in 1954 to J a m e s  D. L a n d a u e r  A s s o c i a t e s  of  New 
York Ci ty .  Such a c t i o n  was  t aken  d e s p i t e  the r e c o m m e n d a t i o n  of  
the San Anton io  C i t y  A t t o r n e y  tha t  the C i t y  c o u l d  not  t ax  the S ta te  
of T e x a s ,  and,  h e n c e ,  The U t ~ i v e r s i t y  of  T e x a s  a s  an a g e n c y  of  
the Sta te ,  and a l s o  c o n t r a r y  to the r e c o g n i t i o n  by the B e x a r  C o u n t y  
tax o f f i c i a l s  t ha t  the U n i v e r s i t y  was  t ax  e x e m p t .  

Based  on due c o n s i d e r a t i o n  of the m a t t e r ,  i t  i s  the c o n s e n s u s  of 
opinion tha t  a su i t  shou ld  be f i l ed  for  a d e c l a r a t o r y  j u d g m e n t  in the 
m a t t e r .  A c c o r d i n g l y ,  i t  is  the r e c o m m e n d a t i o n  of  the L a n d  and 
I n v e s t m e n t  C o m m i t t e e  tha t  the  Vice P r e s i d e n t  for  F i s c a l  A f f a i r s ,  
the U n i v e r s i t y  L a n d  and T r u s t  A t t o r n e y ,  and the E n d o w m e n t  O f f i c e r  
be a u t h o r i z e d  to t ake  up the m a t t e r  wi th  the A t t o r n e y  G e n e r a l  of  the 
State of T e x a s  and if  the A t t o r n e y  G e n e r a l  a p p r o v e s  the f i l ing  of  a 
suit for d e c l a r a t o r y  j u d g m e n t  to e s t a b l i s h  the t a x - e x e m p t  s t a t u s  
of The U n i v e r s i t y  of  T e x a s ,  t ha t  M e s s r s .  D o l l e y ,  G a i n e s  and 
S tewar t  be a u t h o r i z e d  to w o r k  wi th  the A t t o r n e y  G e n e r a l  in h i s  
fi l ing of  such  su i t .  

HOGG FOUNDATION:  W. C. HOGG M E M O R I A L  FUND,  V A R N E R  
P R O P E R T I E S  - SENS L E A S E H O L D .  - -  A m o n g  the  V a r n e r  P r o p e r t i e s  
a c q u i r e d  in 1952 is  the l e a s e h o l d  c o v e r i n g  L o t s  1 and Z, B l o c k  18, 
SSBB. C i ty  of  H o u s t o n ,  on  the n o r t h e a s t  c o r n e r  of  C o n g r e s s  and  
M l l a m  and f r o n t i n g  100 f e e t  on e a c h  s t r e e t .  The l e a s e  o r i g i n a l l y  
with Otto Sens  as  l e s s o r  i s  fo r  99 y e a r s  f r o m  J a n u a r y  1, 1920, w i th  
the U n i v e r s i t y  as  p r e s e n t  l e s s e e  to p a y  r e n t a l  of $ 7 0 0 . 0 0  pe r  m o n t h ,  
plus t a x e s  and I n s u r a n c e ,  t h r o u g h o u t  the r e m a i n i n g  t e r m  of  the  l e a s e .  
Mr.  Sens  is d e c e a s e d ,  and the p r e s e n t  l e s s o r s  a r e  M r s .  H e r b e r t  S. 
A u t r e y  and M i s s  E l rna  S c h n e i d e r ,  h i s  n i e c e s ,  bo th  of  H o u s t o n .  T h e y  
a r e  r e p r e s e n t e d  in the m a t t e r  by  M r .  H. S. A u t r e y .  

The U n i v e r s i t y ' s  book  va lue  of  the p r o p e r t y ,  be ing  the h i g h e r  o f  two 
a p p r a i s a l s  at  the t i m e  of the a c q u i s i t i o n  of  the V a r n e r  C o m p a n y ,  i s  
~ 2 , 0 0 0 . 0 0 .  H o w e v e r ,  a t  the t i m e  of  the a c q u i s i t i o n ,  a l i a b i l i t y  o f  
$ I 0 0 , 0 0 0 . 0 0  was  se t  up on the b o o k s  of  the U n i v e r s i t y  to c o v e r  a l i  
of the o b l i g a t i o n s  u n d e r  the  l e a s e  w h i c h  p r o v i d e s  fo r  m a i n t a i n i n g  
i m p r o v e m e n t s  on the p r o p e r t y  a t  the t i m e  of  the l e a s e  o f  a v a l u e  
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of not l e s s  than $ 2 5 , 0 0 0 . 0 0  and, in addi t ion ,  the ob l iga t ion  to make  
addi t ional  i m p r o v e m e n t s  to c o s t  not  l e s s  than $ 3 0 , 0 0 0 . 0 0  b y  Oc-  
tober ,  1956. The n a t u r e  and c o n d i t i o n  of  the i m p r o v e m e n t s ,  the 
f ire  h a z a r d s ,  dec l in ing  r e n t a l  v a l u e s  in the n e i g h b o r h o o d ,  and the 
unde a f f ab i l i t y  of the U n i v e r  si ty~s spending  m o n e y  for  add i t iona l  
i m p r o v e m e n t s  have b e e n  se t  out  in s o m e  de t a i l  in p r i o r  m i n u t e s  
of the B o a r d  of R e g e n t s .  

The th ree  r e m a i n i n g  t enan t s ,  be ing  a ho te l ,  a t a v e r n ,  and a sand-  
wich shop, all  l o w e r - c l a s s  e s t a b l i s h m e n t s ,  a r e  m o n t h - t o - m o n t h  
tenants .  Net  l o s s  to the U n i v e r s i t y  on this  p r o p e r t y  a f t e r  p a y m e n t  
of ren ta l ,  t axes ,  m a i n t e n a n c e  and i n s u r a n c e  is  running b e t w e e n  
$ 4 , 5 0 0 . 0 0  and $ 5 , 0 0 0 . 0 0  annuaUy.  B a s e d  on a s u r v e y  of pa rk ing  
r a t e s  and r e n t a l s  in the a r e a ,  it is  e s t i m a t e d  that  the s u b j e c t  
ground space  wi l l  y ie ld  a p p r o x i m a t e l y  $4, 8 0 0 . 0 0  annual  r e n t a l  
as a park ing  lot  which  wi l l  m e a n  a net  l o s s  to the U n i v e r s i t y  
after r e n t a l  and t a x e s  of  a p p r o x i m a t e l y  $4, 5 0 0 . 0 0  annua l ly .  Cos t  
of r emov ing  the old b u i l d i n g s  and l eve l ing  the lot  i s  e s t i m a t e d  
at a p p r o x i m a t e l y  $ 3 , 0 0 0 . 0 0 .  

Messrs. Dolley, G~inemand Stewart have conferred ~dth Mr. 
Autrey, representing the lessors, on the problems of this lease- 
hold. Though appreciating the problems of the University, the 
lessors have given no indication of a willingness to negotiate for 
cancellation of the lease or for sale of the property to the Uni- 
versity at reasonable figures. However, they have said they will 
consent to the University's removing the buildings and converting 
the property to a parking lot upon deposit by the University of 
acceptable securities with a value of not less than $55, 000.00 
to insure performance of the improvement obligations in the 
lease. 

The Land and I n v e s t m e n t  C o m m i t t e e  r e c o m m e n d s  that  the Vice  
P r e s i d e n t  for  F i s c a l  A f f a i r s  and the E n d o w m e n t  O f f i c e r  be a u t h o r -  
ized to a r r a n g e  with the l e s s o r s  for  such  d e p o s i t  or  e s c r o w  with 
any Hous ton  bank  on which  they m a y  a g r e e  with l e s s o r s ,  to s e l e c t  
s e c u r i t i e s  f r o m  the i n v e s t m e n t s  of  the Hogg Founda t ion :  W. C. 
Hogg M e m o r i a l  Fund - V a r n e r  P r o p e r t i e s ,  with a m a r k e t  va lue  
of a p p r o x i m a t e l y  $55, 0 0 0 . 0 0  and a c c e p t a b l e  to the l e s s o r s ,  and 
to depos i t  said s e c u r i t i e s  under  an a g r e e m e n t  to be e x e c u t e d  
by the l e s s o r s ,  the d e p o s i t o r y  bank ,  and the U n i v e r s i t y ,  and that  
the C h a i r m a n  of the B o a r d  of  R e g e n t s  be a u t h o r i z e d  to e x e c u t e  on 
behal f  of  the U n i v e r s i t y  such  e s c r o w  or  d e p o s i t o r y  a g r e e m e n t  when 
approved  as  to con ten t  by  the E n d o w m e n t  O f f i c e r  and a s  to f o r m  
by the U n i v e r s i t y  Land and T r u s t  A t t o r n e y .  The a g r e e m e n t  is  
to p rov ide  for  i n c o m e  on the s e c u r i t i e s  to be  pa id  to the Uni -  
v e r s i t y  dur ing the t e r m  of  the d e p o s i t  and for  d e l i v e r y  of  the 
s e c u r i t i e s  to the l e s s o r s  upon f inal  t e r m i n a t i o n  of  the l e a s e  un-  
l e s s  i m p r o v e m e n t s  of a va lue  of  not  l e s s  than $ 5 5 , 0 0 0 . 0 0  a r e  
e r e c t e d  by  the l e s s e e  dur ing  the t e r m  of the l e a s e .  It  is  f u r t h e r  
r e c o m m e n d e d  that  upon c o n s u m m a t i o n  of  the d e p o s i t  a r r a n g e m e n t ,  
the Vice P r e s i d e n t  for  F i s c a l  A f f a i r s  and the E n d o w m e n t  O f f i c e r  be 
au thor ized  to a c c e p t  b i d s  fo r  r e m o v a l  of  the b u i l d i n g s  and l eve l ing  
of the lot  and to c o n t r a c t  for  such  w o r k  and t h e r e a f t e r  to n e g o t i a t e  
for a park ing  lot  r en t a l  a g r e e m e n t  which  wil l  be  p r e s e n t e d  to the 
Board  of  R e g e n t s  for  a p p r o v a l .  

This r e p o r t  was adop ted  b y  the B o a r d  upon m o t i o n  of  M r .  J e f f e r s ,  
seconded by  M r s .  Deva l l .  
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R E S O L U T I O N  T E R M I N A T I N G  A M E N D A T O R Y  L O A N  A G R E E M E N T  
WITH THE H O U S I N G  AND H O M E  F I N A N C E  A G E N C Y  F O R  P R O J E C T  
TEX. 41-CH-II MEDICAL BRANCH. -- As you know, the 

$2,512,000.00 par value Board of Regents of The University of Tex- 
as {Medical Branch) Dormitory Revenue Bonds, Series 1955, dated 
September l, 1955, were sold to private capital, the bonds being 
dellvered and payment received therefor on September 7, 1955. 
Loan advances in the total amount of $875,250.00, made by the 
Housing a~nd Home Finance Agency under the provisions of the 
amendatory loan agreement between HHFA and the University for 
Project Tex. 41-CH-ll - Medical Branch, were paid back with 
accrued i n t e r e s t  t h e r e o n  in the a m o u n t  o f  $ 2 9 , 4 9 3 . 8 0 ,  on  S e p t e m -  
be r  8, 1955, f r o m  the p r o c e e d s  of  the  bond  i s s u e .  A c c o r d i n g  to 
the t e r m s  of  the a m e n d a t o r y  loan  a g r e e m e n t ,  s a l e  of  the  b o n d s  to 
p r i v a t e  c a p i t a l  and r e p a y m e n t  of  the H H F A  a d v a n c e s  a u t o m a t i c a l l y  
t e r m i n a t e d  the l oan  a g r e e m e n t  wi th  H H F A .  H o w e v e r ,  in o r d e r  to 
f o r m a l l y  c l o s e  ou t  the a g r e e m e n t ,  i t  i s  r e c o m m e n d e d  tha t  the  
fol lowing r e s o l u t i o n  t e r m i n a t i n g  the a m e n d a t o r y  l o a n  a g r e e m e n t  
under P r o j e c t  T e x .  4 1 - C H - 1 1  - M e d i c a l  B r a n c h  be  a d o p t e d  b y  the 
Boa rd  of  R e g e n t s  and tha t  E n d o w m e n t  O f f i c e r  S t e w a r t  be  a u t h o r i z e d  
to f o r w a r d  the n e c e s s a r y  c e r t i f i e d  c o p i e s  of  s u c h  r e s o l u t i o n  to the 
Hous ing  and H o m e  F i n a n c e  A g e n c y :  

R E S O L U T I O N  O F  T H E  B O A R D  O F  R E G E N T S  O F  T H E  U N I V E R S I T Y  
OF TEXAS T E R M I N A T I N G  T H E  A M E N D A T O R Y  L O A N  A G R E E M E N T  
WITH H O U S I N G  AND H O M E  F I N A N C E  A G E N C Y  O F  T H E  U N I T E D  

STATES OF AMERICA 

The University of Texas 
Project Tex. 41-CH-11 - 

Medical Branch 
Galveston, Texas 
Contract No. H-172 

WHEREAS,  an a m e n d a t o r y  loan  a g r e e m e n t  w a s  e n t e r e d  in to ,  d a t e d  : 
S e p t e m b e r  1, 1954, and a d o p t e d  and  a p p r o v e d  b y  the B o a r d  o f  R e g e n t s  
of The U n i v e r s i t y  of  T e x a s  on O c t o b e r  29,  1954, b e t w e e n  the B o a r d  
of R e g e n t s  of  The U n i v e r s i t y  of  T e x a s ,  c a l l e d  the " B o r r o w e r " ,  and 
the Hous ing  and  H o m e  F i n a n c e  A g e n c y  of  the U n i t e d  S t a t e s  of  
A m e r i c a ,  c a l l e d  the " G o v e r n m e n t " ,  s a id  a m e n d a t o r y  l oan  a g r e e -  
men t  be ing known a s  C o n t r a c t  No.  H - 1 7 2 ,  w h e r e b y  the G o v e r n m e n t  
a g r e e d  to l end  to the B o r r o w e r  a to t a l  s u m  of $Z, 5 1 2 , 0 0 0 . 0 0  to 
f inance  the c o n s t r u c t i o n  of  h o u s i n g  and f o o d  f a c i l i t i e s ,  k n o w n  a s  
P r o j e c t  No. T e x .  4 1 - C H - 1 1 ,  a t  the M e d i c a l  B r a n c h  of  the U n i v e r -  
s i ty  in G a l v e s t o n ,  T e x a s ;  and 

W H E R E A S ,  u n d e r  the a f o r e s a i d  a g r e e m e n t ,  the  B o r r o w e r  a g r e e d  
to se l l  and the G o v e r n m e n t  a g r e e d  to p u r c h a s e  $ 2 , 5 1 2 , 0 0 0 . 0 0  p a r  
va lue  B o a r d  of  R e g e n t s  of  The  U n i v e r s i t y  o f  T e x a s  ( M e d i c a l  B r a n c h |  
D o r m i t o r y  R e v e n u e  B o n d s ,  c o n s i s t i n g  o f  $1,  1 6 7 , 0 0 0 . 0 0  p a r  v a l u e  
S e r i e s  "A" b o n d s  and  $ 1 , 3 4 5 , 0 0 0 . 0 0  p a r  v a l u e  S e r i e s  " B "  b o n d s ,  
the G o v e r n m e n t ' s  b id  b e i n g  a t  the  r a t e  of  3 . 0 1 %  fo r  the S e r i e s  "A"  
bonds  and 3 - 1 / 4 %  for  the S e r i e s  " B "  b o n d s ;  and 

W H E R E A S ,  the a f o r e s a i d  a m e n d a t o r y  l oan  a g r e e m e n t  f u r t h e r  p r o -  
v ided  that the Borrower should call for bids from sources other 
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[than the G o v e r n m e n t  and that  should  any b i d d e r  or  b i d d e r s  o f fe r  to 
p u r c h a s e  all of the bonds  or  any  p o r t i o n  t h e r e o f  a t  an i n t e r e s t  c o s t  
,of not m o r e  than 1/10 of  ~% pe r  annum h ighe r  than the G o v e r n m e n t  
bid on the S e r i e s  "A" bonds  and of  not  m o r e  than 1 /4  of  I% p e r  an-  
num higher  than the G o v e r n m e n t  b id  on the S e r i e s  "B"  b o n d s ,  then 
the bonds  or  any such p o r t i o n  t h e r e o f  should  be  sold  to any  such  b id -  
der or b i d d e r s ;  and 

WHEREAS, the B o r r o w e r  r e c e i v e d  a bid f r o m  p r i v a t e  i n v e s t o r s  at  
an eHec t ive  i n t e r e s t  r a t e  of 3 .28968% for  the to ta l  i s s u e  of  $ 2 , 5 1 2 , 0 0 0 . 0 0  
par value of bonds ,  which  r a t e  w a s  u n d e r  the 3 .32% m a x i m u m  we igh t ed  
average  i n t e r e s t  r a t e  at which  the b o n d s  could  be so ld  to the publ ic  
under the t e r m s  of  the a m e n d a t o r y  loan a g r e e m e n t ;  and 

WHEREAS, the B o r r o w e r  sold the e n t i r e  i s s u e  of Sz, 5 1 2 , 0 0 0 . 0 0  
par value of bonds  da ted  S e p t e m b e r  1, 1955, to p r i v a t e  capitalLarid 
did de l ive r  the bonds  and r e c e i v e  p a y m e n t  in fu/ l  t h e r e f o r  on S e p t e m -  
ber 7, 1955; and 

WHEREAS, under the a f o r e s a i d  a m e n d a t o r y  loan a g r e e m e n t ,  the 
Government  did advance  to the B o r r o w e r  p r i o r  to the sa le  of the bonds  
the sum of $ 8 7 5 , 2 5 0 . 0 0  to aid in the c o n s t r u c t i o n  of  P r o j e c t  Tex .  41-  
CH-I I ,  and the B o r r o w e r  did p a y  b a c k  to the G o v e r n m e n t  out  of the 
proceeds of the sale of the bonds the sum of $875, Z50.00 with accrued 
interest from the date of each advance to September 8; 1955, the total 
amount of  a c c r u e d  i n t e r e s t  paid be ing  $ 2 9 , 4 9 3 . 8 0 ;  and 

WHEREAS, the a f o r e s a i d  a m e n d a t o r y  loan a g r e e m e n t  p r o v i d e d  that  
in the event  of sa le  of all  the bonds  to a p u r c h a s e r  or  p u r c h a s e r s  
other than the G o v e r n m e n t ,  then the a f o r e s a i d  a g r e e m e n t  should  
terminate  e x c e p t  w/th r e s p e c t  to o b l i g a t i o n s  t h e r e u n d e r  b e t w e e n  the 
Bor rower  and the G o v e r n m e n t  a s  of  the da te  of  the sa l e  of such  
b o nds; 

NOW, T H E R E F O R E ,  BE IT R E S O L V E D  that  in a c c o r d a n c e  wi th  
the a f o r e s a i d  a m e n d a t o r y  loan a g r e e m e n t  that  the B o a r d  of  R e g e n t s  
of The U n i v e r s i t y  of T e x a s  as  B o r r o w e r  d o e s  h e r e b y  t e r m i n a t e  
such a g r e e m e n t  as  of  S e p t e m b e r  8, 1955, the date  on which  the 
B o r r o w e r  r e p a i d  the a d v a n c e s  in ful l  wi th  a c c r u e d  i n t e r e s t  m a d e  
by the G o v e r n m e n t  under  sa id  a m e n d a t o r y  loan a g r e e m e n t .  

ADOPTED AND A P P R O V E D  by  the B o a r d  of  R e g e n t s  of  The Uni-  
ve r s i t y  of Texas this the 15th day of October , 1955. 

The Board  adop ted  unanimously the f o r e g o i n g  r e p o r t  and the 
reso lu t ion ,  upon mot ion  of Mr .  J e f f e r s ,  s e c o n d e d  b y  M r .  I o h n s o n .  

TEXAS WESTERN COLLEGE - PROPOSED BANK NOTE TO 
FINANCE CONSTRUCTION OF PERMANENT IMPROVEMENTS 
FROM AD VALOREM TAX REVENUES, ARTICLE VII, SECTION 
17, CONSTITUTION OF TEXAS, AND ADOPTION OF NECESSARY 
RESOLUTION.  __ The fol lowing r e p o r t  w a s  adop ted  b y  the B o a r d  
upon mot ion  of V i c e - C h a i r m a n  V o y l e s  s e c o n d e d  b y  ]Mr. Johnson .  

0 See P a g e  37. 
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Pursuant to authorization granted at the October 29, 1954, meeting 
of the Board, for Acting President Smith with the advice and help 
of the Endowment Officer to enter into loan negotiations with the 
El Paso National Bank and/or The First National Bank in Dallas for 
the borrowing of up to a maximum of $400,000.00 in 2% bank notes 
to finance the construction of permanent improvements at Texas 
Western College, such note or notes to be repaid out of the College~s 
pro rata share of the 5¢ ad valorem tax revenues for the first ten- 
year period ending December 31, 1957, as provided in Article VII, 
Section 17 of the State Constitution, the following financing plan has 
been worked out with the El Paso National Bank: 

It is proposed that a note in the total  a m o u n t  of $400, 000.00.  da ted  
November I, 1955, and maturing December 31, 1957, willbe issu:e~ 
by the Board of Regents to the El Paso Nation~.; Bank. The Bank 
will d i sbur se  such loan to T e x a s  W e s t e r n  Col lege  in i n s t a l l m e n t s  
upon r equ i s i t i ons  s igned by the C h a i r m a n  of the B o a r d  of R e g e n t s  
and the B u s i n e s s  M a n a g e r  of the Col lege ,  the loan to b e a r  i n t e r e s t  
only on the amoun t  d i s b u r s e d  f r o m  the da te  of d i s b u r s e m e n t  to the 
date of r e p a y m e n t  at the r a t e  of 2% pe r  y e a r .  The Col lege  will  
r ese rve  the r igh t  to make  p a y m e n t  in whole or in p a r t  on the note  
at any t ime p r i o r  to m a t u r i t y  a f t e r  ten  days  ~ w r i t t e n  not ice  to the 
payee of the note.  

The required form of note, the resolution to be adopted by the Board 
authorizing the issuance of the note, and other necessary delivery 
papers, have been prepared by McCall, Parkhurst and Crowe, legal 
counsel approved by the Board at the October 29, 1954, meeting. 
All such papers have been approved as to content by President 
Dysart E. Holcomb of Texas Western College, Vice President for 
Fiscal Affairs Dolley, and Endowment Officer Stewart, and as to 
form by Land and Trust Attorney Gaines. 

It is recommended by the Land and Investment Committee that the 
Board authorize the issuance of the note by the adoption of the 
resolution quoted below, and also authorize the Chairman of the 
Board to execute the note, the resolution authorizing the issuance 
thereof, and any other necessary delivery papers prepared and 
approved as outlined above. It is further recommended that 
President Holcomb and Endowment Officer Stewart be authorized 
to do all things necessary to effect the delivery of the note to the 
bank on November l, 1955, or as soon thereafter as practicable. 

RESOLUTION 

By the Board  of R e g e n t s  of The U n i v e r s i t y  of Texas  
author iz ing in beha l f  of T e x a s  W e s t e r n  Col lege  of 
The U n i v e r s i t y  of T e x a s  the i s s u a n c e  of a Note in the 
aggrega te  amount  of $ 4 0 0 , 0 0 0 . 0 0 ,  b e a r i n g  i n t e r e s t  
at the r a t e  of Z% p e r  annum,  m a t u r i n g  D e c e m b e r  
31, 1957, to p rov ide  funds  for  the p u r p o s e  of  a c q u i r -  
ing, c o n s t r u c t i n g  and i n i t i a l l y  equipping bu i ld ings  and 
other  p e r m a n e n t  i m p r o v e m e n t s  for  T e x a s  W e s t e r n  
College of The U n i v e r s i t y  of T e x a s ,  p r e s c r i b i n g  the 
form of the Note, p ledging to the p a y m e n t  of the in-  
t e r e s t  and p r inc ipa l  t h e r e o f  tha t  p a r t  of  the m o n e y  
a l loca ted  to the Col lege  f r o m  the cont inuing  tax 
levied by the Cons t i tu t ion  u n d e r  A r t i c l e  VII, 
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Section 17 subject to pledges heretofore made securing 
bonds and notes issued in behalf of the College, provid- 
ing for the execution and delivery of said Note, pre- 
scribing the duties of the Officers of the Board and of 
the State in reference thereto, and making certain cov- 
enants with respect to securing payment of said Note 
and interest. 

WHEREAS, heretofore the Board of Regents of The University of 
Texas (hereinafter called the J'Board"), under a resolution adopted 
July 7, 1949, authorized the issuance of $820, 000.00 of Texas West- 
ern College of The University of Texas Constitutional Tax Bonds, 
Series 1949, (hereinafter called the W'Bonds,, ) bearing 3% and I-I/4% 
interes 

t, pledging to the payment thereof all of that part of the taxes 
levied for the first ten years under Article VII, Section 17 of the 
Constitution, for the benefit of Teams Western College of The Uni- 
versity of Texas, and pledging such tax resources so long as any 
r,:- the Bonds are outstanding and unpaid; and 

wrlx..i~A5, in Section 14, sub-section (4) of the resolution authoriz- 
ing the Bonds the right was expressly reserved in behalf of the Board 
as follows: 

"After full provision shall have been made by accum- 

ulating in the Interest and Sinking Fund sufficient money 
available for the Purpose, which can be used for no other 
purpose, to pay all of the Bonds and interest calculated 
thereon to maturity, the Board reserves the right to use 
money in excess thereof for such purposes as may be 
permitted under the Provision of the Constitution. ,, 

and 

'I'r~r"~'A-5, the Board has authority under the cited provision of 
he Constitution to issue notes in behalf of the College secured by 
L pledge of such tax resources, provided: said pledge is inferior 
~n all respects to the pledge securing the Bonds; that no payment 
iff the interest on or principal of such notes shall be made until 
~11 of the Bonds have been paid or until sufficient money has been 
Lccumulated in the Interest and Sinking Fund for the Bonds, which 
can be used for no other purpose, to pay all of the bonds and in- 
terest thereon until maturity; and that said notes be scheduled to 
~aature on or before December 31, 1957; and 

• ,~r.~x~.,~, the Comptroller of Public Accounts has made an 
estimate that $421,957.52 is the amount which will, after full pay- 
~ent of all of the Bonds, be and become available to the College 
br the payment of the principal of and interest on said $400, 000.00 
qote by December 31, 1957; and 

l ..,=~r..~.~, the Board has accepted a proposal from El Paso National 
Bank, E1 Paso, Texas, under the terms of which it will purchase 
ore the Board the Note of the Board issued in behalf of the Texas 
estern College of The University of Texas in the amount which 

."LCc°rding to an estimate by the Comptroller of Public Accounts 
:an be retired by its maturity date (December 31, 1957); and 

i 
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VHEREAS, in accordance wlth such estimate as to available reve- 
Lues the Board may issue said Note bearing interest at the rate of 
T0 per annum, taking into consideration the right and the obligation 
f the Board to make installment payments on said Note as the funds 
ecome available, and taking into consideration the right of the 
toard to make withdrawals of the purchase price of said Note in 
nstallments, in the princlpal amount of $400,000.00; 

BE IT RESOLVED BY THE BOARD OF REGENTS OF THE UNIVER- 
SITY OF TEXAS: 

I. The foregoing preamble of this resolution is hereby 
adopted as a part of the resolution proper. 

, That the p r o m i s s o r y  note (he re in  s o m e t i m e s  c a l l e d  the 
"Note")  be e x e c u t e d  by the Boa rd ,  ac t ing  b y a n d t h r c ~ i : ,  
its Chairman, and that the Note be attested by the 
Secretary of the Board, in substantially the following 
form: 

• i I 
I 

PROMISSORY NOTE 

$400,000.00 DATED: N o v e m b e r  1, 1955 

THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS 
(In behal f  of Texas  W e s t e r n  Col lege  of The Uni-  

v e r s i t y  of Texas ,  E1 P a s o ,  Texas )  

FOR VALUE RECEIVED, on December 31, 1957, the Board of 
Regents of the University of Texas {hereinafter called the "Board"), 
acting for and in behalf of Texas Western College of The University 
of Texas {hereinafter called the "College"), acknowledges itself 
indebted to and hereby promises to pay to the order of El Paso 

National Bank, El Paso, Texas, the sum of Four Hundred Thousand 
($400,000.00) Dollars, together with interest thereon at the rate 
of Two Per Centum (2%) per annum, on Principal Outstanding, 
as hereinafter defined. 

The principal amount of the loan of $400,000.00 shall be disbursed 
to said College by the bank in such sums and at such times as the 
College shall request; each disbursement to be made immediately 
upon receipt of a written request signed by the Chairman of the 
Board of Regents and the Business Manager of the College. 

l i a r "  ' " f l  
Inclpal Outstanding, as used in this note, means the amount 

disbursed to the College less payments applied to principal as 
hereinafter provided. 

The Board reserves the right to make payments hereon at any time 

prior to maturity, after ten days written notice to the payee of this 
note, and each such payment shall be applied first to interest then 
accrued, with the remainder applied to principal. The Board 
agrees that funds available to the College for such purpose, from 
taxes collected and allocated under Article VII, Section 17 of the 
Constitution, will be applied to the payment of interest on and prin- 

cipal of this note on each occasion that the College receives notice 
from the Comptroller of Public accounts of the State of Texas 
or from the Treasurer of the State of Texas that such 

.~',+ 
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funds are available therefor in the State Treasury. Withdrawals and 
principal and interest payments shall be noted in the space provided 
on the back of this note. 

IBOTH P R I N C I P A L  AND I N T E R E S T  p e r t a i n i n g  h e r e t o  shal l  be  pay -  

f able in lawful  m o n e y  of the Uni ted  S ta t e s  a t  El  P a s o  Nat iona l  Bank,  
E1 P a s o ,  T e x a s ,  out  of  al l  funds  a v a i l a b l e  and to be ava i l ab l e  to the 
College f r o m  the c o l l e c t i o n  of t a x e s  l e v i e d  for  the y e a r  1957 and 
p r io r  t he r e to  unde r  A r t i c l e  VII, Sec t ion  17 ~ the Cons t i t u t i on  of  
the State of  T e x a s ,  s u b j e c t  to the p ledges ' :~e l re~ofore  m a d e  to s e c u r e  
payment  of the S e r i e s  1949 Bonds  i s s u e d  for  the bene f i t  of the Co l l ege .  

FOR THE P U R P O S E  of s e c u r i n g  p a y m e n t  of  th is  note ,  the B o a r d  
he reby  i r r e v o c a b l y  p l e d g e s ,  t r a n s f e r s  and a s s i g n s  to the p a y e e  or  
holder all of  the r igh t ,  t i t le  and i n t e r e s t  which  it now has ,  or  which  
in the fu tu re  it m a y  have ,  in and to all the funds  ava i l ab l e  to the 
College f r o m  the c o l l e c t i o n  of such  tax l e v i e d  for  the f i r s t  ten (10) 
yea r s  under  A r t i c l e  VII, Sec t ion  17, of  the Cons t i tu t ion ,  to the full 
extent that  such funds  a r e  in e x c e s s  of  the r e q u i r e m e n t s  fo r  any 
outs tanding bonds  h e r e t o f o r e  i s s u e d  for  the Co l l ege  p a y a b l e  f r o m  
such s o u r c e .  No p a y m e n t  of  p r i n c i p a l  o r  i n t e r e s t  sha l l  be m a d e  on 
this note unti l  all  ou t s t and ing  b o n d s  h e r e t o f o r e  i s s u e d  a g a i n s t  such 
tax r e s o u r c e s  shal l  have b e e n  pa id  in full  or  unt i l  m o n e y  has  b e e n  
set as ide  in the i n t e r e s t  and s inking fund t h e r e f o r  su f f i c i en t  to pay  
the p r inc ipa l  t h e r e o f  and i n t e r e s t  to the m a t u r i t y  t h e r e o f .  

THIS NOTE is  i s s u e d  for  the p u r p o s e  of a c q u i r i n g ,  c o n s t r u c t i n g  
and in i t ia l ly  equipping bu i ld ings ,  or  o the r  p e r m a n e n t  i m p r o v e m e n t s  
at the Col l ege ,  p u r s u a n t  to a r e s o l u t i o n  a u t h o r i z i n g  this  note ,  du ly  
adopted by  the B o a r d  under  a u t h o r i t y  of A r t i c l e  VII, Sec t ion  17 of 
the Cons t i tu t ion  of  T e x a s .  

The holder  of this  note  sha l l  n e v e r  have the r i gh t  to d e m a n d  p a y -  
ment of th is  ob l iga t ion  out  of  any funds  o t h e r  than those  e x p r e s s l y  
pledged to i t s  p a y m e n t ,  but  nothing h e r e i n  sha l l  be  c o n s t r u e d  to 
prohibi t  the b o r r o w e r  f r o m  mak ing  p a y m e n t  t h e r e o f  out  of -any  funds  
within i ts  con t ro l  which  m a y  at the t ime  be l a w f u l l y  u s e d  for  such  
purpose .  

IT IS H E R E B Y  C E R T I F I E D  that  the i n d e b t e d n e s s  e v i d e n c e d  by  th is  
note does  not e x c e e d  any  c o n s t i t u t i o n a l  o r  s t a t u t o r y  l im i t a t i on .  

The p r inc ipa l  ou t s t and ing  o~ this  no te  wil l  con t inue  to b e a r  i n t e r e s t  
at the ra te  of 2% pe r  annum unti l  f i na l ly  pa id .  

IN TESTIMONY W H E R E O F ,  the B o a r d  of  R e g e n t s  of  The U n i v e r s i t y  
of Texas ,  in beha l f  of  T e x a s  W e s t e r n  Co l l ege  of  The U n i v e r s i t y  of  
Texas,  has  c a u s e d  the s e a l  of  sa id  B o a r d  to be  h e r e o n  i m p r e s s e d  and 
this note to he s igned b y  the C h a i r m a n  of the B o a r d  and a t t e s t e d  b y  
the S e c r e t a r y  of the B o a r d ,  a s  of  the I s t  d a y  of  N o v e m b e r ,  1955. 

(SEAL) 

ATTEST: 

BOARD O F  R E G E N T S  O F  THE UNIVERSITY O F  TEXAS 

BY 

C h a i r m a n  

S e c r e t a r y  

{ 
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In determining the amount ~=~,~le to said College de- 
ductions have been made f~r any r~o~es which shall have 
been issued heretofore for ~he beneiit of said College 
and which are still outstandin r and unpaid, including 
the principal amount of any such note or notes and the 
interest schedaled to mature thereon prior to maturity 
date thereof. 

The Chairman of the Board and the Secretary of the 
Board are hereby directed to execute said Note and to 
deliver said Note to the order of El Paso National 
B a n k ,  E l  P a s o ,  T e x a s ,  upon  r e c e i p t  of  p r o p e r  e v i -  
d e n c e  that said Bank has made payment for said Note, 
o r  in the  a l t e r n a t i v e  h a s  s e t  up a p p r o p r i a t e  c r e d i t  in 
b e h a l f  o f  s a i d  C o l l e g e  in the p r i n c i p a l  a m o u n t  t h e r e o f  
so  t ha t  s u c h  funds  a r e  a v a i l a b l e  fo r  u s e  of  s a i d  C o ] / e g e  
in the  p r i n c i p a l  a m o u n t  of  the  N o t e .  

That the proceeds from such Note shall be available for 
disbursement by El Paso National Bank, El Paso, Texas, 
upon receipt of a written request specifying in each in- 
stance the amount of the required disbursement, signed 
by the Chairman of the Board of Regents and the Busi- 
ness Manager of the CoLlege. Funds thus withdrawn 
shall be placed in the depository of the College. 

Upon  a d v i c e  f r o m  
the S t a t e  of  T e x a s  
of  a p a y m e n t  upon  

the Comptroller of  Public Accounts of 
that money is available for the making 
said Note it shall be the duty of the 

B u s i n e s s  M a n a g e r  of  the  C o l l e g e  to n o t i f y  E l  P a s o  
N a t i o n a l  B a n k ,  El  P a s o ,  T e x a s ,  in  w r i t i n g ,  t ha t  a p a y -  
m e n t  i s  to b e  m a d e  on  s a i d  N o t e ,  a s  to i n t e r e s t  o r  p r i n -  
c i p a l ,  o r  a s  to b o t h  p r i n c i p a l  and  i n t e r e s t ,  and  to n o t i f y  
the C o m p t r o l l e r  of  P u b l i c  A c c o u n t s  to  m a k e  s u c h  p a y -  
m e n t  t en  d a y s  t h e r e a f t e r ,  upon  a s s u r a n c e  of  e v i d e n c e  
s a t i s f a c t o r y  to the C o m p t r o l l e r  o f  P u b l i c  A c c o u n t s  tha t  
a n y  and a l l  s u c h  p a y m e n t s  s h a l l  b e  n o t e d  a t  the  p l a c e  
r e s e r v e d  on s a i d  No te  fo r  the  m a k i n g  of  s u c h  e n t r i e s .  

The proceeds from such Note shall be used only for the 
purpose of acquiring, constructing and initially equip- 
ping buildlngs or other permanent improvements at 
the College and in accordance with the rules and reg- 
ulations of the Board and pursuant to applicable laws. 

! 
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F o r  the p u r p o s e  of  s e c u r i n g  p a y m e n t  of sa id  Note  the 
B o a r d  h e r e b y  i r r e v o c a b l y  p l e d g e s ,  t r a n s f e r s  and 
a s s i g n s  to the p a y e e  or  ho lde r  of such Note all  of  the 
r igh t ,  t i t le and i n t e r e s t  which  the B o a r d  now has  or  
which in the fu tu re  it  m a y  have ,  in and to al l  of  the 
funds  a v a i l a b l e  to such  Co l l ege  f r o m  the c o l l e c t i o n  
of  such tax to the ful l  ex ten t  that  such  funds a r e  in 
e x c e s s  of  the r e q u i r e m e n t s  of any ou t s t and ing  Bonds  
h e r e t o f o r e  i s s u e d  fo r  the b e n e f i t  of  such  Co l l ege  and 
payab l e  f r o m  such s o u r c e ,  a n d i n  e x c e s s  to the r e -  
q u i r e m e n t s  of  any N o t e s  which m a y  have been  i s s u e d  
in b e h a l f  of such  C o l l e g e ,  and which  m a y  be o u t s t a n d -  
ing at  the t ime  of the a u t h o r i z a t i o n  of  such  Note .  No 
p a y m e n t  of the p r i n c i p a l  or  i n t e r e s t  sha l l  be m a d e  on 
said Note until  all  ou t s t and ing  Bonds  (and n o t e s )  
h e r e t o f o r e  i s s u e d  a g a i n s t  such  tax r e s o u r c e s  shal l  
have been  paid  in full  o r  unti l  m o n e y  has  been  se t  
a s i d e  in the i n t e r e s t  and s inking fund t h e r e f o r  su f -  
f i c i en t  to pay  the p r i n c i p a l  t h e r e o f  and i n t e r e s t  to the 
m a t u r i t y  t h e r e o f .  It i s  e x p r e s s l y  p r o v i d e d  that  to 
the ex ten t  tha t  any  n o t e s  a r e  ou t s t and ing  for  the 
b e n e f i t  of  sa id  Co l l ege  the p r i n c i p a l  a m o u n t  of the 
Note h e r e i n  a u t h o r i z e d  has  been  f ixed so as not to 
i n t e r f e r e  with the s u p e r i o r  ob l iga t ion  to pay  such  
ou t s t and ing  no te .  

Af te r  e x a m i n a t i o n  of  the r e c o r d s  and the f ac t s ,  the 
B o a r d  f inds  that  t h e r e  a r e  no n o t e s  p r e s e n t l y  o u t s t a n d -  
ing s e c u r e d  b y  a p l edge  of  the tax  r e s o u r c e s  f r o m  which  
the Note a u t h o r i z e d  h e r e b y  is  to be  pa id .  

The ho lde r  of  the Note  a u t h o r i z e d  by  th is  r e s o l u t i o n  
shal l  neve r  have  the r i gh t  to d e m a n d  p a y m e n t  of  sa id  
ob l iga t ion  out  of  any funds  o t h e r  than those  e x p r e s s l y  
p l edged  to the p a y m e n t  t h e r e o f ,  but  nothing h e r e i n  shal l  
be c o n s t r u e d  a s  to p r o h i b i t  hhe B o a r d  f r o m  m a k i n g  p a y -  
m e n t  t h e r e o f  out  of  any  funds  within i t s  con t ro l  which  
m a y  at the t ime  be l a w f u l l y  u sed  for  such  p u r p o s e .  

The p r i n c i p a l  of  sa id  Note  will cont inue  to b e a r  in-  
t e r e s t  at  the r a t e  of 2% p e r  annum until  f ina l ly  pa id .  

The B u s i n e s s  M a n a g e r  of  the Col lege  shal l  f i le  a 
c e r t i f i e d  c o p y  of th is  R e s o l u t i o n  with the C o m p t r o l l e r  
of Pub l i c  A c c o u n t s .  

The C h a i r m a n  of the B o a r d ,  the B u s i n e s s  M a n a g e r  of 
the Co l l ege ,  the P r e s i d e n t  of the Co l l ege ,  and the 

36 
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S e c r e t a r y  of the B o a r d ,  a r e  h e r e b y  d i r e c t e d  to do any  
and all th ings  n e c e s s a r y  to a c c o m p l i s h  the p u r p o s e s  
of this  r e s o l u t i o n ,  and the C o m p t r o l l e r  of Publ ic  Ac-  
counts  of the State  of Texas  is  h e r e b y  r e q u e s t e d  to take 
the s teps  n e c e s s a r y  to a s s u r e  c o m p l i a n c e  with the t e r m s  
of this  Reso lu t i on  and the t e r m  of the Note.  

ADOPTED AND A P P R O V E D  this the c l a y  of Oc tobe r ,  1955. 

C h a i r m a n  of the ~_ ' ~  ' o f  Regen t s  of 
The U n i v e r s i t y  of T e x a s  

ATTEST: 

37 

S e c r e t a r y ,  Boa rd  of R e g e n t s  of The 
Un ive r s i ty  of T e x a s  

TEXAS WESTERN C O L L E G E  - RATIFICATION OF USE OF LEGAL 
SERVICES OF M c C A L L ,  PARKHURST AND CROWE IN CONNECTION 
WITH ISSUANCE OF BANK NOTE UNDER ARTICLE VII, SECTION 17, 
CONSTITUTION OF TEXAS. - -  Under  da te  of May  28, 1954, the B o a r d  
of Regen t s  s e l e c t e d  the f i r m  of McCal l ,  P a r k h u r s t  and Crows  to handle  
the n e c e s s a r y  legal  p r o c e e d i n g s  in connec t ion  with the then p r o p o s e d  
bond f inancing plan of the c o l l e g e s  sha r ing  in the p r o c e e d s  of the 5¢ 
ad va lorern  tax a u t h o r i z e d  u n d e r  A r t i c l e  VII, Sec t ion  17, Cons t i tu t ion  
of Texas ,  and app roved  the p a y m e n t  of a fee  of $ I .  00 p e r  bond plus  
25~ per  bond for add i t iona l  s e r v i c e s  in c o n n e c t i o n  wi th  the e f fo r t s  of 
the legal  f i r m  to r e e s t a b l i s h  the e l ig ib i l i t y  of the p r o p o s e d  bonds  as  
bank i n v e s t m e n t s  in u n l i m i t e d  a m o u n t s .  Subsequen t  to th is  m e e t i n g ,  
a f inancing plan for  the i s s u a n c e  of no tes  to the El  P a s o  Nat ional  Bank  
a n d / o r  The F i r s t  Na t iona l  Bank  in Da l l a s  has  been  w o r k e d  out and 
negot ia t ions  for  the i s s u a n c e  of such  no te s  was  auth .or ized by the B o a r d  
at its mee t i ng  he ld  on O c t o b e r  29, 1954. McCall, ,  P a r k h u r e t  and C r o w s  
ag reed  to handle  the l ega l  p r o c e e d i n g s  for  the note on the s a m e  fee 
bas i s  as  a u t h o r i z e d  on M a y  ~8, I754, at  $ I .  00 pe r  $ I ,  000 pa r  value  
of notes  i s sued ,  the 25¢ add i t iona l  fee not  being n e c e s s a r y  unde r  the 
note financing plan,  p lus  any  o u t - o f - p o c k e t  e x p e n s e s  i n c u r r e d ,  and has  
p r o c e e d e d  with the p r e p a r a t i o n  of the n e c e s s a r y  p a p e r s .  

It is r e c o m m e n d e d  that  the B o a r d  r a t i f y  the use of  the s e r v i c e s  of 
McCall ,  P a r k h u r s t  and CT.'owe in c o n n e c t i o n  with the a u t h o r i z a t i o n ,  
i s s u a n c e ,  d e l i v e r y  and a p p r o v a l  of  the p r o p o s e d  note and a u t h o r i z e  
the C h a i r m a n  of the B o a r d  to e n t e r  into a l e t t e r  a g r e e m e n t  with the 
legal  f i r m  for  such s e r v i c e s  at  the r a t e  of  $ i .  00 p e r  $I ,  000 par  
value of note or a total  fee  o f  $ 4 0 0 . 0 0  ~or s e r v i c e s ,  p lus  o u t - o f -  
pocket  e x p e n s e s  i n c u r r e d ,  the to ta l  s t a t e m e n t  for  the f i r m ' s  s e r -  
v ices  to be paid out of p r o c e e d s  of the :" :e i s s u e .  

Mr.  J e f f e r s  moved  the adopt ion  of the fo r ego ing  r e p o r t ,  which  was  
duly seconded  and c a r r i e d .  

RECESS: . .  The B o a r d  r e c e s s e d  at  4:15 p. m .  
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F r i d a y ,  O c t o b e r  14, 1955 

The Board  r e c o n v e n e d  at 9:30 a . m .  in the L i b r a r y ,  Texas  Wes te rn  
College,  E 1 P a s o ,  T e x a s ,  as a C o m m i t t e e  of the Whole with the fol lowing 
in a t tendance :  

P r e s e n t  
C h a i r m a n  Sea ly  
V i c e - C h a i r m a n  Voyles  
Regent  (Mrs .  } Deva11 
Regent  J e f f e  rs  
Regent  Johnson 
Regent  Oa tes  
P r e s i d e n t  Wilson 
A s s i s t a n t  to the P r e s i d e n t  Cox 
S e c r e t a r y  Thedfo rd 

Absen t  
R e g ~  Lockwood  
Regen t  M i n t e r  
Regen t  S o r r e l l  

38 

MEDICAL BRANCH 

REPORT OF INTER/M EXECUTIVE OFFICER, DOCTOR T. G. BLOCKER, 
J R . - - D o c t o r  T. G. B l o c k e r ,  J r .  , I n t e r i m  E x e c u t i v e  O f f i c e r  of the Medica l  
Branch, who was a sked  into the m e e t i n g ,  p r e s e n t e d  an e n c o u r a g i n g  r e p o r t .  
Doctor B l o c k e r  r e p o r t e d  that  the I n t e r i m  E x e c u t i v e  C o m m i t t e e  was func -  
tioning e x t r e m e l y  well and poin ted  out that  as I n t e r i m  E x e c u t i v e  Of f i ce r  
he had brought  b e f o r e  th is  c o m m i t t e e  all ideas  and p r o b l e m s  that w e r e  
called to his a t ten t ion .  He f u r t h e r  i n f o r m e d  the B o a r d  that  the Medica l  
Branch is nov., o p e r a t i n g  within its budget.  

Doctor B locke r  r e t i r e d  f r o m  the mee t ing .  

SALARY, DOCTOR T. G. BLOCKER,  J R . - - S i n c e  D o c t o r  T. G. B l o c k e r ,  
J r . ,  as I n t e r i m  E x e c u t i v e  O f f i c e r  of the Medica l  B r a n c h  has  v i r t u a l l y  
all the r e s p o n s i b i l i t i e s  of a full  t i m e  d i r e c t o r ,  P r e s i d e n t  Wilson r e c o m -  
mended that the s a l a r y  of D o c t o r  T. G. B l o c k e r ,  J r . ,  be i n c r e a s e d  to 
$15,000 for  twelve  m o n t h s ,  e f f ec t i ve  Oc tobe r  1, 1955, and cont inue  as 
long as Doctor  B l o c k e r  ac t s  in the c a p a c i t y  of I n t e r i m  E x e c u t i v e  Of f i ce r ,  
the addit ional  $7,500 to c o m e  f r o m  the s a l a r y  a p p r o p r i a t e d  for  the  
Di rec to r .  This  r e c o m m e n d a t i o n  was a p p r o v e d  by the B o a r d  upon a 
motion duly made  and s econded .  

REPORT, BED-OCCUPANCY, MEDICAL BRANCH.--Doctor G. A. W. 
Cur r i e ,  Hospi ta l  and F a c i l i t i e s  A d m i n i s t r a t o r ,  c a m e  into the m e e t i n g  
and r e p o r t e d  b r i e f l y  on the b e d - o c c u p a n c y  at the John  Sea iy  Hospi ta l  and 
pointed out that  the r e l a t i v e  n u m b e r  of emp ty  beds  is l e s s  at the p r e s e n t  
t ime than it was a y e a r  ago when t h e r e  w e r e  100 l e s s  beds  in o p e r a t i o n  
at the John Scaly  Hospi ta l .  

Doctor G. A. W. C u r r i e  r e t i r e d  f r o m  the m e e t i n g .  

SOUTHWESTERN MEDICAL SCHOOL 

POLICY RE FACULTY MEMBERS, SOUTHWESTERN MEDICAL SCHOOL, 
iN TEACHING HOSPITALS.. -At the request of Chairman Sealy, Doctor A. J. 
Gill, Dean of The University of Texas Southwestern Medical School, was 

i 
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ed into the mee t ing .  Doc to r  Gill r e c o m m e n d e d  the fol lowing pol icy  
full t ime  facu l ty  m e m b e r s  of The  U n i v e r s i t y  of T e x a s  S o u t h w e s t e r n  
[ical School:  

A full t ime  £acmty  m e m b e r  of The U n i v e r s i t y  of T e x a s  
Sou thwes t e rn  Med ica l  School  m a y  not hold any  off.lce in 
any hospi ta l  s ta f f  o r  m a y n o t  s e r v e  in any  of f ic ia l  p o s i -  
tion o r  as a m e m b e r  of any of f ic ia l  s taf f  posi t ion o r  
a d v i s o r y  body in any hosp i ta l  which The U n i v e r s i t y  of 
Texas  S o u t h w e s t e r n  Medica l  School  uses  in any  way fo r  
the t each ing  of Med ica l  S tudents  without the cont inu ing  
approva l  of the Dean of The U n i v e r s i t y  of T e x a s  South-  
w e s t e r n  Medica l  School .  

I 
This pol icy  was adopted  upon mot ion  of Mr. Jeffers, 

Dean Gill retired from the meeting. 

duly seconded .  

M. D. ANDERSON HOSPITAL 

COOPERATIVE VENTURE B E T W E E N  BAYLOR. UNIVERSITY COLLEGE 
OF MEDICINE AND THE UNIVERSITY OF TEXAS M. D. ANDERSON 

!HOSPITAL AND TUMOR INSTITUTE;  DOCTOR A. CLARK GRIFFIN.  -_ 
Upon r e c o m m e n d a t i o n  of P r e s i d e n t  Wilson, the B o a r d ,  upon mot ion  
of Doctor  Oa tes ,  s e c o n d e d  by V i c e - C h a i r m a n  Voyles ,  a p p r o v e d  an 
e x p l o r a t o r y  c o o p e r a t i v e  v e n t u r e  be tween  B a y l o r  U n i v e r s i t y  Col lege  of 
Medicine and The U n i v e r s i t y  of Texas  M. D. A n d e r s o n  Hosp i ta l  and 
Tumor  Ins t i tu te  w h e r e b y  Doc to r  A. C la rk  Griff in  would s e r v e  in his  
p re sen t  pos i t ion  at The U n i v e r s i t y  of Texas  M. D. A n d e r s o n  Hospi ta l  
and T u m o r  Ins t i tu te  and would a lso  s e r v e  as head of the D e p a r t m e n t  
of B i o c h e m i s t r y  at B a y l o r  U n i v e r s i t y  Col lege  of M e d i c i n e ,  each  pos i -  
tion on a p a r t - t i m e  bas i s .  The s a l a r y ,  t i m e  a l lo t rnen t ,  and o t h e r  
detai ls  of the appo in tmen t  will be r e p o r t e d  to the B o a r d  at the D e c e m -  
ber mee t ing .  

ESTABLISHMENT, UNIVERSITY CANCER FOUNDATION, M. D. 
ANDERSON HOSPITAL AND TUMOR INSTITUTE.  - -Upon  a r e c o m -  
mendat ion of Doctor  R. L e e  C l a r k ,  J r . ,  c o n c u r r e d  in by P r e s i d e n t  
Wilson and upon mot ion  of M r s .  Deval l ,  s e c o n d e d  by D o c t o r  Oa te s ,  
the Board  adopted  the fol lowing r e s o l u t i o n  p rov id ing  fo r  the e s t a b l i s h -  
ment of the U n i v e r s i t y  C a n c e r  Founda t ion  in a c c o r d a n c e  with the 
Augmenta t ion  Plan  fo r  The U n i v e r s i t y  of T e x a s  M. D. A n d e r s o n  H o s -  
pital and T u m o r  In:stitute which was adopted  J a n u a r y  79, 1955: 

WHEREAS, t h e r e  e x i s t s  a c l e a r  and spec i f i c  need  fo r  m e a n s  
to f inance  r e s e a r c h  and educa t i on  in m e d i c i n e  and i ts  r e l a t e d  
fundamenta l  s c i e n c e s  at The  U n i v e r s i t y  of Texas  M. D. A n d e r -  
son Hospi ta l  and T u m o r  Ins t i tu te  in addi t ion to r e g u l a r  b u d g e t a r y  
p rov i s ions ,  and 

WHEREAS, it is the d e s i r e  of i n t e r e s t e d  p e r s o n s  to se t  up the 
facilit ' ios to e n c o u r a g e  and  a s s i s t  in such f inanc ing ,  

IT IS NOW RESOLVEDs that  the B o a r d  of R e g e n t s  of The U n i -  

v e r s i t y  of Texas  a p p r o v e s  the e s t a b l i s h m e n t  of, and h e r e b y  
e s t ab l i shes ,  The U n i v e r s i t y  C a n c e r  Founda t ion  to m o r e  e f f e c -  

I I 
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J 
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tively carry out the purposes and objectives of the M. D, 
Anderson Hospital and Tumor Institute. The University 
Cancer Foundation shall be a University Trust Foundation, 
a non-profit organization for educational and scientific 
purposes of which the Board of Regents shall be Trustees. 

AND 
be: 

I. 

Z. 

FURTHER, that the purposes of  said Foundation shall 

To o r g a n i z e  and p u r s u e  e d u c a t i o n a l  f u n c t i o n s  in 
o r d e r  to c r e a t e  and d i s s e m i n a t e  k n o w l e d g e  of  
h e a l t h ,  e s p e c i a l l y  as  it p e r t a i n s  to n e o p l a s t i c  
and a l l i e d  d i s e a s e s  to l a y ,  p r o f e s s i o n a l ,  s c i e n t i f i c ,  
and  a n c i l l a r y  p r o / e s s i o n a l  p e r s o n s  of o u r  own and  
o t h e r  p e r t i n e n t  p o p u l a t i o n s .  

To p r o m o t e ,  o r g a n i z e ,  c o n d u c t ,  s u p p o r t ,  and 
o t h e r w i s e  e n c o u r a g e  m e d i c a l  ant_ ~ s c i e n t i f i c  i n v e s -  
t i g a t i o n  tha t  m a y  r e s u l t  in hea l~ : lvbenef i t s  to m a n -  
kind.  E s p e c i a l  e m p h a s i s  is  p l a c e d  '~n r e s e a r c h  
tha t  m a y  r e ! i e v c  h u m a n i t y  of the  b u r d e n  of n e o -  
p l a s t i c  and c h r o n i c  d i s e a s e s .  

AND FURTHER, that the purposes, in addition, shall be to 
foster and promote hie growth, progress and 4evelopment 
of research and graduate study in medicine and its related 
fundamental sciences, and to encourage the making of gifts 
to the University Cancer Foundation by deed, grant, will, 
or otherwise, for purposes agreeable to the Board of Regents, 
and the obtaining contracts for any purpose appropriate to the 
v~rk of The University of Texas M. D. Anderson Hospital 
and Tumor Institute. subject to the approval of the Board of 
Regents upon recommendation of its duly constituted officers 
or agencies. 

AND F U R T H E R .  that the Board of Regent~ agrees to accept 
in trust any and all money or property, real=or personal, 
given to or subscribed for The Univeroit 7 Cancer Foundation 
of The University of Texas tmdex- circumstances acceptable 
to the Board of Regents subject to the provisions hereinafter 
set  out .  

While the Board of Regents of The UniVersity of Texas shall 
be the Trustees of the Foundation, there shall also be a Board 
of Visitors composed of persons especially interested in the 
objectives of the Foundation and the activities of The University 
of Texas M. D. Anderson Hospital and Tumor Institute~ and 
a Medical Board made up of not less than five, or more than 
nine, members of the Executive Council of the M. D. Anderson 
Associa~on of Physicians. 

The Board of Visitors shall have duties pertaining to public Fcr appointment 
relations, securing gifts, grants, bequests and donations, See Vol. IV 
and shal! assist in furthering the purposes of the Association 
of Physicians and the Foundation in regard to research, educa- 
tion and patient care. They~hall have other duties as delegated 
to them by the Board of Regents of The University of Texa~_ ...... 

r"'" 
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upon the recommendation of the Medical Board. 
of the Board of Visitors shall be appointed by the Board of 

Regents of The University of Texas upon recommendation of 
the Medical Board. Five members shall be appointed each 

year after the apRointment of the first members to the Board. 
Five of the members first appointed shall serve for one year, 
five for two years, and five for three years, and any appoint- 

ments may be renewed. Appointments made after the appoint- 
ments of the first members shall be for a term of three years. 

The m e m b e r s  

The Medica l  B o a r d  sha l l  have du t i es  p e r t a i n i n g  to the r e c o m -  
menda t ions  fo r  the d i s p o s i t i o n  and use  of  all  m o n i e s  that  have 
a c c u m u l a t e d  fo r  the us~, of the U n i v e r s i t y  C a n c e r  Founda t inn .  
This shal l  inc lude  the i n t e rna l  d i s p o s i t i o n  of  m o n i e s  to -The  
U n i v e r s i t y  of T e x a s  M. D. A n d e r s o n  H o s p i t a l  and T d ~ o r  
Ins t i tu te  as well  a s - the  a p p r o v a l  and r e c o m m e n d a t i o n  fo r  the 
use of any gif ts  o r  gran~s f o r  o t h e r  educa t iona l  a g e n c i e s  o r  , ,  
indiv iduals .  The Med ica l  B o a r d  shal l  r e c ° m m e n d  to the 
D i r e c t o r  of The U n i v e r s i t y  of  T e x a s  M. D. A n d e r s o n  H o s p i t a l  
and T u m o r  Ins t i tu t e  an annual  budge t  f o r  the expend i tu res :  of 
money  in the Founda t ion  and fo r  any use  that  m a y  a r i s e  dur ing  
the c o u r s e  of the y e a r  that  has  not been  p r e v i o u s l y  budge ted .  

While the B o a r d  of  V i s i t o r s  shal l  be a p p r i s e d  of  the p r o p o s e d  
use of funds and t h e i r  g e n e r a l  c o n s u l t a t i o n  and adv ice  p r o c u r e d  
for  the use of sa id  funds ,  t he  f inal  a p p r o v a l  of  the d i s p o s i t i o n  
of the funds  shal l  be ob ta ined  on the r e c o m m e n d a t i o n  of the 
D i r e c t o r  Of The U n i v e r s i t y  of T e x a s  M. D. A n d e r s o n  H o s p i t a l  
and T u m o r  Ins t i tu t e  to the B o a r d  of Reger~,~s of The U n i v e r s i t y  
of Texas .  

It is the intent  of the A s s o c i a t i o n  of P h y s i c i a n s  to c o n v e y  any 
su rp lus  f r o m  i ts  o p e r a t i o n  to the U n i v e r s i t y  C a n c e r  Founda t ion  
in recogni t ion  of, and as  j u s t  c o m p e n s a t i o n  fo r ,  the t ang ib le  
and in tangib le  b e n e f i t s  that have been  u t i l i z e d  by the A s s o c i a t i o n  
of P h y s i c i a n s  in the o p e r a t i o n  of  the r e f e r r e d  p r a c t i c e  and the 
use of the f a c i l i t i e s  of The  U n i v e r s i t y  of  T e x a s  M .  D. A n d e r s o n  
Hosp i t a l  ~nd T u m o r  Ins t i tu te .  T h e s e  funds  along with the o t h e r  
funds of the Founda t ion  shal l  be d e v o t e d  s o l e l y  to the f u r t h e r a n c e  
of r e s e a r c h  and ~tudy in m e d i c i n e  ( u n d e r g r a d u a t e ,  g r a d u a t e  and 
p o s t g r a d u a t e )  and i t s r e l a t e d  f u n d a m e n t a l  s c i e n c e s  at The U n i v e r -  
s i ty  of T e x a s  M. D. And~rson  Hosp i :~ ] : and  T u m o r  Ins t i tu t e ,  and 
in o the r  educa t iona l  and r e s e a r c h  i n s t i t u t i o n s ,  a~,d i~ f ie ld  work  
and t r a v e l  as  it p r o m o t e s  d e v e l o p m e n t  of  the r e s e a r c h  p r o g r a m s  
of m e m b e r s  of  the A s s o c i a t i o n  of  P h y s i c i a n ~ .  They  shal l  not be 
used for  the o r d i n a r y  e x p e n s e s  of  T h e  U n i v e r s i t y  of T e x a s  M. D 
Ander son  Hosp i t a l  and T u m o r  Ins t i tu te .  

A donation to the Founda t ion  m a y  be m a d e  fo r  a s p e c i f i c  p u r p o s e  
and may  be given the n a m e  of the donor  o r  o t h e r  d e s i g n a t i o n  
spec i f i ed  by the donor ;  e. g . ,  the  R i c h a r d  Doe Fund  of the  U n i v e r -  
~,ty C a n c e r  Founda t ion ;  o r  m a y  be given as  u n d e s i g n a t e d  funds  
which shall  be used  in a c c o r d a n c e  with p r o v i s i o n s  h e r e i n a f t e r  
set  out. 
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The Board of Regents, upon the recommendation of the Medical 
Board of the University Cancer Foundation, shall hold, manage, 
control, sell, exchange, lease, convey, mortgage, or otherwise 
encumber, invest, reinvest, and generally shall have power to 
dispose of in any manner and for any consideration and on any 
terms, the said gifts, funds, or property in their discretion 
and shall from time to time pay out of the income, or if the 
income be insu.fficient, out of the principal all expenses of 
trust and all expenditures incurred in furthering the purposes 
of the trust, except as otherwise indicated in agreements 
between the Board of Regents and a cot~tracting~agency, or 
other party. (Per Judge Gaines' letter of May 30, 1955.) 

Neither any donation to the University Cancer Foundation nor 
any fund or property arising therefrom in whatever form it 
may  take  shal l  e v e r  be any p a r t  of the P e r m a n e n t  U n i v e r s i t y  
Fund nor shall the Legislature have power or be in anywise 
authorized to change the purpose thereof or to divert such 
donation, fund, or  p r o p e r t y  f r o m  those  designated p u r p o s e s .  

Doctor Clark was at the meeting when the University Cancer Foundation 
was approved. 

POSTGRADUATE SCHOOL OF MEDICINE 

ACCEPTANCE OF ENDOWMENT, JAMES J. AND UNA T. TRUITT 
CHAIR FOR STUDY OF CARDIOLOGY, THE UNIVERSITY OF TEXAS 
POSTGRADUATE SCHOOL OF MEDICINE. --The Board, upon recom- 
mendation of President Wilson, and on motion of Doctor Oates, seconded 
by Mr. Johnson, accepted from Mrs. Una T. Tru~t~ in accordance with 
the terms of the Trust Indenture a gift of the annual proceeds from the 
James J. and Una T. Trttitt Medical Educational Trust, The Second 
National Bank of Houston, Trustee, and established the James J. and Una 
T. Trui t t  Endowed  Cha i r  fo r  the Stud[v of C a r d i o l o g y  in The U n i v e r s i t y  
of Texas Postgraduate School of Medicine with instructions that the 
proceeds as received be deposited in a separate trust account to be 
known as The James J. and Una T. Truitt Chair for the Study of Cardiology 
and expended upon authorization by the Dean of the Postgraduate School of 
Medicine. (A copy of the TruJt Indenture is in Secretary's Files, Vol. IIIr~c ~ / ~ ) #  

The Board  f u r t h e r  r e q u e s t e d  that  t he i r  g r a t i t u d e  and a p p r e c i a t i o n  be 
extended to M r s .  Una T. T r u i t t  for  he r  g e n e r o s i t y  and i n t e r e s t  in The 
Unive r s i ty  of Texas  P o s t g r a d u a t e  School  of M e d i c i n e .  

AGREEMENT BETWEEN TRUSTEES OF ST. LUKE'S EPISCOPAL 
HOSPITAL AND THE UNIVERSITY OF TEXAS POSTGRADUATE 
SCHOOL OF MEDICINE. -- President Wilson presented to the Board' 
a proposed agreement between the Trustees of St. Luke's Episcopal 
Hospital and The University of Texas Postgraduate School of Medicine 
which Doctor Grant Taylor had negotiated pursuant to authorization 
from the Medical Affairs Committee which met in Houston on Tuesday, 
August 23. The Board upon motion of Mr. Jeffers, duly seconded, 
authorized the Chairman of the Board to execute this agreement which 
had been approved  as  to f o r m  and con t en t  by  M r .  J e f f e r  s. - 
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CENTRA.L ADMINISTRATION 

II FINAL APPROVAL,  A M E N D M E N T  TO RULES AND REGULATIONS,  
BOARD OF REGENTS;  THE UNIVERSITY OF TEXAS ADMINISTRATIVE 

IORGANIZATION. - -  P r i o r  to the m e e t i n g  P r e s i d e n t  Wilson sen t  to e a c h  
m e m b e r  of the B o a r d  with his  r e c o m m e n d a t i o n  a p r o p o s e d  r e v i s i o n  of 
admin i s t r a t i ve  o r g a n i z a t i o n .  This  s t a t e m e n t  of a d m i n i s t r a t i v e  o r g a n i z a -  
tion c o n f o r m s  c e r t a i n  p o r t i o n s  of the Ru le s  and R e g u l a t i o n s  of the Boa rd  
of Regents  to the A d m i n i s t r a t i v e  R e o r g a n i z a t i o n  i r n p l e m e n t e d  in $ e p t e m  . . . . .  "':: .... 
ber,  1954, and a u t h o r i z e d  by  the B o a r d  of R e g e n t s  as  r e f l e c t e d  on P a g e  3, ~' 
Volume II, P e r m a n e n t  Minu te s .  

The Board  upon a mot ion  duly  m a d e  and s econded  waived  i t s  r u l e  unde r  
Par t  I, Page  13, Chap te r  V, Sec t ion  2 that  a m e n d m e n t s  to the R u l e s  and 
Regulat ions  lie o v e r  for  t h i r t y  days  b e f o r e  f inal  approva l ;  and the Boa rd  
upon mot ion of V i c e - C h a i r m a n  Voyles ,  s econded  by M r .  Johnson ,  
approved for  f inal  adopt ion the fol lowing as a p a r t  of t h e  R u l e s  and 
Regulat ions and r e p e a l e d  all  r u l e s ,  o r d e r s ,  and r e g u l a t i o n s  h e r e t o f o r e  
enacted by the B o a r d  which a r e  in c o n f l i c t  with th is  s t a t e m e n t :  

THE UNIVERSITY OF TEXAS 

ADMINISTRATIVE ORGANIZATION 

f 

G e n e r a l  S t a t e m e n t  

The P r e s i d e n t  of the U n i v e r s i t y  is the ch i e f  a d m i n i s t r a t i v e  o f f i c e r  of 
The U n i v e r s i t y  of Texas  s y s t e m .  The ch i e f  a d m i n i s t r a t i v e  o f f i c e r  
of each componen t  unit  in the s y s t e m ,  ac t ing  in a l ine  c a p a c i t y  for  
the ope ra t i ons  of his  e n t i r e  unit,  r e p o r t s  on ly  to the P r e s i d e n t ,  and 
is r e s p o n s i b l e  only to the P r e s i d e n t .  

Off icers  of the Cen t r a l  A d m i n i s t r a t i o n  s e r v e  p r i m a r i l y  as s taf f  o f f i c e r s  
for the en t i r e  s y s t e m .  In that  c a p a c i t y ,  e a c h  o f f i c e r  is  r e s p o n s i b l e  for  
planning and po l i cy  f o r m u l a t i o n  in h is  p a r t i c u l a r  f i e ld  and e a c h  s e r v e s  
as advisor  in his  a r e a  to the P r e s i d e n t .  In addi t ion ,  e a c h  C e n t r a l  
Admin i s t ra t ion  o f f i ce r  is e x p e c t e d  to adv i se  and consu l t  with the o f f i c ia l s  
of the componen t  uni ts  in h is  p a r t i c u l a r  f ield,  of c o m p e t e n c e .  

The p r inc ipa l  o f f i c e r s  of the C e n t r a l  A d m i n i s t r a t i o n  s taf f  a r e :  P r e s i d e n t  
(e._.xx officio),  A s s i s t a n t  to the P r e s i d e n t ,  V i c e - P r e s i d e n *  for  A c a d e m i c  
Affair s,  V i c e - P r e s i d e n t  for  D e v e l o p m e n t a l  Ser  v ices ,  V i c e - P r e  s iden t  
for Medica l  Af fa i r s ,  V i c e - P r e s i d e n t  for  F i s c a l  A f f a i r s ,  C o m p t r o l l e r ,  
Endowment  Of f i ce r ,  and Budge t  O f f i c e r .  

The chief  a d m i n i s t r a t i v e  o f f i c e r  s of  the c o m p o n e n t  un i t s  a r e :  V ice -  
P r e s i d e n t  of the Main U n i v e r s i t y ,  D i r e c t o r  of the Med ica l  B r a n c h  at  
Galveston,  P r e s i d e n t  of T e x a s  W e s t e r n  Col lege ,  D i r e c t o r  of the M. D. 
Anderson Hospi ta l  and T u m o r  Ins t i tu t e ,  Dean  of  the Denta l  B r a n c h ,  
Dean of the Sou thwes t e rn  Med ica l  School ,  and Dean of the P o s t g r a d u a t e - ~  
School of Medic ine .  

The duties  and r e s p o n s i b i l i t i e s  of t h e s e  o f f i c e r s  a r e  ou t l ined  below.  

t 

i ~ 

4 3 -  



OCT 1£55 

President 

I'rhe President of The University of Texas is the chief administrative 
officer of the University system. He advises and counsels with the 

r 

Board of Regents in establishing and promulgating basic policies for 
the government and operation of the University. Specifically, his 
re sponsibilities include: 

l. Acting as executive agent of the Board of Regents in 
implementing policies of the Board. 

2. Recommending budgets for the operation of the 
University system. 

. Nominating to the Board of Regents the officers of 
Central Administration and the chief administrative 
officers of the component institutions. 

. Acting as the official medium of communication be- 
tween the Board of Regents and the officers, staffs, 
faculties, and students of the component institutions 
of the University. 

5. Representing the University ~,ith the Legislature. 

6. Serving as an ex officio member of all institutional 
faculties of The University of Texas. 

The President reports to and is responsible to the Board of Regents. 

Assistant to the President 

The Assistant to the President is a staff officer who acts as execu- 
tive assistant to, and personal representative of, the President. At 
the direction of the President, he represents the University in its 
relations with the Legislature, state agencies, and other educational 
institutions. He performs such additional general and special duties 
as the President may delegate to him. 

Vice-Presidlsnt fo r  Academic Affaiirs 

The Vice-President for Academic Affairs is a staff officer whose 
primary responsibility is to advise the President on academic matters 
relating to The University of Texas system or any of its component 
institutions. He has, in addition, such other duties as the President 
may de signate. 

The Vi ce-President for Academic Affairs reports to and is respon- 
sible to the President. 

V i c e - P r e s i d e n t  fo r  D e v e l o p m e n t a l  S e r v i c e s  

The duties and responsibilities of the Vice-President for Develop- 
mental Services include both staff and administrative functions. 

J 
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~s a staff o f f i ce r  h i s  g e n e r a l  f u n c t i o n  is  to a d v i s e  the  P r e s i d e n t  on 
l eve lopmenta l  p l a n n i n g  and publ ic  r e l a t i o n s  for  the U n i v e r s i t y  s y s t e m .  
~pecifically, he is  e x p e c t e d  to a s s i s t  in (a) the f o r m u l a t i o n  of  p o l i c i e s  
md p r o c e d u r e s ,  and (b) the  d e v e l o p m e n t  of i m p r o v e d  p r a c t i c e s  in: 

I. L o n g - t e r m  p l ann ing  of f a c i l i t i e s  and p r o g r a m s .  

2. Pub l i c  and alumni relations. 

3. P r i v a t e  fund d e v e l o p m e n t .  

4. A d m i n i s t r a t i v e  o r g a n i z a t i o n .  

As an a d m i n i s t r a t i v e  o P f ~ e r ,  he h a s  s u p e r v i s o r y  l ine  r e s p o n s i b i l i t y  
over the fo l lowing  o f f i ce s :  (a) News  and  I n f o r m a t i o n  S e r v i c e ,  (b) 
D i r e c t o r ' s  Off ice ,  U n i v e r s i t y  D e v e l o p m e n t  B o a r d ,  (c) S t u d i e s  and  
Planning Off ice .  Sub jec t  to d e l e g a t i o n  by the P r e s i d e n t ,  he ha s  
execut ive a u t h o r i t y  for :  

I. C o o r d i n a t i n g  and c o l l e c t i n g  p l ann ing  i n f o r m a t i o n ;  
d i r e c t i o n  of  spec i f i c  p l a n n i n g  s t u d i e s .  

7. C o o r d i n a t i n g  p r i v a t e  fund d e v e l o p m e n t  a c t i v i t i e s ;  
c o n d u c t i n g  n e g o t i a t i o n s  for  p r i v a t e  f u n d s .  

. Maintaining liaison with the University Development 
Board and the Ex-Smdents' Association. 

: 4. S u p e r v i s i o n  of d e v e l o p m e n t a l  p u b l i c a t i o n s .  

The V i c e - P r e s i d e n t  for  D e v e l o p m e n t a l  S e r v i c e s  r e p o r t s  to and is  
responsible to the President. 

V i c e - P r e s i d e n t  for  M e d i c a l  A f f a i r s  

The basic function of the Vice-President for Medi:al Affairs is to 
advise the President concerning programs and activities in medical 
and dental education. As a member of the President's staff, he con- 
sults with the chief administrative off~.cers of the health education 

units and recommends procedures for coordinating and systematizing 
policies and practices. 

His r e s p o n s i b i l i t i e s  as  a s ta f f  o f f i c e r  i nc lude  g iv ing  a d v i c e ,  c o u n s e l ,  
and gu idance  with r e g a r d  to: 

. L o n g - r a n g e  p lann ing  of m e d i c a l  and den t a l  e d u c a t i o n  
p r o g r a m s ,  i nc lud ing  s ta f f ing  and p h y s i c a l  f a c i l i t i e s ,  
to m i n i m i z e  d u p l i c a t i o n  and  m a x i m i z e  r e s o u r c e  u t i l i -  
za t ion  in m e e t i n g  s e r v i c e  n e e d s .  

Z. D e v e l o p m e n t  of  f i s c a l  p o l i c i e s ;  ope ra t ion&l  p~'c~cedures; 
p r o g r a m  a n a l y s i s  and e v a l u a t i o n .  

H.~s specif ic  r e s p o n s i b i l i t i e s  as  a l ine  o f f i c e r  i n c l u d e  s e r v i n g  as  a~ 
deputy of the P r e s i d e n t  when  so d e s i g n a t e d  and u n d e r t a k i n g  s p e c i a l  
ass iBnrnents  for the P r e s i d e n t ' s  Of f i ce .  

, I ~ ' J  

! 

1 
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The V i c e - P r e s i d e n t  fo r  M e d i c a l  A f f a i r s  r e p o r t s  to and i s  r e s p o n s i b l e  
to the P r e s i d e n t .  

V i c e - P r e s i d e n t  f o r  F i s c a l  A f f a i r s  

The duties and responsibilities of the Vice-President for Fiscal Affairs 
include both staff and administrative functions. 

As a s ta f f  o f f i c e r ,  h i s  g e n e r a l  f u n c t i o n  i s  to a d v i s e  the P r e s i d e n t  a s  
to all f i s c a l  and b u s i n e s s  m a n a g e m e n t  a c t i v i t i e s  of  the  U n i v e r s i t y  s y s -  
tem. S p e c i f i c a l l y ,  he i s  e x p e c t e d :  

. To f o r m u l a t e  p r o c e d u r e s  g o v e r n i n g  the p r e p a r a t i o n  of  
and r e v i e w  of  a l l  b u d g e t s  and  to d e v e l o p  an e f f e c t i v e  
m e t h o d  of  p r e s e n t i n g  a p p r o v e d  b u d g e t s  to s t a t e  a g e n c i e s .  

. To p l an  an  e f f e c t i v e  s y s t e m  of  e x p e n d i t u r e  c o n t r o l  b y  
m e a n s  of  r e g u l a t i o n s ,  i n t e r n a l  a u d i t s ,  and  p e r i o d i c  
f i n a n c i a l  r e p o r t s .  

. To a id  in d e v e l o p i n g  i m p r o v e d  p r a c t i c e s  and p r o c e d u r e s  in 
a l l  a r e a s  of  b u s i n e s s  m a n a g e m e n t .  

As an a d m i n i s t r a t i v e  o f f i c e r ,  he h a s  s u p e r v i s o r y  l ine  r e s p o n s i b i l i t y  
over  the fo l l owing  o f f i c e s  in C e n t r a l  A d m i n i s t r a t i o n :  U n i v e r s i t y  L a n d s  - 
Legal  and S u r v e ~ n g ,  E n d o w m e n t  O f f i c e ,  and O f f i c e  of  the  C o m p t r o l l e r .  
With r e s p e c t  to t h e s e  o f f i c e s ,  he r e c o m m e n d s  b u d g e t s  and c h a n g e s  in 
app roved  b u d g e t s  fo r  the  c o n s i d e r a t i o n  of  the P r e s i d e n t .  

The Vice-President for Fiscal Affairs reports to and is responsible 
to the President. 

C o m p t r  o l l e r  

The du t i e s  and r e s p o n s i b i l i t i e s  of  the  C o m p t r o l l e r  i n c l u d e  b o t h  s t a f f  
and a d m i n i s t r a t i v e  f u n c t i o n s .  As  a s t a f f  o f f i c e r ,  h i s  g e n e r a l  f u n c t i o n  
is to a d v i s e  and c o n s u l t  w i th  the  V i c e - P r e s i d e n t  fo r  F i s c a l  A f f a i r s  
and the P r e s i d e n t ,  w i th  r e f e r e n c e  to a l l  b u s i n e s s  o p e r a t i o n s  of  The  
U n i v e r s i t y  of  T e x a s  s y s t e m  w h i c h  a r e  no t  s p e c i f i c a l l y  a s s i g n e d  to the 
E n d o w m e n t  O f f i c e .  T h e s e  b u s i n e s s  o p e r a t i o n s  i n c l u d e :  

1. A c c o u n t i n g ,  a u d i t i n g  and  r e p o r t i n g ,  and b u d g e t a r y  c o n t r o l .  

2. .Rece ip t ,  d i s b u r s e m e n t  and  c u s t o d y  o f  m o n e y s .  

3. P r o c u r e m e n t  and  p u r c h a s i n g .  

. O p e r a t i o n  and m a i n t e n a n c e  of  p h y s i c a l  p l a n t  and  m a n a g e -  
m e n t  of  a u x i l i a r y  and s e r v i c e  e n t e r p r i s e s .  

. A d v i c e  and  c o n s u l t a t i o n  w i t h  the  c h i e f  e x e c u t i v e  o f f i c e r  of  
e a c h  c o m p o n e n t  i n s t i t u t i o n ,  the  V i c e - P r e s i d e n t  f o r  F i s c a l  
A f f a i r s ,  and  the P r e s i d e n t ,  w i th  r e f e r e n c e  to the  a p p o i n t -  
rnent  o r  r e m o v a l  of  the  B u s i n e s s  M a n a g e r  of  e a c h  c o m -  
p o n e n t  i n s t i t u t i o n  and  the A u d i t o r  of  the  M a i n  U n i v e r  s i t y .  

t 
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,s an administrative officer he has direct supervisory responsibility 
ver certain business activities. These activities include: 

I. Administration and general supervision of new construc- 
tion and other permanent improvements, including repair 
and remodeling projects involving the pro~uosed expendi- 
ture of $20,000 or more; consultation, advice and working 
with the consulting and associate architects employed by 
the Board of Regents, subject to the terms and conditions 
of contracts entered into by the Board of Regents with 
these architects; and service as an ex officio member of 
the Faculty Building Committee of each component insti- 
tution. 

. Supervision, with the assistance of the Branch College 
Auditor, of post-auditing and accounting system work at 
each component institution. 

3. Supervision of the Workrnents Compensation insurance 
program and all other staff benefit programs. 

. D i r e c t  r e s p o n s i b i l i t y  for  the fol lowing spec i f i c  du t i e s :  
app rova l  of all accoun t ing  r e c o r d s ,  f o r m s ,  p r o c e d u r e s ,  
or  f inanc ia l  r e p o r t s ;  nego t i a t i on  of  all d e p o s i t o r y  a g r e e -  
m e n t s  with banks ;  a p p r o v a l  and s igning of lear, e c o n t r a c t s  
for  bui lding space ;  a p p r o v a l  of i n s u r a n c e  p o l i c i e s ;  r e v i e w  
and r e c o m m e n d a t o r y  a p p r o v a l  of the b u s i n e s s  a s p e c t s  
and o v e r h e a d  r a t e s  in r e s e a r c h  and o ther  c o n t r a c t s  with 
ou ts ide  a g e n c i e s ;  and jo in t  c u s t o d i a n s h i p  with the Main  
U n i v e r s i t y  Audi tor  of  s e c u r i t i e s  owned  by  U n i v e r s i t y  of  
Texas  F u n d s  which  a r e  not  on d e p o s i t  in the State  
T r e a s u r y .  

The Comptroller reports to the Vice-President for Fiscal Affairs, 
and through that officer to the President. 

E n d o w m e n t  Officer 

The Endowment Officer is the business officer of The University of 
Texas in immediate charge of the following areas of administration: 

I. The investment of all funds owned by the University. 

. The management and supervision of all endowment prop- 
erties of The University of Texas, including University 
Lands. 

. The investment of and administration of all trust funds 
and other properties held in trust by the Board of Regents 
of The University of Texas. 

4, The i s s u a n c e  of  b o n d s  or  o the r  e v i d e n c e  of i n d e b t e d n e s s  
of The U n i v e r s i t y  of  T e x a s  a s  a u t h o r i z e d  b y  law.  

The Endowment  Off icer  r e p o r t s  • and is  r e s p o n s i b l e  to the V i c e -  
P re s iden t  for F i s c a l  A / f a i r s  and th rough  that  o f f i c e r  to the P r e s i d e n t .  

( 
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B u d g e t  Of f i ce r  

In g e n e r a l ,  the w o r k  of  the B u d g e t  Of f i ce r  i s  c o n c e r n e d  wi th  i m p r o v -  
ing and s t a n d a r d i z i n g  b u d g e t a r y  p r o c e d u r e s  of the U n i v e r s i t y  s y s t e m .  
Spec i f ica l ly ,  h is  d u t i e s  and r e s p o n s i b i l i t i e s  i nc lude :  

. R e c o m m e n d i n g  p r o c e d u r e s  to be fo l l owed  (a) i n  s c h e d u l i n g  
budge t  p r e p a r a t i o n ,  {b) in c o m p i l i n g  b u d g e t s  to a s s u r e  
u n i f o r m i t y  of  c o v e r a g e  a n d  f o r m a t ,  and (c) in p r o v i d i n g  
e f f ec t ive  r e v i e w  of  b u d g e t s  a t  al l  a d m i n i s t r a t i v e  l e v e l s .  

Z. P r e p a r i n g  and  r e c o m m e n d i n g  b u d g e t - w r i t i n g  i n s t r u c t i o n s  
and f o r m s .  

3. Deve lop ing  m o r e  e f f e c t i v e  m e t h o d s  of p r e s e n t i n g  c o m p l e t e d  
b u d g e t s .  

4. A s s i s t i n g  in p r o c e s s i n g  a l l  b u d g e t s  s u b m i t t e d  by the in -  
s t i t u t i ona l  h e a d s .  

. Conduc t ing  b u d g e t  r e s e a r c h  s t u d i e s  in such  a r e a s  as :  
s a l a r y  s u p p l e m e n t a t i o n ,  m a i n t e n a n c e  and e q u i p m e n t  
a l l o c a t i o n s ,  and p h y s i c a l  p lan t  e x p e n d i t u r e s .  

5. A s s i s t i n g  in d e v i s i n g  m o r e  e f f e c t i v e  m e t h o d s  of  
e x p e n d i t u r  • c o n t r o l .  

. P l a n n i n g  f i n a n c i a l  r e p o r t  f o r m s  de s i gned  to r e v e a l  
p e r i o d i c a l l y  the  c u r r e n t  r a t e  of opend ing  f r o m  b u d g e t e d  
funds  at  e a c h  c o m p o n e n t  un i t .  

The Budge t  Of f i ce r  r e p o r t s  to and is  r e s p o n s i b l e  to the V i c e - P r e s i d e n t  
for F i s c a l  A f f a i r s .  

A u d i t o r  

The Audi to r ,  Main U n i v e r s i t y ,  i s  the a c c o u n t i n g  o f f i c e r  fo r  the  Main  
Un ive r s i t y  and for  C e n t r a l  A d m i n i s t r a t i o n .  S p e c i f i c a l l y ,  h i s  d u t i e s  
and r e s p o n s i b i l i t i e s  inc lude :  

For  Main U n i v e r s i t y  - -  

I. Co l l ec t i on ,  c u s t o d y ,  and  d i s b u r s e m e n t  of  i n s t i t u t i o n a l  f unds .  

. M a i n t e n a n c e  of  a c c u r a t e  a c c o u n t i n g  r e c o r d s  and  c o n t r o l  of  
e x p e n d i t u r e s  in a c c o r d a n c e  wi th  a p p r o v e d  b u d g e t s  and  
U n i v e r s i t y  r e g u l a t i o n s .  

3 .  M a i n t e n a n c e  o f  a n  e f f e c t i v e  p r o g r a m  o f  i n t e r n a l  a u d i t .  

. 

. 

P r e p a r a t i o n  of  p e r i o d i c  f i n a n c i a l  r e p o r t s ;  and  c o n t i n u i n g  
s t udy  to i m p r o v e  p r a c t i c e s  and p r o c e d u r e s .  

A s s i s t i n g  in the  p r e p a r a t i o n  of  b u d g e t s  a s  d i r e c t e d  by the  
in s t i t u t iona l  head .  

- 4 8  ° 



OCT 14 ;955 

"or Centra l  A d m i n i s t r a t i o n  - -  

I. Custody of. accounting for, and financial r e p o r t i n g  of. 
all funds handled by the Auditor's Office for the com- 
ponent institutions outside of Austin, and for Central 
Administration, Permanent University Fund, and Avail- 
able University Fund. 

Z. Jo in t  c u s t o d i a n s h i p  with the C o m p t r o l l e r  o f s e c u r i t i e s  
owned by  U n i v e r s i t y  of  T e x a s  F u n d s  which  a r e  not on 
d e p o s i t  in the Sta te  T r e a s u r y .  

On Main U n i v e r s i t y  m a t t e r s  the Aud i to r ,  Main U n i v e r s i t y ,  r e p o r t s  to 
and is r e s p o n s i b l e  to the B u s i n e s s  M a n a g e r  of  The Main U n i v e r s i t y  
and through him to the V i c e - P r e s i d e n t  of  the Main U n i v e r s i t y ;  on o t h e r  
ma t t e r s  he r e p o r t s  to and is  r e s p o n s i b l e  to the C o m p t r o l l e r  and th rough  
him to the V i c e - P r e s i d e n t  for  F i s c a l  A f f a i r s .  

Chief  A d m i n i s t r a t i v e  O f f i c e r s  of  C o m p o n e n t  Uni t s  

Vice-President of the Main U n i v e r s i t y  

The V i c e - P r e s i d e n t  of the Main U n i v e r s i t y  s e r v e s  a s  the ch ie f  a d m i n -  
i s t ra t ive  o f f i ce r  of the Main U n i v e r s i t y  {including the Ins t i tu t e  of M a r i n e  
Science and the McDonald  O b s e r v a t o r y )  under  the d i r e c t i o n  of  the P r e s i -  
dent. In c o o p e r a t i o n  with the P r e s i d e n t  he: 

. D e v e l o p s ,  with f acu l t y  a s s i s t a n c e ,  p lans  and p o l i c i e s  
for  the p r o g r a m  and the a d m i n i s t r a t i o n  of the Main 
U n i v e r s i t y  in a c c o r d a n c e  with p o l i c i e s  of the B o a r d  of 
R e g e n t s .  

2. I n t e r p r e t s  U n i v e r s i t y  po l i cy .  

3. D e v e l o p s  and a d m i n i s t r a t e s  s tuden t  w e l f a r e  p o l i c i e s .  

4. R e c o m m e n d s  a p p r o p r i a t e  b u d g e t s ,  and s u p e r v i s e s  ex -  
p e n d i t u r e s  under  a p p r o v e d  b u d g e t s .  

. N o m i n a t e s  all  m e m b e r s  of the f a c u l t y  and s taf f ,  e x c e p t  
as  o t h e r w i s e  d e l e g a t e d ;  and r e c o m m e n d s  r e m o v a l  of  any 
s taff  m e m b e r  for  c a u s e .  

. 

. 

. 

E n s u r e s  that  the b u s i n e s s  a f f a i r s  and p h y s i c a l  p r o p e r t y  
under  his g e n e r a l  s u p e r v i s i o n  a r e  p r o p e r l y  m a n a g e d .  

S e r v e s  as ex of f ic io  m e m b e r  of al l  f a c u l t i e s  of  the Main  
Un ive r s i t y ,  and p r e s i d e s  at  m e e t i n g s  of the G e n e r a l  F a c -  
u l ty  and the F a c u l t y  Counc i l  at  the r e q u e s t  o f  the P r e s i d e n t .  

Appoints  all  f a cu l t y  and s t a f f  c o m m i t t e e s  u n l e s s  o t h e r w i s e  
p rov ided .  

The V i c e - P r e s i d e n t  of the Main U n i v e r s i t y  r e p o r t s  to and is  r e s p o n s i b l e  
to the P r e s i d e n t .  
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O t h e r  C o m p o n e n t  U n i t s  

'he ch ie f  a d m i n i s t r a t i v e  o f f i c e r  of  e a c h  c o m p o n e n t  un i t  s e r v e s  u n d e r  
~e d i r e c t i o n  of  the P r e s i d e n t ,  and h a s  a c c e s s  to the B o a r d  of  R e g e n t s  
~rough the P r e s i d e n t .  Wi th in  the p o l i c i e s  and r e g u l a t i o n s  o f  the B o a r d  
[ R e g e n t s  and u n d e r  the  s u p e r v i s i o n  of  the  P r e s i d e n t ,  the  c h i e f  a d m i n -  
~trative o f f i c e r  of e a c h  uni t  h a s  g e n e r a l  a u t h o r i t y  and r e s p o n s i b i l i t y  
,r the a d m i n i s t r a t i o n  of  tha t  un i t .  

Spec i f i ca l ly ,  the c h i e f  a d m i n i s t r a t i v e  o f f i c e r  i s  e x p e c t e d ,  w i th  a p p r o p -  
r ia te  p a r t i c i p a t i o n  of  the  s t a f f ,  to: 

1. D e v e l o p  and a d m i n i s t e r  g o v e r n i n g  p o l i c i e s  f o r  the p r o -  
g r a m ,  o r g a n i z a t i o n ,  and o p e r a t i o n s  of  the un i t .  

. I n t e r p r e t  U n i v e r s i t y  p o l i c y  to the s t a f f ,  and i n t e r p r e t  
the u n i t ' s  p r o g r a m  and n e e d s  to the P r e s i d e n t  and to the 
p u b l i c .  

3. R e c o m m e n d  a p p r o p r i a t e  b u d g e t s  and s u p e r v i s e  e x p e n d i -  
t u r e s  u n d e r  a p p r o v e d  b u d g e t s .  

. N o m i n a t e  and r e c o m m e n d  fo r  r e t e n t i o n  o r  d i s m i s s a l  
al l  m e m b e r s  of  f a c u l t y  and s t a f f ,  and m a i n t a i n  e f f i c i e n t  
p e r s o n n e l  p r o g r a m s .  

5. E s t a b l i s h  p r o p e r  m a n a g e m e n t  o f  s e r v i c e s  to s t u d e n t s  o r  
p a t i e n t s .  

. E n s u r e  e f f i c i e n t  m a n a g e m e n t  o f  b u s i n e s s  a f f a i r s  and 
p h y s i c a l  p r o p e r t y ;  r e c o m m e n d  a d d i t i o n s  and a l t e r a t i o n s  
to the  p h y s i c a l  p l a n t .  

. S e r v e  a s  p r e s i d i n g  o f f i c e r  a t  o f f i c i a l  m e e t i n g s  of  
f a c u l t y  and s t a f f  of  the  uni t ,  and  a s  a n  ex  o f f i c i o  
m e m b e r  of  e a c h  c o l l e g e  or  s c h o o l  f a c u l t y  (if  any} 
wi th in  the un i t .  

C a u s e  to be  p r e p a r e d  and s u b m i t t e d  to the P r e s i d e n t ,  
and t h r o u g h  him to the  B o a r d  of  R e g e n t s ,  s t a t u t e s  
and a m e n d m e n t s  t h e r e t o  for  the g o v e r n a n c e  o f  the  un i t ,  

9. A s s u m e  i n i t i a t i v e  in d e v e l o p i n g  l o n g - t e r m  p l a n s  fo r :  
the p r o g r a m  and p h y s i c a l  f a c i l i t i e s  o f  the un i t .  

The ch ie f  a d m i n i s t r a t i v e  o f f i c e r  of  e a c h  c o m p o n e n t  uni t  r e p o r t s  to 
and is r e s p o n s i b l e  to the P r e s i d e n t .  

B u s i n e s s  M a n a g e r  

The g e n e r a l  func t ion  of  the  B u s i n e s s  M a n a g e r  of  e a c h  c o m p o n e n t  
ins t i tu t ion ,  ac t ing  u n d e r  the d i r e c t i o n  of  the c h i e f  a d m i n i s t r a t i v e  
o f f i ce r ,  is  to c o n d u c t  a l l  b u s i n e s s  a c t i v i t i e s  o f  h i s  p a r t i c u l a r  
ins t i tu t ion .  S p e c i f i c a l l y ,  h i s  d u t i e s  and r e s p o n s i b i l i t i e s  i n c l u d e :  
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I Collection, custody, and disbursement of institutional 
fund s. 

. Maintenance of accurate accounting records, and control 
of expenditures in accordance with approved budgets and 
Univer sity regulations. 

3. M a i n t e n a n c e  of an e f f ec t i ve  p r o g r a m  of  i n t e r n a l  a u d i t .  

4. P r o c u r e m e n t  and p u r c h a s i n g .  

5. O p e r a t i o n  and m a i n t e n a n c e  of p h y s i c a l  p lant (1) .  A m e n d e d  9 / 2 1 / 5 6 .  

6. S u p e r v i s i o n  of a u x i l i a r y  and s e r v i c e  e n t e r p r i s e s .  

7. Preparation and processing of government research and 
other contracts(2). 

8. P r e p a r a t i o n  of  periodic f i n a n c i a l  r e p o r t s ;  and continuing 
study to improve business practices and procedures. 

9. A s s i s t i n g  in the p r e p a r a t i o n  of b u d g e t s  as  d i r e c t e d  by  
the i n s t i t u t i o n a l  head .  

The B u s i n e s s  Ms,  l age r  r e p o r t s  to and is  r e s p o n s i b l e  to the Ch ie f  a d m i n -  
i s t ra t ive  o f f i ce r  of h is  c o m p o n e n t  i n s t i t u t i o n ,  e x c e p t  at  the M e d i c a l  
Branch,  G a l v e s t o n ,  w h e r e  he r e p o r t s  to and is  r e s p o n s i b l e  to the H o s -  
pital and Facilities Administrator. 

A d v i s o r y  Councils 

. Counci l  on A d m i n i s t r a t i v e  ~ .  !lro a d v i s e  wi th  the P r e B i d e n t  
at p e r i o d i c  ~ ~ m a t t e r - s  d ~ s t e m  po l i cy ,  the C o u n c i l  
on A d m i n i s t r a t i v e  P o l i c y  is  establishe~a~.; I t  is  c o m p o s e d  of the 
P r e s i d e n t  (the C h a i r m a n ) ,  the c h i e f  a d m i n i s t r a t i v e  o f f i c e r  of  e a c h  
c o m p o n e n t  uni t ,  the V i c e - P r e s i d e n t s ,  the A s s i s t a n t  to the  P r e s i -  
dent ,  and the C o m p t r o l l e r .  M e e t i n g s  a r e  h e l d  at  the ca l l  of  the 
P r e s i d e n t ,  who p r e p a r e s  the a g e n d a .  

. B u s i n e s s  M a n a g e m e n t  Counc i l .  To a d v i s e  the V i c e - P r e s i d e n t  for  
F i s c a l  Af f a i r s  in h i s  a r e a  of s taf f  r e s p o n s i b i l i t y  for  b u d g e t i n g .  
b u s i n e s s  m a n a g e m e n t ,  p h y s i c a l  p l a n t  o p e r a t i o n ,  and s y s t e m s  of 
expend i tu re  c o n t r o l ,  the B u s i n e s s  M a n a g e m e n t  Counc i l  i s  e s t a b -  
l i shed .  It is  c o m p o s e d  of the V i c e - P r e s i d e n t  for  F i s c a l  A f f a i r s ,  
(Cha i rman) ,  the B u s i n e s s  M a n a g e r  of  e a c h  c o m p o n e n t  uni t ,  the 
C o m p t r o l l e r ,  the E n d o w m e n t  O f f i c e r ,  the B u d g e t  O f f i c e r ,  and  the 
Audi tor  (Main U n i v e r s i t y ) .  M e e t i n g s  a r e  h e l d  at  the  ca l l  of the 
V i c e - P r e s i d e n t  for  F i s c a l  A f f a i r s ,  who p r e p a r e s  the  a g e n d a .  

(I) At the Medical Branch at Galveston, this function is the responsi- 
bility of the Hospital and Facilities Administrator. 

(2) At the Main University government research contracts are pro- 
cessed by the Office of Goyernment. :  S p o n s o r e d  R e s e a r c h .  

i 
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APPROVAL, F ISCAL REGULA.Ir lONS, THE UNIVERSITY OF TEXAS 
SYSTEM. - - V i c e - C h a i r m a n  Voy les  m o v e d  tha t  the  B o a r d  a p p r o v e  
Fiscal Regula t ions  as p r e p a r e d  by The  C e n t r a l  A d m i n i s t r a t i o n  Staff ,  
September i, 1955, in a c c o r d a n c e  with S u b s e c t i o n  "c"  of  S e c t i o n  18, 
Article V, House  Bil l  140, 54th L e g i s l a t u r e ,  R e g u l a r  S e s s i o n .  The  
motion was s e c o n d e d  by Mr .  J o h n s o n  and c a r r i e d .  (A copy  is  in the  
Secre tary ' s  F i l e s ,  V o l u m e  I I I . ~  1) 

MAIN UNIVERSITY 

POLICY, S E L E C T I V E  ADMISSIONS. - - P u r s u a n t  to the  A d m i s s i o n  
Policy R e c o m m e n d a t i o n s  a d o p t e d  by the  B o a r d  of  R e g e n t s  J u l y  8, 1955, 
President  Wilson p r i o r  to the  m e e t i n g  had f u r n i s h e d  to each  m e m b e r  
of the Board a R e p o r t  of F a c u l t y  C o m m i t t e e  on A d m i s s i o n s  T e s t i n g 2 / ~  
A copy of this r e p o r t  is  in the S e c r e t a r y  s ~ F i l e s ,  V o l u m e  I I l ~ s  
report included in add i t i on  to r e c o m m e n d a t i o n s  the  ac t i on  tha t  had  
already been taken  r e g a r d i n g  s e l e c t i v e  a d m i s s i o n s  and the  p l a n s  fo r  
the testing p r o g r a m .  

After the Board  had d i s c u s s e d  in full  th i s  r e p o r t ,  i t  c o n c u r r e d  in the  
recommendat ion  of the f acu l ty  and a d m i n i s t r a t i o n ;  and a p p r o v e d ,  upon 
motion of V i c e - C h a i r m a n  Voy les ,  s e c o n d e d  by M r s .  Deva l l ,  the  r e p o r t  
and the r e c o m m e n d a t i o n s  c o n t a i n e d  t h e r e i n  for  the  i m p l e m e n t a t i o n  of 
the Selective A d m i s s i o n  P o l i c y ,  the  s p e c i f i c  r e c o m m e n d a t i o n  be ing  that  
a student mus t  have a s a t i s f a c t o r y  r ank  in h is  h igh  s choo l  g r a d u a t i n g  
class and that he have  an a c c e p t a b l e  s c o r e  on a u n i f o r m  a p t i t u d e  t e s t  
in addition to the ex i s t i ng  r e q u i r e m e n t s  fo r  a d m i s s i o n  to the U n i v e r s i t y  
as an u n d e r g r a d u a t e .  

RESTRICTIONS ON S T U D E N T S '  POSSESSION AND M A I N T E N A N C E  OF 
AUTOMOBILES. - - P r e s i d e n t  Wilson p r e s e n t e d  to the  B o a r d  of R e g e n t s  See P.  396 
The Students '  P a r k i n g  R e p o r t  to the  R e g e n t s . "  The  R e g e n t s  e x p r e s s e d  

appreciation for  the r e p o r t  and for  the  i n t e r e s t  of the  s t u d e n t s .  H o w e v e r ,  
slace It is the B o a r d ' s  be l i e f  tha t  the  r e c e n t l y a d o p t e d  r e g u l a t i o n  i s  f o r  the  
best in te res t  of the s t u d e n t s  of the  U n i v e r s i t y ,  it d e c i d e d  to ab ide  at 
this t ime by i ts  o r i g i n a l  d e c i s i o n  and not  to a m e n d  the  r e s t r i c t i o n  in 
aa}-manner. See S e c r e t a r y ,  s F i l e s ,  Vol.  flip P ~ ; ~ / c / d ) .  

IMPLEMENTATION OF E X E C U T I V E  C O M ~ I T T E E  RECOMMENDATION;  
SUPPLEMENT TO 1955-56 MAIN UNIVERSITY ANNUAL B U D G E T .  - -  
Preside~:~ Wilson f u r n i s h e d  each  m e m b e r  of the  B o a r d  with a copy  of 
a supplement to the 1955-56 Main  U n i v e r s i t y  Annua l  Budge t .  Th i s  s u p -  
plement was a r e p o r t  of  the  i m p l e m e n t a t i o n  of  I t e m  6(c) a u t h o r i z e d  by 
the rat i f icat ion of the R e g e n t s '  E x e c u t i v e  C o m m i t t e e  R e p o r t ,  P e r m a n e n t  
Minutes, Volume II, P a g e  735. 

The Board r e c e i v e d  th is  i m p l e m e n t a t i o n  r e p o r t  and a p p r o v e d  i t s  c o ~ t e n t s ,  
effective S e p t e m b e r  16, 1955, upon a m o t i o n  du ly  m a d e  and s e c o n d e d .  
(A copy of this s u p p l e m e n t  is  in the  S e c r e t a r y ' s  F i l e s ,  V o l u m e  III. [ ~ : ~  70"-) 

RECESS. - -The  B o a r d  r e c e s s e d  at 12:30 p. m . . . .  

The Board r e c o n v e n e d  at 1:45 p . m .  as  a C o m m i t t e e  of  the  Whole with 
the same m e m b e r s h i p  in a t t e n d a n c e  and D o c t o r  J .  C. D o l l e y ,  V i c e -  
President for Fiscal A f f a i r s .  
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C E N T R A L  A D M I N I S T R A T I O N  

GENERAL POLICY,  1956-57  A N N U A L  B U D G E T S ;  M E M O R A N D A  C O N -  
CERNING G E N E R A L  B U D G E T .  - -  Upon r e c o m m e n d a t i o n  of  V i c e - P r e s i d e n t  
D011ey, c o n c u r r e d  in b y  P r e s i d e n t  W i l s o n ,  and on  m o t i o n  of  M r .  J o h n s o n ,  
seconded by V i c e - C h a i r m a n  V o y l e s ,  the B o a r d  a d o p t e d  the f o l l o w i n g  fo r  0 See  P .  73 
The Unive r s i ty  of T e x a s  S y s t e m :  

/ !  J ,~ 

11 ̧  Gene ra l  P o l i c y  in P r e p a r a t i o n  of  1 9 5 6 - 5 7  Annua l  B u d g e t s  

The second  y e a r  of  the b i e n n i u m  a f f o r d s  r e l a t i v e l y  l i t t l e  
o p p o r t u n i t y  for  a d d i t i o n a l  i m p r o v e m e n t  of  s a l a r i e s  or  e x -  
pansion of  s e r v i c e s .  A c c o r d i n g l y ,  d e p a r t m e n t s  a r e  r e q u e s t e d  
to r e c o m m e n d  v e r y  f ew  m e r i t  a d v a n c e s  fo r  m e m b e r s  of  the 
teaching and p r o f e s s i o n a l  s t a f f  and t h e s e  r e c o m m e n d e d  ad -  
vances  shou ld  be he ld  to a r a n g e  r e l a t i v e l y  m o d e s t  in a m o u n t .  
Mer i t  a d v a n c e s  r e c o m m e n d e d  fo r  c l a s s i f i e d  p e r s o n n e l  s h o u l d  
not e x c e e d  a m a x i m u m  of 50% of the to t a l  i n s t i t u t i o n a l  s t a f f  
and such r e c o m m e n d a t i o n s  shou ld  be  l i m i t e d  to one  s t e p  in 
the p r o m o t i o n a l  s c a l e .  On ly  in the m o s t  e x c e p t i o n a l  s i t u -  
a t ions  should  s a l a r y  a d v a n c e s  in e x c e s s  of  t h e s e  l i m i t s  be  
r e c o m m e n d e d .  

, 

In applying the g e n e r a l  b u d g e t  p o l i c y  in the p r e p a r a t i o n  of  
annual b u d g e t s  for  1956-57 ,  the m e r i t  s y s t e m  of p r o m o t i o n  
and s a l a r y  i n c r e a s e s  for  b o t h  a c a d e m i c  and c l a s s i f i e d  a n d /  
or n o n - a c a d e m i c  p e r s o n n e l  wi l !  be  c o n t i n u e d .  F o r  non-  
a c a d e m i c  or  c l a s s i f i e d  p e r s o n n e l ,  c h a n g e s  in job  c l a s s i f i -  
ca t ions  shou ld  be r e c o m m e n d e d  o n l y  w h e n  t h o r o u g h l y  j u s t i -  
f ied.  Such c h a n g e s  wi l l  not  be  c o n s i d e r e d  a s  m e r i t  i n c r e a s e s  
and will not  n e c e s s a r i l y  a p p l y  to the 50% l i m i t a t i o n  on s a l a r y  
i n c r e a s e s .  All d i v i s i o n s  a r e  to t ake  in to  a c c o u n t  the  " u p - o r -  
out"  ru le  and any  o t h e r  t e n u r e  c o n s i d e r a t i o n s  w h i c h  a r e  p e r t i n e n t .  

M e m o r a n d a  C o n c e r n i n ~  G e n e r a l  Bud_~et - Al l  B r a n c h e s  of  The 
U n i v e r s i t  7 o f  T e x a s  1956-57  

I 
, The "pink sheet" rules and regulations, as amended, applicable 

to the 1955-56 annual budget of each component institution shall 
be included in the 1956-57 annual budgets with the following revisions: 

Item I. Eliminate the column in the printed budget that included 
r a t e s  at  which  e x p e n d i t u r e s  w e r e  m a d e  b y  l ine  i t e m s  fo r  " t h i r d  
y e a r "  c o m p a r a t i v e  p u r p o s e s .  I n c l u d e  t h e s e  d a t a  f o r  r e v i e w  p u r -  
p o s e s  in the w o r k i n g  p a p e r s  s u p p o r t i n g  the  b u d g e t .  ( S a m p l e  f o r m s  
ava i l ab le .  ) 

" p, 

ii:::',~ I tem 5. E l i m i n a t e  the i n s t i t u t i o n a l  o p t i o n  of  a 10% c s . r r y o v e r  of  
a p p r o p r i a t i o n  b a l a n c e s .  I t e m  5 s h a l l  r e a d  a s  f o l l o w s :  a p p r o -  

~'~ ' ' A / I  
~i~ p r i a t ions  not a c t u a l l y  e x p e n d e d  o r  e n c u m b e r e d  b y  A u g u s t  31 wil l  
:~:i~: a u t o m a t i c a l l y  laDse  to the U n a p p r o p r i a t e d  B a l a n c e  A c c o u n t .  

!~:t~! POLICY, BOARD OF REGENTS RE ACADEMIC STANDING OF FACULTY. 
i:!~ Chairman Sealy reiterated for the record that the policy of the current 

Board of Regents is to improve as rapidly as is possible and as far as is 
feasible the standing of the Faculty of the University and the University 
itself in the academic world and that the current Board not only is willing 
but also is expecting to divert such funds as will be necessary out of the 
Available Fund to accomplish this purpose. 
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~ DEVELOPMENTAL AFFAIRS AND PUBLIC RELATIONS COMMITTEE 
[ t TTERS. - -  

Comptroller Spa renbe rg ,  Mr .  Wi l l i am B. S a u n d e r s ,  M i s s  M a e b e s s  
Matthews, and o t h e r s  i n t e r e s t e d  in i t e m s  to c o m e  b e f o r e  the Deve l -  
opmental Affairs  and Publ ic  Re Ia t i ons  C o m m i t t e e  c a m e  into the 
meeting. 

REPORT FOR DEVELOPMENTAL AFFAIRS AND PUBLIC RELATIONS 
COMMITTEE. -- At the request of Chairman Scaly, Comptroller 
Sparenberg presented the following report on developmental affairs, 
all of which were adopted by one motion of the Board as reflected on 
Page 62 

ACCEPTANCE OF DORMITORY FOR WOMEN, MAIN UNIVERSITY.._ 
On August 15, 1955, a final inspection was made of Blanton Dormitory 
at which the following were present either for part or for all of the 
inspection: 

P r e s i d e n t  Logan Wilson, V i c e - P r e s i d e n t  J a m e s  C. Dol ley ,  
V i c e - P r e s i d e n t  C. Paul  B o n e r ,  C o m p t r o l l e r  C h a r l e s  H. 
Sparenberg ,  Wil l iam B. S a u n d e r s ,  and F.  C. McConne l l ,  
r ep re sen t ing  the U n i v e r s i t y .  

i!//i!; 

i/!:ii! 

i)r, . , ;  ~: ? 
:ii! 

R e p r e s e n t a t i v e s  of the fol lowing:  

Consulting Architect, Mark Lemmon 

Associate Architect, Jessen, Jessen, Millhouse, and 
Greeven 

Mechanical Engineers, Zumwalt and Vinther 
General Contractor, S. O. and C. D. Yarbrough 

Construction Company 

Plumbing Contractor, V. R. Wattinger 

Heating, Air Conditioning, and Ventilating Contractor 
Young and P r a t t  

E l e c t r i c a l  C o n t r a c : o r ,  O. H. C u m m i n s  E l e c t r i c  
Company 

After the inspection trip, a "punch list" was compiled by the Archi- 
tects of all items requiring attention before final payments could 

be made. Final payment has now been made to all contractors in 
full or with the retainage of small amounts, pending correction of 
certain minor deficiencies as listed by the Architects, which retain- 
age will be paid upon certification by the Architects that the small 
deficiencies have been corrected. 

It is r ecommended  that the b o a r d  app rove  the a c c e p t a n c e  of this  
building and the p a y m e n t  t h e r e f o r  as  r e p o r t e d  above .  

ACCEPTANCE OF DORMITORY FOR MEN AND CAFETERIA, 
MAIN UNIVERSITY. _. On August 16, 1955, a final inspection was 
made of Moore Hall and Varsity Cafeteria at which the following 
were present e i ther  for p a r t  or for  al l  of the inspec t ion :  

I 

,f 
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? . . . !  

P r e s i d e n t  Logan  Wi l son ,  V i c e - P r e s i d e n t  J a m e s  C. Do l l ey ,  
V i c e - P r e s i d e n t  C. P a u l  B o n e r ,  C o m p t r o l l e r  C h a r l e s  H. 
Sp~renberg ,  Wi l l i am B. S a u n d e r s ,  F .  C. M c C o n n e l l ,  and  
W. F.  O ' Z e e ,  r e p r e s e n t i n g  the  U n i v e r s i t y .  

R e p r e s e n t a t i v e s  of  the fo l lowing:  

Consu l t i ng  A r c h i t e c t ,  M a r k  L e r n m o n  
A s s o c i a t e  A r c h i t e c t ,  P a g e ,  S o u t h e r l a n d ,  and P a g e  
M e c h a n i c a l  E n g i n e e r s ,  Z u m w a l t  and V in the r  
G e n e r a l  C o n t r a c t o r ,  R.  P .  F a r n s w o r t h  and C o m p a n y ,  

Inc.  

Hea t ing ,  Ai r  C o n d i t i o n i n g ,  and Ven t i l a t i ng  C o n t r a c t o r ,  
B o y e r  and L a g o w  

E l e c t r i c a l  C o n t r a c t o r ,  0 .  H. C u m m i n s  E l e c t r i c  
C o m p a n y  

After the i n spec t i on  t r ip ,  a "punch  l i s t "  was  c o m p i l e d  by the A r c h i -  
tects of all i t e m s  r e q u i r i n g  a t t e n t i o n  b e f o r e  f inal  p a y m e n t s  cotLld be 
made. Final  p a y m e n t  has  now been  m a d e  to al l  c o n t r a c t o r s  in full  
or with the r e t a i n a g e  of s m a l l  a m o u n t s ,  pend ing  c o r r e c t i o n  of  
certain rni.aor d e f i c i e n c i e s  a s  l i s t e d  by the A r c h i t e c t s ,  wh ich  r e t a i n -  
age will be paid upon c e r t i f i c a t i o n  by the A r c h i t e c t ~  tha t  the s m a l l  
deficiencies have been  c o r r e c t e d .  

It is r e c o m m e n d e d  that  the B o a r d  a p p r o v e  the a c c e p t a n c e  of  t h e s e  
buildings and the p a y m e n t  t h e r e f o r  as  r e p o r t e d  a b o v e .  

ACCEPTANCE OF ENGLISH BUILDING,  MAIN U N I V E R S I T y . . -  
On August 29, 1955, a f inal  i n s p e c t i o n  was  m a d e  of  the E n g l i s h  
Building at the Main  U n i v e r s i t y  at wh ich  the fo l lowing  w e r e  p r e s e n t  
either for p a r t  or  for  all  of the i n s p e c t i o n :  

C o m p t r o l l e r  S p a r e n b e r g  and W i l l i a m  B.  S a u n d e r s ,  r e p r e s e n t -  
ing the U n i v e r s i t y .  

R e p r e s e n t a t i v e s  of  the fo l lowing:  
0 See P.  

A s s o c i a t e  A r c h i t e c t ,  B r o a d  and N e l s o n  
M e c h a n i c a l  E n g i n e e r s ,  Z u r n w a l t  and V in the r  
G e n e r a l  C o n t r a c t o r ,  J .  M. O d o m  
E l e c t r i c a l  C o n t r a c t o r ,  Dean  J o h n s t o n  
P l u m b i n g ,  Hea t ing ,  Ai r  C o n d i t i o n i n g ,  and V e n t i l a t i n g  

C o n t r a c t o r ,  Nat.kin and C o m p a n y  

A represen ta t ive  of the C o n s u l t i n g  A r c h i t e c t ,  M a r k  Le rn rnon ,  had  
already made  his  i n s p e c t i o n  b e f o r e  th i s  d a t e .  Af t e r  the  i n s p e c t i o n  
trip, a "punch l i s t "  was c o m p i l e d  by the A r c h i t e c t s  of a l l  i t e m s  r e -  
quiring at tent ion be fo re  f ina l  p a y m e n t s  cou ld  be m a d e .  A p p r o v a l  h a s  
now been given by the A r c h i t e c t s  for  f ina l  p a y m e n t  to al l  the c o n t r a c -  
tors in full or with the r e t a i n a g e  of  s m a l l  a m o u n c s  p e n d i n g  c o r r e c t i o n  
of certain mino r  d e f i c i e n c i e s  a s  l i s t e d  by the  A r c h i t e c t s ,  wh ich  r e t a i n -  
age will be paid upon c e r t i f i c a t i o n  by the A r c h i t e c t s  tha t  the  m i n o r  
deficiencies have been  c o r r e c t e d .  

It is r e c o m m e n d e d  that  the B o a r d  a p p r o v e  the a c c e p t a n c e  of  th i s  b u i l d -  
ing and the p a y m e n t  t h e r e f o r  as  r e p o r t e d  a b o v e .  

i 
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:RATIFICATION OF A P P R O V A L  OF P R E L I M I N A R Y  P L A N S  AND EXE - 
~:CUTION OF CONTRACT WITH ASSOCIATE A R C H I T E C T  FOR R.  O. T. C 

BUILDING, MAIN UNIVERSITY.  - -  At the R e g e n t s '  M e e t i n g  he ld  Ju ly  
8, 1955, a C o m m i t t e e  was  a p p o i n t e d  to a p p r o v e  the p r e l i m i n a r y  p l ans  

; for the R. O. T. C. Bu i ld ing  at  the Main  U n i v e r s i t y .  Af t e r  a p p r o v a l  
o f  these plans as  p r e p a r e d  by  M a r k  L e m m o n ,  C o n s u l t i n g  A r c h i t e c t ,  

i bythe Facul ty  Bui ld ing  C o m m i t t e e  of  the  Ma in  U n i v e r s i t y ,  by  D r .  H. 
Malcolm Macdonald  r e p r e s e n t i n g  the R. O. T. C. g r o u p s  on the Main  
University Campus ,  and by C o m p t r o l l e r  S p a r e n b e r g  and P r e s i d e n t  

Wilson,  the C o m m i t t e e  a p p o i n t e d  by the B o a r d  a l s o  a p p r o v e d  the 
plans. This Committee consisted of Mr. Lee Lockwood, President 
Wilson, Vice-President Boner, and Comptroller Sparenberg. The 
Associate Architect selected by the Board at the last meeting, Atlee B. 
and Robert M. Ayres of San Antonio, was instructed to proceed with 
the preparation of final plans and specifications to be presented to the 
Board for approval at a later date. The contract with Atlee B. and 
Robert M. Ayres  has  been  p r e p a r e d  by the C o m p t r o l l e r ' s  Off ice ,  ap-  
proved as to legal form by Judge Scot t  Gaines, and executed by  
Chairman Tom Sealy and A y r e s  and Ayres. 

0 See P.  

h is recommended that the Board ratify the action taken by the Com- 
mittee in approving the preliminary plans on the R. O. T. C. Building, 
the execution of the Associate Architect's Contract with Atlee B. and 
Robert M. Ayres, and the action taken by the Comptroller in instruct- 
ing the Associate Architect to proceed with the preparation of final 
plans and specilications. 

AWARD OF CONTRACTS FOR PRESS BOX ELEVATOR AT TEXAS 
MEMORIAL STADIUM, MAIN UNIVERSITY... At the Regents' 
Meeting held March iZ, 1955, an appropriation was set up in the 
amount of $30, 000.00 to cover the overall cost, including Engineer- 
ing Fees, of a Press Box Elevator in the Texas Memorial Stadium 
at the Main University, and Comptroller Sparenberg was authorized 
:o advertise for bids and award contracts within the amount approp- 
riated. Bids have been received and opened in accordance with this 
authorization, as  shown on P a g e  63 , and it  is  found that  the 0 See P a g e  63 
acceptance of the low b ids  wi l l  b r i n g  the to ta l  c o s t  of the  p r o j e c t  
slightly over  the $ 3 0 , 0 0 0 . 0 0 .  T h e r e  is ,  h o w e v e r ,  a b a l a n c e  in the 
appropriation for F l o o d l i g h t i n g  the S t a d i u m ,  w h i c h  was  a l s o  a p p r o p -  
riated at the March  m e e t i n g ,  and it i s  r e c o m m e n d e d  tha t  $ 3 , 0 0 0 . 0 0  
be t r ans fe r r ed  f r o m  A c c o u n t  No. 94000,  M e m o r i a l  S t a d i u m  - S t a d i u m  
Lighting P r o j e c t  to Accoun t  No. 94010,  M e m o r i a l  S t a d i u m  - P r e s s  
Box Elevator .  It is f u r t h e r  r e c o m m e n d e d  tha t  c o n t r a c t  a w a r d s  be 
made to the low b i d d e r s ,  as  fo l lows ,  wi th  a u t h o r i t y  to C h a i r m a n  
Sealy to sign the c o n t r a c t s  i n v c l v e d :  

Elevator  Ho i s tway  ( F o r  the E l e v a t o r  for  
the P r e s s  Box): W. D. A n d e r s o n  C o m -  
pany, Aust in ,  T e x a s  (Base  Bid)  $18,300.00 

Elevator  for the P r e s s  Box: 
Otis E leva to r  C o m p a n y ,  D a l l a s ,  T e x a s  13,657.00 

Total R e c o m m e n d e d  C o n t r a c t  
Award  s $31,957.00 
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rhe addition of $ 3 , 0 0 0 . 0 0  to the a p p r o p r i a t i o n  for  the P r e s s  Box E l e -  
rator wi':l adequate ly  c o v e r  the c o n t r a c t  a w a r d s  r e c o m m e n d e d  above,  
he Engi:geering F e e s ,  i nc iden ta l  e x p e n s e s ,  roach as  a d v e r t i s i n g  for 
,ids. e tc . ,  and a smal l  a l l owance  for  c o n t i n g e n c i e s .  

~4~!SAILE AND REMOVAL OF RESIDENCE ON SITE OF NEW R. O. T. C. 

i I~IUILDING, MAIN UNIVERSITY. At the Regents Meeting held 
!April I0, 1954, approval was given not to sell the house at 209 East 
i22nd Street, although it had originally been included in a group of 
~h0uses approved for sale at the meeting held February 27, 1954. This 
~decision was rrrade after consideration of a request to that effect from 
~the Athleuc Council, since the house was occupied by Mrs. J. M. 
~!Griffith, Food Service Supervisor H for Hill Hall. This house is 
i]ocated on part of the site which has been selected for the R. O. T. C. 
~Bullding, and since the preliminary plans for this building have already 
ibsen approved and work has been started on the final plans and speci- 
!fications, it will be necessary in the near future to have the house re- 
moved in order to have the site cleared for construction of the new 
:building. 

i:h is r ecommended  that a u t h o r i z a t i o n  be g iven  to the B u s i n e s s  M a n a g e r  
i:of the Main Un ive r s i ty  to cal l  for  b ids  for  the sa le  and r e m o v a l  of the 
!house at 209 Eas t  22nd S t r e e t  and to a w a r d  a c o n t r a c t  to the h ighes t  
acceptable bidder ,  with the p r o c e e d s  of the sa le  to be c r e d i t e d  to 
Account No. 78001 - Rea l  E s t a t e  R e n t a l s  - Sale of H o u s e s .  

I~ RATIFICATION OF APPROVAL OF FINAL PLANS AND SPECIFICA- 
~ TIONS ON ADMINISTRATION BUILDING AT TEXAS WESTERN COL- 
~ LEGE. -- At the Regents' Meeting held July 8, 1955, a Committee 
was appointed to approve the final plans and specifications for the 

!!i! Administration Building at Texas Western College, with authoriza- 
!!i~ ition to Comptroller Sparenberg to advertise for bids after the ap- 
;~:proval of the Committee was secured. This Committee consisted of 

Mr. Lee Lockwood, President Wilson, President Holcomb, and 
: 9 Comptroller Sparenberg. 

On August 24, 1955, a f t e r  app rova l  of f inal  p lans  and s p e c i f i c a t i o n s  
bythe Facul ty Building C o m m i t t e e  of Texas  W e s t e r n  Col lege ,  P r e s i -  
dent Holcomb, C o m p t r o l l e r  S p a r e n b e r g ,  and P r e s i d e n t  Wilson,  the 
Committee appointed by the B o a r d  a l so  app roved  the p lans  and s p e c i -  
fications, and the a d v e r t i s e m e n t  for  bids  was  p l aced  by C o m p t r o l l e r  
Sparenberg so that the bids migh t  be c o n s i d e r e d  at the next  m e e t i n g  
of the Board. 

It is recommended  t l~ t  the ac t ion  of the C o m m i t t e e  as  no ted  above 
be ratified by the Board .  

AWARD OF CONTRACT FOR ADMINISTRATION BUILDING AT TEXAS 
WESTERN C O L L E G E . . .  In a c c o r d a n c e  with a u t h o r i z a t i o n  g iven  a t  
the Regents' Meeting held Ju ly  8, 1955, Bids for  the c o n s t r u c t i o n  of 
a new Adminis t ra t ion Building at Texas  W e s t e r n  Col lege  w e r e  r e -  
ceived, opened, and tabula ted  on Oc tobe r  4, 1955, a s  shown on 
Page 64 . These Bids have been  c o n s i d e r e d  by the A r c h i t e c t s ,  
Davi~and Fos te r ,  P r e s i d e n t  Ho lcomb  of Texas  W e s t e r n  Col lege ,  and 
Corr~troller Sparenberg ,  and it is  t he i r  r e c o m m e n d a t i o n  that  the 

0 See P. 245 

0 See P. 64 
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!contract award  be m a d e  to the low b i d d e r  a s  s e t  out  be low: / '  wi th  
iauthorization to the C h a i r m a n  of the  B o a r d  to s ign  the  c o n t r a c t  in-  
~'volved: / --  

r 

J. E. Morgan and Sons, El Paso, 
T e x a s  

B a s e  Bid  - L o t s  N o s .  I t h r o u g h  4 $ 3 1 3 , 7 7 2 . 0 0  
A l t e r n a t e s  N o s .  2 t h r o u g h  9 1 3 , 0 4 0 . 0 0  

Tota l  R e c o m m e n d e d  C o n t r a c t  
A w a r d  $3z6, s12. oo 

~The or ig ina l  e s t i m a t e  m a d e  b y  the A r c h i t e c t s  for  the  c o n s t r u c t i o n  
i of this building was  $ 2 9 0 , 2 6 0 . 0 0 .  S ince  tha t  t ime  t h e r e  have  b e e n  
~a number  of c h a n g e s  in the p l a n s  m a d e  at  the r e q u e s t  o f  T e x a s  
iWes te rn  Col lege  and at the s u g g e s t i o n  of  the  A r c h i t e c t s ,  and t h e s e  
:changes have r e s u l t e d  in the i n c r e a s e d  c o s t .  The  f ina l  p l a n s  and 
spec i f i ca t ions  do not  i n c l u d e  p r o v i s i o n  o f  an e l e v a t o r  for  th i s  
building; changes  m a d e  i n c l u d e  a c h a n g e  in the l o c a t i o n  of  the  b u i l d -  
ing,  a p p r o x i m a t e l y  2 , 2 0 0  a d d i t i o n a l  s q u a r e  f e e t  in a r e a ,  c o n s i d e r a b l e  
add i t iona l  heat  i n s u l a t i o n  in the a t t i c ,  a m u c h  b e t t e r  s y s t e m  of r e f r i g -  
e ra ted  air  cond i t ion ing ,  a d e q u a t e  a i r  c o n d i t i o n i n g  and  v e n t i l a t i o n  in 
the b a s e m e n t  so that  it can  be  fu l l y  u t i l i z e d ,  and  c e r t a i n  b u i l t - i n  
equipment  for the B u s i n e s s  O f f i c e  and  the R e g i s t r a r ' s  O f f i c e .  It 
is be l i eved  by  all  c o n c e r n e d  tha t  t h e s e  and  o t h e r  c h a n g e s  wi l l  add 
a g rea t  deal  to the a p p e a r a n c e  and f u n c t i o n a l  v a l u e  of  the b u i l d i n g .  

iThe funds needed to pay for the construction contract and the A.rchi- 
tect's Fees for this building are to come from Constitutional Tax 
Note money, and a separate recomrnendatioa is being made to the 
iBoard through the Land and Investment Committee for the issuance 
!of these Notes in an amount more than sufficient to cover the cost 
of the recommended contract award and the Architect's Fees thereon. 

ilREPORT ON TRADE OF PROPERTY BY TEXAS WESTERN COLLEGE 
IAND CITY OF EL PASO. -- At the Regents' Meeting held July 8, 1955, 
approval was given by the Board to a trade of certain property between 
[Texas Western College and the City of E1 Paso, with authorization to 
the Chairman of the Board to sign whatever deeds were necessary, 
iupon approval thereof by University Attorney Scott Gaines, with the 
further stipulation that the transaction must be completed before Sep- 
!tember I, 1955. In order to record the consummation of this trans- 
iaction, the following report is given. 

One indenture dated August ZS, 1955, covering the transfer and ex- 
change of the pieces of property involved was prepared and signed by 
both the Chairman of the Board of Regents and the Mayor of the City 
of El Paso. It was understood that the Board of Regents would attempt 
to secure from the American Smelting and Refining Company a release 
of certain restrictions which the Company had placed on the property 
in its deed to the University; however, the Company was not willing 
ito furnish such a release. The City of El Paso then agreed to furnish 
ithe University an instrument stating that the City would accept the 
iproperty subject to the restrictions originally imposed by the Company, 
and this instrument has now been delivered. This instrument releases 
ithe Board of Regents from so much of the warranty in the indenture as 

; j 
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Lrelates to the r e s t r i c t i o n s  upon sa id  p r o p e r t y  in the Deed  and  C o r r e c -  
!tton Deed f rom the A m e r i c a n  S m e l t i n g  and  R e f i n i n g  C o m p a n y .  The 
idocuments a re  in the p r o c e s s  of  be ing  r e c o r d e d  in the  Deed  R e c o r d s  of  
E1 Paso County.  

i~:This t r ansac t ion  r e s u l t s  in the t r a n s f e r  f r o m  the B o a r d  of R e g e n t s  to 
~,the City of E1 P a s o  of 105 .36  a c r e s ,  m o r e  o r  l e s s ,  s u b j e c t  to c e r t a i n  

i exceptions and r e s t r i c t i o n s ,  and the  t r a n s f e r  f r o m  the C i t y  of  E1 P a s o  
to the Board  of R e g e n t s  of  105. 664 a c r e s ,  m o r e  o r  l e s s ,  s u b j e c t  to 

[certain water  e a s e m e n t s ,  r e s e r v a t i o n s ,  and  r e s t r i c t i o n s .  

REPORT AND RATIFICATION OF CHOICE OF ARCHITECT, APPROVAL 
OF PLANS AND SPECIFICATIONS, AND AWARD OF CONTRACT FOR 
REMODELING AND REPAIRING CHILDREN'S HOSPITAL AT THE MEDI- 
CAL BRANCH. -- At the Regents' Meeting held July 8, 1955, authori- 
zation was given to proceed with all phases of the work necessary to 
have a contract signed by the end of the fiscal year i954-55 for the 
Remodeling and Repairing of the Children's Hospital at the Medical 
Branch. In accordance with this authorization the following actions 
have been taken: 

I. C a m e r o n  F a i r c h i l d  and A s s o c i a t e s  of 
Hous ton  was  e m p l o y e d  as  the A r c h i -  
tect  for th is  p r o j e c t .  

. The p l a n s  and s p e c i f i c a t i o n s  as  o r e -  
p a r e d  by the A r c h i t e c t  and the P 'hys -  
ical  P l a n t  s t a f f  of the M e d i c a l  B r a n c h  
were  a p p r o v e d  by  C o m p t r o l l e r  S p a r e n -  
berg  and P r e s i d e n t  W i l s o n .  

. B ids  w e r e  c a l l e d  for  and  r e c e i v e d  on 
Augus t  25, 1955, as  shown on P a g e  

65 , and c o n t r a c ~  a w a r d  w a s  m a d e  
to the low b i d d e r ,  S t r a u s - F r a n k  C o m -  
pany of H o u s t o n ,  T~-xas, as  f o l l o w s :  

B a s e  Bid 

Deduc t  A l t e r n a t e  No. 2 
C o n t i n g e n c y  A l l o w a n c e  to 

be i n c l u d e d  in the c o n t r a c t  
for  use  o n l y  upon a u t h o r -  
i z a t i on  of A r c h i t e c t  and  O w n e r  

$ 1 8 8 , 6 5 3 . 0 0  
2, 2-60. 00 

4, 0 3 0 . 0 0  

$190, 4z3. oo Total  C o n t r a c t  A w a r d  

61 

0 See P a g e  65. 

: i 

i 

! f '  

:!ii~ 4. The C o n t r a c t  w a s  d a t e d  A u g u s t  Z9, 
.... '~ 1955, was  s i g n e d  on b e h a l f  of the  

:i:ii! U n i v e r s i t y  by  th~ C h a i r m a n  of  the 

.~; Boa rd ,  and h a s  been  d e l i v e r e d  to 
the C o n t r a c t o r  and  w o r k  o r d e r  

~:  i s s u e d  on the p r o j e c t .  

i'~ It is r e c o m m e n d e d  that  the B o a r d  r a t i f y  and  a p p r o v e  the a c t i o n s  t a k e n  
;L~I~ as listed above. 

6 1 -  



OCT 14 T955 

6 ') 

~.ATIFICATION OF CONTRACT WITH THE BOARD OF HOSPITAL 
~ANAGERS OF THE DALLAS COUNTY HOSPITAL DISTRICT FOR 
~UNNEL CONNECTION B E T W E E N  CLINICAL SCIENCE BUILDING 
~3qD PARKLAND MEMORIAL HOSPITAL.  - -  At the R e g e n t s '  M e e t -  
~ng held March 12, 1955, a u t h o r i z a t i o n  was  g iven  to M r .  Sea ly  to 
egotiate an a g r e e m e n t  with the gove rn ing  b o a r d  of the new Da l l a s  

; i ty-CountyHospi ta l  for the U n i v e r s i t y  to c o n s t r u c t  a tunnel  con-  
~ecfing the new Cl inical  Sc ience  Bui lding and the hosp i ta l  bui lding.  
Later, Mr. Sealy de l ega t ed  this  a u t h o r i t y  to Dean  Gill  and Comp-  
roller Sparenberg.  Nego t ia t ions  w e r e  a c t u a l l y  held in Da l las  by  
)octor Gill and V i c e - P r e s i d e n t  Dol ley ,  ac t ing  for  h i m s e l f  and 
:omptroller Spa renbe rg .  An a g r e e m e n t  was  p r e p a r e d  by Judge 
;cott Gaines, which has now been  s igned by C h a i r m a n  Sea ly  for 
he Board of Regents  and the C h a i r m a n  of the B o a r d  of Hospi ta l  
~anagers of the Dal las  County  Hospi ta l  D i s t r i c t  and a p p r o v e d  by  
ae Commiss ione r s '  Cour t  of Da l l as  County .  

is r e commended  that the a g r e e m e n t  as  r e p o r t e d  above be r a t i -  
~d by the Board.  

IRATIFICATION OF CONTRACT FOR REMOVAL OF CERTAIN 
'TEMPORARY BUILDINGS AT OLD SITE OF SOUTHWESTERN 
:MEDICAL SCHOOL, - -  At the R e g e n t s '  Meet ing  held  Ju ly  8, 
1955, authorization was given to proceed with advertising for 
bids for the removal of all or parts of certain temporary build- 
ings on the old site of Southwestern Medical School. In accord- 
ance with this authorization the buildings were advertised for 
sale and removal in The Dallas Morning News on August 10, 14, 
and 28, 1955, andbids received and opened by Mr. E. A. Cell, 
Business Manager of Southwestern Medical School, on August 
29. Only one bid was received, that of H. L. Harvey Equipment 
Company of Fort Worth, which proposed to pay the school the 
sum of $I, 358.00 for the buildings. Award of a contract was 
made to Mr. H. L. Harvey with the concurrence of Dean Gill 
and Comptroller Sparenberg, and a contract has been signed 
on behalf of the University by Dean Gill and delivered to the 
Contractor. 

It is r ecommended  that  the B o a r d  r a t i f y  the a w a r d  and s i g n a t u r e  
of this contract as r e p o r t e d  above. 

Adoption of Report. -. Upon motion of Mrs. Devall, seconded 
by Mr. Johnson, ~e Board adopted the foregoing report, there- 

by approving the recommendations and ratifying the actions 
contained therein. 

R E C E S S . . .  The B o a r d  r e c e s s e d  at 2:30 p. rn. to r e c o n v e n e  
in regular session.  

0 See Page  67. 
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6J 

ATION OF BIDS 

,,q 

ATOR HOISTWAY, ELEVATOR FOR THE PRESS BOX, TEXAS MEMORIAL 
UM, THE UNIVERSITY OF TEXAS, AUSTIN, TEXAS 
10:30 A. M., Central Standard Time, Thursday, October 6, 1955. 

AME BASE BID 

AhUDERSON 18,300.00 

3ROAD 
RUCTION CO. 22,850.00 

MOORE 18 ,600 .  O0 

iNELL AND 

ALT. NO. I WORKING CHECK OR REMARKS 
DEDU--'U-~ ~ .... BOND 

1 , 3 0 0 .  O0 60 o r  20 B,  5% 
after  
E leva to r  
Ins ta l led  

I, 2 5 0 . 0 0  3 0 -  
af ter  
Eleva tor  
Inata l led  

1 , 4 0 0 , 0 0  100 . 

B.  5% 

B. 5% Manufac nar er w s 
Del ive ry  of 
Mate r i a l  in 
4 Montha 

2S, S92 ,00  1 , 3 0 0 . 0 0  150 - B.  S/, 

.ATION OF BIDS 

• ,EVATOR FOR THE PRESS BOX, TEXAS MEMORIAL STADIUM, THE 
~RSITY OF TEXAS, AUSTIN, TEXAS 

10:30 A. M., Central StL~dard Time, Thursday ' October 6, 1955. 

~YES 
CO. 

AMOUNT 

14,843.00 

WORKING DAYS 

140 

C~CK OR BOND 

B - 5% 

REMARKS 

OR 

13,657.00 135 
B - 5% Hoi stway 

and Service  
Available 
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AN ADMINISTRATION BUILDING 

TEXAS WESTERN COLLEGE OF THE UNIVERSITY OF TEXAS 

64 

R AC T OR 

3 

~TERNATE I 

2 

:~TER NATE 4 

; ~ 1  h R N A T E  5 

[ERNATE 7 

'E 9 

3N 

NG 

C. H. L e a v e l l  and 
Company 

Oct. I0 
Bid Bond 5% 

334514. 

5250. 

#I VC Pipe 
3575.00 

5043.00 

4125.00 

/ 
120. O0 

/ 
1238. O0 

I 
1945. O0 

/ 
1680. O0 

/ 
1334. O0 

I 
495 I. O0 

/ 

15037.00 

I 
1066.00 

20.00 

15.00 

• 1 2  

.60 

R o b e r t  E .  M c K e e ,  
G e n e r a l  C o n t r a c t o r ,  

Inc. 

Bid Bond 
20000 

308900. 

5050. 

4040.00 

5040.00 

3800.00 

I 
130.00 

1 
1590.00 

I 
1240. O0 

/ 
1820.00 

1 
1420. O0 

I 
5000. O0 

1 
II00.00 

I 
1900.00 

- 1 . 5 0  

I zo. oo 

9 . 0 0  
I zo. oo 

- . 0 7  

I .13 

.2O 
I . 75  

- 6 4 -  

J. E .  M o r g a n  
and Sons  

Bid Bond 
20000 

302157. 

4370. 

24"Conc. 
2400.00 

4845.00 

2965.00 

1 
250. O0 

1 
1390. O0 

1 
1550. O0 

1 
870. O0 

/ 

1490. O0 

I 
4680. O0 

I 
1640.00 

$ 
I170.00 

5 .  O 0  

1 5 . 0 0  

. 15  

.60  

P o n s f o r d  
B r o t h e r s  

Bid Bond 
17500.00 

317760. 

3745. 

24" R. Conc. 
2050.00 

7250.00 

1700.00 

No. Chg. 

/ 
2 1 0 0 . 0 0  

/ 
1310.00 

I 
1725, O0 

/ 
1370. O0 

1 
5475. O0 

1 
1520. O0 

l 
1500. O0 

- 2 . 5 0  
/ 12 .00  

- 1 2 . 5 0  

/ 27. O0 

- .I0 

/ .15 

.25 
I .75 
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TABULATION OF BIDS 
REMODELING OF THE C R I P P L E D  CHILDREN'S HOSPITAL 

THE UNIVERSITY OF TEXAS MEDICAL BRANCH - 
GALVESTON, TEXAS 

eived in Austin - August 25, 1955 

General Contractors 

BID 
BID # 1 

Cooling 
~r and 
i, c t to 

!Sealy 

Natkin & Co. 

203,532.00 
/ 3 , 6 7 0 . 0 0  

O'Rourke Southwestern Stxaus- 
Con struc tion Con struc tion Frank 

Co. Co. Company 

219,900.00 209,550.00 
No Change / 200.00 

~r Circuit ~ ID #2 
Air Cond. 

~. and Con- 
!ito John 
[y Chilled 
ir System 

~nate 3rd 
ir Plan 
BID #4 
} Ceiling on 
mate #3 
BID #5 
,e's Call 

- 9, 180.00 

/ 4, 850. O0 

/ 3,400. O0 

/ 570. O0 

- 4 , 8 0 0 ,  O0 

/ 4, 3 2 0 .  O0 

/ 3 , 9 5 0 . 0 0  

- 2,900,  O0 

1 6,020. O0 

/ 4 , 1 0 0 . 0 0  

I 652.00 / 620.00 

i~hID #6 
rate Oxygen 
.Y - This 

i BID #7 
~ect to 
~ing Tower 
~ail Borden 

I BID #8 .t Air Cond. 
ih. and Con- 
t :o Exist. 
~led Water 
item . Gaff 
iden 

/ 7 5 0 . 0 0  

/ 2 , 230 .00  

- 7 , 7 0 0 .  O0 

B .  5% - 180 
c a l e n d a r  d a y s  

/ 733 ,00  / 715 .00  

/ 7 , 1 9 0 . 0 0  / 5 , 8 8 0 .  O0 

/ 8,285. O0 / 6,122. O0 

B - 5 % -  180 
c a l e n d a r  d a y s  

- 5 % -  l s o  
c a l e n d a r  d a y s  

G5 

188,653. O0 

/ 398. O0 

- 2,260.  O0 

/ 5,903. O0 

/ 3,526. O0 

/ 570.00 

/ 675 .00  

/ 6 , 1 2 2 .  O0 

N o .  B i d  

B - 5 % -  150 
c a l e n d a r  d a y s  
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S a t u r d a y ,  October 15, 1955 

, ; . ' : ,  !)::' 

The Board reconvened  in r e g u l a r  s e s s i o n  at 9:45 a . m ,  in the L i b r a r y ,  
Texas Western Col lege,  E1 Paso ,  Texas ,  with the fol lowing in a t t end-  
RI'IC e: 

P r e s e n t  
Ab sent 

Chairman Sealy  
Vice -Cha i rman  %'oyle s 
Regent ( M r s . )  Devall  
Regent J e f f e r s  
Regent Johnson 
President Wilson 
,Assistant to the President Cox 
Secretary Theclfo rd 

Regent Lockwood 
Regent Minter 
Regent Sorrell 
Regent Oates 

MEDICAL BRANCH 

~ '~:;;~ BOARD'S REQUEST FOR A~JGMENTATION PLAN FOR MEDICAL 
~i~?::.!!~BRANCH'--The Board requested Doctor T. G. Blocker, Jr., and 
EI::~.I: his staff to devise and p r e s e n t  for  approva l  within the next  e igh teen  
,:~iii months an augmenta t ion plan s i m i l a r  to the plans  of the o t h e r  m e d i c a l  
i::ii:i ~branches of The Un ive r s i t y  of Texas ,  t o g e t h e r  with the s t a f f ' s  idea  
~%~,';&< of overall compensat ion .  A c l e a r l y  s t a ted  plan is n e c e s s a r y  to 
" '~. :omply s t r ic t ly  with Sect ion 15, Ar t i c l e  V, H. B. 140, 54th L e g i s l a -  
::.L-i ture, Regu/ar Session.  

',( :: 

At this point Vice-President Doiley, Vice-President Haskew, Comp- 
: troller Sparenberg, Doctor Holcomb, Doctor Gill, Doctor Ol~on, and 
other administrative officials came into the meeting. 

DEVELOPMENTAL AFFAIRS AND PUBLIC P-ELATIONS COMMITTEE 
MATTERS. --Chairman Scaly asked Comptroller Sparenberg to 
present the following report: 

APPOINTMENT OF ARCHITECTS FOR PROPOSED EXPANSION OF 
UNION BUILDING AT TEXAS WESTERN COLLEGE. -_ President 
Holc0mb of Texas Western College has recommended, which recommen- 
dation has been concurred in by Comptroller Sparenberg, Vice-President 
D011ey, and President Wilson, that an appropriation of $3,000.00 be 
made from Current Funds - General Unappropriated Surplus of Texas 
Western College to employ the firm of Davls and Foster, Architects, 
to prepare preliminary plans and cost estimates for an expansion of 
the Student Union Building at the College. 

It has been pointed out by President Holcomb that the present Student 
Union facilities are entirely inadequate for present and anticipated 
future enrollments, and that there is now a State 4aw (Senate Bill 359, 
54th Legislature) permitting the issuance of revenue bonds secured by 
a COmpulsory student fee for the purpose of constructing a new student 
activities building or improving an existing one. It is understood that 
Regents' apProval:must he obtained before any student fee may be levied, 

0 See P.  
692. 
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!~d there is also the possibility that the College will want to call for 
• student referendum before levying such a fee. There is also a 
illpossibility the project might be financed under a new Federal law. 

!fin order to expedite the project, however, it is recommended that the 
ii!:appointment of Davis and Foster to prepare preliminary plans and cost 
:,.iestlmates be approved at this time, their fee for such services to be 
I% of the estimated cost of the construction work involved in the ex- 
!~Pansion project. It is further recommended that if the proposed expan- 
~si0n of the Union Building and financing thereof are eventually 

i!iiiiapproved by the Board of Regents, Davis and Foster be appointed as 
i!iiArchitects for the project, their total fee to be 5% of the cost of 
:<~construction for plans, specifications, and supervision, including 

: i~1% ."or preliminary plans and cost estimates 

ii,iThe Board approved the foregoing report upon motion of Vice-Chairman 
,iii Voyles, seconded by Mr. Johnson. 

i ![!!APPROVAL OF FINAL PLANS AND SPECIFICATIONS FOR CLINICAL 
"~SCIENCE BUILDING AT SOUTHWESTERN MEDICAL SCHOOL AND 
/AUTHOR/TY TO ADVERTISE FOR BIDS. --The final plans and specifi- 
i cations for the Clinical Science Building at Southwestern Medical School 

':i!!have been prepared by Mr. Mark Lemmon, and the General Plans and 
ii:ithe Laboratory Equipment Plans have been checked by Doctor Gill, 0 See Page 242. 
ii' Mr. Gell, and others of Southwestern Medical School and the Comp- 

i! itroller's Office. Some changes relating mainly to built-in and movable 
equipment have been requested in these plans which have already been 
!!made by Mr. Uemmon's office or are in the process of being made. 
!'The check of the Mechanical Plans and Electrical Plans has not yet 

: ~[)iibeen completed, due to lack of time since their completion, but will 
~ :'~be soon. In order to get the plans in the hands of the State Board of 
. i~:!:~i Control for approval as soon as possible, so that the taking of bids 
:~ may be expedited, it is recommended that the Board of Regents approve 
the final plans and specifications for the Clinical Science Building as 

~iiiPreparedbyMr" Mark Lemmon, subject to a final check by Doctor 
Gill and by the Comptroller's Office. 

ii~.There will be a meeting of the State Board of Control on October Z6, 
,~,~ 1955, at which time these plans and specifications are to be considered, 
;~i~ under the provisions of Senate Bill No. 7, First Called Session, 53rd 
~:ii!~ Legislature. In order to give the Contractors as much time as possible 
~;~i~!i to prepare bids on the project and still take bids in time for considera- 
ii~ tion by the Board of Regents at the meeting to be held December 2 and 
ii~:;~ 3, it is recommended that authority be given to Comptroller Sparenberg, 
~ if the plans and specifications are approved by the Board of Control on 
i October 26, 1955, to advertise for bids on Thursday, October 27, and 
on the four successive Sundays thereafter, with bids to be received on 
November 29, 1955, and presented to the Board for award of contracts 
at the meeting to be held December 2 and 3, 1955. 

The Board received and approved the report, upon motion of Vice- 
Chairman Voyles, seconded by Mrs. Devall. 

i APPROVAL OF PROPOSED PARKING LOTS AT DENTAL BRANCH AND 
M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE. --Since occupancy 

~ of both the Dental Branch Building and the M. D. Anderson Hospital and 
Tumor Institute, it has been found that the parking space for the buildings 
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~sinadequate.  A s t u d y  h a s  b e e n  m a d e  of  the  p o s s i b i l i t y  of  p r e p a r i n g  
an additional pa rk ing  lot  f o r  e a c h  b u i l d i n g ,  and t e n t a t i v e  p l a n s  have  
been worked out ,~or t h e s e  l o t s  to the  s a t i s f a c t i o n  of  the  E x e c u t i v e  H e a d s  
and Business  Maz lagers  of  the  r e s p e c t i v e  i n s t i t u t i o n s  and the  Co*ar~- 
iroller 's  Office. The f o l l o w i n g  r e c o m m e n d a t i o n s  c o n c e r n i n g  the  p r e p -  
~ra[ion of these  l o t s ,  t h e r e f o r e ,  a r e  m a d e :  

I. That the firm of  M a c K i e  and K a m r a t h ,  A r c h i t e c t s ,  
Houston,  be e m p l o y e d  to p r e p a r e  p l a n s  and  s p e c i f i -  
ca t ions  fo r  the two l o t s  a s  se t  out  on the p lo t  p l a n s  
~ r e p a r e d  b y  the r e s p e c t i v e  i n s t i t u t i o n s ,  at  a f ee  of  
6%, to c o v e r  d e t a i l e d  p l a n s  and s p e c i f i c a t i o n s  and  
s u p e r v i s i o n .  

2. That the p l ans  and s p e c i f i c a t i o n s  be  so  p r e p a r e d  
that one c o n t r a c t  sha l l  be  a w a r d e d  f o r  the  c o n s t r u c -  
tion of the two l o t s ,  a d i s t r i b u t i o n  of  the  c o s t  b e t w e e n  
the two lo ts  to be p r e p a r e d  l a t e r  by  the  s u c c e s s f u l  
b idder  and a p p r o v e d  by  the  A r c h i t e c t s  and the  C o m p -  
t ro l l e r .  

3. That a p p r o p r i a t i o n s  be  m a d e  f r o m  the  U n a p p r o p r i a t e d  
Surplus  A c c o u n t s  of C u r r e n t  F u n d s  - G e n e r a l  of  the  
two in s t i t u t i ons  as  f o l l o w s :  

~.:~ ~,~ Dental Branch $20,  500. O0 
~. :.L: 

i~!.:i~'~i. M . D .  A n d e r s o n  H o s p i t a l  and T u m o r  
~ ~;i:~ I n s t i t u t e  $ 1 4 , 0 0 0 . 0 0 ,  

~ .::-i~ to c o v e r  the c o s t s  o f  c o n s t r u c t i o n  of  t h e s e  l o t s  and  the 
i i~.~:" A r c h i t e c t ~  F e e s  t h e r e o n .  It is  c o n t e m p l a t e d  tha t  t h e s e  
: iii~ park ing  lots  will be  c o n s t r u c t e d  wi th  c o m p a c t e d  she l l  

~..: .... lot,  p lus  n e e d e d  s t Q r m  s e w e r s ,  to be  c o v e r e d  b y  the  
~i~i~i~ appropriations above r e c o m m e n d e d .  

i!!~i~ 4. That C o m p t r o l l e r  S p a r e n b e r g  be  a u t h o r i z e d  to a d v e r t i s e .  
:~i;;:~; for bids and award a contract for the projects within th'e 

: : : ~  Cha i rman  of the  B o a r d  to s ign  the c o n t r a c t .  

~:~:~ The Board r e c e i v e d  and a p p r o v e d  the  r e p o r t ,  upon m o t i o n  of  V i c e -  
i~: Chairman Voyles, seconded b y  Mrs. Devall. 

0 See Page 390. 

CENTRAL ADMINISTRATION 

BANK DEPOSITORY AGREEMENTS. --Comptroller Sparenberg presented 
the following report with reference to the negotiations of bank depository agreements: 

Pursuant to authorization given at the Regents' Meeting of 
July 8, 1955, I have negotiated bank depository agreements 
as listed below. All of these agreements are renewals, and 
all are for a two-year period beginning September I, 1955, 

J 

I 
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and ending Augus t  31, 1957. The fo l lowing  t a b u l a t i o n  
g'~ven below shows s o m e  of the  t e r m s  of  the  a g r e e m e n t s  
which have jus t  e x p i r e d  and o£ the  new  a g r e e m e n t s :  

University and Central 
: inistration, Aust in  

1953-55 
I n t e r e s t  M a x i m u m  
Ra te  on A m o u n t  
T i m e  of T i m e  
,Deposi ts  D e p o s i t s  

1955-57 
I n t e r e s t  - M a x i m u m  
Ra te  on A m o u n t  
T i m e  of T i m e  
D e p o s i t s  D e p o s i t  c 

ie American National  Bank  of  
kustin 
e Austin National Bank,  Aus t in  
pital National Bank,  Aus t in  
:y National Bank of Aus t in  
xas State Bank of Aus t in  

Medical  School ,  Da l las  

l - l l z %  $l ,ooo,  ooo 
I-I12% I,OOo, ooo 
1-112% 1,000,000 
I - I / 2 %  I 0 0 , 0 0 0  

2 % 150 ,000  

z% $1,5oo, ooo 
2% 1 , 5 0 0 , 0 0 0  
2% 1 , 3 0 0 , ~ 0 0  
2% 150 ,000  
2% 15o, o0o 

rst National Bank in Dal las  
:rcantile National Bank at Da l las  
public National Bank of Da l l a s  

Western Col lege,  E1 Paso 

I - i / 2 %  6 0 , 0 0 0  I - I / 2 %  I 0 0 , 0 0 0  
i - I / 2 %  i 0 0 , 0 0 0  i - I / 2 %  I 0 0 , 0 0 0  

I % 60,000 I - I / 2 %  I 0 0 , 0 0 0  

Paso National Bank, El Paso 
ithwest National Bank, El Paso 
-: State National Bank of El Paso 

Branch, Galveston 

1 %  I 0 0 , 0 0 0  
None None 

1 %  100 ,000  

I% i 0 0 , 0 0 0  
None  None 

I% I 0 0 , 0 0 0  

~i~u:cmr.gs-Sealy Nat ional  Bank of 
Calves:on 

,...~ 

~ 
ID..'nderson Hospital and Tumor 

,ii~stitute 

1 %  500 ,000  i% I, 000 ,000  

::"ea.'.n:n State Bank, Hous ton  None 
:i:Firs: National Bank in Hous ton  1 % 
iii~The Second National Bank of H o u s t o n  I % 

Br_ anch, Houston 

None None None 
I00,000 i-i12% 200,000 
200,000 1-112% 300,000 

Irst National Bank in Hous ton  
'he Second National Bank of 
Houston 

School of Medicine. 

i % 50,000 I-I/2% 150,000 

I % 200.000 I-i/2.~o 250,000 

i 

:i ¢ 

!'irst National Bank in Hous ton  
',~ Order t~ ~,o None  None  None  None  

to be able to p l ace  s o m e  of  the  p r o c e e d s  of  the  D o r m i t o r y  R e v e n u e  Bonds  
-~ries 1954) on T ime  Depos i t ,  t h e r e  was a s p e c i a l  s u p p l e m e n t  to th i s  a g r e e m e n t  
~ch expired August 31, 1955, setting up another Time Deposit - Open Account 
170 interest with a l imi t  of $ 1 , 0 0 0 , 0 0 0 . 0 0 .  
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~ On Time Depos i t s  - Open Accoun t ,  r e q u i r e d  n o t i c e s  of 
~ withdrawal r ange  f r o m  s ix ty  days  to n i n e t y  days .  

~ All of the agu ' eemen t s  have  now been  s i g n e d  by the bahks  
~ involved and by the C h a i r m a n  of the  B o a r d  and d e l i v e r e d  ~. 

to the banks.  .~[ter s i g n a t u r e  and d e l i v e r y  of  the  t h r e e  
i deposi tory a g r e e m e n t s  c o v e r i n g  d e p o s i t s  of the  S o u t h w e s t e r n  

Medical School in Da l l a s ,  it was  found tha t  the  r e q u i r e d  n o t i c e  
!~ of ~ i thdrawal  f r o m  T i m e  D e p o s i t s  _ Open A c c o u n t ,  which  had 

been s t ipu la ted  as  s ix ty  days ,  was not  in a c c o r d a n c e  with the  
Federal  R e s e r v e  Bank  r e g u l a t i o n s  b e c a u s e  of  the  i n t e r e s t  
rate involved; t h e r e f o r e ,  a m e n d m e n t s  to the  t h r e e  Dal las  
bank a g r e e m e n t s  c h a n g i n g  the  r e q u i r e d  n o t i c e  to n ine ty  days  
w'ere p r e p a r e d  by Judge  Scot t  G a i n e s  and a r e  in p r o c e s s  of 

~ being signed by the  banks  and the U n i v e r s i t y .  

~ The Board upon r e c o m m e n d a t i o n  of C o m p t r o l l e r  S p a r e n b e r g ,  c o n c u r r e d  i 

!n by P res iden t  Wilson,  and on m o t i o n  of V i c e - C h a i r m a n  Voy le s ,  s e c o n d e d  
~) by Mr. Johnson,  r a t i f i e d  and a p p r o v e d  the a c t i o n s  in the f o r e g o i n g  r e p o r t .  

INSURANCE SURVEY REPORT, THE UNIVERSITY OF TEXAS SYSTEM. __ 
Comptroller Sparenberg presented the following interim report containing 
• "ecommendations of himself and Vice-President Dolley regarding insurance 
policies for The University of Texas System: 

General Recommendations 0 See Page 268 

So far as possible all insurance policies should be written as 
follows: 

I. On a blanket  s y s t e m  wide b a s i s ,  wi th  one c o m p a n y  and one  
m a s t e r  agent  in Austin for  each  type  of i n s u r a n c e .  

2. On un i fo rm p o l i c y  t e r m s  of t h r e e  y e a r s  each ,  with the  t e r m  
of each po l i cy  beg inn ing  S e p t e m b e r  1 of s o m e  f i s c a l  y e a r .  

3. On a c o m p e t i t i v e  bid b a s i s .  
a. Two poss ib l e  bases  of c a l l i n g  fo r  bids: 

{1) A d v e r t i s i n g  fo r  b ids .  

(3) Cal l ing fo r  b ids  on a s e l e c t i v e  b a s i s .  

S_p ecific R e c o m m e n d a t i o n s  

The above l i s t ed  g e n e r a l  r e c o m m e n d a t i o n s  app ly  s p e c i f i c a l l y  to the  
following types  of insurance:  

I. 
Fire and Extended Coverage  on bui ld ings  and contents .  
It is r e c o m m e n d e d  that F i r e  and Extended  C o v e r a g e  i n s u r a n c e  
on buildings and contents  be i s s u e d  under the s o - c a l l e d  " e x c e s s  
of loss" or "castastrophe, ,  plan with the m i n i m u m  retent ion as 
to each l o s s  o c c u r r e n c e  to be s o m e w h e r e  between  $ 1 0 0 , 0 0 0 .  O0 
and $Z50 ,000 .00 .  This  i n s u r a n c e  should c o v e r  at leaFt the 
permanent type f i r e - r e s i s t i v e  bu i ld ings ,  l a b e l e d  by the Insurance  
Commiss ion as " s e m i - f i r e p r o o f .  ,, I t "  c o m p e t i t i v e  bids are  taken,  
they should be taken on two bases :  one inc lud ing  i n s u r a n c e  on 
Substandard bui ld ings  and the other  not inc lud ing  i n s u r a n c e  on 
substandard bui ldings .  
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We hope to be ab le  to w r i t e  t h i s  i n s u r a n c e  on a c o m p e t i -  
tive bas i s ,  but we a r e  not s u r e  ye t  w h e t h e r  we can  do so 
or not. Th i s  type of  b l a n k e t  c o v e r a g e  m a y  have  to be 
wri t ten on a n e g o t i a t e d  b a s i s .  The I n s u r a n c e  C o m p a n y  of  
North A m e r i c a  has  e s t i m a t e d  tha t  the  p r e m i u m  wil l  p r o b a b l y  
run about $ 5 0 , 0 0 0 . 0 0  a y e a r  on " s e m i - f i r e p r o o f ' ,  b u i l d i n g s  
with a m i n i m u m  r e t e n t i o n  of  $ 2 5 0 , 0 0 0 . 0 0 .  

This p r o p o s e d  " e x c e s s  of  l o s s "  o r  " c a s t a s t r o p h e "  p o l i c y  
would c o v e r  all  b u i l d i n g s  wh ich  we d e c i d e d  to cover  e x c e p t  
those on which we have  R e v e n u e  B o n d s  o u t s t a n d i n g .  A p p a r e n t l y  
we have no cho ice  but to i n s u r e  t h e m  s e p a r a t e l y  a t  l e a s t  d u r i n g  
the e a r l y  y e a r s  of  the  bond i s s u e s .  

2. Boi ler  and M a c h i n e r y  I n s u r a n c e .  

A new t h r e e - y e a r  p o l i c y  on a s y s t e m  wide b a s i s  c o v e r i n g  th i s  
type of i n s u r a n c e  has  a l r e a d y  been  w o r k e d  out and  put in to  
effect ,  e f f ec t i ve  S e p t e m b e r  i, 1955, with the  H a r t f o r d  S t e a m  
Boi le r  and I n s u r a n c e  C o m p a n y .  No a d d i t i o n a l  a c t i o n  n e e d s  
to be taken at  th is  t i m e .  When the p o l i c y  is r e n e w e d  t h r e e  
yea r s  hence ,  we hope to do i t  on a c o m p e t i t i v e  bid b a s i s ;  we 
would have noth ing  to gain by c a l l i n g  fo r  c o m p e t i t i v e  b ids  nov,,. 
The new p o l i c y  c o n f o r m s  p r e t t y  l a r g e l y  to the  r e c o m m e n d a t i o n s  
of the I n s u r a n c e  Audi t  and I n s p e c t i o n  C o m p a n y .  

3. " C r i m e  P r o t e c t i o n "  ( F i d e l i t y  and  B u r g l a r y  and  R o b b e r y  I n s u r a n c e ) .  
As you know, we a l r e a d y  have  a b l a n k e t  F i d e l i t y  Bond  on a 
s y s t e m  wide b a s i s  in e f f ec t .  M o n e y  and  S e c u r i t i e s  p o l i c i e s  
at the p r e s e n t  t i m e  a r e  on an i n d i v i d u a l  i n s t i t u t i o n  b a s i s .  
Our r e c o m m e n d a t i o n  c o n t e m p l a t e s  c o m b i n i n g  all  of  th i s  
kind of i n s u r a n c e  into one m a s t e r  p o l i c y  on a s y s t e m  wide 
basis  with c o m p e t i t i v e  b ids  to be t a k e n .  

Government  R e s e a r c h  P r o j e c t s :  

These r e c o m m e n d a t i o n m  do not  a p p l y  to i n s u r a n c e  p o l i c i e s  
r equ i red  on G o v e r n m e n t  R e s e a r c h  C o n t r a c t s .  It is  o u r  op in ion  
that i n s u r a n c e  p o l i c i e s  r e q u i r e d  u n d e r  o u r  v a r i o u s  c o n t r a c t s  
with the F e d e r a l  G o v e r n m e n t  will  h a v e  to be kep t  e n t i r e l y  
s epa ra t e  jus t  as  t hey  now a r e  and  c a n n o t  be m e r g e d  u n d e r  
blanket s y s t e m  p o l i c i e s .  

Number of Agents: 

As a l r e a d y  i n d i c a t e d ,  t h e s e  r e c o m m e n d a t i o n s  c o n t e m p l a t e  
d ras t i c  r e d u c t i o n  in the  n u m b e r  of  a g e n t s  wi th  which  we do 
bus iness .  If the  B o a r d  a p p r o v e s ,  i t  wil l  m e a n  tha t  in the  
future we v,ill do b u s i n e s s  with as  few a g e n t s  as  p o s s i b l e ,  
with the u n d e r s t a n d i n g  tha t  e v e r y  e f f o r t  will  be m a d e  to p i c k  
agents that  a r e  known to be f i n a n c i a l l y  s t r o n g .  

Minor M i s c e l l a n e o u s  I n s u r a n c e  P o l i c i e s :  

In r e g a r d  to v a r i o u s  t y p e s  of  i n s u r a n c e  p o l i c i e s  not  a l r e a d y  
covered above ,  i t  is  r e c o m m e n d e d  tha t  a u t h o r i t y  be-~le legated  
to Vice-President Dolley and Comptroller Sparenberg to settle 
whatever questions of policy c~me up -in the future, after con- 
suiting with the Branch Business Managers involved. ]Examples 
of such other minor insurance policies which we carry here 
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and there  inc lude  Schedu le  ( P e r s o n a l )  P r o p e r t y  F l o a t e r  p o l -  
icies,  U n c l a i m e d  C o r p s e s  B o n d s ,  i n s u r a n c e  on A th l e t i c  
Council T a r p a u l i n  and L o n g h o r n  Band  B a s s  D r u m ,  Ath le t i c  
Council Publ ic  L i a b i l i t y  on Au tos ,  and T e x t b o o k s  B o n d s ,  e tc .  

i~Vice-Chairman Voyles  m o v e d  that  a u t h o r i t y  be d e l e g a t e d  to Vice  
!:.President Dolley and C o m p t r o l l e r  S p a r e n b e r g  to p r o c u r e ,  on a corn-  
!petitive bid bas i s ,  so far as  i s  p o s s i b l e ,  the i n s u r a n c e  p o l i c i e s  for  
the Universi ty of Texas  S y s t e m  in a c c o r d a n c e  wi th  the  r e c o m m e n d a t i o n s  
~presented. Mr.  Johnson  s e c o n d e d  th i s  m o t i o n  which  c a r r i e d .  

VICE-CHAIRMAN VOYLES, BOARD'S REPRESENTATIVE ON HOUSING 
NEEDS FOR FACULTY CLUB. -- President Wilson presented the 
request of the Faculty Council that a member of the Board be ap- 
pointed to work with the faculty committee in considering the housing 
needs of the Faculty Club. Whereupon, Chairman Sealy named Vice- 
Chairman Voyles to serve in this capacity. 

APPROVAL OF MINUTES,  MAY 13 AND 14 AND JULY 8, 1955. - -  
The minutes  of the B o a r d  for the m e e t i n g s  on May 13 and 1 4 a n d  on 
July 8, 1955 were  a p p r o v e d  in the f o r m  m u l t i g r a p h e d  and  d i s t r i b u t e d  
by "he s e c r e t a r y  upon m o t i o n  of M r s .  Deva l l ,  s e c o n d e d  by M r .  
Johnson. 

attached to and made  a p a r t  of  t h e s e  m i n u t e s .  

: APPROVAL OF D O C K E T . . .  P r e s i d e n t  Wi l son  p r e s e n t e d  to the B o a r d  
a d o c k e t u n d e r  date of Oc tobe r  5, 1955, for  C e n t r a l  A d m i n i s t r a t i o n  
t0 which he had a t t ached  and i n c o r p o r a t e d  as  p a r t  of h i s  d o c k e t ,  
together with his r e c o m m e n d a t i o n  for  a p p r o v a l ,  the d o c k e t s  of  the  
component in s t i tu t ions  of The U n i v e r s i t y  of Texas ;  n a m e l y :  

Ivlain U n i v e r s i t y  and E x t r a m u r a l  D i v i s i o n s  - 
submi t t ed  by V i c e - P r e s i d e n t  C. P .  B o n e r  

Texas W e s t e r n  Co l l ege  - 

s u b m i t t e d  by P r e s i d e n t  D y s a r t  E .  Holcornb 
Medical  B r a n c h  - 

s u b m i t t e d  by I n t e r i m  E x e c u t i v e  Of f i ce r  T. G. B l o c k e r ,  J r .  
Dental B r a n c h  - 

s u b m i t t e d  by Dean  John V. O l son  
M. D. A n d e r s o n  Hosp i t a l  

s u b m i t t e d  by D i r e c t o r  R .  L e e  C l a r k ,  J r .  
Southwes tern  Med ica l  School  - 

s u b m i t t e d  by Dean  A. J .  Gi l l  
Pos tg radua t e  School  of  M e d i c i n e  - 

s u b m i t t e d  by Dean  G r a n t  T a y l o r  

The Board approved  the d o c k e t  of P r e s i d e n t  Wi l son  upon m o t i o n  of  
,~Irs. Deva11, seconded  by V i c e - C h a i r m a n  Voy le s .  (Th i s  d o c k e t  i s  

Page_ 82 . ) 
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|ATIFICATION, INTERIM ACTIONS O F  E X E C U T I V E  C O M M I T T E E .  __ 
2 

~resident Wilson r e p o r t e d  that  upon his  r e c o m m e n d a t i o n ,  and b y i n d i v i .  
iual vote by mai l ,  the fo l lowing i n t e r i m  a c t i o n s  had been  adop t ed  by the 
nembers of the Execu t ive  C o m m i t t e e  and w e r e  be ing  r e p o r t e d  for  
atification of the Board :  

;han~es in Budget Memoranda Rules and in Medical Branch BudGet. _. 
'he committee approved the following changes in Budget Memoranda 
ules and in Medical Branch Budget: 0 See Page 742. 

A. Ch.a.uges in the Memoranda Concerning General Budget - 
All Branches of The University of Texas, 1955-56. 

i. Substitute the words "less than $500" for the words 
"$375 or less" and the words "$500 or more" for 
the words "above (or in excess of) $375" wherever 
they appear. 

Z. Dele te  the s e c o n d  s e n t e n c e  in P a r a g r a p h  14 (This  
p a r a g r a p h  is n u m b e r e d  14 in the M e m o r a n d a  as  
originally approved by the Board of Regents but 
m a y  have a d i f f e r e n t  n u m b e r  as  i t  a p p e a r s  in the 
budgets of the various component units. ) and insert 
the p h r a s e  "any  t r a n s f e r  in the a m o u n t  of $ 6 , 0 0 0  or  
m o r e ; "  in f ron t  of the p h r a s e  "and  al l  t r a n s f e r s  f r o m  
U n a p p r o p r i a t e d  B a l a n c e ,  " in the f i r s t  s e n t e n c e  of  the 
p a r a g r a p h .  Thus  P a r a g r a p h  14 w h i c h  now r e a d s :  

"The  c r e a t i o n  by the ch ie f  e x e c u t i v e  o f f i c e r  of an 
i n s t i t u t i on  of  i n s t r u c t i o n a l  or  n o n - i n s t r u c t i o n a l  
p o s i t i o n s  having  a f u l l - t i m e  m o n t h l y  s a l a r y  r a t e  
in e x c e s s  of $375; any t r a n s f e r  f r o m  an i nd iv idua l  
s a l a r y  i t e m  or  f r o m  a l u m p - s u m  s a l a r y  a p p r o p .  
r i a t i o n  ( e . g . ,  M a i n t e n a n c e  and E q u i p m e n t ) ;  any  
t r a n s f e r  f r o m  an U n a l l o c a t e d  or  d e p a r t m e n t a l  
M a i n t e n a n c e  and E q u i p m e n t ,  e t c . ,  a p p r o p r i a t i o n  
or  f r o m  an U n a l l o c a t e d  or  d e p a r t m e n t a l  Spec i a l  
E q u i p m e n t  a p p r o p r i a t i o n  to any  d i s s i m i l a r  
a p p r o p r i a t i o n ;  and al l  t r a n s f e r s  f r o m  U n a p p r o p r i a t e d  
Ba lance ,  m u s t  have  the p r i o r  a p p r o v a l  of the P r e s i -  
dent  and the s u b s e q u e n t  a p p r o v a l  of the B o a r d  of  
R e g e n t s  t h r o u g h  the nex t  r e g u l a r  d o c k e t .  E x c e p t  
as  p r o v i d e d  in 1Z above ,  and  in the  p r e v i o u s  
s en t ence ,  t r a n s f e r s  of  a m o u n t s  not  to e x c e e d  a 
total of $4, 500 during the fiscal year may be made 
upon the written authorization of the chief executive 
officer of the institution concerned, and transfers 
in excess of a total of $4, 500 during the fiscal year 
must, in addition, be submitted for record approval 
by the President and the Board of Regents in the 
next regular docket. " 

to be changed to read: 
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"The c rea t ion  by the chief  execut ive officer  of an 
insti tution of ins t ruc t iona l  or non- ins t ruc t iona l  
posi t ions having a fu l l - t ime  monthly  sa l a ry  ra te  
of $500 or more ;  any t r a n s f e r  f rom an individual 
s a l a ry  i tem or f rom a l u m p - s u m  sa la ry  appropr i -  
ation to any d i s s i m i l a r  appropr ia t ion  (e. g . ,  
Maintenance and Equipment);  any t r ans fe r  f rom 
an Unallocated or depa r tmen ta l  Maintenance and 
Equipment, e t c . ,  appropr ia t ion  or f rom an 
Unallocated or depa r tmen ta l  Special  Equipment  
appropriat ion to any d i s s i m i l a r  appropriat ion;  any 
t rans fe r  in the amount of $6,000 or more ;  and all 
t r an s f e r s  f rom Unapproprzated Balance,  mus t  
have the pr ior  approval  of the P r e s i d e n t  and the 
subsequent approval  of the Board  of Regents  through 
the next regular docket. " 

Changes in the Memoranda  Concerning Genera l  Budget - 
Medical Branch,  1955-56. 

1. Change P a r a g r a p h  12 now reading:  

"In adminis te r ing  the appropr ia t ion  for Unallocated 
Sa la r ies ,  the Di rec to r  shall a l locate  these funds 
to the teaching depa r tmen t s  in the School of 
Medicine in accordance with the needs of the depart- 
ments. All appointments  to these newl 7 c rea ted  teach-  
ing posit ions at a fu l l - t ime  monthly  sa lar  7 ra te  
above $375 are  subject  to the approval  of the 
P r e s i d e n t  and the Board  of Regents  through the 
next r egu la r  docket.  " 

t o  read: 

"In adminis te r ing  the appropr ia t ion  for Unallocated 
Salar ies ,  the Di rec to r  is au thor ized  to c rea te  
additional ins t ruc t iona l  and non- ins t ruc t iona l  
posit ions having a fu l l - t ime  monthly  sa l a ry  ra te  of 
less  than $500, and to make ad jus tments  in 
salaries of both instructional and non-instructional 
personnel ,  subject to the $1, 000 l imi ta t ion in 
Paragraph II." 

2. Add the following pa rag raph  as Number  13: 

"Unused sa la ry  ba lances  will  be t r a n s f e r r e d  f rom 
previous ly  unfil led i t emized  budget posi t ions to 
the appropr ia t ion for Unal located Sa la r i e s  (teaching 
and non-teaching)  af ter  these  posi t ions have been 
filled by appointments .  The t r a n s f e r s  will  be made 
at the end of the month in which these appointments  
occur .  This ru le  will  apply to both unfil led 
posit ions in the or ig ina l  budget and unfil led 
posit ions caused  by la te r  r e s igna t ions  and t r a n s f e r s .  
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All  t r a n s f e r s  to s e t  up n e w  i t e m i z e d  b u d g e t  
p o s i t i o n s  and s a l a r y  i n c r e a s e s  in i n d i v i d u a l  
pos i t - ions  w i l l  come f r o m  the  a p p r o p r i a t i o n  fo r  
U n a l l o c a t e d  Sa l a - r i e s  ( t e a c h i n g  and n o n - t e a c h i n g )  
u n l e s s  s o m e  o t h e r  s o u r c e  of  f u n d s  i s  s p e c i f -  
i c a l l y  a p p r o v e d  b y  the  c h i e f  e x e c u t i v e  o f f i c e r .  
T h e s e  r u l e s  do not  a p p l y  to l u m p - s u m  s a l a r y  
appr  op r  i a t ion  s .  " 

C. 

3. R e n u m b e r  p r e s e n t  P a r a g r a p h s  13 and 14 a s  14 and  15. 

Change in the Medical Branch Budget: - Transfer the 
account for Unallocated Salaries appearing in the School 
of Medicine to an Unallocated Salaries account for the 
entire Medical Branch to appear as item number 9 in the 
table of contents of the budget and delete the parenthetical 
limitation ~'for new teaching positions in School of 
Medicine. " 

!i ? i ,:'i~ 

nif0rm I_.. nterpretations of Certain Memoranda Concernin~ 
Udget, All Branches of the University of Texas. -- 

he Committee approved the following uniform interpretations of 
;rtain memoranda concerning General Budget all branches of The 
niversity of Texas: 

A, T e r m i n o l o g y  

1. L ine  i t e m  is  d e f i n e d  as  a s i n g l e  n a m e  o r  p o s i t i o n  
separately listed in the Regents' Budget. 

2. M u l t i p l e - p o s i t i o n  l ine  i t e m  is  d e f i n e d  a s  a l ine  i t e m  
c o n s i s t i n g  of  a g r o u p - o f - - ' ~ e  c l a s s i f i e d  p o s i t i o n s  f o r  
which a f i xed  a p p r o p r i a t i o n  and m a x i m u m  n u m b e r  of  
p o s i t i o n s  i s  a u t h o r i z e d .  

B. 

3. L u m p - s u m  a p p r o p r i a t i o n  ( s a l a r i e s )  is  d e f i n e d  a s  an 
a p p r o p r i a t i o n  for  an i n d e t e r m i n a t e  n u m b e r  of  
posit ion~j.  T h e s e  p o s i t i o n s  m a y  be  f u l l - t i m e  o r  part -  
t ime and paid on either a salary or an hourly basis, 

4. Dissimilar appropriation refers to different object 
classifications of expenditures. (e.g., salary 

appropriations as distinguished from maintenance 
and equipment appropriations or maintenance and 
e q u i p m e n t  a p p r o p r i a t i o n s  a s  d i s t i n g u i s h e d  f r o m  spec ia l  
e q u i p m e n t  a p p r o p r i a t i o n s ) .  

Budget t r a n s f e r s  r e q u i r i n g  advance approval  of  the P r e s i d e n t  
and approval of the Board of Regents  through the next 
regular docket. 

1. Any transfer  in the amount of $ 6 , 0 0 0  or more .  

2. The fol lowing i n t r a - d e p a r t m e n t a l  and i n t e r - d e p a r t m e n t a l  
transfers:  
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a .  T r a n s f e r s  f i l l ing,  c r e a t i n g ,  or  changing the s ta tus  
of pos i t ion  having a m o n t h l y  s a l a r y  r a t e  of $500 
or above.  

b. Any t r a n s f e r  a l t e r i n g  the pos i t ion  n u m b e r  con t ro l  
on m u l t i p l e - p o s i t i o n  l ine i t e m s .  

. 

c. Transfers between dissimilar appropriations. 

The following inter-departmental transfers in addition 
to those listed above: 

a .  T r a n s f e r s  f r o m  one or m o r e  s a l a r y  a p p r o p r i a t i o n s  
in one d e p a r t m e n t  to one or  m o r e  s a l a r y  a p p r o p r i -  
at ions in ano the r  d e p a r t m e n t .  

b. T r a n s f e r s  f r o m  a d e p a r t m e n t a l  m a i n t e n a n c e  and 
equ ipment  a p p r o p r i a t i a n  to ano the r  d e p a r t m e n t a l  
m a i n t e n a n c e  and e q u i p m e n t  a p p r o p r i a t i o n  and 
t r a n s f e r s  f r o m  a d e p a r t m e n t a l  spec i a l  equ ipmen t  
app rop r i a t i on  to ano the r  d e p a r t m e n t a l  spec i a l  
equ ipment  a p p r o p r i a t i o n .  

. Any t r a n s f e r  of unused  s a l a r y  a p p r o p r i a t i o n s  a r i s i n g  
f rom unfi l led l ine i t e m  or m u l t i p l e - p o s i t i o n  l ine i t e m  
posi t ions to Una l loca ted  S a l a r i e s .  

C. 

5. Any t r a n s f e r  f r o m  U n a p p r o p r i a t e d  Ba l ance .  

Automatic  t r a n s f e r s  not r e q u i r i n g  approva l .  

i. Whenever  any p a r t  of an a p p r o p r i a t i o n  for  an unf i l l ed  
position is used ,  any ba lance  r e m a i n i n g  at the end of 
the month  is t r a n s f e r r e d  a u t o m a t i c a l l y  to Una l loca t ed  
Salar ie s. 

. 
In the event  of a r e s i g n a t i o n  f r o m  a l ine i t em pos i t ion  
during the f i sca l  y e a r ,  any  ba l ance  r e m a i n i n g  at the 
end of the month  dur ing which  the r e s i g n a t i o n  is  
ef fect ive  is t r a n s f e r r e d  a u t o m a t i c a l l y  to Una l loca t ed  
Sal ar ie s. 

D. Any s a l a r y  i n c r e a s e  of $1, 000 or m o r e  r e q u i r e s  p r i o r  
ill approval by the P r e s i d e n t  and the B o a r d  of R e g e n t s .  

E11ane W. Mosely.. .Grant No. 15, S o u t h w e s t e r n  Medica l  
!~i School. . .  The Commi t t ee  approved  the r e c o m m e n d a t i o n  of C o m p t r o l l e r  !!! S------ 

parenberg, c o n c u r r e d  in by P r e s i d e n t  Wll 
i[ii IM0sely Grant No ]~ e . . . . .  " son, that  The E l l ane  W. 

. . . .  ,~uuenwestern M e d i c a l  School,  in the amount  of 
$4,412.27 be refunded to the S o u t h w e s t e r n  Med ica l  Founda t ion  with the 

~! understanding that the Foundat ion  would work  out new a r r a n g e m e n t s  
~ in regard to this g ran t  s a t i s f a c t o r y  to both the donor  and to Doc to r  J. M Hill ' . 

i! Le Than Twelve  Students  in Second T e r m ,  S u m m e r  S e s s i o n ,  1955, Main Univer 
~ :  • - - - - _ _ . _ ~ .  - -  The C o m m i t t e e  r e c e i v e d  and app roved  the r e p o r t  
i °~ classes with less  than twelve  s tuden t s ,  both u n d e r g r a d u a t e  and g r a d u a t e ,  
~in the Second T e r m  of the 1955 S u m m e r  Ses s ion  at the Main U n i v e r s i t y  
which was prepared  in a c c o r d a n c e  with the p r o v i s i o n  of Sect ion  17 (h) of 

i the Special Provis ions  of H. B. I I I ,  
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i 3 r d L e g i s l a t u r e ,  R e g u l a r  S e s s i o n .  
he Office of the B o a r d  of  R e g e n t s .  ) 
vhich the smal l  c l a s s e s  f e l l  a r e :  

(A c o p y  o f  th i s  r e p o r t  i s  f i l e d  in 
The g e n e r a l  c a t e g o r i e s  in to  

I. C l a s s e s  w h i c h  c a n n o t  be  l a r g e r  b e c a u s e  of  e q u i p m e n t  
a n d / o r  s p a c e  l i m i t a t i o n s .  

2. Highly  s p e c i a l i z e d  c o u r s e s  r e q u i r e d  for  p r o f e s s i o n a l  
d e g r e e s .  

. C o u r s e s  in s m a l l  d e p a r t m e n t s  w h i c h  o f f e r  the  m i n i -  
mur~ n u m b e r  o f  c o u r s e s  c o n s i s t e n t  w i th  hav ing  a t  l e a s t  
an a c c e p t a b l e ,  b a l a n c e d  p r o g r a m .  

4. C o u r s e s  wh ich  a l a r g e  d e p a r t m e n t  r e g a r d s  a s  n e c e s s a r y  
for a r o u n d e d  p r o g r a m .  

, • / ~ 5  
3 ~[~ ;  ̧  . C o u r s e s  for  w h i c h  s t u d e n t s  p a y  a s u p p l e m e n t a r y  f ee  fo r  

i n d i v i d u a l i z e d  F i n e  A r t s  i n s t r u c t i o n .  

Policy, N o n - U n i v e r s i t y  Use  of  the Van de G r a a f f  G e n e r a t o z . . .  
The commi t t ee  a p p r o v e d  the fo l lowing  p o l i c y  for  n o n - U n i v e r s i t y  
use of the Van de G r a a f f  g e n e r a t o r ,  w h i c h  had b e e n  r e c o m m e n d e d  
by the Nuclear  P h y s i c s  L a b o r a t o r y  and p r o c e s s e d  t h r o u g h  the r e g u l a r  
channels: 

. The e l e c t r o s t a t i c  g e n e r a t o r  of  the  U n i v e r s i t y  of  T e x a s  

m a y  be m a d e  a v a i l a b l e ,  u n d e r  c o n d i t i o n s  s e t  f o r t h  b e l o w ,  
to i n t e r e s t e d  and c o m p e t e n t  r e s e a r c h  g r o u p s  o u t s i d e  
the U n i v e r s i t y .  

. 
Such u se  sha l l  be  so a r r a n g e d  and c o - o r c l i n a t e d  wi th  the 
o r d i n a r y  u s e  of  the  m a c h i n e  a s  to c a u s e  no e s s e n t i a l  
d i s r u p t i o n  of  the  U n i v e r s i t y ' s  own  p r o g r a m ;  i t  i s  a n t i c i -  
pa ted  that  n o n - U n i v e r s i t y  u s e  of  the  m a c h i n e  wi l l  be  
only  a f ew p e r  c e n t  of  the  t o t a l  u s e .  

. 
The m a c h i n e  sha l l  be  o p e r a t e d  by  an a u t h o r i z e d  Un i -  
v e r s i t y  e m p l o y e e ;  the c h a r g e  p e r  hour  / o r  such  u s e  
( including the o p e r a t o r }  sha l !  be  $ 2 0 .  P a y m e n t s  s h a l l  
be d e p o s i t e d  in A c c o u n t  No.  t3810, " O t h e r  M i s c e l l a n e o u s  
I n c o m e . ' ,  O n e - h a l f  o f  a l l  s u c h  c o l l e c t i o n s  sha l l  be  
c r e d i t e d  to A c c o u n t  No.  15922, " P u r c h a s e  of  Van de 
G r a a f f  M a c h i n e .  ,, R e q u e s t  fo r  c r e d i t  to A c c o u n t  No.  
15922 sha l l  o r i g i n a t e  w i th  the  D i r e c t o r  of  the N u c l e a r  
P h y s i c s  L a b o r a t o r y ,  and  the  A p p r o p r i a t i o n  c r e d i t s  
wil l  c o m e  f r o m  the  u n a l l o c a t e d  M a i n t e n a n c e  and  E q u i p m e n t  
A p p r o p r i a t i o n .  

. 
E a c h  u s e r  of  the  m a c h i n e  s h a l l  e n t e r  in to  a s t a n d a r d  
a g r e e m e n t  w i th  the U n i v e r s i t y ,  the  n a t u r e  and w o r d i n g  
of such s t a n d a r d  a g r e e m e n t  to be  i n i t i a l l y  e s t a b l i s h e d  
and a p p r o v e d  b y  the a p p r o p r i a t e  l e g a l  c o u n s e l  / o r  the  
U n i v e r s i t y .  
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. The s tandard  a g r e e m e n z  shal l  be s igned  by the D i r e c t o r  of 
the Nuclear  P h y s i c s  L a b o r a t o r y  and by an a u t h o r i z e d  
r epr e senta t ive  of the n o n - U n i v e r  s i ty  r e  s e a r c h  group;  
th~ a g r e e m e n t  m u s t  then be approved ,  on behal f  of t h e  

University, by the Chairman of the Department of Physics, 
the Bus ines s  Manager  of the Un ive r s i t y ,  and the Vice 
P re s iden t  of the Un ive r s i t y .  

i i::.~enta.l Contract, Universit~r L&uds, Geolog]r, IM!~la,~d, T e ~  . .. The 
~:~:i;~mmittee approved the award  by the State B o a r d  of Con t ro l  of a r e n ~  
ill .~reement  bet~,een the U n i v e r s i t y  of Texas  and K. S. Adams ,  J r . ,  
! :;~overing 2,277 square feet  of f loor  space  l oca t ed  in the Pa t io  Bui lding 
: :~t 308 North Colorado Stree t ,  Midland,  Midland County, Texas, to be 

i:i i~sed as oflice and laboratory for the two-year period beginning Sep- 
!i. i~mber l, 1955 at a monthly rents/ rate of $759.00; and the Committee 
::~ /authorized Charles H. Sparenberg, Comptroller ' to execute the agree- 

~doption of Re~ort. -- The Board upon motion duly made and seconded 
• i : ~ a t ! f ~ e d  and approved the ac t ions  of the Execu t ive  Comn:nittee in the 
' ilfor e~oing report. 
, ~ 

ii !~IMITATION ON COURSES OF STUDY (SUBSECTION "e", SECTION 
ii]8, .~TiCLE V, H. B. 140, 54th LEGISLATURE,  R. S.) .  - -  

!President Wilson r epo r t ed  that he had r e c e i v e d  l e t t e r s  ~rom Vice-  
i!~i~res:dent C, P. Boner and P r e s i d e n t  D y s a r t  E.  Holcomb cer t i fy ing  
!::~hat the Main Univers i ty  and Texas  W e s t e r n  College, r e s p e c t i v e l y ,  .~, 
~!~ad complied with the p rov i s ion  of Subsec t ion  "e", ~," l@i~'~e ~,JF~ B. 
ii~!140, 54th Legislature, R. S. The Board upon a motion duly made 
 ii,n , togaed approved 
ii:i,!!!troliee: the fol lowing ce r t i f i c a t i on  to the State Comp- 

'i!~!i Pursuan,: to the p rov i s i ons  of Subsect ion  "e" ,  S e c t i o n  18, 
..... Article V, H. B. 140, 54th L e g i s l a t u r e ,  R. S. the Board  

~lr '~ ~'~ 1 0 f Regents of The U n i v e r s i t y  of Texas ,  acting h e r e i n  by 
i:i~ and through Logan Wilson,  P r e s i d e n t  of The U n i v e r s i t y  of 
..... ;~ Texas, does ce r t i fy  that  the Main U n i v e r s i t y  and Texas  
~--~.. Western College of The U n i v e r s i t y  of Texas  have ful ly  
~i ~ complied with the p r o v i s i o n s  of said Subsect ion  "e" ,  
~:,:~:~ Section 18, Ar t ic le  V, H. B. 140, 54th L e g i s l a t u r e ,  R. S. 

~ TEXAS WESTERN COLLEGE 

IREPORT OF CLASSES WITH LESS THAN TWELVE STUDENTS IN 
~SECOND TERM, SUMMER SESSION, 1955, TEXAS WESTERN COLLEGE. 
[,President Wilson p r e s e n t e d  the r e p o r t  submi t t ed  to h im by P r e s i d e n t  
Dysart E. Holcomb of c l a s s e s  with l e s s  than twelve s tudents  in the 
SeCond Term of the 1955 S u m m e r  Sess ion  at the Texas  W e s t e r n  Col lege  
which was prepared  in a c c o r d a n c e  with Sect ion 17 (h) of the Specia l  Pr0visio 

n i n H .  B. 111, 53rd L e g i s l a t u r e ,  Re u lar  Se " 
!of this report is filed in the Office of the B -.-~ ̂¢ r~_ SS!on..(5 copy 

O,~u ~A X%e irn0tion auiy made and seco-; ...... gen~s, j Upon a 
! ,,u~u ~ne ooarct approved the report. 

iACCEPTANCE OF GIFT, MRS. JOSEPHINE CLARDY FOX TO TEXAS 
WESTERN COLLEGE; REAL ESTATE. _. President Wilson called to the 
attention of the Board the gift from Mrs. Josephine Clardy Fox to Texas 
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estern College of Fract ional  Block No. 22, Alexander Addition to 
ity of E1 Paso. Pres iden t  Holcomb had repor t ed  this gift in the body 
the docket relating to Texas Western  College. The Board upon 
3tion of Vice-Chairman Voy~ seconded by Mr Johnson, adopted 
: following resolution: 

WHEREAS, The ci t izens of E1 Paso have given generous ly  
of their time, talents,  and ma te r i a l  a s se t s  in support of 
Texas Western College of The Univers i ty  of Texas; and 

WHEREAS, This magnanimous  support by the c i t izens  of 
E1 Paso is par t icular ly  exemplif ied by the gift of rea l  prop-  
err 7 to the Texas Western  College by Mrs .  Josephine Clardy 
Fox; now, therefore,  be it 

RESOLVED, That the Board of Regents  of The Univers i ty  
of Texas hereby expresses  pe rsona l ly  to Mrs .  Josephine 
Clardy Fox its grat i tude and apprecia t ion for her gene ros -  
ity; and be it further 

RESOLVED, That this express ion  of grat i tude to Mrs.  
Josephine Clardy Fox individually should be symbolic of 
the feeling and attitude of the Board toward all the c i t izens  
of E1 Paso who have contributed so much to the educat ion.  
al and physical growth of Texas Western  College; and be 
i~ further 

RESOLVED, That copies of this Resolution signed by the 
Chairman of the Board of Regents and the President st 
The University of Texas be t ransmi t t ed  to Mrs. Jo|ephine 

,~ Clardy Fox and to  the C h a m b e r  o f  C o m m e r c e  of E1 Paso. 

POSTGRADUATE SCHOOL OF MEDICINE 

~RANT, M. D. ANDERSON FOUNDATION FOR POSTGRADUATE 
SCHOOL OF MEDICINE... President Wilson called to the attention 
~i the Board that portion of the docket re la t ing to the Pos tgraduate  
5ch001 of Medicine report ing a grant  f rom the Iv[. D. Anderson 
~0undation for the operating budget of The Univers i ty  of Texas 
~0stgraduate School of Medicine in the amount of $;~5,000 each 
rear for the four-year period beginning September  1, 1955. The 
~0ard upon motion of Mr. ,Tellers, seconded by Vice -Cha i rman  
~oyles, adopted the following resolut ion:  

WHEREAS, There exis ts  a definite need for providing 
the doctors of Texas with pos t -graduate  training to keep 
them abreast of the la tes t  developments  in medica l  know- 
ledge, procedures,  and techniques to insure  that the ci t i -  
zens of Texas rece ive  the best  possible medica l  care;  and 

WHEREAS, The Legis la ture  of the State of Texas has 
established as a p~licy of the State that the financing of 
a program of pos t -graduate  training must  come f rom 
private sources; and 
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WHEREAS, The M. D. Anderson Foundation has recognized 
the importance of pos t -graduate  training in the continuing 
medical education of doctors  of Texas and has will ingly and 
generously assumed the major  support of The Univers i ty  of 
Texas Postgraduate School of Medicine for the next four (4) 
years by annual grants  of $25,000; and 

WHEREAS, This magnanimous act is only one of many gen- 
erous grants by the M. D. Anderson Foundation in support 
of the program of medical  care ,  r e s e a r c h ,  and education of 
The University of Texas; now, there fore ,  be it 

RESOLVED, By the Board of Regents  of The Univers i ty  of 
Texas, that this grant by the M. D. Anderson Foundation be, 
and hereby is, accepted; and be it fur ther  

RESOLVED, By the Board of Regents  of The Univers i ty  of 
Texas, that the grati tude,  appreciat ion,  and commendat ion 
of the Board of Regents is hereby extended to the M. D. 
Anderson Foundation for its generous  support of the post-  
graduate medical  education p rogram of The Univer city of 
Texas; and be it further  

RESOLVED, That a copy of this Resolut ion signed by the 
Chairman of the Board of Regents and the President of The 
University of Texas be t ransmi t ted  to the M. D. Anderson 
Foundation. 

CENTRAL ADMINISTRATION 

TION OF APPRECIATION, CHAMBER OF COMMERCE AND 
5 OF EL P A S O . . .  Upon motion of Mrs .  Devall, seconded by 
Lirman Voyles, the Board adopted the following resolut ion of 
:ion: 

WHEREAS, The Citi-.ene of El Paso have l,Dyally and 
enthusiastically supported the Texas Western  College 
of The University of Texas f rom the t ime of its es tab .  
limhment; and 

WHEREAS, The Citimen= of El Paso  have given gen- 
erously ot their time and tangible r e s o u r c e s  that the 
youth of El Paso and the vaot West Ton&s region,  of 
which E1 Paso is the industr ial ,  c o m m e r c i a l ,  educe .  
ti0nal, and cultural center ,  might  have an outstanding 
institution of h+gher education; and 

WHEREAS, The Chamber of Commerce  of ~I Paso  has 
given intelligent and astute leadership,  direction,  and 
coordination to the ac~Ivlties in support of Texas West .  
ern College; and 

WHm'REAS, The Ch~Lrnber of C o m m e r c e  of El Paso 
has given its wholeh~a~rted support to the Board ot 
Regents of The Univers i ty  of T®xas and to the Board ' s  
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plans for The U n i v e r s i t y  of  T e x a s ,  of  which  T e x a s  W e s t -  
ern College is  an i n t eg ra l  and i m p o r t a n t  unit; and 

WHEREAS, The C h a m b e r  of  C o m m e r c e  of E1 P a s o  has  
extended to the B o a r d  of  R e g e n t s  and to the a d m i n i s t r a -  
tive of f icers  of The U n i v e r s i t y  of  T e x a s  such  w a r m  and 
gracious hospi ta l i ty ;  now, t h e r e f o r e ,  be it 

RESOLVED, That  the B o a r d  of  R e g e n t s  of  The U n i v e r s i t y  
express  to the C h a m b e r  of C o m m e r c e  and to the C i t i z e n s  
of El Paso,  s i n c e r e  a p p r e c i a t i o n  for  the cont inuing m a g n a n -  
imous support  g iven to Texas  W e s t e r n  Col lege  of  The 
Universi ty of Texas ;  and be it f u r t h e r  

RESOLVED, That the B o a r d  of  R e g e n t s  e x p r e s s  to the 
Chamber of C o m m e r c e  of  El P a s o  a p p r e c i a t i o n  for  the 
many g e s t u r e s  of f r i e n d s h i p  and h o s p i t a l i t y  ex t ended  
during the r e c e n t  mee t i ng  of the B o a r d  of  R e g e n t s  in E1 
Paso; and be it f u r t he r  

RESOLVED, That c o p i e s  of th is  R e s o l u t i o n ,  s igned  by  
the Chairman of the B o a r d  of R e g e n t s  and the P r e s i d e n t  
of The U n i v e r s i t y  of T e x a s ,  be t r a n s m i t t e d  to Mr .  B r o o k s  
Travis,  P r e s i d e n t ,  and to Mr .  H. D. F u l w i l e r ,  C h a i r m a n  
of the Texas W e s t e r n  Col lege  C o m m i t t e e ,  of the C h a m b e r  
of Commerce  of El P a s o .  

~CHEDULED MEETINGS OF THE BOARD. -_ The next  mee t i ng  of the 
Board of Regents was set  for D e c e m b e r  2 and 3 in Hous ton .  The 
M 

~0mmlttee meet ings  a r e  to be held on F r i d a y  m o r n i n g ,  D e c e m b e r  2 

Phe Board of Regents  a l so  a c c e p t e d  an inv i ta t ion  of the Aust in  C h a m -  
~er of Commerce  to a banque t  to be held  in honor  of the R e g e n t s  on 
~arch23, 1956. It was  u n d e r s t o o d  that  the M a r c h  1956 m e e t i n g  
vould be held March 23 and 24. 

ENT. --  The B o a r d  a d j o u r n e d  at 11:15 a. m .  
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