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| MEETING NO. 765

THURSDAY, DECEMBER 6, 1979. --The Board of Regents of The University
of Texas System convened in regular session at 2:00 p. m. on Thursday,
December 6, 1979, in the Regents' Meeting Room on' the ninth floor of Ashbel
Smith Hall in Austin, Texas, with the following in attendance and Chairman

Williams presiding:
ATTENDANCE. --

Present ¢ Absent

Chairman Williams, presiding Regent Sterling *

Vice-Chairman Law ,

Regent (Mrs. ) Blumberg :
Regent Fly ‘ ; e mﬁfﬁ@d’u&
Regent Hay ‘ DOCUMENT
Regent Newton ~ S o OREMARKS .
Regent Powell ' '

Regent Richards v

Secretary Thedford

Chancellor Walker
4 L0
Chairman Williams opened the meeting by announcing that during the morn-
ing he had talked to Regent Sterling and on behalf-of the Board of Regents
had extended to him best wishes. Regent Sterling, who went home from
the hospital on Monday, was in good spirits and sent his best wishes to the
Board with the following message, ' will be back there soon. "
‘ <

WELCOME AND/REPORT BY PRESIDENT PETER T. FLAWN, --Chairman

Williams recognized Dr. Peter T. Flawn, President of The University of

Texas at Austin, and thanked him and his staff for the tour this morning

(Dece_mber 6) of the Brackenridge-Deep Eddy Apartments and the Compuﬁta-

tion Center which was concluded with a delicious lunch at the Littlefield

Home. (The host institution for this meeting was U. T. Austin.) ME WO, .LL.»
s DOCUMEMT iz

Dr. Flawn welcomed the members of the Board 'back home, " and said "#iKS s

that since Dr. Rogers had presented the Board with a broad overview of

U. T. Austin in her report at the March 1979 meeting prior to her retire- -

ment in August, he would focus his report on three topics relating to U. T.

Austin which he thought would be of interest: (1) endowed professorships

and chairs, (2) scholarships and fellowships, and (3) Plan I, one of U. T.

Austin's unique programs. He gave a detailed and statistical review of

these programs and indicated he would like to use future opportunities to

address other specific topics of interest. (A copy of President Flawn's .

report is in the file of the Secretary. The report was in accordance with

the policy adopted by the Board of Regents at its September 1977 meeting. )

+ In response thereto, Chairman Williams expressed appreciation to President
Flawn not only for the presentation but also for the way in which he had taken
command.

*Regent Sterling was absent from the meeting due toﬁillness.
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RECESS FOR MEETING OF BUILDINGS AND GROUNDS COMMITTEE -=
The Board recessed for the meeting of the Buildings and Grounds Committee
(Pages 124-141) to reconvene as a Board at 9:00 a.m. on Frlday, Decem-

ber 1, 1979,

Fr1d1y, December 7, 1979

The Board of Regents reconvened in regular session at 9:00 a. m. on Friday,
December 7, 1979, at the same place and with the same attendance as at the
meeting on Thursday, December 6, 1979

BOARD OF REGENTS: APPROVAL OF MINUTES OF REGULAR MEETING
ON OCTOBER 11-12, 1979. --Upon motion of Vice-Chairman Law, seconded
by Regent Hay, the Minutes of the regular meeting of the Board of Regents
of The University of Texas System held on October 11-12, 1979, in Dallas,
Texas, were approved as distributed by Secretary. Thedford The official
copy of these Minutes is recorded in the Permanent Minutes, Volume XXVII,

Pages 1 - 873.

INTRODUCTION OF FACULTY AND STUDENT REPRESENTATIVES AND
DISTINGUISHED GUEST. --The chief administrative officers of the compo-
nent institutions were asked to present their respective faculty and student

representatives:

U. T. Arlington : | C i NUW

‘RF MARKS  —

? President Nedderman introduced: :

Faculty fRepresentative: Dr. Thomas Kindel, Chairman
Faculty Senate
~ Student Representatives: MS§. Tammy Bice, President
Student Conoress
Mr. Greg Miller, Vice PreS1denL
Student angress

U. T. Austin

President Flawn introduced: ‘ -

~ Faculty Representative: Dr. James W. Daniel, Chairman
Faculty Senate

Student Representatives: Mr. Mark Cassidy, President
Senior Cabinet
Ms. Diane Morrison, Reporter
The Daily Texan

U. T. Dallas

President Jordan introduced:

Faculty Representative: Dr. John Wiorkowski, Speaker
of the Faculty

Student Representatives: Ms. Susan Smoller, President
L Student Congress ’ _
% o Ms. Cindy Marolt, Secretary
“ ‘ ! Student Congress
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U. T. El Paso . T R

IS

Premdent Templeton mtroduced ¥

s o /4} .
Faculty Representative: * ¢ Dr. M L. \llzey, Jr., Chadi
A : @ Faculty Senate . !

0

U. T. Permian Basin ‘ ‘ g \

President Cardozier introduced: ' \\
; .» : , 3 “ )

Faculty PCepresentati{}e: R Dr. James L LéGrande, Pre51dent
o s ! Faculty Senate\\ ] S Sh

Student Representative: Mr. George David Snnth Pre51dent
> "‘tudent Senate

U. T. San Antonio e

2

President Wagener"introdu’c; ed:

Faculty Repres ent;atixge:‘ Dr. Wllﬁam G- M1tche11 Secretary
T to the University- Assembly and
General Faculty

[

Bl

Student Representative: Mr. Ted Hopkins Roberts, President
: Student Representative Assembly

o
2 © '

Dallas Health Science Center | e, §

=

]

President Sprague introduced:

Student Representative: ~ Mr. Raymond DuBois, Vice President
’ ? Graduate Student Organization

Faculty Representative: Dr. James E. Blankenship, Associate )
Professor, Physiology and Biophysics;
Member, Marine Biomedical Institute -

o

Galvestorf Medical Branch

President Levin introduced: ‘A o

Student Representative: Ms. Cathy Scholl, President, UTMB
‘ : Student Government (third year
medical student)

Houston Health Science Center

President Bulger introducedf

Faculty Representative: Dr. James K. Foster, Jr., Associate’
. Dean for Clinical Affairs, Houston
Dental Branch

4

o

Student Representatives: Mr. Allan Coleman, “Houston Dental
. . Branch
Mr. Ray Gillespie, President, Dental
Branch Student Council ,

*President Templeton also introduced Dr. Joe Olander, Vice President
for Academic Affairs, U. T. El Paso.
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San Antonic Health Science Centers

President Harrisci introduced: , S s .
Faculty Representative: James F. Wittmer, M.D., Acting’
’ Dean, School of Alhed Health
Scxences

©
Q

Student Representative:» | Mr. Douglas W. Keene, Second year :
Medical Student

* University Cancer Center ~

President LeMaistre introduced:
5o v"

- Faculty Representative: Dr. Darrell N. Ward, Professor )
: of Biochemistry

Student Repre’sentative: Mr. John Harper, Pre-doctoral
student in Biochemistry e

4]

Tyler Health Center

Director Hurst mtroduced

*  Faculty Representative:  Dr:. Ronald Dodson, Chief of . -
" "Department of Cell Biology
and Environmental Sciences
Vice Chancellor for Academic Affalrs Smerdon was recoamzed and -
introduced his dlstmomshed guest, Chanoellor E.T. &o1k of State
~University System of Florida. -

Following the introductions, Chairman Williams Welcomed the faculty-and.
student representatives and indicated that the Board was happy to know of
their 1nterest in the component institutions.

0

BOARD OF REGENTS - PROPOSED RESOLUTIONS AUTHORIZING THE e
ISSUANCE AND SALE OF (1) BOARD OF REGENTS OF THE UNIVERSITY (/- o
OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS AT DALLAS, UTILITY 19°
REVENUE BONDS, SERIES 1980, IN THE AMOUNT OF 39, 600, 000 AND
(2) BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE o0
UNIVERSITY OF TEXAS AT SAN ANTONIQ, UTILITY REVENUE BONDS, &
SERIES 1980, IN THE AM T OF $9; 125, 000, AND MATTERS RELATING .
THERETO: WITHDRAWN --Chairman Wllhams announced that the proposed
resolutions for the 'sale of (1) Board of Regents of The University of Texas
System, The University of Texas at Dallas, Utility Revenue Bonds, Series
1980, in the amount of $9, 600, 000 and (2) Board of Regents of The University
of Texas System, The Umvers1ty of Texas at San Antonio, Utility Revenue
Bonds, Series 1980, in the amount of $9, 125, 000, and matters relating thereto
had been withdrawn. The Administration had been unsuccessful in finalizing
plans to purchase frem Win-Sam, Inc., the Thermal Energy Plants at U. T. s —~¢00
Dallas and U. T. San Antonio. As soon as such plans have been finalized (% 2)

_ and no later than the meeting on May 8-9, 1980, the sale of the bonds and the
purchase of the Thermal Energy Plants will be scheduled. /00, o

e wo. $2°

DOCUMENT—
REMARKS
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RECESS FOR COMMITTEE MEETINGS AND EXECUTIVE SESSION OF
« THE COMMITTEE OF 'I HE WHOLE. --Chairman Williams announced

7 that the Board would reccss for meetings of the St'lndmg Commitltees as
listed on the agenda and Hmt when the meeting of the Committee of the
Whole in Open Session ad30u1 ned, the Board would retire to the Regents'
Committee Room for an E\ecutwe Session of the Committee of the Whole
.pursuant to Article 6252- 17 Sections 2( ) (f) and (g), V.T.C.S. to dis-
cuss: : \ -

: ' ‘ L FILE NySRoge

Pendmg or Contemphted thxgatlon ~ Section 2(e) DOTUMENT ___.
REMARKS .

Land Acqu1s1t1on and Nerrotmted Contracts - Sectmn 2(f)

\»\

Personnel"Matters-[SQction 2(g)] Relating to Appointment,

Employment, Evaluation, Assignment, Duties, Discipline,

or D1sm1ssal of Offlcers or Employees
"RECONVENE. --When the comm1ttees had concluded the1r work (2:55 p.m.),
Chairman Williams reconvened the Board for the purpose of 1ece1vmg
reports of the comm1ttee meetings.

REPORTS OF STANDING COMMITTEES
With the exceptlon of the Executive Sessmn of the Committee of the Whole,
all meetings of the Standing Committees had been conducted in open sessictn
in the Regents' Meeting Room on the ninth floor of Ashbel Smith Hall. The
Executive Session was conducted in the Regents' Committee Room (adgommg
the Refrents MeetmOr Room) ;

RN
i

REPORT OF SYSTEM ADMINISTRATION CQMMITTEE (Pages 5 - 67 ).--
-In the absence of Committee Chairman Sterling, Board Chairman Williams,
who had conducted the meeting of the System Administration Committee,
submitted the following report. He stated thatthe recommendations had
been approved in open session and moved the adoptmn of the report The
report was adopted without ob]ecuon ;

Report

The System Administration Committee in open session this morning
approved after discussion but without objection the following recom-
mendations of the administration and submits them in this report to
the Board of Regents for formal approval:

1. Dallas Health Science Center (Dallas Southwestern Medical School)
and Galveston Medical Branch (Galveston Medical School): Accept-
ance of the Hunter Family Charitable Trust, the Thomas R. Hunter, ,ooa
I Charitable Trust and the Elizabeth Gail Hunter Charitable T rust
and Income Trusts Thereol (3-L&I-80).--1t is recommended by Pres-
ident Sprague, President Levin and Chancellor Walker that approval
be given to accept the Hunter Family Charitable Trust (Pages 7-16* ),
the Thomas R. Hunter, III Charitable Trust (Pages 17-25*), and the
Elizabeth Gail Hunter Charitable Trust (Pages 26-34%) and the Income

. Trusts of Thomas R. Hunter, I and Elizabeth Gail Hunter (Pages 35-48%)

for the benefit of Dallas Southwestern Medical School, The University
of Texas Health Science Center at Dallas and Galveston Medical School,
The University of Texas Medical Branch at Galveston

) | ' Py
° aie no. 1097

*A duplicate copy of the original executed document. DOCUMENTZ"""
’ REMARKS
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The Hunter Family Trust will be funded by .the residuary estate of DN Se
Dr. Thomas R. Hunter, Jr., which is expected to be in excess of v & mR
$100, 000 and contributions from Elizabeth Darlene Hunter (Mrs.
Thomas R.) approaching $500,000. Terms of the trust provide for
payment of 7% of the annualifair market value of the trust assets if
earned to Mrs. Thomas Hunter, Jr., age 54, during her lifetime.

it f‘\\
The Thomas R. Hunter, III Charitable Trust and the Elizabeth Gail
Hunter Charitable Trust will be funded by specific bequests from
Dr. Thomas R. Hunter, Jr.'s estate in the amount of $150, 000 each.
Terms of each of the trusts provide for payment of 7% of the annual
fair market value of the trust assets if earned for a period of twenty
(20) years into an income trust for each child which is to be held and
managed by The University of Texas System for a period of twenty
years commencing from the date that the charitable trusts are estab- .
lished. ° g

The income trusts will términate twenty years from inception with
the children each receiving the accumulated earnings from each of
their respective income trusts. The remainder balance upon term-
ination of the charitable trusts will be used as follows:

2. FIVE HUNDRED THOUSAND DOLLARS ($500, 000. 00)
for the establishment and maintenance of the Dr. Carl
Moyer Chair in Surgery at The University of Texas
Southwestern Medical School at Dallas;

ONE HUNDRED THOUSAND DOLLARS ($100, 000. 00)

for the establishment and maintenance of the Dr. Willard
Cook Professorship at The University of Texas Medical
School at Galveston;

ONE HUNDRED THOUSAND DOLLARS ($100, 000. 00)
for the establishment and maintenance of the Dr.
Tinsley Harrison Professorship at The University

of Texas Southwestern Medical School at Dallas;

ONE HUNDRED THOUSAND DOLLARS ($100, 000. 00)

for the establishment of the Dr. Thomas R. Hunter, Jr.

Loan Fund to provide loans to students at The Univer-
~sity of Texas Meclica1§c11001 at Galveston; -

| '/ e. ONE HUNDRED THOUSAND DOLLARS ($100, 000. 00)
for the establishment of the Darlene Hunter Loan Fund
to provide loans to students at The University of Texas
Southwestern Medical School at Dallas.

Dr. Thomas R. Hunter, Jr. and Dr. Elizabeth Darlene Hunter
(Mrs. Thomas R.) are practicing medical doctors in the Dallas/

Fort Worth area.

The Hunters ecach {cel a great sense of gratitude toward the
Dallas Southwestern Medical School and the Galveston Medical
School and on that basis wish to see their estates used as
prescribed.




HUNTER TFAMILY ‘ S50
CHARTTABLE . TRUST

7

TRUST AGREEMENT made this the D) [jd\gay of‘LJiip Ltw\\\£[:;
o 1

1979, between TOM R. HUNTER and wife, ELIZABETH DARLENE HUNTER, of

Tarrant County, Texas, hCreihafter collectively called thé Grantor,
and the BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, here-
inaffer called the Trustee. |

Thé Grantor intends to make transfers of property to the Tfust
through their Last Will and Testaments dGly admitted for probate.
The Trustee shall hold all the property trénsferrqd, ir trust, for
the uses and purposes and on the terms and conditions herein set ”
forth.

l. Dispositive Provisions. The Trustee's duties with respect

to the disposition of the income and principal of the trust fund
shall be:
(a) To pay to or for the use of the survivor of ELIZABETH

DARLENE HUNTER and TOM R. HUNTER, hereinafter called the
Beneficiary, in as nearly eqgual quarterly installments as
possible, an amdéunt eq&al to the lesser of (1) the trust
income for such taxable year (as defined in Section 643(b) of
the Internal Revenue Code of 1954 and the Regulations there-
under) and (2) seven percent (7%) of the net fair market value
of the trust assets valued as of the first day of each taxable
year, such-amount being herein sometimes referred to as the
Unitrust amount, increased or decreased by Subparagraphs (e)
rélating to short taxable years, and to the last taxable year,
and (g) relating to additional contributions. If the trust
income for any taxable year exceeds the amount detegmined
under (2) above, the;payment to the Beneficiary shall also
include such excess income to the extent that the ;ggfegate of
the amounts paid to the Beneficiary in prior years is less
than seven percent (73%) of the aggregate net fair market value
of the trust assets for such years. All annual income of the

trust, until the death of either Grantor, shall be accumulated‘v

by the Trustce and shall be added to principalQ The Unitrust

-7 -
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amount shall be paid to the Beneficiary for a period beginning

dt the date of the death of cither Grantor, and ending at‘the
“datc of death of the Beneficiary, such period being herein
somctimes referred to’és the payment period. The amounts

payagle to the Beneficiary by the terms of this Unitrust shall ; 
be paid to the Beneficiary during every taxable year of the .
Unitrust prior to the end of the paymént period. Payments

shall be made quarterly during the taxable year. Payment

shall be made solely in cash.

(b} The obligation to pay the Unitrust amount shall

commence with the date of death of either Grantor, but payment
of the Unitﬁfst amount may be deferred from the date of the
_death of a Grantor to the end of the taxable year of the trust
"in which occurs the complete funding of the trust. Within a
reasonagle time after the occurrence of said event, the Trustee
shall pay the amount determined under the method described in
Section l.664—l(a)(5)(ii) of the Federal Income Tak Regulations
less the sum of any amounts previously distributed and interest
thereon computed at ‘six percent (6%) a year, compounded annually,
from tge date of digtribution to the occurrence of said event.
{c) Whenever the Unitrust is required to be valued for
purposes of dsesEmdning an amount to be paid to the Beneficiary,
it shall be valued at its net fair market value as of the
first day of the %axable year in such manner as the Trustee in
Trustee's discretion shall determineé, provided however, that
no valuation shall be made in such manner as would disqualify
this Unitrdgt as a charitable remainder unitrust. In computing
the net fair market value of the Unitrust assets, there shall
be taken into account all assets and liébilities without
regard to whether particular items are taken into account in
determining any amounts payable ﬁy the terms of this Unitrust.
(d) In the case where the net fair market value of the
Unitrust assets is incorrectly determined by the Trustee, the
Trustee shall pay to the Beneficiary (in the case of an

undervaluation), or shall reccive from the Beneficiary (in the

-8~
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case of an overvaluation) an amount cqual tO(ghc diffcrence
between the amount which the Unitrust shodldw£a§c’paid Lo the
Bcncgiciary~if the correct valuéﬁ»ﬁre=uscd and the amoﬁﬁt
actually paid the Bcncficiary. Such ;ayment or fcpayments
shall be made within™a reasonable period after the final
determination of such value.

’ (e) 1In det;rmining the qutrusﬁ amount, the Trustee
shall ‘prorate the same, on tQF daily basis in accordance Qith'
the applicable provision of Ehe internai Revenue Code and the
regulations thercunder for a short taxable year and fof the
taxable year of the Beneficiary's death.

(£} (1) Upon the death of the Beneficiary, the Trustee
shall distribute the entire corpus and income of the Unitrust,
other than any amount due the Beneficiary, to the BOARD OF
REGEN?S OF THE UNIVEhSITY QF TEXAS SYSTEM for the use and |

: oy
benefit as follows, with any excess being allocated between
the loan funds creaééd in paragraphs (iv)ﬂand (v)ébelow:

(iz) FIVE HUNDRED THOUSAND DOLLARS ' ($;500 ,000.00) for
the establishment and maintenance of the Dr. Carl Moyer
Chair in surgery at the University of Texas Southwesterﬁ
‘Medical School at Dallas; =
(ii) oNE HUNDRED THOUSANb DOLLARS ($100,000.00) for

the establishment and maintenance of the Dr. Willard Cook‘
Professorship at the University of Texas Medical Schdolz
at Galveston;

‘fiii) ONE HUF}IDRED THOUSAND DOLLARS ($100,000.00) for
thevestablishment and maintenance of the Dr. Tinsley
Hérrison Professorship at ghe University of Texas Souﬁh-
western Medical Schooi at Dallas;

C(iv) ONE HUNDRED THOUSAND DOLLARS ($100,000.00) for

- the establishment of the Dr. Thomas R. Hunter, Jr. Loan
Fﬁnd to provide loans to students at the Univcréity‘of

Texas Mcdical School at Galveston;

(v) ONE HUNDRED THOUSAND DOLLARS ($100,000.00) for

the establishment of the Dr. Darlenc Hunter Loan Fund to

-9 -




provide loans to students at thcfugivdfﬁity of “Texas

Southwestern Medical School at Dallas; .

iz : e
o [

o (vi) 1In the Qucnt{ bc@puscﬁpf rules and reqgulations

of the Board of Regerits of the University’ of Texas

System for the establishment of &hairs or pro@esgprships,

nsufficient assets do not exist to establish al}éQﬁ the

it} -y
. N . g N BRI RN
above specified chair and professorships, such chair and

=~

< i N

professorships shall be established in priority listedi
with the balance for the}establishment of’the loan funds
described in (iv) and (v) above.  If at a later date,
sufficieng assets are accumulated eitheéer thrcugh earnings

. or additional cbntri@pgéons from theoEiigabeth Gail

Py

Hunter Charitable Trﬁsttér the Thomas R. Hunter, III
Charitable Trust, the funds shall be transferred from the
loan funds to estaﬁlishkthe chair qnd professorships
which weré not established originally because of insuf-

ficient amount of assets.

Zf The Trustee shall complete the settlement of the

%

.Unitrust within a reasonable time, but in no event delay

settlement beyond the last day of the month in which occurs

the ninetieth (90th) day following the end of the payment

-

period. During such time, the Trustee shall continue to treat

i~
[

the Unitrust as a charitable remainder @Whitrust for all '
purposes. In the event that any organization to which the

Unitrust corpus is to be transferred, is not' an organization

described in Code Section 170(c) and Section 2055 at the time

when any amount is to be irrevocably transferred to such
-~ . - ' 2

organization, then the Trustee shall transfer such amount or

amounts to the remaining organization herein named that is an

organization described in Code Section 170(c) and Section
20552, In the evenﬁ none of said organizations, named here-
undér, is an organigatfon described in Section 170(c) and
Section 2055 of the Internal Revenue Code of 1954, at the time
when any amounts are té be irrevocably transferred to ;uch

i

organizations, the Trustce shall transfer such amount or.

- o 10 o




amounts to another organization or organizations then described

in Section 170 (c) and Scection 2055 of the Intcrnal Rcévenue

"

Code of 1954, which the Trustee, in Trustce's sole discretion,

o

detexrmines is consistent yith the charitable motivations of

‘the Crantof. , ﬁ

(g) The Grantor, acxi?g in unison during their joint

live%, or the syrvivogﬁof Grantor during the survivor's life,
by‘written instrumeﬁt delivered to the Trustee, may, at any
time, designate in lieq of or in addition to the charitable
organizations named in (e) 1mmed1ately above, another organi-
zation or organizations satisfying the reguirements in Sections
170(c), 2055(;), and 2522(a) of the%Internal Revenue Code as a
recipient of the remainder or a portion thereof.
(h) Additidnal contributions may be made to this Unitrust
from time to time in cash orb;q kind or partly in each, by any
Cperson; providednfhowever, the Trustee may in Trustee's sole
discretion xefuse to accept eey sueh contribution. Tor
purposes of the‘taxable year of the Unitrust in which any
additional contribution is made to the Unitrust:
(1), The amount which shall be paid to the Bendfi-
ciary shall:}e com;uted bywmultlplylng seven percen+ (7%)

by the sum of (A) the net falr market vgalue of the

Unitrust assets (excluding the assets so added and any

income from, or apéreciation
that proportion of the value
was:excludcd under (A) which
period which begins with the

ends with the earlier of the

on; such assets); and (B)
of the assets so added that
the: number of days in the
date of contribution and

last day of the taxable year

or the day of the Beneficiary's. death bears to the

number of days in the perlod which begins on the first

day of such taxable year and

last day in such taxable year or the day of the Beneficiary's

'?

death; and

P
R

(2) thfefno valuation:

ends with the earlier of the

datec occurs after the time

T IINT s aTa A A b AN Sanrate e s
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of the contribution and during the taxable ycar in which

the contribution is made, the addltlonal property shall

be valued at.the time of contribution.

(i) The Trustee is prohibited from engaging in ahy act
of self-dealing, as deflncd 1n Section 4941 (4) of the Internal
Revenue Code, from retalnlng any excess business holdlngs, as
defined in Sectlon 4943(c), from making ;ny investments in
such manner asTto subject the Unitrust to tax under Section‘
4944, and from making épy éaxable expenditures as defined in
Section 4945(d). After the death of the Benefici;ry and ﬁhtil
such time as the Unitrust fund is distributed tho Trustee
shall distribute the net income from the Unitrust and, to the
extent necessary, such portion of the principal thereof at ‘
such time and in such manner as not to subject the Unitrust to

2]

tax under Section 4942 of the Internal Revenue Code. The
purpose of the foregoing sentence is to ébmply with the pro- -
visions of Section 508(e), to the extent such provisions are
applicable t? this Unitrust.

(3) Tﬁis Charitable Remainder Qnitrust shall not be

subject to any power to invade, alter, amend or revoke,

1,
L -

except as herein provided.
(l) It is the Grantor's inteﬁf}on that th& Charitable

Remainder Unitirust shall qualify as a Charitable Remainder

Unitrust under the applicable provisions of the Internal

Revenue Code and regulations.

(2). Notwithstanding any other provisions of this
Trust, the Trustee(is prohibited from exercising any
power or discretion in such manner as to cause the
Charitable Remainder Unitrust to fail to gqualify as a

Charitable Remainder Unitrust as defined in Sectionj

=

664 (d) (2) of the Internal Revciiue Code, including, but

not limited to, any power or discretion which may in any
1 ¢ . . )
way restrict the Trustee from investing the Unitrust

3 By

assets in a manner which could result in the_annual

recalization of a reascifable amount of income or gain from




the salce or disposition “of Unitrugt asscts.

(3) This trust shall be rcvocqblc by the joint
action of the Grantor prior to the decath of either Grantor.
After the decath of cither Grantor, this trust ghall be

I

irrevocable.

g§§§¢¢ (k) The references contained, herein tokfhe Internal o
Revenue Code and régulatgons; are to.the intcrnal Revenue Code
of 1954, as amended, and as may be frqm time to time hercafter
amended, and to the Treasury Department R%gulatioq§; as amended,

and as may be from time to time hereafter publishedﬁﬁqéiamended.‘

2. Powers of Trustee. The Trustee shall act without bond and,

in addition to the powers, authorities, discretions ands immunities
now or hereafter given to the Trustee by the Texas Trust Act and
any, amendments thereto, the Trustee is authorized and empéwered, in

Trustee's sole and absolute discretion, to: )

G {(a) Hold, as a part of the Trust Principal, any:propert;
which congtituted a part®of the original Trust Principalj for
'so long as the Trustee shall deem advisable, and the Trustee
shall not be liable or responsible to any person or persons -
interested in the Trust for any depreciati&n in or loss of
principal or‘ihcome occasioned by ’so continuinéito hold any
such property. . . |

(b)  5ell, without order of any Court, either at public

or private sale (§iving credit for more than one year and
!j L

without requiriﬁg the giving of any security if, in Trustee'é
discretion, Trustee deemgiit advisable so to do), or exchange
or otherwise dispose of, the whole or any portion or portions
“og the real or personal property which shall at any time be

held hereunder by the Trustee, upon such terms and conditions

~

as the Trustee may deem advisable. o

{c) Set up, maintain and carry with any broker or secur-—
ities dealer one or more margin accounts for the Trust, and

purchase and carry securities on margin for or on account of

the Trustee

2

the Trust principal, and, in connection therewith,

may enter into such margin agreements as may be rcquired by

- 13 -
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such broker or decaler -
3 R

f

(1) Invest, and from time to time rcihvcst, the Trust
principal in any form of investment whiéh%thc Trustece, in
Trustee's sole and absolute discrcﬁion; shall dctermine,
without restriction to investments 6f the nature and kind
prescribed by lgw for the investment of trust fuﬁds, and the
Trustee shall not be liable or responsible to any person or

{F

persons interested in, the Trust for any depreciation in or
e s

loss of principal or income occasioned by any such investment
or by the retention thereof, including any common or pooled
income funds established and maintained for collective invest- .

ment purposes by the Trustee.

(e) Vote, in person or‘by proxy, upon all stock or other

~securities held by it; participate in any plan of reorganiza-

O

tion, consolidation, merger, combination, recapitalization,
liquidation, or similar plan; consent to such plan and.any
action thereunder or any contraCt, lease, mortgage, purchase,
sale, or other action by any corboration; deposit any property
with any protective, reorganization, or similar committee and

delegate discretionaryQpowers thereto and share in the payment
bl ¢

v
of its expenses and comjyensation; and accept and retain securi-

ties or other property undef any such plan, whether or not
such securities or otherrproperty shall be of the nature and
kind prescribed by law for the investment of Trust fundsz

(f) Determine, ih any case' where doubt exists under the
facts or applicable law, whether any charges, expenses or
disbursements incurred or paid by Trustee shall be charged
against principal or income, and the extent or progbrtion of
any such charge, expense or disbursement which is to be
charged against principal or income, and the judgment and B

decision of the Trustee with respect thercecto shall be final..

(g) Treat, in Trustee's discretion, any extraordinaryc

~dividends paya le in any stock or other securltles, and also

any 11qu1dat1ng d1v1dends, as principal and not ‘as 1ncome~jor

‘ml'

partly as income and part’y as pr1nc1pai: but ordlnarlly

-14-'
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)

dividends paid in any stock or other sccuritics régﬁlarly by

a corporation in licu of, or in addition to, rcgular.cﬁsh
"'\

dividends, and all dividends accumulated on any prefcrrcd
stock by the Trustee shall, if declared, be c9n51dcred income

and not principal, provided, howevér, that in any case& where

E C doubt exists under the facts or appllcable law, the dctermln—

P

ation of the Trustee as :to whether any d1v1dend shall be
apportioned or allocated in whole or in part to principal or
b . R =

income, and qustee's QPportionment or allocation thercof,

shall be final.

o ‘(h) Settle, adjust, compromise or arbitrate any and all

claims in favor of or against the Trust or any disputes or

¢ ﬂcontroyefsies in which the Trust may be interested, or abandon
any such claim, and thé cause of action on which it is based
if Trustee, in Trustee's sole and absolute discretion, deems5
it adv}sable so to do.
(i) Retain, hire and employ agents, attorneys, custodians,

‘accountants, investment counsel and such other persons as the

Trustee may deem adv1sable in connection with the administra-
tion of the Trust, fix and pay the compensation of such
persons and delegate to such persons such power%.and<author—
ities as the Trustee may deem advisable.

(j) Hold any property in Trustee'; own name or in.
Trustee's name as Trustee, or ih the name of nominees, with or
without indicating the fiduciary character of such property.

3. In the event the Trustee, as named herein, resigns, fails

to act, or is removed, then the CENTRAL NATIONAL BANK of San Angelo,

Texas, or its successors, is hereby appointed as successor Trustee.

R P VNI O P

The Grantoriduring their joint lives, acting in unison, or the
survivor of the Grantor, acting alone, may remove the Trustee by
'giving ninety (90) days written notice and appoint, as succeséor,
any corporation organized under the laws of the United States or of
dhy state therecof and having corporate poygrs and authority tb‘f

i

administer the trust crecated hercunder and which has a minimum of

TEN MILLION DOLLARS capitalization.
- 15 -
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Texas, which ds the State where it is made and excculted and where

the Yrust is intoended to be enforced.

5. nccepltance of Trust.  The Trustec hexeby accepts the

B

o, ] Do e

Truslt, upon the terns and cgnditions herein .set forth, and agrces
to cxocute, carry out and perform the Trust in accordahce with-thoe !

]

terms” and conditions of this Trusl Agrecment.

& Fas

6. Trustee's Fee. The Roard of Regents of the University of

ress

Texas System shall not bhe alloved ér:paid fees for acting as
Trustee hereundeor. Any‘succcssor Corporate Trustee, for its
services hercunder, shall be allowved “and paid the ugual‘fees,
cusloxarily charged by it for similar services in othor trusts at
tha timo sxch scrvices arc perfoxrmed.  NAny Trustee shall bc‘éllowgd
rcinburscmaft for all costs and CHPCNSes incurred in the managéhent
of the trust.

7. Use of Trust Prihciggl, No portion of the TrusL's assets

-

shall bz used to pay any debts, taxces or expenses of either Grﬁntor's

astate. B .

1IN WITKESS WHEREOEF, the CGrantox has executed  this Trust

RIFY)

hgrecment the day and year first above written.

‘<Z::Z§£%:;qﬂvb;a4;>;x4fz;;Q:Z::;%%£i2521—‘ f

THOMAS R. HUNTER, JR. .

., : e

RELAAABETIT DARLENE HUNTER

GRANTOR

, TIE BOARD OF RECENTS OF TIHE
BUTEST UNLVERSITY OFTHXA‘JZ?STEM

J

BEFTY ANNE TIEDFORD. SECRIUARY
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The University of Texas System -
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THOMAS R. HUNTER, ITIL + 830
CHARITABLE TRUST ’

TRUST AGREFMENT made this tho ) :l:&’\_dépyf of ufw ffrm ey
: ) A : ;
1979, between. THOMAS R. HUNTER, JR., Tarrant County, ;cxas; here-
inafter called the Grantor, "and the BOARD Oﬁ RECENT% or THE
0 UNIVERSITY OFATEXAS SYSTEM, hereinafter calfpd the Trustee.
The Grantor intends t% transfer prép?rtg to the trust at ﬁis

death through his Last Will and Testaments duiy admitted for

i

probate. Tﬁé Trustee shall hold all the propérty transferred, in

%

trust; for the uses and purposes and on the terms and conditions

G B :
k]

herein set forth.

1. Disﬁositive Provisions. The Trusteefs duties with reépect,

to the disposition of the income and principal of the trust fund

shall be: oo o
' . B : 4 o 4
{a) To pay to the-THOMAS R. HUNTER, III INCOME TRUST
% . s« .
hereinafter called the’Beﬁeficiary, in.as nearly cquaﬁsquarterly

[

installments as possible but in any event not less often than
annually, an amount equal to the l%sser of (1) Lhe trust

income for such taxable year (as deff;éd in4Section 643 (b) of
the Internal Revenue Code of 1954 and the Regulations thercunder)

and (2) seven percent (7%) of the net fair market value of the

trust assets valued as of the first day of each taxable year,

such amount being herein sometimes referred to as the Unitrust
amount, increased or decreased by Subparagraphs (e) relating
to short taxable years, and to the last taxable year, and (g)
relating to additional contributions. If the trust income for
any taxable year exceeds the amount determined under (2) :
above, the payment to the Beneficiary shall also include such
excess income to the extent that the aggregate of the amounts
paid to the Bencficiary in prior years is less than seven
percent (7%) of the aggregate net fair market value of the
trust asséts for such years. All income of édé trust, until
the death of Grantor, shall be accumulated by the Trustce and
shall be added to principal. The Unitrust amount shall be

paid to the Beneficiary for a period of twenty (20) years

- 17 -
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"

beginning at }hc date of the death of‘Grnntof,@and onding ’

twénty (20) years thereafter, such pcfiod being herein somed
times referred to as the payment period. Théuamounts payable .
to .the Bencfic%a%y by the terms of this Unitrust shall bevpaid‘
to the Beneficiary during every taxablehyeaf of the Unitrust -
prior to the end of the payment period.‘yPaymcnts shgll’bé

made quarterly during the taxablé year or within a reasonabie*
time after the close of the taxable year. Payﬁént shall be
madefSolclnyﬁ\cash.

(b) The obligatiSh to pay the Unitrust amount shall
commence with the date of the déath of Gradtor, but payment of
tHe Unitrust amount may be deferred%ﬁrom the date of the death
of Grantor to the end of the taxable year of the trust in
which occurs the complété funding of theytrust. Within a
reasonable time after the occurrence of said event, the Trustee
shall pay the amount determined under the method described in

Section 1.664-1(a) (5) (ii) of the Federal Incomé Tax Regulations

less the sum of any amounts previously distributed and interest

there%n computed at six percent (6%) a year, combounded annually,

from the date of distribution to the occurrencé of said event.
(c) Whenever the Unitrust is required to be valued for
purposes of determining an amount to be paid to a Beneficiary,
it shall be valted at its net fair market value as of the
first day of the taxable year in such manner as the Trustee in
Trustee's discretion shall determine, provided however, that
no valuation shall be made in such manner as would disqualify
this Unitrust as a charitable remainder unitrust. In comput-
ing the net fair market value of the Unitrust assets, there
shall be taken into account ail assets and liabilities without
regard to whether particular items are taken into account in
determining any amounts payable by the terms of this Unitrust.
(d) 1In the case where the net fair market value of the
Unitrust aéscts is incorrectly dctermined by the Trustee, the

Trustee shall pay to the Beneficiary (in the casc of an

- 18 - e
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undervaluation), or shall recceiye from the Bencficiary (in the

casc of an overvaluation) an amount equal to the difference
between the amount which the Unitrust should have paid to the g
Beneficiary if the correct value were used and the amount

actually paid the Beneficiary. Such payment'or‘rcpayments

shall be made within a reasonable period after the final

2

determination of such value.

(e} In determining the Unitfust amount, tgé Trustee
‘shall prorate. the saﬁe,won‘the’daily basis in accordance with
the applicable provision of‘the‘lnternal Revenue Code and the
regulations thereunder for a short taxable year and fo: the
last taxable year of the Trust.

(£) (1)4 On the termination of the payment period as
herein provided, the Trustee shallﬁdistribute the entire
corpus and income of the Unitrust (other than any amount due
the Benefiéiary) to the Board of Regents of the University of
Texas System for the establishment, Sor if already established,
to be added to, egually, the Dr.:Thomas R. Huntex, Jr. Loan
Fund to:provide loans to students at the University of Texas
Medical School at Galveston and the Dr. Darlene Hunter Loan
Fund to provide loans to students at the University of Texas
Southwestern Medical School at Dallas.

‘(2) The Trustece shall complete the settlement of
the Unitrust within: a reasonable time, but in no event delay
settlement beyond the last day of the month in which.occurs
the ninétieth (90th) day following the end of the payment
period. During such time, the Trustee shall continue to treat
the Unitrust as a charitable remainder Unitrust for all purposes.
In the event that any ofganization to which the Unitrust
corpus is to be transferred, is not an organization described
in Code Section 170(c) and Section 2055 at the time when any
amount is to be irrevocably transferred to such organization,
then the Trustece shall transfer such amount or amounts to the
remaining organization herein named that is an organization

described in Code Scction 170(c) and Scction 2055. In the

- 19 -
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: , . : (i . .
cvent none of said 8{ganxzat10ns, named hercunder, is an

organization described in Scction 170(c) and Scction 2055 of

the Internal Revenue Code of 1954, at the time when any amounts
are to be irrecvocably®transferred to such organizations, the
Trustee shall transfer such amount or amounts to another

organization or organizations then described in Section 170(c)

and Section 2055 of the Internal Revenue Code of 1954, which
i o

the Trustee, in Trustee's sole\disgretion, determines is
coﬁéistent“with the charitable motivationg of the Grantor. 2

(g) The Grantor, during Grantor's life, by written
instrument delivered to the Trustee, may, at ény time, desig-
nate in lieu of or in addition to the charitable organizations
named in (£f) immediately7ébove, another organization or organi-
zations satisfying the requirements in Sections 170(c), 2055(a),
‘and=2522(a) of the Internal Revenue Code as a recipient of the

remainder or a portion thereof. .
e

\&
X

(h) Additional contributions may be made to this Unitrust
from time to time in cash or in kind or partly in”each, by any
person;&provided, however, the Trustee may in Trustee's solet
discretion refuse to accept any such contribution. For purposes
of the taxable year of the Unitrust in which ahy additional :

contribution is made to the Unitrust:
(1) The amount which shall be paid to the Beneficiary

shall be the 1%sser«“f (A) the trust income for the

/
38

‘applicable tax year (as defined in Section 643(b) of the

Internal Revenue Code of 1954 and the Regulations there-

hY

ugdef) and (B) seven percent (7%) multiplied by the sum-

of (i) the net fair market value of the Unitrust assets

(excluding the assets so added and any income from, or
appreciation on, such assets); and (ii) that proportion
of the value of the assets so added that was excluded

unéer (i) which the number of days in the period which

begins with the date of contribution and ends with: the

carlier of the last day of the taxable year or the day of-

the Beneficiary's death bears to the number of days in
- 920 -
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the period which begins on the first day ef such taxable

o

ycar and ecnds with the carllcr of the last day in such
taxdble year or the day: of the tcrmlnatlon of ‘the Trust;

and
2 o]

(2) "Where no valuation date occurs after the time
of the dontribution and during the taxable ycar in which s

SR

the contribution isimade, the additional property shall
= s o "

be valued at the ime of contribution.

(i} The Trustee is prohibifed from engaging in any'act

of self-dealing, as defined in Section 4941(d) of the Internal.
Revenue(Cede,:from retaining any excess business holdings, as

o

defined in Section 4943 (c), from making any investménts:in

,suqh manner as to, subject the Unitrust to tax under Section

Ic

4944, and from making any taxable expenditures as defined in

Section 4945(4d). ﬁfter the termination of the Trust and untll

such time as the Unltrust fund is distributed, the Trustee
\\\\::
shall distribute the net income from the Unltrust and, to the
\.-

extent necessary, such portion of the principal thereof at
such time and in such manner as not to subject the Unitrust to

tax under Sectlon 4942 of the Internal Revenue Code. The

. purpose of the foregoing sentence is to coleysw1th the pro-

visions of Section 508(e), to the extent sucH‘provi;ions are

applicable to this Unitrust.

(j) This® Charitable Remainder Unitrust ‘shall not be

‘Subject to any power to invade, altery; amend or revoke;

eycept as herein provmded.
(1) It is the Grantor's lntentlon that the Charltable

7z

:.Remalndcr Unitrust shall quallfy as a Charitable Rcmalnder
Unitrust under gpe applicable provisions of the Internal
Revenue Code hnd regulations. |

(2) Netwithstanding any other provisions of this
Trust, the Trustee is prohibited from exercising any
power or drﬂgretlon in such manner as to cause the

Charitable Remainder Unltrust to fall to quallfy as a

*Charltablc Rcmalndcr Unitrust as dcflncd in Scctron

-2l R
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664(d)(2) of the Ip%prnay Revenue Code, including, but

not limited to, any Ebwcr or discretion which may -in any
way restrict the Trustee from investing the Unitrust ’

e (83 £

assets in a manﬁb whigh could result ‘in the annual

realizationof a reasonable amount of income or gain from
} : S

the sale or aisposition of Unitrust assets.

' (3)., 'This Trust shall be revocable by the action of
the «Grantor prior to the death of Grantor. After the
death of Gran?or, this Trust shall be irpgvocable.‘

(k). The references contained hérein‘to the; Internal
Revenge Code and regulatioﬁ%, are to the Internal Revenue Code
of 1954, as amended, and as may be from time to time hereaftef
amended, and to thé!Treasury Departmeﬁt Regulatiogs, as amended,

LTS
and as may be from time to time hereafter published and amended.

2. Powers of Truétgg. The Trustee shal; act without bond and
in addition tomthe powers, authdrities, discretions and immunities

now or hereafter given to the Trustee by the Texas Trust Act and

o~

any amendments thereto; the Trustee is authorized and empowered, in

A

Trustee's sole and absolute discretion, to:

f G

D
\\‘f

.. Hold, ds a part of “the Trust Principal, any pfbperty ’
N ) K

Whiég constituted a part of the original Trust Principal, for
so long as the Trustee shall deem advisable, and the Trustee
shall not be liable or responsible to any person or persons

interested in, the Trust for any depreciaﬁidﬁ in or loss of

principal or income occasipned by so continuing to hold ahy

ngch pxeperty.
| (b) Sell, without order of any Court, either at public . -
or private sale (giving credit for more than one year and
without requiring the éivinglof;any security if, in Trustee's
diécretion, Trustee deems it advisable so to do), or exchange
or otherwise dispose of, the whole or any portion or portions
of the real or personal property which ‘shall at any time bé
held ‘hercunder by the Trustece, upon such terms and cohditions

as the Trustcc may deomwadvisable.
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0 (¢) Set up, maintain and carry with any broker or

sccurities dcnlcr\onc or morc ﬁargin?accounts for thé Trust,
and purchasc and carxy sccuriﬁies on margin.for or on account 
of the Trpst principa}, and, in‘cohncction therewith, thé‘
Trustee may -enter into sucﬁ margin agreements as mSy be
required by such broker or dealer. :

(d} Invest, and from time to time reinvest, the Trust

I

principal in any. form of investment which the Trustee, in

Trustee's sole and absolute discretion, shall determine,

o )

without restriction to investments of the nature and kind
pre%cribe&be law. . for the investment of trust funds, and the
Trustee shall not be liéble or résponsible to any person or
persons interested in the Trust for any depreciation in‘or
loss of priﬁéipal ornincome occasioned by.any such investment
or by the retention thereof, including aﬁy common or pooled
income fundsﬂestablished and maintaihed for coflectigs invest-~
ment purposes by the [Trustée.

(e)& Vote, in person or by proxy, upon all stock or other:

securities held by iti participaté in any plan of rigrgani~
zation, consclidation, merger, combination, recapiﬁglization,
ligquidation, or similar plan; consent to such plan and any
action thereundegvor any contract, lease, mortgage, purchase,
sale,” or other ;ction by any corporation; deposit any property

with any protective, reorganization, or similar committee and

delegate discretionary powers thereto and share in the payment

2

of its expenses and compensation; éna accept and retain securi-
ties or other property under any such plan, whether or not

such securities or other property shall be of the nature and
kind prescribed by law for the investment of Trust funds.

(f) Determine, in any case where doubt exists under the
facts or applicable law, whether any charges, exXpenses or
disbursements incurred or paid by Trustee shall be charged
against principal or income, and the extent or prdportion of
any such charge, expensec Or aisbursbmcnt which is to be

charged against principal or income, and the judgment and

- 23 -




decision-of the Trustee with respect thercto shall be final.
(g) Treat, in Trustce's discretion, anyccxtiaordinary
o A\ o
. . ‘(oj v b . .
dividends payable in' any stock or other sccurities, and also

any liquidating dividends, as principal and not as income, or

”partly;as income and partly as princi;al, bdt'ordiﬁarily
dividends paid in any stock or other sccuriticsﬁregdlarly by
a corporation in lieu of, or in addition to, Eegular cash.
dividends, and a&l diVidcnds’accumulated on any preferred
stock by the Trustee®shall, if declared;vbe considered income
and not principal, provided, howevexr, that in any case where

"doubt‘exists uﬁaer the facts or applicable,law, the determin-
ation gé the Trustee as to whether any dividehd‘shall be
apportioned or allocated in whole or in part to principal ox

income, and Trustee's apportionment or allocation thereof,

shall be final.

(h) Settle, adjust, comproﬁise or arbitrate any énd‘all
claims %n favor of or against the Trust or any disputes or
controversies in which the Trust may be interested, or abando;,
any such claim, and the cause of actjon on which it is based
if Trustee, in Trustee‘s sole and absolute discretion, deems
it advisable so to do. g .

(i) Retain, hire and employ agents, attorfieys, custodians,
accountants, investment cdﬁnsel and such other persons as the
Trustee may deem advisable in connection with the administration
of the Trust, fix and pay the compensation of such persons and

delegate to such persons such powers and authorities as the

. &
Trustee may deem advisable. &

(j) Hold any property in Trustee's own name Or in
Trustee's name as Trustce, or in the name of nominees, with or

without indicating the fiduciary character of such property.

3. In the event the Trustee, as named herein, resigns, fails

to act, or is removed, then the CENTRAL NATIONAL BANK of San Angelo,
Terxas, or its successors, is hercby appointed as successor Trustce.

The Grantor during his life, or the Beneficiary after the death of

S mrhraente s i ta s SR v S e b s B gt

Crantor, may rcmove the Trustee by ¢ivirg ninety (90) days written

- 924 -




notice and appoint, as successor, any corporation organized under
. & .
) . 1t R 4
the laws ot the United States or of any state thercof and having
corporate powers and‘authority to adminice kcr the trusL crcuted

hercunder and which has a minimum of TEN MILLION DOLLARS capitali-

zation.

4. Governing Law. This Trust Agrcement shall be governed by,

“and shall be construed in accordance with, the laws of the State of
Texas, which is the State where it is made and executed and where
the Trust is intended to be enforced.

5. Acceptance of Trust. The Trustee hereby accepts the

Trust, upon the terms and conditions herein set forth, and agrees
to execute, carry out and perform the Trust in accordance with the
terms and conditions of this Trust'“wmeement

6. Trustee's Fee. The Board of Regents of the University of

o

Teras Systcm shall not be allowed or paid fees for acting as Trustee
hereunder. Any successor Corporate Trustee, for its services
Nhereunder, shall be allowed and paid the_usual fees customarily
charged by it for similar services in otﬁef trusts at the time such
. services are performed. Any Trustee shall be allowgd reimbursemept
for all costs and expenses incurred in the management(of the trust.
7. Use of Trus%{Principal. No portion of the Trust's assets

7
shall be used to pay any debts, taxes or expenses of the Grantor's

]
c 7

estate,

IN WITNESS WHEREOF, the Grantor has executed this Trust

Agreement the day and year first above wrltten.

/7//)'1/) e //’ "&--/v (’)/

“’THOMAS R. HUVTLR, JR.
GRANTOR

THE BOARD OF REGENTS OF THE
ATTFST UNIVERSITY OF TLXA TEM

M@Mf f“"é/ i e | O”A/L//

BETTY GANE THEDFORD, SEG DAN WILZI/ILIS‘THAIPMAN
Board of Regents of Boa"d of I‘L'A'C’a(f'[?fm
The University of Texas System {The University of lcrm. Sys cm ,
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FLIZABRETH GATI, HUNTER
CHARI'TALLYE I'RUST

TRUST AGREEMENT made this the ) Py day of I;“f L&VY;L{T{“;
. 1979, between THOMAS R. HUNTER, JR., Tar;ant COUQZY, Tcxas,‘her5; 
inafter called the Grantor, and the BOARD .OF REGENTS dy THE |
UNIVERSITY OF TEXAS SYSTEM, hereinafter called the Tru;téc.

The Grantor intends to transfer propeity té the trust at his
death through his Last Will“AAd Testaments duly admitted fore
probate. The Trustee shall hold all the property tranéferred,rin
trust, for the uses and purposes and on the térms and coqditions
herein set forth. K

&

1. Dispositive Provisions. The Trustee's duties with respect

to the disposition of the income and principal of the trust fund

shall be:
= (a) To pay to the ELIZABETH GAIL HUNTER INCOME TRUST
hereinafter called the Beneficiary, in as nearly equal quart- -
erly installments as possible but in any event not less ofﬁen
than anhually, an amount equal to the lesser of (1) the trust
income for such taxable year (as defined in Section 643(b) of
the Internal Revenue Code of 1954 and the Regulations there-
under) and (2) seven percent (7%) of the net fair market value
of the trust assets valued as of the first day of each taxable
year, such amount being herein sometiq&s referred to as the
Unitrust amount, increased or decreased by Subparagraphs‘ée)
relating to short taxable years, and to the last taxable year,
and (g) relating to additional contributions. If the truét
income for any taxable year exceeds thc amount determined
under (2) above, the payment to the Beneficiary shall also‘
include such excess income to the extent that the aggregate of
the amounts paid to the Beneficiary in prior years is 1less
than seven percent (7%) of the aggregate net fair market value
of the trust assets for such years. All income of the Trust,
until the death of Grantor, shall be accumulated by the Trustee
and shall be added to principal. Thchnitrust amount shall be
paid to the Beneficiary for a period of‘twcnty (20) years

26 -




beginning at the date of the dealh of the Grantor, and cndiﬁg,
twenty (20) ycars thercafceer, such period bcjnghhcrcin sométimos
referred to as the payment %eriod. The amounts payable toilhe'
Bencficiary by the tcrms ofithis Unitrust shall be paid to the’
Beneficiary during cvery tagable year of the Unitrust pribt,Eov

the end oﬁ the payment period. Payhcnts shall be made‘quaftérlyt

during the taxable year or within a reaSonabie‘timc aftef;the‘k

close of thqéﬁaxablc year. Payqfnt shall be made solelyfiﬁ

cash.

(b) The obligation to pay the Unitrust amount shali:
commence with the date of death ovarantor, bhut payment of thé;
Unitrust amount may be deferred from the date of the death éf
‘Grantor to the end of the taxable year of the trugt in which
occurs the complete funding of the trust. Within a~;éasonable
tiﬁe after the occurrence of said event, the Trustce shall pay
the amount determined under the method described in Section '
1.664-1(a) (5) (ii) of the Federal Incomec Tax Regulations less
the sum of any amounts previously distributed and interest
thereon computed at six percent (6%) a year, compounded*anndhlly,
from the date of distribution to the occurrence of said event.

{c) Whenever the Unitrust is required to be valued for
purposes oﬁ determining an amount to be paidkto a Beneficiary,
it shall be valued atcits net fair mdrkct value as of the
fi;st day of the taxable year in such manner as the Trustee in
Trustee's discretion shall determine, provided however, that
no valuation shall be made in such manner as would disqualify
this Unitrust as a charitable remainder unitrust. 1In comput—- -
ing the net fair market valuc of the Unitrust assets, there
shall be taken into account all assets and liabilities without
regard to whether particular items are taken into account in
determining any amountspayable by the terms of this Unitrust.

(@) In the case where the nét fair market valuc of the
Unitrust assets is incorrectly determined by the Trustece, the
Trustée shall pay to the Beneficiarv (in the case of an

undervaluation), or shall receive from the Beneficiary (in the.

‘ i”27;
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beginning at thc datce of thcaddath of the Grantor, and ending
tpcnty (20) ycars thcrcafccr, Sﬁéh period being hércin éomctimcs
gcfcrrcd to a55tbewpaYmcnt period. The amounts payable to the
ﬁcncficiary by the terms of this Unitrust shall”bé paid to the
ancficiary during cvéry taxable year of . the Unitrust prior tol

the end of the payment period. Payments shall be made quartcrly

during the taxable year or within a reasonable time after the

close of the taxable year. - Payment shall be made solely in

cash. ‘

B ST
(h) The obligation to pay the Unitrust amount shall

: \

chmen?E with the date of death of Grantor, but payment of the

Unif?agt amount may be deferred from the date of the death of
Grantor to the end of the taxable year of the trust in:which
occurs the complete funding of the trust. Within a reasonable
tiﬁe after the occurrence of said event, the Trustee shall pay
the amount determined under the’method described in Section

1.664-1(a) (5) (ii) of the Federal Income Tax Regulations less

the sum of any amounts‘previously distributed and interest

Ahereon computed at six peréentr(6%) a year, compbunded annually,

from the date of distribution to the occurrence of saidrevent.
(c) Whenever the Unitrust is required to be valued for

purposes oOf determining an amount to be paid to a Beneficiary,

it shall be valued at its net fair market value as of the

first day of the taxable year in such manner as the Trustee in

Trustee's discretion shall determine, provided however, that
no valuation shall be made in such manner as would disqualify
this Unitrust as a charitable remainder unitrust. In comput-

ing the net fair market value of the Unitrust assets, there

shall be taken into account all assets and liabilities without

regard to whether particular items are taken into account in
determining any amounts payable by the terms of this Unitrust.
(d) In the case where the net fair market value of the
Unitrust assets is incorrectly determined by the Trustee, the
Trustee shall pay to the Beneficiary (in the case of an

undervaluation), or shall receive f;om the Bcneficiary (in the

- 27 -




casc ol an ovérvaluution) an-amount cgual to the differonce
betwern the amount which ﬁho Unitrust should have paid to the
vBonyficiary if the correcct value were uééd and the amount
actually paid the Beneficiary. Such payment or rcpayments
shall be made wiyhin‘a reasonable periéd aftcf the;final'
determination of such value.

(e) 1In detqrmiAing the Unitrust amounﬁ, the Trustee
shall prorate the same, on the daily basis in accordance witH'
the applicable provision of the Internal Revenue Code and the

; regulations thercunder for a short taxable year and for the “

last taxable year of the Trust.

(f) (1) On the termination of the payment period as

herein provided, the Trustee shall distribute the entire
corpus and income of the Unitrust (other than any amount due
the Beneficiary) to the Board of Regents of the University of
Texas System for -the establishment, or if alrecady established,
to be added to, equally, the Dr. Thomas R. Hunter, Jr. Loan
Fund to provide loans to students at the University of Texas
Medical School at Galveston and the Dr. Darlene lunter Loén:
Fund to provide loans to students at the University of Texas
Southwestern Medical Schoocl at Dallas.

(2) The Trustee shall complete the settlement of the

Unitrust within a reascdnable time, but in no event delay

settlement beyond the last day of the@ponth in which occurs

the ninetieth (90th) day following the end of the payment

period. During such time, the Trustee shall continue to treat
the Unitrust as a charitable remainder Unitrust for all purposes.:
In the event that any organization to which the Unitrust

corpus is to be transferrcd, is not an organization described

in Code Section 170(c¢c) and Section 2055 at the time when any
amount is to be irrevocably transferred to suéh organization,u
then the Trustce shall transfer such amount or amounts tQ the‘

remaining organization herein named that is an organization

described in Code Scection 170(c) and Section 2055. In the

cvent none of said organizations, named hercunder, is an..
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organization described in Scction 170 (c¢) and Sthfon 2055 of
:thc Intcernal Revenue Code of 1954, at the time when ahy amolnts
arc to be irrcyocgbly transferred torsuch drganizations,’thé
Trustece shall transfer suchwamount or amounts to another
organization or -organizations then described in Scctionhl70(c)‘
and Scction 2055 of the Internal Revenue Code of 1954, wﬁich |
the Trustee, in Trustee's sole discretion, determines is
consistent with the charitable motiVétions of the Grantor.

{(g) The Grantor, duringvcrantor's life, by writtenw
instrument delivered to the Trustee, may, at any time, desig=-
nate in lieu of or in addition to the charitable organizationé
named 4in {f) immediately above, another organization or organi-
zations satisfgghg the requiremenﬁs,in Sections 170(c), ZOSSka),
and 2522(a) of the Internal Revenue Code as a recipient of the
remainder or a portion thereof. '

) .

(h) Additipnal contributions may be made to this Unitrust
from time to time in cash or in kind or partly in each, by any
person, provided, however, the Trustee may in Trustee's sole
discretion refuse to accept any such contribution.  For purpases
of the taxable year of the Unitrust in which any additional
contribution is made to the Unitrust::

(1) The gﬁount which shall be paid_to'the Benefi-
ciary shall be the lésser of (A) the trust income for the
applicable tax year (as defined in‘Section 643(b) of the
Internal Revegue Code of 1954_and the Regulationétthereunder)
and’ (B) seven percent (7%) multiplied by the sum of (i)
the net fair market value of the Unitrust assets (excluding
the assets so added and any income from, or appreciation
on, such assets); and (ii) that proportion of the value
of the assets so added that was excluded under (i) which
the number of day;;in the period which begins with the

date of contribution and ecnds with the earlier of the e
. . Sk v\'n

Sls

: .. STy
last day of the taxable year or the day of the Benefician

death bears to the number of days in the period which
L}
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begins on the first day of such taxable year and cnds
with the carlicr of thc‘iast day in such Laxable ycar.or ‘
the day of the termination of the Trustﬁ‘and
{ ; PR : 3

(2) Where no valu;tion date occurs ‘after tpc(%imé
of the contribution and during the taxable year~ih%§hich
the contribution is made, the additional property shall |
be valucd at the time of contribution. ’
(iy  The Trustee-is prohlblted from engaging in 5ny act

of self-dealing, as défined in Scction 4941(d) of the Intcrnai

Revenue Code, from retaining any excess business holdings, as
defined in Scction 4943(c), from making any investments in
such manner as to subject the Unitrust to tax under Section

4944, and from making any taxable expenditures as dcgined in

Section 4945(d). After the termination of the Trust and until

such time as the Unitrust fund is distributed, fhe Trustee
shall distribute the net income from the Unitrust and, to the
extent necessary, such portion of the principainthereof at

5

such time"and in such manner as not to subject the Unitrust to

T

tax under Section’4942 of the Internal Revenue’Code. :The
purpose of the foregoing sentenée is to comply wifh t%é pro-—
visions of Section 508 (e), to the cxtent sich provisions are
applicable to this Unitrust. .

(j) This Charitable Reméinder qutrust shall not be’

subject to»ady power to invade, alter, amend or revoke,

except as herein provided.

(1) It is the Grantor' s iintention that the Charltable

Remainder Unitrust shall quallfy as ‘a Charitable Rcmalnder
Unitrust under the applicable provisions of the Internal-

Revenue Code and regulations.

(2) Notwithstanding any other provisions of this .

Trust, the Trustec 1is prohibited from exercising any

power or dlscrcLlon “in such manncr as to causc the

BEACAIR VA ey 1w o F b s e L ';":

uharltdblc Remmainder Unitrust, to fall to quallfy as-a

i

Charitable Remainder Unitrust as defined in Soctlon

ol s rrtatmraner,

. . ‘1‘ ‘ )
664 (d) (2) of the Intcernal Revenue Code, 1nclud1ng, but

D SR

nét limited to, any power or di .cr<tlnn which may in any
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xS ] 5
‘estrict the Trustee from investing the Unitrust

asscbs in a manncey which could rc,ulL in the annual

rcalization of a rcasonable amount of income or gain from

the sale or disposition of Unitrust assets. ' « '

i

(3], This Trust shall be revocable by the action of

1.

the Grantor prior to the death of Grantor. After~the

death owarantor, this Trust shallvbe 1rfevocabLg.

(k) The references contained hernln to the InLerﬁal 5

Revcnue Code and rcgulatlons, are to the Internal Revenue Code

of 1954 as amended, and as mayﬂbe,from timezto time hereafter<

amended, and to the Treasury Department Regulations, as amended,:

4
add as” may be from tlme to time hereafter publlshed and amended.

2\\ Dowers of Trustee. The Trustee shall act without bdnduand‘

in addltuq@ to the powers, authorities, discretions and immunities

i

| . :
now or hereafter given to the Trustee by the Texas Trust Act and

s . Pt &

el L

any amendments thereto, the Trustee is authorized and: emoowered 1n&

Trustee's sole and absolute discretion, to:

(a) Hold, as a part of the Trust Prancipal, ény property*

which cons tltutedﬂa part of the original Trust Principal, for.
so long as the Trustee shall deem advisable, and the Trustee
shall not be liable or responsible to any person or persons

interested in the Trust for any depreciation in or loss of

.

principal or income occasioned by so continuing to hold any

o~
g -
L%

i

such property.

(b). Sell, without order of any‘“Court, elther at public®. ;

“or private sale,(glv1nc credit for morc than one wyear:and i
without requiring the glVlng of any securltj if, in Trustee's

discretion, Trustee deems 1t adv1sable o) to do) or exchange

i x

or otherwise dispose of, the whole or any portlon or portions

of the real .or personal propcrty which shall at any time be
1~¢‘ :
held hercunder oy the Trustee, upon such terms and condltlons

™
-

as the Trustce may deem adv1sable.

(¢) Set up, maintain and carry with any broker ox
sccurities dealer one or more margin accounts for the Trust,
- & 3 : . - L :
and purchige and carry sccurities on margin for or;on account ;

i
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of thc Trust‘prjncipul, and, in conncction thercewith, the

J

[
Trustece may cn%cr into such margin agrecements as may be

!

cqullcd by such broker or dealer.
ﬁfd)m Invcst{“and from tlme to time rcmnvc t, the Trust
principal ip any form of inyostmcntfwhichﬂthe Trustee, in

Trustee's: sole  and absolutc dlscrctlon, shall determine,

o

W

without rcerlctlon to 1nvcstm~pts of the nature and kind

prescrlbcd by law for “the 1nveslmcnt of trust funds, . and the

Trustee shall not be llab]e or respon51ble to any person or

S

s

persorns’ Jntcrestcd in the Jrust for any depreciation in or

loss of principal or income occasioned by any such investment .-
or by thefretention thcrcof 1nclud1ng any common or pooled ;
1nqome funds csLaollched and malntalned for collective invest-;

ment purposes by the Trustee.

(e) Vote, in person or Dby proxy upon all stock or other

securities held by it; participate in“any plan of reorgani-

zation, consolidation, merger, combination, rccapitalizatibn,

liguidation, or 51mllar plan; consent to such plan and any
action thereunder or any contréct, lease, mortgage, purchase;
sale, or other action~by'any corporation; deposit any property

with any protcctlve, reorganlzatlon, or 51mllar Commlt*ee and
. ~
delegate discretioriary powers thereto and share 1n the paymentmz

of its expenses and compen%etlon, and accept and reLaln securi-

ties or other property under any.such:plan, whether or not

such securities or other property shall be of the nature and

kind prescribed by law forythe rnvesrment of Trust fuﬁds.
(f) Determine, in any cace where doubt exists under

facts or applicable -law, wherher ahy charges, expenses oOr

f/

disbursements Jncurrcd or pald by Trustee shall be chqrged &
against principal or income, and the extent or proportion of

~any such charge, cxpense oOr disbursement yhich is . to be

“"‘“‘x

charged against pr1nc1n\lfor 1ncomc, dnd the judgmcntvand

decision of the Trustce with respcct thereto hall ‘be flnal.ﬂ

(g) Trecat, 1in Trustee's dlscretlon, any cxtraordlnary

dividends payable in any stock or othcr:sccurltlcs, and also
o~ ‘ :
S
i




. . o o X ‘
any liquidating dividends, as principal and nol as ‘income, or'

&

partly as income and parbtly as“ﬁri&cipal, but ordinarily

C . B . L7 o .y B
dividends paid. in afty stock or other “sccurities reqularly by

a corporétioﬁfin licu of ;s or in addition to, regular cash
d1v1dcnds, and all leldcnds ~accumulated on ény prcfcrrcd
stocP by Lhc Trustee shall, if declarcd, be cons 1dereg 1ncome,
and not principal, provided, howevér, that in any case where
doubt exists under the:facts or appiicqble‘law,”the determin-
ation of the Trustce as to whether any dgvidcnd shall be
apportioned or allocaﬁed in~Qhole or in part to principal or

income, and Trustece's apportionment or allocation thereof,

s
AR
< B o

shall be final. 5 . §

(h) Setﬁle, adjust,,compfomise or arbitrate any and all

claims in favor of or against the Trust or .any disputes or
controversies in which the Trust may be interested, or abandon
any such claim, and the cause of action on which it is based

if Trustee, in Trustee's sole and absolute discretion, deems

it advisable so to do.

(1) Retain, hire and employ. agents, attorﬁeys,wcustodians,

accountants, invéstment:cbunsel énd such other persons as the
Trustee may degm adviéable in connection with the administra-
tion of the T;ust, fix and pay the compensation of such persons

Q;gnd»delegate to such persons such powers and authorities as
:the Truétee may deem advisable f

(j) Hold any property in Trustee's own name or in %

b -

S

Trustee's name as ‘Trustee, or in tge naﬁé of nominces, with or
without indicating;the fiduciary character ef such property.
, G
3. In the Qvent”the Trustee, as hamed herein, rcolgn,, fails
to act, or is removed, then the CENTRAL NATIONAL BANK of San Angelo,

Texas, or its successors, is hereby appointcd‘as 'successor Trustee.

The Grantor during his life; or the Beneficiary after the death of

Grantor, may recmove  the Trustcc by giving nincty (90) days written

notice and appoint,” as success or,'any corporation organlzcd under

s

~

the laws of the United: OLLS or. of any state thcrcof and having

corporate powor5~andihuthority to administer thq trust createdc
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hercunder and which has a minimum of TEN MILLION DOLLARS capitali-
zation.

4. Governing Law. This Trust Agreementbshall be govgrned by,‘

and shall be conrtrued in accordance with, the laws of the State of
g
Texas, which is the State where it is made and cvecuted and where

the Trust is intended to be enforced. ﬁ
- §

s} " . - :
5. Acceptance of Trust. The Trustee hereby accepts the

‘ N
Trust, upon the terms and conditions herein set forth, and agrees
to execute, carry out and perform the Trust in accordance with the

terms and conditions of this Trust Agreement.

6. Trustee's Fee. The Board of'Regents of the University of

Texas System shall not be allowed or paid fees for acting as Trustee
hercunder.® Any successor Corporate Trustee, for its services
hereunder, shail ee allewed and paid the usual fees customarily
charged by it for similar services in other trusts at the time such
services are perfogmed. Any Trustec shall be allowed reimbursement

for all costs and expenses incurred in the management of the trust.

7. Use of Trust:Principal. No portion of the Trust's assets
shall be used to pay any debts, taxes or expenses of Grantor's

estate.

IN WITNESS WHEREOF, the Grantor has executed this Trust

o

Agrecment the day” and year first above written.

/z//w,uw// /7—%

THOMAS -R. HUNTER, JR.

GRANTOR

v ' THE BOARD OF REGENTS OF THE
ATTEST: UNIVERSITY OF TEXAS SY

KM ST Sl o Z\W

DBETTY ANNE THEDFORD, SFW“‘ | b WILLIAMS CHAIRMAN

Board of Regents of Board of Regen{pfsrre
The University. of hms System  ° “The Unwerszty of Texas System
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TIHOMAS R. HUNTER, III
INCOME TRUST

. THIS TRUST AGREEMENT ddLCd this 27th day of Scptember, 1979,
is between THOMAS R. HUNTER, JR . of Tarrant County, Tecxas, hcre~E

)

inaftcfsrefcrrcd to as the "TRUSTOR", and the BOARD OF REGLENTS OF
. : B
THE UNIVERSITY OF TEXAS SYSTEM, hereafter rcfcrred to as the "TRU"TEQ:K
"WITNESSETH
WHEREASC‘Trustorg Thomas R. Hunter, Jr., eslablished the
THOMAS R. HUNTER, Iqi CHARITABLE TRUST on the 27th day of Segﬁeﬁber,;”
1979, with the Trustee being the Board of Regents of the Uniéersity ‘
of Texas System with the funding of the trust to be through the
Last Will and Testament duly admitted to Rrobate of Grantor, Thomash
R. Huntcr,’Jr.; x ‘ L 5 N
WHEREAS, Trustor desires to establish this trust to receive
the income from theaTHOMAS R. HUNTER, I11 CHARITABLE TRUST to
manage and distribute said income as herein prov1ded
NOW, THEREFORE, IT IS AGREED. by and among said partles Lhat
the Trustor authorizes the Trustcc to, and the Trustee agrees that

it will receive, hold and ultnmatcly dlerlbute all dlstrlbutlons,

from the THOMAS R. HUNTER, IlI CHARITABLE TRUST for Lhe uses and’

purposes and upon the terms’and conditions hereinafter provided.

I.

DISPOSITION OF TRUST INCOME AND CORPUS

1.01. No‘income of the trust shail be distributable during
the term of this trust.

1.02. No corpus of the trust shall be distributable during
the term of thisiﬁrust.

1.03. All income and corpus -shall be distributable‘to the
Bencficiary, THOMAS R. HUNTER, III, on the déﬁe of termination of
the THOMAS R. HUNTER, III CHARITABLE TRUST. ﬂ

1.04. The frustee, in its discretion, may loan to Thomas R.
Huntér, III income or corpus of the trust on;such terms and con-

ditions as the Trustée deems advisablqﬁin order to provide for the




support, maintenance and educational welfarae of the Beneliciary.
: il

II.

:»‘\w\\:
TRU STEE'S POWERS |

Trustece shall havb dll thc powcxs of Trustecs as sct foth in

the Te ®as Trust Act, all common law powcrq, shall act frcc offany
g

confllct of interests, shall possess all the mariagement powqro as.

ing additional powers:

a. Retention of Trust Estate. To retaln any propcrty, real,
personal or mixed, which may from time to time be on becomc ‘a part.
of the Trust Estate, even though such property (by réason of its
character, amount, proportlon to the total Trust Estate or oLhcr—
wise) would not be considered appxoprlate for a flduc1ary dpart
from this provision.

b. Sales or Dlgpcaltlon of Trust Property. To sell, exchange,
give options upon, partition, convey or otherwise dispose of, with
or without covenants, including covenants of warranty of title,
any property which may from time to time be or become a part of
the Trust Estate, at public or private sale or otherwise, for cash
or other considcrationwog on credit, and upon such terms and
conditions and for suchi@#Consideration as the Trustee shall think
adv:sable, and to tx ansfer and“convey ‘the same free of all trusts.

c. Inveotmcnt4mn Life Insurance or Annultlea. To purchase
insurance on the life of the beneficiary of this Trust or on any
person in whose life such bencL1c1ary has an insurable interest
and to purchase other types of insurance or annuities for said
benchClary. L el

4. Additional‘General Investment and Management Pcwers. = To
invest, reinvest, or exchange assets for any securities and other
properties, the Trustee, in its sole discretion, deems advisable.
The Trustee is cypresé]y authorized to invest in common trust =
funds, The Trustee shalﬂknot be limited to nor be bound or governed
by Article 46 of the Tex \”rust Act or any other laws, statutes
or rcgulatlonQ of Texas, or QI any other state or country, respect-

ing investments by Trustees \cepL to the extent that any such
laws, statutes or rcgulatlons cannot be waived by Settlor.

e. Im grovjnq and Leasing Trust Property. To improve any
real estaLe Comprlslng a part of the Trust Estate, to demolish
any buildings in whole or in part, and to erect buildings; to
lease real estate or personal propcrty on such terms as the
Trustee shall think fit, including:? “che power to make leases that
may extend beyond the term of the Trust; to foreclose, extend,
renew, assign, releasc or partlally rclcase and discharge mortgagcs
or other liens. “

f. Borrowing Mone§ To .borrow money, and. to execute promlssory
notes therefor, and to secure such obligations by mortgages, .
security devises, other liens or pledges of any property of the
Trust Estate,

N 5

g. Adjustment of Claims and Suits. To prosecute or dcfcnd G
any suit; to ren Wf&compromlsc OXj -arbiltrate any clalms,‘lncludlng
taxes, cither in favor of or agalnst the Trust BaLaLe or the -

"{__'w;,{ :




Trustce, and any litigation; to pay C]dlmo upon such cvidence as
the Trustcece shall think wULfJClcnt

h.  Employment of Aqents. To employ such brokers, banks,
custodians, Inves s{ment counsel, accountants, attornecys and other .
agents or servants and to delegate to them such dutics rights «and
powers of the Trustece for such periods as the Trustece chal] think
fit; to pay such persons reasonable companaLJon ouL of the TLU&L
Estate. .

i, Voting Securities; Reorganizations. “To vote in persoif or -
by proxy (with or without powers of substitution), any stocks ox
other properties having voting rights, to exercisec any options,
rights or privileges peltalnlng to.any property in the Trust
Estate; to participate in any merger, reorganization or consoli-
dation affecting any part ¥f “the Trust Estatec, and in connection
therewith, to take any action which an ifddividual could take with
respect to property cwned outright by such individual 1nc]ud1ng
the payment of expenses or assessments, the deposit of stock or
property with a protective committee, the acceptance or retention
of new securities of property and the payment of such amounts of
money as may. seem advisable in connectlon therewith.

J. Register Property in Name of Nominde. To hold any. and
all tocks, bonds, notes, mortgagcs or other property, real or
personal, .in bearer form, in the name of the Trustee, in the name
of any other person, partnership or corporatieon, or in the name of
a neminee, with or without disclosing the fiduciary relationship
and the Trustee's liability shall not be increased nor decreased
thereby. . ’

k. 1Insurance. To insure the property of the Trust Estate
against such risks as the Trustee shall think fit, such insurance
to be based on market value or cost and the coverage to be full or
partial as the Trustee shall think fit; to pay the premiums and to
collect or adjust the losses. '

1. Mineral Contracts and Sales. To execute and deliver oil,
gas and other minerals, or a combination of them, leases containing
such unitization or pooling agreements and other provisions as the
Trustee shall think fit; to execute mineral and royalty conveyances;
to purchase leases, royalties and any type of mineral interest; to
execute and deliver drilling contracts and other contracts, options,
division orders and other instruments necessary or desirable in
engaging actively in the o0il, gas and other mining business,=all
of the foregOLng to include such terms, conditions, agreemgntsw
covenants, provisions or undertakings as the Trustee shall thlnk
fit whlch 1nstrument or instruments when [fe) efecuted shall be*.

such instruments may extend beyond the terminution of the Trust.

m, = Power to Incorporate and to Enter Partnerships. To
incorporate any property in the Trust Estate and to convey such
property to a. corporatlon for all’or part of its capital stock or
other securities; to dissolve, merge or rearrange the capital’”
structure of such corporation or any other corporation the securities
of which comprise a part of the Trust Estate and to hold or dispose
of any such property to the same cffect as any other property of
the Trust Estate; to act as a partner in® any business which may be
Or become a part of the Trust Estate, and in acting as such partner
any Trustee may as a Trustee act as a partner with himself as an
individual.

n. -Payment ‘of Taxes and Expenses. To incur such expenses or
charges in the management of the Trust Estate as the Trustec shall
think fit; to render the Trust Estate for taxoq_qnd to pay taxes,

==
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charges and governmental assessment g against the Trust Estate; in o
anticipation of such expenses, charges, taxes and asscessments, Lo
sct up any sinking funds that the T'rustee shall think fit.

o. Power to Dotoxmnno Incomn and PrJnCJpn] Stock dJV]dLHd
and capital gadins shall be treatoed as corpus. I\CLpL as hores \
otherwiser specifically providcd the Trustce shall have full pou
to determine the manner in which cxpenses are to be borne and 1n\ }
which receipts are to be credited as between pr3nc1pal and income,
and also to determine what shall. constitute income or net income,
and what shall constitute corpus-or principal, and may withhold
from income such reserves for depreciation or depletion as. it may
deem fair and cquitable. In determining such matters, the Trustee
may give considecration to Lhcﬁprov1olon of Sections Twenty-six to
Thirty-six, inclusive, of’ Lhe\uexag Trust Act, but shall not be
bound by such provisions.

p. Dealing with Estates. To lend any part "of the Trust
funds to the representatives of Settlor's estate upor such security
and for such time and at such rates of interest and upon such
terms as the Trustee, in its absolute discretion, may deem proper,
and to purchase from the representatives of such Estate any items
of property, real or personal, for such sums and upon such terms-
as the Trustee may dccn appropriate.

q. -Commingling Multiple Trusts. If this Trust is divided
into more than one Trust, then the corpus of the several Trusts
may be commingled and held as one Trust or fund, with the separate-
Trusts having undivided interest therein. ’

IR
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r. Interpretation of Trust Agreement. In the interpretation
and administration of this trust agreement, the singular shall ‘
include the plural, and the masculine shall include the feminine
and the neuter to the extent not inconsistent with the context
hereof. Ixcept as otherwise herein provided, the powers conferred
herein upon the Trustee shall not be construed as limitation of
any authority conferred by law, but shall be coniggpﬁdﬁas in
addition thcreto. : x«/%

\“

S. Accountlng from Estates or Predecessor Fldgcm 2xy. To
accept distribution to the Trust from the reproscntatlves of the
estates of Settlors. The Trustee is authorized to require an
accounting from the said representatives and may condition accept-
ance of such distribution upon a proper accounting. The Trustee
shall incur no liability because of  such acccuutlng or the conduct
of the said representatives.

t. "Reliance on Business Documents. To rely upon the authen-
ticity of affidavits, certificates, opinions of counsel, letters,
notices, telegrams, cablegrams and other methods of communication
in general use and usually acceptcd by buSLnessmen as genuine and
what Lhcy purport to be. v

u. Powers Under Changed Conditions. To exercise such other
powers as may be nccessary or desirable in the management and -
control of the Trust Estate, whether the same be of like kind or
character to those herein cnumerated or not, in particular to
enable the Trustee to act under changed conditions, the exact
nature of which cannot now be foreseen.

v. Investment For Life Beneficiaries And Disregard .
Remaindermen. The Trustec may invest the corpus 1in such manner to
Produce the greatest income to the life beneficiary and disregard
the efifect therefrom to the remaindermen. The invegtmcnt policy
shall be of sole discretion of the Trustee. T




III.

- T )
SPENDTHRIPT ‘ ; )
: ¥ B i
. - 5 G : i . ’
No title of the Frust created hcr01nwo: the “income ‘thercefrom - e

I

shall vest in:thc Beeeficiary; and ncither thc”prjhcipal nor‘theV

income of the trust ehalL.bc liable for. the debts of the Bencficiegy,cgu

and the“Benefjciary shall not have any power to scll, aseign,

transicr, encumber or in any manner to anticipate or dispoee of

his interest in the trust, or the ihceee’produced thereby, prior

to the actual distribdtion‘ih fact by the Trustee to the Beneficiary;
Iv. | “

TRUSTEE'S FEE

The Board of Regents#of the University of Texas SYstemVShall

not be allowed or paid fees for acting as Trustee hereﬁeder. Any
successor Corporeﬁe Trustee, for its serviees hereunder, shall be
allowed and paid the usual fees cgstomarily eharged by it for
similar services in other trusts at the time such gervices are
performed. Anvarustee shall be allowed reimbursement for all
costs and .expenses incurred in the management of the trust.

V.

ACCOUNTING BY TRUSTEE

The Trustee shall render at least annually to the Beneficiary
a statement of account of its receipts and disbursements. Within
its accounting, the Trustee shall include a statement as to the

net fair market value‘of the trust assets on thétggﬁe of such
accounting, The Trustee shall be responsible fqé th% filing of

CdE \y
all income tax returns, both state and federaltfduriﬁ% the existence
of the trusf as is required by federal or statdilaw.

e

VI 4
_ RESIGNATION OF TRUSTEE AND -
APPOINTMENT OF SUCCESSOR TRUSTEE

The T;ustee acting hereunder, at any time may resign by
giving ninety (90) days written notice to the Beneficiary. If the
Trustee docs resign or for any other reason cease to be able to
act as Trustece, the CENTRAL NATIONAL ?ANK,‘San\AnGCldrATGYasrlorx
its successors, ,is hereby appointed as secccssor Trustee. The

g :

“ Beneficiar: “dﬂring his lifetime, is hereby given the power to
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remove Lhe Wrustee by giving nincty (90) days wirit Len notice and
by appointing as successar Trustoe any corﬁofetjon orgnnized undqg
the laws of Lhe United States or ahy state thercof whicﬂ has
corporate power and authoripy to adm;ﬁ}stcr the Erust ctcafcd
hercunder and has a minimum capital of TEN MILILION DOﬂLARS @
(510,000,000.00). The Trustee, aﬁ any time, may be‘removed‘from

its office as Trustce Pnreundor by delivery td it of a aneLy (90f f

day w11LLen notlce by the Beneflc1ary ‘with the de>1gnaLrﬂn of.

successor Trustee by the Benef1c1ary in said notice.
VII.

TRUSTEE'S BOND

No bond shall bhe reqiired of the Trustee or any successor Lo
the TrusLee hereunder. “
VIII.

IRREVOCABLE

This trust is irrevocable.

IX.

sITUS

The Trust created hereunder is established by theﬂTrustor and ©
accepted by the Trustee under the laws of the State of Texasgand
all guestions concerning the trust's validity, construction’and
administration shall be determined in accordance with the laws of;u‘
the State of Texas;
X.‘

DEATH OF BENEFICIARY

In the event the Beneficiary should die before the termination

of the trust as  herein provided, upon date of termination of this
trust as specified herein, any eVisting trust income and corpus -
shall be dlstrlbuted to the Bepef1c1ary s surviving llvxng issue,
per stirpes. In the event any such issue of the Benef1c1dry, at’
the time Qf'termination, has not attained the aqe of twenty—o?e

(21) years, that portion to which the Qeneficiary undexr the”age”of
twenty-one (21) years is to receive shall remaiq in trust and be |
administered until the issue attains age twenty—oner(Zl) yeers at

which time the. then trust corpus and income held for the issue‘

shalg be distributed Qﬁtright to the issue,  in fce simple. While
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held in trust for the issue, the “I'rustee may pay Lo or apply

directly for the issue's benefit such sums from the net income and

It

.

principal thercof as the Trustee d00ms it necessary or advisable to,

8

provide for the issue's proper h<ath, uuppOLL maintenance’ or

education.” In the event the Bcngf1c1ary is deccased on the daLe 

of distribution hereof and is noL surv1vcd by-=living 1asuc,'thcn
on date of Lcrm*natlon as hcrc;n provided sthe cntlrc Lru4L prlnCJpal
and income shall be distributed to+the Beneficiary's sister, if
living, and if deceased, to tﬂe Beneficiary's