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MEETING NO 816

MONDAY, MAY 12, 1986.-~-The members of the Board of Regents of
The Unler51ty of Texas $ystem convened at 9:35 a.m. on Monday,
May 12, 1986, in the Regents' Meeting Room on the ninth floor
of Ashbel Smlth Hall in Austin, Texas, with the following in
attendance:

ATTENDANCE . --

Present

Chairman Hay, presiding
Vice-Chairman Baldwin
Vice-Chairman Ratliff
Regent Blanton:

Regent (Mrs.) Briscoe
Regent (Mr~:) Milburn
Regent Rhodes

Regent Roden

Regent Yzaguirre

Executive Secretary Dilly

Chancellor Mark

Executive Vice Chancellor Duncan
Executive Vice Chdancellor Mullins -
Executive Vice Chancellor Patrick

Chalrman Hay annov“wad a quorum present and called the special

In response to Chairman HayLs inquiry regarding the wishes of
the Board, the following actions were taken:

U. T. Board of Regents: Consideration of Matters Related
to Authorization for the Issuance and Sale of Board of

_Regents of The University of Texas System General Tuition

‘'‘Revenue Refunding Bonds, Series 1986 (Withdrawn).--Execu-
tive Vice Chancellor for Asset Management Patrick ‘reported
that the item related to the issuance and sale of Board of
Regents of The University of Texas System General Tuition
Revenue Refunding Bonds, Series 1986, was withdrawn from
consideration.

U. T. Board of Regents: Resolution Authorizing Issuance
and Sale of the Poard of Regents of The University of ;
" Texas System, The University of Texas at Austin Building
Revenue Refunding Bonds, Series 1986, :in the Amount
of $36,410,000; Designation of MBank Dallas, National
Association, Dallas, Texas, as Paying Agent/Registrar,
and MBank Houston, National Association, Houston, Texas,
as Escrow Agent; and Authorization for Appropriate Offi-
cers to Take Any ‘Actions Necessary to Complete This Refund-
ing.--At its April 1986 meeting, the U. T. Board dffRegents
autnorized the Off1c¢ of Asset Mariagement and the Office of
General Counsel to“take all necessary steps to bring to ‘the
Board at a special meeting a“firm recommendation concernlng
advance refunding of the Board of Regents of The University
of Texas System, The University of Texas at Austin Building
Revenue Bonds, Series 1974 and Series 1978, in the amount
of $46,130,000.

3692
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Chairman Hay called on Executive Vice Chancellor for
Asset Management Patrick to review the recommendations
related to advance refunding of The University of Texas
at Austin Building Revenue Bonds, Series 1974 and
Series 1978, with a new refunding issue.

Following a detailed presentation and upon motion of Vice-
Chairman Ratliff, seconded by Regent Blanton, the Board
unanimously:

a. Approved the Resolution (Attachment A) (1) autho-
rizing the issuance, sale and delivery of Board
of Regents of The University of Texas System, The
University of Texas at Austin Building Revenue
Refunding Bonds, Series 1986, in the amount
of $36,410,000; (2) authorizing the execution of
an Escrow Agreement related to this refunding;
and (3) authorizing the instruments and procedures
set forth in Attachment A on Pages 3 - 45.

Coincident with the approval of the Resolution
(Attachment A), the Bcard also approved the docu-
ments substantially in the form set forth in the
Attachments listed below:

Attachment B, Escrow Agreement (Page 46) -

Attachment C, Official Statement (Page 69)

Attachment D, Purchase Contract (Page 136)

Attachment E, Paying Agent/Registrar Agree-
ment (Page 155). :

Designated MBank Dallas, National Association,
Dallas, Texas, as Paying Agent/Registrar

Designated MBank Houston, National Association,
Houston, Texas, as Escrow Agent N

“Approved the sale of the refunding bonds accord-
ing to the terms and conditions presented at the
meeting

Authorized the appropriate officers of the U. T.
Board of Regents and -the U. T. System Administra-
tion to take any other actions necessary and :
appropriate to complete the refunding.
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Attachment A

RESOLUTION AUTHORIZING THE ISSUANCE, SALE, AND DELIV-
ERY OF BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS
SYSTEM, THE UNIVERSITY OF TEXAS AT AUSTIN, BUILDING
REVENUE REFUNDING BONDS, SERIES 1986, AND APPROVING
AND AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING
THERETO

WHEREAS, the Board of Regents of The University of Texas
System heretofore has authorized, issued, and delivered the
following described Series of bonds: :

(a) Board of Regents of The University of Texas System,
The University of Texas at Austin, Building Revenue
Bonds, Series 1374; and

(b) Board of Regents of The University of Texas System,
The University of Texas at Austin, Building Revenue
Refunding Bonds, Series 1978;

(coliectively, the "Outgtanding Bonds"); and

WHEREAS, the above Series of bonds are now outstanding in
the aggregate principal amount of $46,130,000, and the Board of
Regents of The University of Texas System has determined to
refund all of said Outstanding “Bonds and to additionally
provide funds to acguire, construct and equip buildings,
structures and facilities on the campus of The University of
Texas at Austin, Austin, Texas; and

WHEREAS, the bonds hereinafter authorized are to be issued

. and delivered pur i1ant to Vernon's Ann. Tex. Civ. St. Articles

~ 717k, 717q, Chapter 5%, Texas Education Code, and other
applicable laws; Now, Therefore" T :

BE IT RESOLVED BY THE BOARD OF REGENTS OF THE UNIVERSITY
OF TEXAS SYSTEM THAT: ‘ S

Section 1. DEFINITIONS. As used in this Resolution the
following terms and expressions shall have the meanings set
forth below, unless the text hereof specifically indicates oth-
erwise: : :

The term "Additional Bonds" means the additional parity
revenue bonds permitted to be authorized in this Resolution.

The term "A)preciated Amount" means with respect to -any
Additional Bond issued as a Capital Appreciation Bond, as of
any particular date of calculation, the original. principal
amount thereof, plus all interest accrued and compounded to the
particular date of calculation, as determined in accordance
with the resclutien authorizing such bonds.




The terms "Board" and "Issﬁer" mean the Board of Regents
of The University of Texas System. "

The term "Bonds" means collectively the Initial Bond au-
thorized by Sections 2, 3, and 4 of this Resolution, and all
substitute bonds exchanged therefor, and ali other substitute
and replacement bonds issued pursuant to this Resolution; and
the term "Bond" means any of the Bonds.

The term "Investment Securities" means the following secu-
rities or contracts to acquire the following securities,
to-wit: : ’

(i) any bonds or other obligations which as to principal
and interest constitute direct obligations of, or are uncondi-.
tionally guaranteed by, the United States of America, including
Treasury Receipts evidencing ownership of future interest and
principal payments due on direct obligations of the United
States of America;

(ii). bonds, participation certificates or other obliga-
tions of any agency or instrumentaiity of the United States of
America, including obligations of the Federal National Mortgage
Associatien, the Government Mational Mortgage Asscociation, the
Federal Financing Bank, the Federal Intermediate Credit Banks,
Federal Farm Credit System, Federal Home Loan Banks, and Feder-
al Home Loan Mortgage Corporation;

(iii) new housing authority bonds issued by public
agencies of a state or of municipalities and fully secured as
to the payment of botii principal and interest by a pledge of
annual contributions under an annual yontrlbutlons can tract or
contracts with the United States of America; :

(iv) direct and general cbligations of any ‘state” of the
United States of America, or of .any municipality or school dis-
trict of the State of Texas, to the payment of the principal of
and interest on which the full faith and credit of such state
or municipality, as the case may be, is pledged, provided that
such obligations are rated, at the time of purchase, in either
of the two highest rating categories, without regard to rating
sub-categories, by a nationally regognlzed.bond rating agency;

(v) certificates of deposlt " whether .negotiable or
non-negotiable, issued by any bank or trust company organized.
under ‘the laws of any state of the United States cf America or
any national banking association, provided that such certifi-
cates of deposit shall be purchased directly from such bank,
trust company, or national banking association- and shall .be
either (A) continuously and fully insured by the. Eederal Depos-
it Insurance Corporation, or (B) continuously anid fully secured
by such securities as are described above in clauses (i)
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rthrough (iv), inclusive, which shall have a market value (ex--
clusive of accrued interest) at all times at least equal to the
principal amount of such certificates of deposit and shall be
iodged with or as directed by the Board, by the bank, trust
company, or national banking association issuing such certifi-
cates of deposit;

(vi) uncollateralized certificates of deposit of finan-
cial institutions which certificates of deposit are rated at
the time of purchase in one of the two highest rating cat-
egories, without regard to rating sub-categories, by any na-
tionally recognized municipal or corporate rating agency;

(vii) any repurchase agreement with any bank or trust
company organized under the laws of any state of the United
States of America or any national banking association or gov-
ernment bond dealer reporting to, trading with, and recognized
as a primary dealer by the Federal Reserve Bank of New York,
which agreement is secured by any one or more of the securities
described in clauses (i), (ii), or (iii) above; and with the
securities lodged with or as directed by the Board;

(viii) banker's acceptances, eurcdollar deposits and cer-
tificates of deposit (in addition to the certificates of depos-
it provided for by clauses (v) and (vi) above) of the domestic
branches of foreign banks having a capital and surplus of
$3,000,000,000 or more, or any bank or trust company organized
under the laws of the United States of America or Canada, or
any state or province thereof, having capital and surplus, if
located in the State of Texas, in the amount of $200,000,000,
and, if located outside of the State of Texas, in the amount of
$3,000,000,000; provided that the aggregate maturity value of
all such banker's acceptances and certificatas of deposit held
at any time as investments of funds under this Resolution with
respect to any particular bank, trust company, or national as-
sociation located in the State of Texas shall not exceed 10y of
the amount of its capital and surplus and with respect to any
particular bank, trust company, or national association located
outside of the State of Texas shall not exceed 5% of its capi-
tal and surplus; and provided further that any such bank, trust
company, or national assc—i.,.tion shall be rated at the time of
purchase in one of the two highest rating categories, without
regard to rating sub-categories, by any nationally recognized
municipal or corporate rating agency;

(ix) any reverse repurchase acreement with any bank or
trust company organized under the laws of any state of the
United States of America or any national banking association or
government bond dealer reporting to, trading with, and recog-
nized as a primary dealer by the Federal Reserve Bank of New
York, which agreement is secured by any one or more of the
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securities described in clauses (i), (ii), or (iii) above, and
with the securities lodged with or as directed by the Board;

{x) municipal or corporate commercial paper rated, at the
time of purchase, either A-1 or P-1 or higher, or municipal or
corporate bonds or notes rated, at ‘the time of purchase, |in one
of the two highest rating categories, without regard toﬂrating g
sub-categories, by any nationally recognized municipal <% cor-
porate rating agency; e ~ '

(xi) other unsubordinated securities or obligations is-
sued’ or guaranteed (including a guarantee in the form of a bank
standby letter of credit) by any domestic corporation (includ-
ing a bank or trust company) which has outstanding, at the time
of investment, debt securities rated in one of the two highest
rating categeries, without regard to rating sub-categories, by
any nationally recognized rating agency; ‘ ¢

(xii) investments of“any type described and permitted by
any law of the State of Texas applicable to the Board, includ-
ing, without limitation, investments authorized by "Article
717k-6, Vernon's Texas Civil Statutes, as the same now exists
or is hereafter amended; and ’ ;

(xiii) monéy market funds which invest in any of the
above listed obligations. SR

The term "Outstanding Pripcipal Amount" shall mean . the
outstanding and unpaid principar’amount éfﬁﬁhe Bonds and Addi-
tional Bonds paying interest on a current basis ("Current In-
terest Bonds") and the outstanding and unpaid .Appreciated
Amount of any Additional Bonds paying accrued -and compounded
interest only at maturity ("Capital Appreciation Bonds").

T The term "Pledged Available Fund Surplus" shall .have 'the
RSN ' meaning and be described and defined as follows: The -term
5 "Permanent University Fund" means the fund designated by ‘that
o rame which was created pursuant to Article VII, Sections 10,
11, 1la, 15, and 18 of the Texas Constitution, as amended, and
is and will be governed. by applicable present and future con-
R stitutional and statutory provisions. The term "Available Uni-
L versity Fund" means the fund or funds designated by that name
or any other name or names into which, or to the credit of
which, the dividends, interest, and other income from the . Per-
manent University Fund. are deposited pursuant to applicable
present and future constitutional and statutory provisions.
Under present law, and after payment of expenses of administra-
tion of the Permanent University Fund, .the Available University
Fund is pledged and first used for the payment of principal of
and interest on Permanent University Fund Bonds or Notes here-
tofore and hereafter issued by The Texas A&M University System
and by The Univgrsity of Texas System pumsuant to Article VII,
: : 2 PR
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Section 18 of the Texas Constitution, as amended. Traditional-
ly, and without exception, the Texas Legislature biennially has
granted and approprlateJ the constitutionally apportioned share
of the balance in the Ajallable University Fund to The Texas:
A&M University System, &nd has granted and appropriated the
constitutionally apportioned share of such balance to the Board
for the support and maintenance of The University and The Uni-
versity of Texas System administration. The term "Pledged
Available Fund Surplus" means any part of the aforesaid amount
‘‘of the Available University Fund that 'is actually granted or
appropriated by the Texas Legislature for f“'%support and main-
tenance of The University, or otherw1seaappropr1atmi or made
available to the Board or The Unlversrcy of Texas -System £from
time to time, -in any manner that will permit the use thereof by
the Board or The University of Texas System to pay principal of
and” . interest on the Bonds or Additional Bonds. It is hereby
recognlzed that the Pledged Available Fund Surplus is and has
been security for and pledged to the obligations being refunded
by the Bonds, that such security and pledge merely will be con-
tinued and retained for the Bonds, rand that such pledge and
security have enabled the Board to acquire and construct perma-
nent improvements, new construction, and equipment constituting
the Project which has been provided through the issuance of the -
obligations being refunded, and have Dbeen essential to the
Board in carrying out its policy of promoting excellence "in
education at the University.

The term "Pledged Revenues" means collectively (a) any
Pledged Available Fund Surplus, (b) the Special Fee, (c) all
interest, income, and earnings derived from the deposit and
investment of the Interest and Sinking Fund and the Reserve
Fund, and (d) any additional revenues, income, receipts, or
other resources whatsoever received or to be received from any
public or private source, whether pursuant to an agreement or
otherwise, which hereafter may be pledged to the payment of the
Bonds or the Additional Bonds.

The term "Project" means and includes the following‘facil~
ities which have been acquired, constructed, and equipped in
Austin, Texas, at the University, for and on behalf of the Uni-
versity, with proceeds from the sale of the bonds being refund-
ed by the Bonds«:

(a) A University Special Events Center, consisting of a
building and coliseum providing participant and spectator fa-
cilities for intercollegiate basketball games and for Universi-~
ty relapﬁd ‘convocations and events such as graduation cer-
emonies, lectures, concerts, and theatrical presentations, with
seating accommodatlons for approximately 16,5C0 persons;

(b) A college of Fine Arts and Department of Music Per-
formlng'Arts Center Complex, comprlsed of the follow1ng
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A Unlver51ty Concert Hall and Music Theatre, consist-
ing of an approximately 3000 seat theatre and related
support facilities for concerts, recitals, opera, and
ballet performances; -

A Unlver51ty Opera Laboratory Theatre, consisting of
an approximately 400 seat theatre and related support
facilities for cperatic tralnlng and performances,
znd - ;
Unlver51ty Drama Workshops and technlcal support fa-
cilities for the University Concert Hall and Music
Theatre and the University Opera Laboratory Theatre;
and i '

(c) All bulldlngs, fac111t1e and services of ak« of ‘the
foregoing, together with ail future 1mprovements, enlargements,
and additions thereto, and replacements thereof, acqulred or
constructed from any sources including the, lssuance ‘of any Ad-
ditional Bonds. i

The term "Resolution" means this resolution  authorizing
the Bonds. ' Y

The term "Special Fee” means the gross collectlons of a
special fee to be fixed, charged, and collected from all stu-
dents (excepting any category of students now exempt by law
from paying fees) enrolled at The University, for the use and
availability of all or any part of the Project, in the manner
and to the extent provided in this Resolution, and pledged to
the payment of the Bonds and any Additional Bonds, and it 1is
recognized that the Special Fee is security for and has been
pledged to the bonds belng refunded by the Bonds. i

The term "The Unlver51ty" means The University of Texas at
Austin. H
Section 2. AMOUNT PURPOSE AND DESIGNATION OE THE BONDS.
The bond or konds of. the™ Issuer are hereby authorlzed to be
issued and delivered in the aggregate pr1nc1pal~ amount- of
$36,410,000 FOR THE PURPOSE -QF PROVIDING FUNDS TowREFUND THE
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVER-
SITY OF TEXAS AT AUSTIN, BUILDING REVENUE BONDS NOW OQUTSTANDING
IN THE AGGREGATE PRINCIPAL AMOUNT OF $46,130,000 AND FOR THE
PURPOSE OF PROVIDING FUNDS TO ACQUIRE, CONSTRUCT: AND EQUIP
BUILDINGS, STRUCTURES AND EACILITIES "ON THE CAMPUS OF THE
UNIVERSITY OF TEXAS AT AUSTIN, AUSTIN,: TEXAS. Each bond issued
pursuant to this Resolution shall be designated: . "BOARD OF
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF
TEXAS AT AUSTIN, BUILDING REVENUE REFUNDING BOND, SERIES 1986",
- and 1nAt1ally there shall be issued, sold, and dellvered here-
under a fully registered bond, without interest coupons,




payable in installments (the "Initial Bond"), but the Initial
Bond may be assigned and transferred and/or coaverted into and
exchanged for other fully registered bonds, in the denomination
of $5,000 or any integral multiple of $5,000 in principal
amount (the "Authorized Denomingitions"), all in the manner
hereinafter provided.

Section 3. INITIAL DATE, DENOMINATIONS, NUMBERS, MATURI-
TIES, INITIAL REGISTERED OWNER, CHARACTERISTICS OF THE INITIAL
BOND, AND INTEREST ON THE INITIAL BOND. .

(a) The Initial Bond is hereby authorized to be issued,
sold, and delivered hereunder as a single fully registered
Bond, without interest coupons, dated MAY 1, 198w, in the
denomination and aggregate principal amount .of $36,410,000,

numbered R-1, payable in annual installments of principal to

the initialiregistered owner thereof, to-wit:

JIMCO,

or to the registered assignee or assignees of. séid Initial Bond®"

or any portion or portions thereof (in ‘each case, the
"raegistered owner"), with the annual installments of principal
of the Initial Bond to be payable on the dates, respectively,
and in the principal amounts, respectively, stated in the FORM
OF INITIAL BOND set forth in this Resolution.

(b) The Initial Bond (i) may and shall be prepaid or
redeemed prior to the respective scheduled due dates of in-
stallments of principal thereof, (ii) may be assigned and
transferred, (iii) may be converted and exchanged for other
Bonds, {(iv) shall have the characteristics, and (v) shall be
signed and sealed, and the principal of and interest on the
Initial Bond shall be payable, all as provided, and in the
manner required or indicated, in the FORM OF INITIAL BOND set

forth in this Resolution.

(c¢) The unpaid principal balance of the Initial Bond
shall bear interest from the dates, payable in the manner, at
the rates, and on the dates, respectively, as provided in the
FORM OF INITIAL BOND set forth in this Resolution. ‘

Section 4. FORM OF INITIAL BOND. The form of the Initial
Bond, including the form of Registration Certificate of the
Comptroller of Public Accounts of the State of Texas to be
endorsed on the Initial Bond, shall be substantially as £fol-
lows:

S




FORM OF INITIAL BOND

NO. R-1 ) $36,410,000
; UNITED STATES OF AMERICA
STATE OF TEXAS
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEMNM,
THE UNIVERSITY OF TEXAS AT AUSTIN,
BUILDING REVENUE REFUNDING BOND,
SERIES 1986

The BOARD OF REGENTS OF THE UNIVERSITY OF  TEXAS SYSTEM
(the "Issuer"), being an agency and political subd1v151on of
the State of‘Texas hereby promises to pay to ‘ ;

ity

JIMCO R

or to the registered assignee or assignees of thls Bond or any
portion or portions hereof (in each case, the "registered own-
er") the aggregate principal amount of

$36,410,000
(THIRTY SIX MILLION FOUR HUNDRED TEN THOUSAND DOLLARS)

in installments of principal due and payable on JULY 1 in each
of the years, and in the respectlvn principal amounts, as set
forth in the following schedule:

Principal ’ -Principal
~Amount Year Amcunt Year
] 855,000 1987 $ 1,640,000 1892
1,320,000 1988 1,750,000 1393
1,385,000 1989 1,860,000 1994
1,465,000 1990 1,985,000 . 1995

1,550,000 1991 2,120,000 1996
C 20,480,000



and to pay interest, calculated on the basis of a 360-day year
composed of twelve 30-day months, from MAY 1, 1986, which is
the date of this Bond, on the balance of each such installment
of principal, respectively, from time to time remaining unpaid,
at the rates as follows: : T

Maturity Interest Maturity Interest
— Rate & Rate
1987 ‘ .70% ‘ 1992 .25%
1988 .20% : 1993 .50%
1589 ; .50% . 1994 . 70%
1990 .75% 1995 .90¥%
1991 ' . 00Y% 1996 .10%
2004 .625%

with said interest being payable on JANUARY 1, 1987, and semi-
annually on each JULY 1 and JANUARY 1 thereafter while this
Bond or any portion hereof is outstanding and unpaid.

THE INSTALLMENTS OF PRINCIPAL OF AND THE INTEREST ON this
Bond are payable in lawful money of the United States of Ameri-
ca, without exchange or collection charges. The installments
of principal and the interest on this Bond are payable to the
registered owner hereof through the services of MBank Dallas,
National Association, 'Dallas, Texas, which is the "Paying
Agent/Registrar" for this Bond. Payment of all principal of
and interest on this Bond shall be made by the Paying Agent/-
Registrar to the registered owner hereof on each principal
and/or interest payment date by check, dated as of such date,
drawn by the Paying Agent/Registrar on, and payable solely
from, funds of the Issuer required by the resolution authoriz-
ing the issuance of this Bond (the "Bond Resolution") to be on
deposit with the Paying Agent/Registrar for such purpose as
hereinafter provided; and such check shall be sent by the Pay-
ing Agent/Registrar by United States mail, first-class postage
prepaid, on each principal and/or interest payment date, to the
registered owner hereof at the address of the registered owner
as it appeared on .the 15th day of the month next preceding such
date (the "Record Date") on: the Registration Books kept by the
Paying Agent/Registrar, as hereinafter described. In addition,
interest may be paid by such other method acceptable to the
' Paying Agent/Registrar, requested by, and at the risk and
expense of, the registered owner hereof. The Issuer covenants
with the registered owner of this Bond that prior to each |
principal’ and/or interest payment date for this Bond it wilil
make available to +the Paying Agent/Registrar, from the
"Interest and Sinking Fund", as defined and described in the
Bond Resolution (the "Interest and Sinking Fund"), the amounts
required to provide for the payment, in immediately available
funds, of all principal of and interest on this Bond, when due.




IF THE DATE for the payment of the principal of or inter-
est on this Bond shall be a Saturday, Sunday, a legal holiday,
or a day on which banking institutions in the city where the
principal corporate office of the Paying Agent/Registrar 1is
located are authorized by law or executive order to close, then
the date for such payment shall be the next succeeding day
which is not such a Saturday, Sunday, legal holiday, or day on
which banking institutions are. authorized to close; and payment
on such date shall have the same force and effect as if made on
the original date payment was due.

THIS BOND has been authorized FOR THE PURPOSE OF PROVIDING
FUNDS TO REFUND THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS
SYSTEM, THE UNIVERSITY OF TEXAS AT AUSTIN, BUILDING REVENUE
BONDS NOW OUTSTANDING IN THE AGGREGATE PRINCIFAL AMOUNT OF
$46,130,000 AND FOR THE PURPOSE OF PROVIDING FUNDS TO ACQUIRE,
CONSTRUCT AND EQUIP BUILDINGS, STRUCTURES AND FACILITIES ON THE
CAMPUS OF THE UNIVERSITY OF TEXAS AT AUSTIN, AUSTIN, TEXAS.

ON JULY 1, 1996, cor on any date thereafter, the unpaid
installments of principal of this Bond may be prepaid or re-
deemed prior to their scheduled due dates, at the option of the
Issuer, with funds derived from any available source, as a
“whole, or in part, and, if in part, the particular portion of
this Bond to be prepaid or redeemed shall be selected and des-
ignated by the Issuer (provided that a porticn of this Bond may
be redeemed only in an integral multiple of $5,000), at a pre-
payment or redemption price equal to the par or principal
amount thereof and accrued interest to the date fixed for pre-
payment or redemption. '

ON JULY 1, 1997, and on JULY 1 of each year thereafter,
the installment of principal of this Bond which is due and
payable on July 1, 2004, is subject to mandatory sinking fund
prepayment or redemption prior to its scheduled due date, and
shall be prepaid or redeemed by the Issuer, in part, prior to
its scheduled due datz, with money from the Interest and
Sinking Fund, at a prepayment or redemption price equal to the
principal amount thereof and accrued interest to the date of
prepayment or redemption, on the dates, and in the principal
amounts, respectively, as set forth in the following schedule:




=

AR EE Y

S . s S T T oo e g s S i S NI
s\, >

Prepayment or Redemption
Dates Principal Amounts

July
July
July
July
July
July
July
July

1997 $ 2,265,000
1sv8 2,345,000
1999 2,165,000
2009 2,340,000
2001 2,525,000
2002 z,720,000
2003 2,835,000
2004 (maturity) 3,185,000

L N L T Y
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The installment of principal of the Bond required to be
redeemed on any redemption date pursuant to the foregoing oper-
ation of the mandatory sinking fund, prepayma2nt or redemption
shall be reduced by the installment of principal of the Bond
which, at least 45 days prior to the mandatory sinking fund
redemption date, (1) shall have been acquired by the Issuer and
delivered to the Paying Agent/Registrar for cancellation, or
(2) shall have been acquired and cancelled by the Paying
Agent/Registrar at the direction of the Issuer, with funds in
the Interest and Sinking Fund, in either case of (1) or (2) at
a price not exceeding tilie principal amount of such Bond plus
accrued interest to th# date of purchase thereof, or (3) have
been redeemed pursuant to the optional redemption provisions
set forth above and not theretofore credited against a mandato-
ry sinking fund redemption.

AT LEAST 30 days prior to the date fixed for any such pre-
payment or redemption a written notice of such prepayment or
redemption shall be mailed by the Paying Agent/Registrar to the
registered owner hereof. By the date fixed for any such pre-
payment or redemption due provision shall be made by the Issuer
with the Paying Agent/Registrar for the payment of the required
prepayment or redemption price for this Bond or the portion
hereof which is to be so prepaid or redeemed, plus accrued in-
terest thereon to the date fixed for prepayment or redemption.
If such written notice of prepayment or redemption is given,
and if due provision for such payment is made, all as provided
above, this Bond, or the portion thereof which is to be so pre-
paid or redeemed, thereby automatically shall be treated as
prepaid or redeemed prior to its scheduled due date, and shall
not bear interest after the date fixed for its prepayment or
redemption, and shall not be regarded as being outstanding ex-
cept for the right of the registered owner toc receive the pre-
payment or redemption price plus accrued interest to the date
fixed for prepayment or redemption from the Paying Agent/Regis-
trar out of the funds provided for such payment. The Paying
Agent/Registrar shall record in the Registration Books all such
prepayments or redemptions of principal of this Bond or any
portion hereof.
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THIS BOND, to the extent of the unpaid or unredeemed prin-
cipal balance hereof, or any unpaid and unredeemed portion
hereof in any integral multiple of $5,000, may be assigned by
the initial registered owner hereof and shall be transferred
only in the Registration Books of the Issuer kept by the Paying
Agent/Registrar acting in the capacity of registrar for the
Bonds, upon the terms and conditions set forth in the Bond Res-
olution. Among other requirements for such transfer, this Bond
must be presented and surrendered to the Paying Agent/ Regis-
trar for cancellation, together with proper instruments of as-
signment, in form and with guarantee of signatures satisfactory
to the Paying Agent/Registrar, evidencing assignment by the
initial registered owner of this Bond, or any portion or por-
tions hereof in any integral multiple of $5,000, to the assign-
ee or assignees in whose name or names this Bond or any such
portion or portions hereof is or are to be transferred and reg-
istered. Any instrument or instruments of assignment satisfac-
tzzy to the Paying Agent/Registrar may be used to evidence the
assignment of this Bond or any such portion or portions hereof
by the initial registered owner hereof. A new bond or bonds
payable to such assignee or assignees (which then will be the
new registered owner or owners of such new Bond or Bonds) or to
the initial registered owner as to any portion of this Bond
which is not being assigned and transferred by the initial reg-
istered owner, shall be delivered by the Paying Agent/Registrar
in conversion of andexchange for this Bond or any portion or
portions hereof, but solely in the form and manner as provided
in the next paragraph hereof for the conversion and exchange of
this Bond or any portion hereof. The registered owner of this
Bond shall be deemed and treated by the Issuer and the Paying
Agent/Registrar as the absolute owner hereof for all purposes,
including payment and discharge of liability upon this Bond to
the extent of such payment, and the Issuer and the Paying
Agent/Registrar shall not be affected by any notice to the con-
trary.

AS PROVIDED above and in the Bond Resolution, this Bond,
to the extent of the unpaid or unredeemed principal balance
hereof, may be converted into and exchanged for a like aggre-
gate principal amount of fully registered bonds, without inter-
est coupons, payable to the assignee or assignees duly desig-
nated in writing by the initial registered owner hereof, or to
the initial registered owner as to any portion of this Bond
which is not being assigned and transferred by the initial reg-
istered owner, in any denomination or denominations in any in-
tegral multiple  of $5,000 (subject to the requirement herein-
after stated  that each substitute bond issued in exchange for
any portion ¢f this Bond shall have a-single stated principal
maturity date), upon surrender of <this Bond to the Paying
Agent/Registrar for cancellation, all in accordance with. the
form and procedures set forth in the Bond Resolution. If this
Bond or any portion hereof is assigned and transferred or




converted each bond issued in exchange for any portion hereof
shall have a single stated principal maturity date correspond-
ing to the due date of the installment . of principal of this
Bond or portion hereof for which-the substjtute bond is being
exchanged, and shall bear interest at the rate applicable to
and borne by such installment of principal or porticn thereof.
Such bonds, respectively,, shall be subject to redemption prior
to maturity on the sqme“dates and for the same prices as the
corresponding installment of principal of this Bond or portion
hereof for which they are being exchanged. No such bond shall
be payable in installments, but shall have only oneg stated
principal maturity date. AS PROVIDED IN THE BOND RES@LUTION,
THIS BOND IN ITS PRESENT FORM MAY BE ASSIGNED AND TRANSFERRED
OR CONVERTED ONCE ONLY, and to one or more assignees, but the
bonds issued and delivered in exchange for this Bond or any
portion hereof may be assignecd and transferred, and converted,
subsequently, as provided in the Bond Resolution. The “Issuer
shall pay the Paying Agent/Registrar's fees and charges, if
any, for transferring, converting and exchanging this Bond or
any portion thereof, but the cne requesting such transfer, con-
version, and exchange shall pay any taxes or. governmental
charges required to be paid with respect thereto. The Paying
Agent/Registrar shall not be required to make any such assign-
ment, conversion, or exchange (i) during the period commerncing
with ‘the close of business on any Record Date and ending with
the opening of business on the next fcllowing interest payment
date, or, (ii) with respect to any Bond or portion thereof
called for prepayment or redemption prior to maturity, within
45 days prior to its prepayment or redemption date.

“IN THE EVENT any Paying Agent/Registrar fc: this Bond is
changed by the Issuer, resigns, or otherwise ceases to act as
such, the Issuer has covenanted in the Bond Resolution that it
promptly will appoint a competent and legally qualified sub-
stitute therefor, and promptly will cause written notice there-
of to pe mailed to-the registered owner of this Bond.

JT IS HEREBY certified, .recited, and covenanted that this
Bond has ‘been duly and validly authorized, issued, sold, and
delivered; that all acts, conditions, and things required or
proper to be performed, exist, and be done precedent to or in
the authorization, issuance, and delivery of this Bond have
been performed, existed, and been done in accordance with law;
and that the interest on and principal of this Bond are secured
by and payable from a first lien on and pledge of the "Pledged
Reveriues", as defined and described in the Bond Resoclution,
which include any Pledged Available Fund Surplus, a student
Special Fee, and certain investment income. . :

THE ISSUER has reserved the right, subject to the restric-
tions referred to in the Bond Resolution, (i) to issue addi-
tional parity revenue bonds which also may be secured by and




made payable from a first lien on and pledge of the aforesaid
Pledged Revenues, in the same manner and to the same extent as
this Bond, and (ii) to amend the Bond Resolution with the ap-
proval of the owners of 51% in Outstanding Principal Amount, as
defined in the Bond Resolution of all outstanding bonds which
are secured by and payable from a first lien on and pledge of
the aforesaid Pledged Revenues.

TEE REGISTERED OWNER hereof shall never have the right to
demand payment of this Bond or the interest hereon out of &ny
funds raised or. to be raised by taxation or from any source
whatsoever other than specified in the Bond Resolution.

BY BECOMIMG the registered owner of this Bond, the regis-:
tered owner thereby acknowledges all of the terms and provi-
sions of the Bond Resolution, agrees to be bound by such terms
and provisions, acknowledges that the Bond Resoclution is duly
recorded and available for inspection in the official minutes
and records of the Issuer, and agrees that the terms and provi=-
sions of this Bond and the Bond Resolution constitute a con-
tract between the registered owner hereof and the Issuer.

IN WITNESS WHEREOF, the Issuer has caused this Bond to be
signed with the manual signature of the Chairman of the Issuer
and countersigned with the manual signature of the Executive
Secretary of the Issuer, has caused the official seal of the
Issuer to be duly impressed on this Bond, "and has caused this
Bond to be dated MAY 1, 1986. -

Executive Secretary, Board of Chairman, Board of Regents of
Regents of The University of The University of Texas System
Texas System ;

( BOARD
SEAL)

.
~

[FORM.OF COMPTROLLER'S REGISTRATION CERTIFICATE]

COMPTROLLER'S REGISTRATION CERTIEICAIE: REGISTER NO.

R

I hereby certify that this Bond haéﬁbeen examined, certi-
fied as to validity, and approved by the Attorney General of




the State of Texas, and that this Bond ha% been registered by
the Comptroller of Public Accounts of the Sta?e of Texas.

Witness my signature and seal thi%
; i

|
I
Comptroller of Public Accounts
of the State of Texas

(COMPTROLLER'S SEAL) P

Section 5. ADDITIONAL CHARACTERISTICS OF THE BONDS.

Registration and Transfer. (a) The Issuer shall keep or cause

to be kept at the principal corporate trust office of MBank
Dallas, National Association, Dallas, Texas (the MPaying
Agent/Registrar") books or records of the registration and
transfer of the Bonds (the "Registration Books"), and the
Issuer hereby appoints ‘the Paying Agent/Registrar as its
registrar and transfer agent to keep such books or records and
make such transfers and registrations under such reasonable
regqulations as the Issuer and Paying Agent/Registrar may pre-
scribe; and the Paying Agent/Registrar shall make such trans-
fers and registrations as herein provided. The Paying Agent/-
Registrar shall obtain and record in the Registration Books the
address of the registered owner of each Bond to which payments
with respect to the Bonds shall be mailed, as herein provided;
but it shall be the duty of each registered owner to notify the
Paying Agent/Registrar in writing of the address to which pay-
ments shall be mailed, and such interest payments shall ‘not be
mailed unless such notice has been given. The Issuer ' shall
have the right to inspect the Registration Books during regular
business hours of the Paying Agent/Registrar, but otherwige the
Paying Agent/Registrar shall keep the Registration Books confi-
dential and, unless otherwise required by law, shall not permit
their inspection by any other entity. Registration of each
Bond may be transferred in the Registration Books only upon
presentation and surrender of such’ Bond to the Paying Agent/-
Registrar for transfer of registration and cancellation, to-
gether with proper written instruments of assignment, in form
and with guarantee of signatures satisfactory to the Paying
Agent/Registrar, evidencing (i) the assignment of the Bond, or
any portion thereof in any Authorized Denomination to the as-
signee or assignees thereof, and (ii) the right of such assign-
ee or assignees to have the Bond or any such portion thereof
registered in the name of such assignee or assignees. Upon
the assignment and transfer of any Bond or any portion thereof,
a new substitute Bond or Bonds shall be issued in conversion
and exchange therefor in the manner herein provided. The Ini-
tial Bond to the extent of the unpaid or unredeemed pripcipal
balance tnereof, may be assigned and transferred by the initial
registered owner thereof once only, and to one or more
assignees designated in writing by the initial registered owner
thereof. All Bonds issued and delivered in conversion of and




exchange for .the Initial Bond shall be in an Authorized
Denomination (subject to the requirement hereinafter stated
that each substitute Bond shall have a single stated maturity
date), shall be in the appropriate form prescribed for such -
substitute bond in the applicable form of substitute bond
hereinafter set forth in this Resolution, and shall have the
" characteristics, and may be assigned, transferred, and convert-
ed as hereinafter provided. If the Initial Bond or any portion
thereof i3 assigned and transferred or converted such Initial
Bond must be surrendered to the Paying Agent/Registrar for can-
cellation, and each Bond issued in exchange for any portion of
the Initial Rond shall have a single stated maturity date, and
shall not be payable in installments; and each such Bond shall
have a ma“urity date corresponding to the due date of the in-
~~gtallment of principal or portion thereof for which the
substitute Bond is being exchanged; and each such Bond shall
bear interest at the single rate borne by and payable in the
same manner a3 provided for the installment of principal or
portion thereof for whicli it is being exchanged. If only a
portion of the Initial Bond is assigned and transferred, there
shall be delivered to and registered in the name of the initial
registered owner substitute Bonds in exchange for the un-
assigned balance of such Initial Bond in the same manner as if
the initial registered owner were the assignee thereof. 1If any
Bond or portion thereof other than the Initial Bond is assigned
and transferred or converted each Bond issued in exchange
therefor shall have the same maturity date and bear interest at
the same rate and payable in the same manner as the Bond for
which it is exchanged. A form of assignment shall be printed
or endorsed on each Bond, excepting the Initial Bond, which
shall be executed by the registered owner or its duly author-
ized attorney or representative to evidence an assignment
thereof. Upon surrender of any Bonds or any portion -er por-
tions thereof for transfer of registration, an authorized rep-
resentative of the Paying Agent/Registrar shall make such
transfer in the Registration Books, and shall deliver a new
fully registered subistitute Bond or Bonds, having the charac-
teristics herein described, payable to such assignee or assign-
ees (which then will be the registered owner or owners of such
new Bond or Bonds), or to the previous registered owner in case
only a portion of a Bond is being assigned and transferred, all
in conversion of and exchange for said assigned Bond or Bonds
or any portion or portions thereof, in: the same form and
manner, and with the same effect, as provided in Section 5(d),
below, for the conversion and exchange of Bonds by any regis-
tered owner of a Bond. The Issuer shall pay the Paying Agent/-
Registrar's standard or customary fees and charges for making
such transfer and delivery of a substitute Bond or Bonds, but
the one requesting such transfer shall pay any ‘taxes or other
. governmental charges required to be paid with respect thereto.
The Paying Agent/Registrar shall not be required to make trans-
fers of registration of any Bond or any portion thereof (i)
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during the period commencing with the close of business on any
Record Date and ending with the opening of business on the next
following interest payment date, or, (ii) with respect to any

Bond or any portion thereof called for redemption prior to ma- -
turity, within 45 days prior to its redemption date.

(b) Ownership of Bends. The entity in whose name any.
Bond shall be registered in the Registration Books at any time
shall be deemed and treated as the absolute owner thereof for
all purposes of this Resolution, whether or not such Bond shall
be overdue, and the Issuer and the Paying Agent/Registrar shall
not be affected by any notice to the contrary; and payment of,
or on account of, the principal of, premium, if any, and inter-
est on any such Bond shall be made only to such registered own-
er. All such payments shall be valid and effectual to satisfy
and discharge the liability upon such B>nd to the extent of the
sum or sums so paid. S

(c) Payment of Bonds and Interest. The Issuer hereby
further appoints the Paying Agent/Registrar to act as the pay-
ing agent for paying the principal of and interest on the
Bonds, and to act as its agent to convert and exchange or re-
place Bonds, all as provided in this Resoluticn. The Paying
Agent/Registrar shall keep proper records of all payments made
by the Issuer and the Paying Agent/Registrar with respect to
the Bonds, and of all conversions and exchanges of Bonds, and
all replacements of Bonds, as provided in this Resolution.

(d) Conversion and Exchange or Replacement; Authentica-
tion. The Initial Bond issued and delivered pursuant to this
Resolution, to the extent of the unpaid or unredeemed principal
balance, or principal amount thereof, may, upon surrender of
such Bond at the principal corporate trust office of the Paying
Agent/Registrar, together with a written request therefor duly
executed by the registered owner or the assignee or assignees
thereof, or its or their duly authorized attorneys or represen-
tatives, with guarantee of signatures satisfactory to the
Paying Agent/Registrar, may, at the option of the registered
owner or such assignee or assignees, as appropriate, be con-
verted into and exchanged for fully registered bonds, without
interest c¢oupons, in the appropriate form prescribed in the
form of substitute bond set forth in this Resolution, in
Authorized Denominations, (subject to the requirement
hereinafter stated that each substitute Bond shall have a sin-
gle stated maturity date), as reguested in writing by such reg-
istered owner or such assignee or assignees, in an aggregate
principal amount equal to the unpaid or unredeemed principal
balance or principal amount o¢f any Bond or Bonds so
surrendered, and payable to the appropriate registered owner,
assignee, or assignees, as the case may be. If the Initial
Bond is assigned and transferred or converted each substitute
Bond issued in exchange for any portion of such Initial Bond




shall have a single stated maturity date, and shall not be
payable in installments; and each such Bond shall have a matur-
ity date corresponding to the due date of the installment of
principal or portion thereof for which the substitute Bond is
being exchanged; and each such Bond shall bear interest at the
single rate borne by and payable in the same manner as provided
for the installment of principal or portion thereof for which
it is being exchanged. If a portion of any Bond (other than
the Initial Bond) shall be redeemed prior to its scheduled
maturity as provided herein, a substitute Bond or Bonds having
the same maturity date, bearing interest at the same rate, and
payable in the same manner, in Authorized Denominations at the
request of the registered owner, and in aggregate principal
amount equal to the unredeemed portion thereof, will be issued
to the registered owner upon surrender thereof for
cancellation. If any Bond or portion thereof (other than the
Initial Bond) is assigned and transferred or converted, each
Bond issued in exchange therefor shall have the same maturity
date and bear interest at the same rate and payable in the same
manner as the Bond for which it is being exchanged. Each
substitute Bond shall bear a letter and/or number to
distinguish it from each other Bond. The Paying
Agent/Registrar shall convert and exchange or replace Bonds as
provided herein, and each fully registered bond delivered in
conversion of and exchange for or replacement of any Bond or
portion thereof as permitted or required by any provision of
this Resolution shall constitute one of the Bonds for all pur-
poses of this Resolution, and may again be converted and ex-
changed. or replaced. The Initial Bond issued and delivered
pursuant to this Resolution is not required to be, and shall
not be, authenticated by the Paying Agent/Registrar, but on
each substitute Bond issued in conversion of and exchange for
or replacement of any Bond or Bonds issued under this Resolu-
tion there shall be printed a certificate, in the form substan-
tially as follows:

"PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been issued un-
der the provisions of the Bond Resolution described in this
Bond; and that this Bond has been issued in conversion of and
exchange for or replacement of a bond, bonds, or a portion of a
bond or bonds of an issue which originally was approved by the
Attorney General of the State of Texas and registered by the
Comptroller of Public Accounts of the State of Texas.

MBANK DALLAS, NATIONAL ASSOCIATION,
DALLAS, TEXAS.
Paying Agent/Registrar

Authorized Representative




An authecrized representative of the Paying Agent/Registrar
shall, before the delivery of any such Bond, date and manually
sign the above Certificate, and no such Bond shall be deemed to
be issued or outstanding unless such Certificate is so execut-
ed. The Paying Agent/Registrar promptly shall cancel all Bonds
surrendered for conversion and exchange or replacement. No
additional ordinances, orders, or resolutions need be passed or
adopted by the Issuer or any other body or person so as to ac-
complish the foregoing conversion and exchange or replacement
of any Bond or portion thereof, and the Paying Agent/Registrar
shall provide for the printing, execution, and delivery of the
substitute Bonds in the manner prescribed herein, and said
Bonds shall be of type composition printed on paper with
lithographed or steel- engraved borders of customary weight and
strength. Pursuant to Vernon's Ann. Tex. Civ. St. Art. 717k-6,
and particularly Section 6 thereof, the duty of conversion and
exchange or replacement of Bonds as aforesaid is hereby imposed
upon the Paying Agent/Registrar, and, upon the execution of the
above Paying Agent/Registrar's Authentication Certificate, the
converted and exchanged or replaced Bond shall :be valid, incon-
testable, and enforceable in the same manner and with the same
effect as the Initial Bond which originally was issued pursuant
o this Resolution, approved by the Attorney General, and
registered by the Comptroller of Public Accounts. The Issuer
shall pay the Paying Agent/Registrar's standard or customary
fees and charges, if any, for transferring, converting, and
exchanging any Bend or any portion thereof, but the one re-
questing any such transfer, conversion, and exchange shall pay
any taxes or governmental charges required to be paid with re-
spect thereto as a condition precedent to the exercise of such
privilege of conversion and exchange. The Paying Agent/Regis-
trar shall not be required to make any such conversion and ex-~
change or replacement of Bonds or any portion thereof (i) dur-
ing the period commencing with the close of business on any
Record Date and ending with the opening of business on the next
following interest payment date, or, (ii) with respect to any
Bond or portion thereof <called for redemption prior to
maturity, within 45 days prior to its redemption date.

(e) In General. All Bonds issued in conversion and ex-
change or replacement of any other :Bond or portion thereof, (1)
shall be issued in fully registered form, without interest cou-
pons, with the principal of and interest on such Bonds to be
payable only to the registered owners thereof, (ii) may and
shall be_redeemed prior to their scheduled maturities, (iii)
may be transferred and assigned, (iv) may be converted and ex-
changed for other Bonds, (V) shall have the characteristics,
(vi) shall be signed and sealed, and (vii) the principal of and
interest on the Bonds shall be payable, all as provided, and in
the manner required or indicated, in this Resolution.




(£) Payment of Fees and Charges. The Issuer hereby cove-
nants with the registered owners of the Bonds that it will (i)
pay all fees and charges, if any, of the Paving Agent/Registrar
for its services with respect to the payment of the principal
of and interest on the Bonds, when due, and (ii) pay the fees
and charges of the Paying Agent/Registrar for services with
respect to the transfer of registration of Bonds, and with re-
spect to the conversion and exchange of Bonds solely to the
extent above provided in this Resolution.

(g) Substitute Paving Agent/Registrar. The Issuer cove-
nants with the registered owners of the Bonds that at all times
while the Bonds are outstanding the Issuer will provide a com-
petent and legally qualified bank, trust company, £financial
institution, or other agency to act as and perform the services
of Paying Agent/Registrar for the Bonds under this Resolution,
and that the Paying Agent/Registrar will be one entity. The
Issuer reserves the right to, and may, at its option, change
the Paying Agent/Registrar upon not less than 120 days written
notice to the Paying Agent/Registrar, to be effective not later
than 60 days pricor to the next principal or interest payment
date after such notice. In the event that the entity at any
time acting as Paying Agent/Registrar (or its successor by
merger, acquisition, or other method) should resign or other-
wise cease to act as such, the Issuer covenants that promptly
it will appoint a competent and legally qualified bank, trust
company, financial institution, or other agency to act as Pay-
ing Agent/Registrar under this Resolution. Upon any change in
the Paying Agent/Registrar, the previous Paying Agent/Registrar
promptly shall transfer and deliver the Registration Books (or
a copy thereof), along with all other pertinent books and re-
cords relating to the Bonds, to the new Paying Agent/Registrar
designated and appointed by the Issuer. Upon any change in the
Paying Agent/Registrar, the Issuer promptly will cause a writ-
ten notice thereof to be sent by the new Paying Agent/Registrar
to each registered owner of the Bonds, by United States mail,
first-class postage prepaid, which notice also shall give the
address of the new Paying Agent/Registrar. By accepting the
position and performing as such, each Paying Agent/Registrar
shall be deemed to have agreed to the provisions of this Reso-
lution, and a certified copy of this Resolution shall be de-
livered to each Paying Agent/Registrar. )

Section 6. FORM OF SUBSTITUTE BONDS. The form of all
Bonds issued in conversion and exchange or replacement of any
other Bond or portion thereof, including the form of Paying
Agent/Registrar's Certificate to be printed on each of such
Bonds, and the Form of Assignment to be printed on each of the
Bonds, shall be, respectively, substantially as follows, with
such appropriate variations, omissions, or insertions as are
permitted or required by this Resolution.




EFORM OF SUBSTITUTE BOND

NO. UNITED STATES OF AMERICA PRINCIPAL

AMOUNT
STATE OF TEXAS $

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM,

THE UNIVERSITY OF TEXAS AT AUSTIN, N

BUILDING REVENUE REEFUNDING BOND,
SERIES 1986

INTEREST RATE MATURITY DATE CUSIP NO.
-_%

PRINCIPAL AMOUNT DOLLARS

REGISTERED OWNER:

ON THE MATURITY DATE specified above the BOARD OF REGENTS
OF THE UNIVERSITY OF TEXAS SYSTEM (the "Issuer"), being an
agency and political subdivision of the State of Texas, hereby
promises to pay to the registered owner specified abcve the
registered assignee hereof (either being hereinafter called the
"registered owner") the principal amount specified above and to
pay interest thereon, calculated on the basis of a 360-day year
composed of twelve 30-day months, from MAY 1, 1986, to the ma-
turity date specified above, or the date of redemption prior to
maturity, at the interest rate per annum specified above; with -
interest being payable on JANUARY 1, 1987, and semiannually on
each JULY 1 and JANUARY 1 thereafter, except that if the date
of authentication of this Bond is later than DECEMBER 15, 1986,
such principal amount shall bear interest from the interest
payment date next preceding the date of authentication, unless
such date of authentication is after any Record Date (herein-
after cdefined) but on or before the next following interest
payment date, in which case such principal amount shall bear
interest from such next following interest payment date.

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in
lawful money of the United States of America, without exchange
or collection charges. The principal of this Bond shall be
paid to the registered owner hereocf upon presentation and sur-
render of this Bond at maturity or upon the date fixed for its
redemption prior to maturity, at the principal corporate trust
office of MBank Dallas, National Association, Dallas, Texas,
which is the "Paying Agent/Registrar" for this Bond. The pay-
ment of interest on this Bond shall be made by the Paying
Agent/Registrar to the registered owner hereof on each interest
payment date by check, dated as of such interest payment date,
drawn by the Paying Agent/Registrar on, and payable solely
from, funds of the Issuer required by the resolution authoriz-
ing the issuance of the Bonds (the "Bond Resolution") to be on



deposit with the Paying Agent/Registrar £for such purpose as
hereinafter provided; and such check shall be sent by the Pay-
ing Agent/Registrar by United States mail, first-class postage
prepaid, on each such interest payment date, to the registered
owner hereof, at the address of the registered owner, - as it
appeared on the 15th day of the month next preceding each such
date (the "Record Date") on the Registration Books kept by the
Paying Agent/Registrar, as hereinafter described. In addition,
interest may be paid by such other method acceptable to the
Paying Agent/Registrar, requested by, and at the vrisk and ex-
pense of, the registered owner hereof.. Any accrued interest
due upon the redemption of this Bond prier to maturity as
provided herein shall be paid to the registered owner at the
principal corporate /rust office of the Paying Agent/Registrar
upon presentation and surrender of this Bond for redemption and
payment at the principal corporate trust office of the Paying
Agent/Registrar. Thﬁglssuer covenants with the registered own-
er of this Bond that ‘on or before each principal payment date,
interest payment date, and accrued interest payment  date for
this Bond it will make available to the Paying Agent/Registrar,
from the "Interest and Sinking Fund" created by the Bond Reso-
lution, the amounts reguired to provide for the paymzi t, in
immediately available funds, of all principal of and iluuarest
on the Bonds, when due. 2 o

ON JULY 1, 1996, or on, any date thereafter, the Bonds of
this Series may be redeemed prior to their .Scheduled ‘matu-
rities, at the option of the Issuer, with funds derived from
any available and lawfuy*source,”as a whole, or in part, and,
if in part, the partizular Bonds, or portions thereof, to be
redeemed shall be selected and designated by the Issuer
(provided that a portion of a Bond may be redeemed only in an
integral multiple of $5,000), at a redemption price: equal to
the par or principal amount thereof and accrued interest to the
date fixed for redemption. . ‘ C

ON JULY 1, 1997, and on JULY 1 of each year thereafter,
the Bonds of this issue scheduled to mature on July 1, 2004,
are subject to mandatory sinking fund redemption prior to their
scheduled maturity and shall be redeemed by the Issuer, in
part, prior to their scheduled maturity, with the particular
Bonds or portions thereof to be redeemed to be selected and
designated by the Issuer (provided that a portion cf a Bond may
pe redeemed only in an integral multiple of $5,000), with money
from the Interest and Sinking Fund, at a redemption price equal-
to the par or principal amount *“hereof and accrued interest to
the date of redemption,” on the dates, and in the principal
amounts, respectively, as set forth in the following schedule:
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Prepayment or Redemption_

Dates ~ Principal Amounts
July 1, 1997 $ 2,265,000
July 1, 1998 2,345,000
July 1, 1999 2,165,000
July 1, 2000 2,340,000
July 1, 2001 2,525,000
“July 1, 2002 2,720,000
July 1, 2003 2,935,900

The principal amount of the Bonds required to be redeemed on
eacli such redemption date pursuant to the foregoing operation
of the mandatory sinking fund,k shall be reduced, at the option
of the Issuer, by the principal amount of -any Bonds scheduled
to mature on July 1, 2004, which, at least 45 days prior to the
mandatory sinking fund redemption date, (1) “"shall have been
acquired by the Issuer and delivered to the Paying Agent/Reégis-
trar for cancellation, or (2) shall have been acquired and can-
celled by the Paying Agent/Registrar at the direction of the
Issuer, with funds from the Interest and Sinking Fund, in ei-
ther case of (1) or (2) at a price not exceeding the par or
principal amount of such Bonds and accrued interest to the date
of purchase thereof, or (3) have been redeemed pursuant to the
optional redemption provisions set forth above and not
theretofore credited against a mandatory sinking fund redemp-
tion. ‘L

AT LEAST 30 days prior to the date fixed for any redemp-
tion of Bonds or portions thereof prior to maturity a written
notice of such redemption shall be published once in a finan-
cial publication, journal, or report of general circulation
among securities dealers in The City of New York, New York (in-
cluding, but not limited to, The Bond Buyer and The Wall Street
Journal), or in the State of Texas (including, but not limited
to, The Texas Bond Reporter). Such notice also shall be sent
by the Paying Agent/Registrar by United States mail,
first-class postage prepaid, not less than 30 days prior to the
date fixed for any such redemption, to the registered owner of
each Bond to be redeemed at its address as it appeared on the
45th day prior to such redemption date; provided, however, that
the failure to send, mail, or receive such notice, or any de-
fect therein or in the sending or mailing thereof, shall not
affect the validity or effectiveness of the proceedings for the
redemption of any Bond, and it is hereby specifically provided
that the publication of such notice as required above shall be
the only notice actually required in connection with or as<a
prerequisite to the .redemption of any Bonds or portions there-
of. By the date fixed for any such redemption due provision
shall be made with the Paying Agent/Registrar £for the payment



of the required redemption price for the Bonds or portions
thereof which are to be so redeemed. If such written notice of
redemption is published and if due provision for such payment
is made, all as provided above, the Bonds or portions thereof
which are to be so redeemed thereby automatically shall be
treated as redeemed prior to their scheduled maturities, and
they shall not bear interest after the date fixed for redemp-
tion, and they shall not be regarded as being outstanding ex-
cept for the right of the registered owner to receive the re-
demption price from the Paying Agent/ Registrar out of -the
funds provided £for such payment. If -a portion of any Bond
shall be redeemed a substitute Bond or Bonds having the same
maturity date, bearing interest at the same rate, payable in
the same manner, in any authorized denominations, at the writ-
ten request of the registered owner, and in aggragate principal
amount equal to the unredeemed portion thereof, will be issued
S to the registered owner upon the surrende: thereof for
e cancellation, at the expense of the Issuer, all as; provided in
the Bond Resolution. ‘

IF THE DATE for the payment of the principal of or inter-
est on this Bond shall be a Saturday, Sunday, a legal holiday,
or a day on which banking institutions in the City where the
principal corporate office of the Paying Agent/Registrar is
located are authorized by law or executive order to close, then
the date for such payment shall be the next succeeding day
which is not such a Saturday, Sunday, legal holiday, or day on
which banking institutions are authorized to close; and payment
on such date shall have the¢ same force and effect as if made on
the original date payment was due. »

THIS BOND is one of an issue of Bonds initially dated MAY
1, 1986, authorized in the principal amount of $36,410,000, EOR
THE PURPOSE OF PROVIDING FUNDS TO REEUND ' THE BOARD OF REGENTS
OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS AT
AUSTIN, BUILDING REVENUE BONDS MNOW OUTSTANDING IN THE AGGREGATE
PRINCIPAL AMOUNT OF $46,130,000 AND FOR THE PURPOSE OF
PROVIDING FUNDS TO ACQUIRE, CONSTRUCT AND EQUIP BUILDINGS,
STRUCTURES AND FACILITIES ON THE CAMPUS OF THE UNIVERSITY OF
TEXAS AT AUSTIN, AUSTIN, TEXAS.

THIS BOND OR ANY PORTION OR PORTIONS HERECF IN ANY AU-
THORIZED DENOMINATION may be assigned and shall be transferred
only in the Registration Books of the Issuer kept by the Paying
Agent/Registrar acting in the capacity of registrar for the
Bonds, upon the terms and conditions set forth in the Bond Res-
olution. Among other requirements for such assignment and
transfer, this Bond must be presented and surrendered to the
Paying Agent/Registrar, together with proper ingprﬁhents of
assignment, in form and with guarantee of signatufes satisfac- .
tory to the Paying Agent/Registrar, evidencing assignment of . N
this Bond or any portion or portions heresf in any authorized S
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denomination to the assignee or assignees in whose name oOr
names this :Bond or any such portion or portions hereof is or
are to be transferred and registered. The form of A4ssignment
printed or endorsed on this Bond shall be executed by the reg-
ijastered owner or its duly authorized attorney or representa-
tive, to evidence the assignment hereof.. A new Bond or Bonds
payable to such assignee or assignees (which then will be the
new regdistered owner or owners of such new Bond or Bonds), or
to the previous registered owner in the case of the assignment
and transfer of only a portion of ‘this Bond, may be delivered
by the Paying Agent/Registrar in conversion of and exchange for
this Bond, all in ‘the form and manner as provided in the next
paragraph hereof for the conversion and exchange of other
Bonds. The Issuer shall pay the Paying Agent/Registrar's fees
and charyes, if any, for making such.transfer, but the one re-
questing such transfer shall pay any taxes or other governmen-
tal charges required to be paid with respect thereto. The Pay-
ing Agent/Registrar shall not be required to make transfers of
registration of this Bond or any portion hereof (i) during. the
period commencing with the close of business on any Recorngate
and ending with the opening of business on the next following
interest payment date, or (ii) with respect to any Bond or any
portion thereof called for redemption prior to maturity, within
45 days prior to its redemption date. The registered owner of
this Bond shall be deemed and treated by the Issuer and the
Paying Agent/Registrar as the absolute’ owner hereof for all
purposes, including payment and discharge of liability wupon
this Bond to the extent of such payment, and the Issuer and the
Paying Agent/Registrar shall not be affected by any notice to
the contrary. , N

ALL BONDS OF THIS SERIES are issuable solely as fully reg-
istered bonds, without interest coupons;. in the denomination of
any integral multiple of $5,000 of principal amount. “As
provided in the Bond Resolution, this ‘Bond, or any unredeemed
portion hereof, may, at the request of the registered owner or’
the assignee or- assignees hereof, be’ converted into and
exchanged for a like aggregate principal amount of fully
registered bonds, without .interest coupons, payable to the
appropriate registered owner, assignee, or assignees, as the
case may be, having the same maturity date, in the same form,
and bearing interest at the same rate, 1in any authorized
denomination as requested in writing by the appropriate
registered owner, assignee, or assignees, as the case may be,
upon surrender of this Bond to the Paying Agent/Registrar for
cancellation, all in accordance with the form and procedures
set forth in the ‘Bond Resolution. The Issuer shall pay the
Paying Agent/Registrar's standard or customary fees and charges
for transferring, converting, and exchanging any Bond or any
portion thereof, but the one requesting such transfer, conver-
sion, and exchange shall pay any taxes or gevernmental charges
required to Pe paid with respect thereto as a condition




precedent to the exercise of such privilege of conversion and
exchange. The Paying Agent/Registrar shall not be required to
make any such conversion and exchange (i) during the period
commencing with the close of business on any Record Date and
ending with the opening of business on the next following prin-
cipal or interest payment date, or, (ii) with regspect to any
Bond or portion thereof called for redemption prior to matur-
ity, within 45 days prior to its redemption date.

IN THE EVENT any Paying Agent/Registrar for the Bonds 1is
changed by the Issuer, resigns, or otherwise ceases to act as
such, the Issuer has covenanted in the Bond Resolution that it
promptly will appeint a competent and legally qualified substi-
tute therefor, and promptly will cause written notice thereof
to be mailed to the registered owners of the Bonds. '

S  IT IS HEREBY certified, recited, and covenanted that this
o Bond has been duly and validly authorized, issued, and deliv-
o ered; that all acts, conditions, and things required or proper
e to be performed, exist, and be done precedent to or in the au-
SRR thorization, issuance, and delivery of' this Bond have been per-
formed, existed., and been done in accordance with law; and that
the interest on and principal of this Bond, and other Bonds of
this Series, are equally and ratably secured by and payable
from a first lien on and pledge of the "Pledged Revenues", as
defined and described in the Bond Resolution, which include any
Pledged Available Fund Surplus, a student Special Fee, and cer-
tain investment income. .

THE ISSUER has reserved the right, subject to the restric-
tions referred to in the Bond Resolution, (i) to issue addi-
o tional parity revenue bonds which also may be secured by and
AT made payable from a first lien on and pledge of the aforesaid
i Pledged Revenues, in the same manner and to the same extent as
this Bond, and (ii) to amend the Bond Resolution with the ap-
proval of the owners of 51% in Outstanding Principal Amount, as
defined in the Bond Resolution, of all outstanding bonds which
are secured by and payable from a first lien on and pledge of
the aforesaid Pledged Revenues.

THE REGISTERED OWNER hereof shall never have the right to
demand payment of this Bond or the interest hereon out of any
funds raised or to be raised by taxation or from any source
whatsoever other than specified in the Bond Resolution.

BY BECOMING the registered owner cf this Bond, the regis-
tered owner thereby acknowledges all of the terms and provi-
sions of the Bond Resolution, agrees to be bound by such terms
and provisions, acknowledges that the Bond Resolution is duly
recorded and available for inspection in the official minutes
and records of the Issuer, and agrees that the terms and
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provisions of this Bond and the Bond Resolution constitute a
contract between each registered owner hereof and the Issuer.

IN WITNESS WHEREOF, the Issuer has caused this Bond to be
signed with the facsimile signature of the Chairman of the Is-
suer and countersigned with the facsimile signature of the Ex-
ecutive Secretary of the Issuer, and has caused the official
seal of the Issuer to be duly impressed, or placed in facsimi-
le, on this Bond.

{facsimile signature) (facsimile signature)
Executive Secretary, Board cof Chairman, Beocard of Regents of
Regents of The University of The University of Texas System

Texas System
{BCARD SEAL)

FORM OF PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been issued un-
der the provisions of the Bond Resolution described in this
Bond; and that this Bond has been issued in conversion of and
exchange for or replacement of a bond, bonds, or a portion of a
bond or bonds of an issue which originally was approved by the
Attorney General of the State of Texas and registered by the
Comptroller of Public Accounts of the State of Texas.

MBANK DALLAS, NATIONAL ASSOCIATION,
DALLAS, TEXAS
Paying Agent/Registrar

Dated

Authorized Representative

EORM OF ASSIGNMENT:

ASSIGNMENT

FOR VALUE RECEIVED, ‘the undersigned registered owner of
this Bond, or duly authorized representative or attorney there-
of, hereby assigns this Bond to :

Zz : _/

(Assignee's Social (print or typewrite Assignee’'s name and
Security or Taxpaver address, including zip code)
Identification Number)

anc¢ hereby irrevocably constitutes and appoints ~



B B I N B R ) B N SN O R

attorney to transfer the registration of this Bond on the
Paying Agent/Registrar's Registration Books with full power of
substitution in the premises.

Dated:

Signature Guaranteed:

NOTICE: This signature must be Registered Owner
guaranteed by a member of the NOTICE: This signature must
New York Stock Exchange or a correspond with the name of
commercial bank or trust the Registered Owner appear-
company. ing on the face of this Bond.

Section 7. SECURITY AND PLEDGE. The Bonds and any Addi-
tional Bonds, and the interest thereon, are and shall be
secured by and payable from a first lien on and pledge of the
Pledged Revenues, and the Pledged Revenues are further pledged
to the establishment and maintenance of the Interest and Sink-
ing Fund and the Reserve Fund as provided in this Resolution.

Section 8. REVENUE FEUND. There is hereby created and
there shall be established on the books of the Board a separate
account or accounts which individually or collectively shall be
known as the "Building Revenue Bonds Revenue Fund" (herein
called the "Revenue Fund"). Subject tc the provisions of Sec-
tion 11, all collections o¢of Pledged Revenues, other than
Pledged Available Fund Surplus, shall be credited to the Reve-
nue Fund immediately upon receipt.

Section 9. INTEREST AND SINKING FUND. To ‘pay the prin-
cipal of and interest on all outstanding Bonds and any Addi-
tional Bonds, as the same come due, there is hereby created and
there shall be established on the books of the Board a separate
account to be entitled the "Building Revenue Bonds Interest and
Sinking Fund" (herein called the "Interest and Sinking Fund").

Section 10. RESERVE FUND. There is hereby created and
there shall be established on the books of the Board a separate
account to be entitled the "Building Revenue Bonds Reserve
Fund" (herein called the "Reserve Fund"). The Reserve Fund
shall be used finally in retiring the last of the outstanding
Bonds and Additional Bonds, or for paying principal of and in-
terest on any outstanding Bonds and Additional Bonds, when and
to the extent the amount in the Interest and Sinking Fund is
insufficient for such purpose.

Section 11. INVESTMENTS. (a) Money in any account or
Fund established pursuant to this Resolution may, at the option
of the Board, be placed in time deposits secured by Investment




Securities, or be invested in Investment Securities; provided
that all such deposits and investments shall be made in such
manner that the money reguired to be expended from any such
account or Fund will be available at the proper time or fLimes.
For all purposes of this Resolution, such investments shall be
valued at their market value as of thirty days prior to the end
of each fiscal year. Interest and income derived from such
deposits and investments shall be credited to the account or
Fund from which the deposit or investment was made and shall be
used only for the purpose or purposes for which such account or
Fund is required or permitted to be used. Such investments
shall be sold promptly when necessary to prevent .any default in
connection with the Bonds or Additional Bonds. Money in any
Fund may be invested, together with money in other Funds or
with other money of the Board or The University of Texas Sys-
tem, in common investments of the kind described above, or in a
common pocl of such investments which shall be kept and held at
an official depository of The University of Texas System, which
shall not be deemed to be or constitute a commingling of such
money or Funds provided that the separate accounts maintained
on the books of The University of Texas System for such Funds
clearly evidence the investment or investment pool in which
such money is invested and the share thereof purchased with
such money or owned by such Fund or held by or on behalf of
each such Fund.

(b) Money in all accounts and Funds created by this Reso-
lution, to the axtent not invested, shall be secured in the
manner prescribed by law for such funds of the Board, in prin-
cipal amounts at all times not less than the amounts of money
credited to such accounts and Funds, respectively.

Section 12. INTEREST AND SINKING FUND DEPOSITS. (a)
Immediately after the delivery of the Initial Bond the Board
shall deposit all accrued interest received from the sale and
delivery of the Initial Bond, to the credit of the Interest and
Sinking Fund.

‘(b) The Board shall transfer or cause to be transferred
from any Pledged Available Fund Surplus in the Available Uni-
versity Fund and deposit, or cause to be deposited, to the
credit of the Interest and Sinking Fund the amounts, at the
times, as follows:

(1) on or before January 1, 1987, and semian-
nually on or before each July 1 and January 1 there-
after, such amounts as will be sufficient, together
with other amounts, if any, then on hand in the In-
terest and Sinking Fund and availabkle for such pur-
pose, to pay the interest scheduled to accrue and
come due on the Bonds on the next succeeding interest
payment date; and




(2) on or before July 1, 1987, and annually on
or before each July 1 thereafter, an amount suffi-
cient, together with other amounts, i1f any, then on
hand in the Interest and Sinking Fund and available
for such purpose, to pay the principal of the Bonds
scheduled t+o mature and come due or mandatorily
required to be redeemed prior to maturity on such
July 1;

provided and except, however, that after July -1, 1987, the
Board may, at its option, make all or any part of each such
aforesaid deposit required to be made to the credit of the In-
terest and Sinking Fund either from any Pledged Available Fund
Surpius, or from the Special Fee in the manner as provided in
Sections 14 and 15 or from any other available source; and
further provided that for all purposes of this resolution, the
actual deposit of any Pledged Available Fund Surplus directly
with the Paying Agent/Registrar in the amounts and at the times
as required by Section 17(a) shall constitute and be the
equivalent of the deposit of such amounts to the credit of the
Interest and Sinking Fund.

Section 13. RESERVE FUND DEPOSITS. Immediately after the
delivery of the Initial Bond the Board shall deposit, from
proceeds from the sale of the Initial Bond, or from any other
funds available to the Board, to the credit of the Reserve Fund
an amount aqual to the Required Amount, as hereinafter defined.
So long as the money and investments credited to the Reserve
Fund are not less than a required amount equal to the lesser of
(1) the principal and interest (debt service) requirements of
all then outstanding Bonds and Additional Bonds during the fis-
cal year in which such requirements are scheduled to be the
greatest, or (2) 1.25 times the average annual principal and
interest (debt service) requirements of all then outstanding
Bonds and Additional Bonds, (the "Required Amount"), no depos-
its shall be credited to the Reserve Fund. However, if the
Reserve Fund at any time contains less than the Required
Amount, then, subject and subordinate to making the required
deposits to the credit of the Interest and Sinking Fund,. the
Board shall transfer or cause to be transferred from the
Pledged Revenues in the Revenue Fund and deposit, or cause to
be deposited, to the credit of the Reserve Fund semiannually,
on or befcre the first day of each January and July thereafter,
a sum at least equal to 1/10th of the Reguired Amount until the
Reserve Fund is restored to the Required Amount. So long as
the Reserve Fund contains the Required Amount, any surplus in
the Reserve Fund over the Required Amount shalli be transferred
and commingled with the Board's general funds and used for any
lawful purpose.

Section 14. LEVY OF SPECIAL FEEE. I1£f, for any reason
whatsoever, on any January 1 or on any July 1 of any year the




deposits specified or required in Section 12(b)(1) and (2) and
Section 13 hereof to be made to the credit of the Interest and
Sinking fund and the Reserve Fund, respectively, have not been
made, or if for any other reason whatsoever there are, or ap-
pear to be, no other Pledged Revenues available to pay the
principal of and interest on the Bonds as the same mature¢ and
come due, then the Board shall fix, levy, charge, and collect
the Special Fee, as provided in Section 15, effective at the
next succeeding regular semester or.semesters or summer term or.,
terms, in amounts sufficient to provide and make the deposits
specified or required in Section 12(b) (1) and (2) and Section
13 hereof; and in such event the amounts so specified or
required to be deposited to the credit of the Interest and.
Sinking Fund and the Reserve Fund shall be so deposited, £from
collections of the Special Fee, on or before the next succeed-
ing interest or principal payment date or dates on the Bonds or
Additional Bonds, and the Board shall not be considered to be
in default with respect to this Resclution, or the.Bonds or any
Additional Bonds, if such deposits are so made, unless there
has been a default in the payment when due of the principal of
or interest on any Bonds or Additicnal Bonds. N

Section 15. COLLECTION OF THE SPECIAL EEE. (a) The’
Board covenants and agrees to fix, levy, charge, and collect
the Special Fee on a uniformly applied basis from each student
(excepting any student in a category now exempt by law from
paying fees) enrolled in The University at each regular fall
and spring semester and at each term of each summer session,

for the use and availability of all or any part Qﬁ:thﬁf?roject,fi

in such amounts, without any limitation whatsoever, as will be
at least sufficient at all times to provide, together with oth-
er Pledged Revenues, the money for making when duz all deposits’
required to be made to the credit of the Interest and Sinking
Fund and the Reserve Fund in connection with the Bonds and any
Additional Bonds, and to pay the principal of and interest on
the Bonds and Additional Bonds as the same mature and come due,
and the Special Fee shall be fixed, levied, charged, and col-
lected in the full amounts required by this Resolution without
regard to the actual use, availability, or existence of all or
any part of the Project; but it is specifically recognized that
the Special Fee is to be fixed, levied, charged, and collected
only if and when permitted or reguired and provided in this
Resolution.

(b) ‘The Special Fee shall be fixed, levied, charged, and
collected pursuant to resclution of the Board if and when per-
mitted or required by this Resclution, .and shall be increased
if and when permitted or required by this Resolution, and may
be decreased or abrogated, so long .zs all Pledged Revenues are
sufficient to provide the money /for making when duse all de-
posits specified or required to be made to the credit of the
Interest and Sinking Fund and the Reserve Fund in connection




with the Bonds and any Additional Bonds. All changes in the
Special Fee shall be made by resolution of the Board, but such
procedure shall not constitute or be regarded as an amendment
of this Resoliution, but merely the. carrying out of: the pro-
visions and requirement? hareof.

Section 16. ADDITIDNAL AND EXCESS FUNDS. (a) If on -any
occasion there are not su{flc;ent Pledged Revenues to make the
required deposits into e Interest and Sinking Fund and the
Reserve Fund, then such dwflciency shall be made up as soon as

possible from the next ava,lable Pledged Revenues.
' é

(b) Subject to manzng the required deposits to the credit
of the Interest and Slaklng Fund and the Reserve Fund, when and
as required by this, Aesolution, or any resclution authorizing
the issuance of. Aﬁdit*onal Bonds, any excess Pledgea Revenues
shall be transferrnd and commingled with the Board's general
funds and used for any lawful purpose.

Section 17. PAYMENT OF BONDS. (a) On or before January
1, 1987, and semiannually on or before each July 1. and January
1 thereafter while any of the? 'Bonds are outstanding and unpaid,
the Board shall make available to the Paying ngent/ieglst*ar,
out of the Pledged Revenues, .and/or the Reserve Fund, 1if
necessary, money sufficient to -pay such 1nterest on and. such
principal of the Bonds as will accrue or mature, or De subject
to mandatory redemption prior to maturity, on such January 1 or
July 1. The Paying Agent/Registrar shall destroy all paid
Bonds and shall furnish the Board with an: aoproprlate centifi-
cate of destruction. ;

(b) At such time .as the aggregate amount of money and
investments on deposit to the credit of the Interest and -Sink-
ing Fund and the Reserve Fund are at least sufficient to pay
(1) the aggregate principal amount of all unpaid (unmatured and
matured) outstanding Bonzis and Additional Bonds, plus (2) the
aggregate amount of alliunpaid interest on such Bonds and Addi-
ticnal Bonds, no further deposits need be made into the Inter-
est and Sinking Furﬁ .or Reserve Fund. In determining the
‘ amount of such Bondy aﬁd Additional Bonds, and interest there-
on, outstanding at any ‘time, there shall be subtracted and ex-
cluded the amount of any such Bonds and Additional Bonds, and
interest ther=on, which shall have been duly called for redemp-
tion and ‘for which funds shall have been deposited with the
Paying Agent/Registrar therefor sufficient, including any re-
quired redemption premium, for such redemption.

;;btidg 18. SPECIAL OBLIGATIONS. The Bonds and any Addi-
tiona’' Bor<s, and the interest appertaining thereto, will con-
stituie .special obligations of the Board payable from the
Pledged Rovenues, and the owners -=of the Bonds and Additional
Bonds shall never have the right to demand payment out of funds
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raised or to be raised by taxation, or from any source other
than specified in this Resolution. v ’

Section 19. ADDITIONAL BONDS. The Board reserves and
shall have the right and power to issue in one or more series
. "Additional Bonds" for any purpose authorized by law, “including
'the refunding. of any Bonds or Additional Bonds, which Addition-
al Bonds, when issued, shall be secured by and payable from a
lien on and pledge of the Pledged Revenues equally and ratably
withﬁgand in the same manner and to the same extent as, the
Bends aad any other then outstanding Additional Bonds; and the
Additional Bonds permitted by this Section, when issued, shail
be payable from and secured by the Interest and Sinking Fund
and the Reserve Fund and shall be in all respects of -equal dig-
nity and on a parity with the Bonds and any other then out-
standing Additional Bonds. Each resoclution under which Addi-
tional Bonds are issued shall provide and require that, in ad-
dition to the amounts required by the provisions of this Reso-
lution and the provisions of any other resolution or resolu-
tions authorizing Additional Bonds to be deposited to the cred-
it of the Interest and Sinking Fund, the Board shall transfer
from the Pledged Revenues and deposit to the credit of the In-
terest and Sinking Fund at least such amounts as are required
for the payment of all principal of and interest on said Addi-
tional Bonds then being issued, as the same come due; and that
the aggregate amount to be accumulated and.maintained in the
Reserve Fund shall be increased (if and to the extent neces-
sary) to an amount not less than the Required Amcunt; and that
the required additional amount shall be so accumulated by the
deposit in the Reserve Fund of all or any part of said _required
additional amount in cash'.'immediately after the delivery of the
~ then proposed Additional Bonds, or, at the option of the Board,
by the deposit, from the Pledged Revenues, of said regquired
additional amount (or any balance of said required additional
amourit not deposited in cash as permitted above) in semiannual
installments, made on or before the first day of each January
and July following the adoption of the resolution authorizing
the issuance of the then proposed Additional Bonds, of not less
than 1/10th of said required additional amount (or 1/10th of
the balance of said regquired additional amount not depezited in
cash as permitted above).

‘Section 20. REQUIREMENTS FOR ADDITIONAL BONDS. Addition-
al Bonds shall be issued only in accordance with this Resolu-
tion, but notwithstanding any provisions of this Resolution to
the contrary, no installment, Series, c¢r issue of Additional
Bonds shall be issued or delivered unless:’ ’

(a) The senior financial office# ‘of The University of
Texas System signs a written certificatie to the effect that the
Board is not in default as to any covenants, conditions, or
obligations in connection with all /outstanding Bonds and
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Additional Bonds and the resolutions authorizing same, and that
the Interest and Sinking Fund and the Reserve Fund each
contains the amount then regquired to be tnereln

(b) The State Auditor of the State of Texas, or any cer-
tified public accountant, signs a written certificate to the.
effect that, during either the next preceding fiscal year of
The University, or any twelve consecutive calendar month period
ending not more than ninety days prior to the adoption of the
resolution authorizing the issuance of the then proposed Addi-
tional Bonds, the Pledged Revenues were at least equal to 1.25
times the average annual principal and interest requirements of
all Bonds and Additional Bonds which are, scheduled to be out-
standing after the issuance of the proposed Additional Bonds.

Section 21. COVENANTS. The Board further covenants and
aqr~es that: 7

(a) It will faithfully perform ‘at all times any and all
covenants, undertakings, stipulations, and provisions contained
in this Resolution and each resclution authorizing the issuance
of Additional Bonds, and in each and every Bond and Additional
Bond; that it will promptly pay or cause to be paid from the
Pledged Revenues the principal of and interest on every Bond
and Addi%ional Bond, on the dates and in the places and in the
manner prescribed in such resolutions and Bonds or Additional
Bonds; and that it will, at the times. and in the manner pre-
scribed, deposit or cause to be deposited from the Pledged Rev-
enues the amounts required to be deposited intc the Interest
and Sinking Fund and the Reserve Fund; and any holder of the
Bonds or Additicnal Bonds may require the Board, its officials
and employees, and any appropriate official of the State of
Texas, to carry out, respect, or enforce the covenants  and
obligations of this Resolution or any resolution authorizing
the issuance of Additional Bonds, by all legal and equitable
means, including specifically, but without limitation, the use
and filing of mandaras proceedings, in*any court of competent
jurisdiction, against the Board, its officials and employees,
or any appropriate official of the State of Texas. Although
tha Board presently expects Pledged Available Fund Surplus to
be available for its use at all times when necessary in amounts
sufficient to make all deposits required by this Resolution to
e made to the credit of the Interest and Sinking Fund and the
‘Reserve Furd, the ‘Board cannot and does rnot make any covenant
or representation with respect to any present or future grants
or appropriations by the Texas Legislature or the actual avail~
ability of any’Pledged Available Fund Surplus.

(b) It is duly authorized under the laws of the State of
Texas to create and issue the Eonds; all action on its part for
the creation and issuance of the Bonds has been duly and effec-
tively taken, and the Bends in the hands of the holders and




owners thereof are and wilﬂ be valid and enforceakble special
obligations of the Board in a?cordance with their terms.

(c) It lawfully ownsf has title to, and is lawfully pos-
sessed of the lands, buildings, and facilitikes constituting the
Project, it warrants that it has, and will-defend, the'title to
all the aforesaid lands, buildings, and facilities, and every
part thereof, for the benefit of the owners of the Bonds and
Additional Bonds &4gaingt the claims and demands of all perscons
whomsoever, it is lawfully qualified to pledge the Pledged Rev-
enues to the payment of the Bonds and Additional Bonds in- the
manner prescribed herein, and has lawfully exercised such
rights, ’ :

(d) It will from time to time and before the same become
delinquent pay and discharge all taxes, assessments, and gov-
ernmental charges, if any, which shall be lawfully imposed upon
it, or the campuses,. buildings, and facilities of the Project,
it will pay all lawful claims for rents, royalties, labor, ma-
terials, and supplies which if unpaid might by law become a
lien or charge thereon, the lien of which would be prior to or
interfere with the liens hereof, so that the priority of the
liens granted hereunder shall be fully preserved in the manner
provided herein, and it will not create or suffer to be created
any mechanic's, laborer's, materialman's, or other 1lien or
charge which might or could be prior tec the liens hereof, or do
or suffer any matter or thing whereby the liens hereof might or
could be impaired; provided, however, that no such tax, assess-
ment, or charge, and that ‘no such claims which might be used as
the basis of a mechanic's, laborer's, materialman's, or other
lien or charge, shall be required to‘be paid so long as the
validity of the same shall be contested in good faith by the
Board.

{e) While the Bonds or any Additional Bonds are outstand-
ing and unpaid it will continuously and efficiently operate and
maintain the Project in good condition, repair, and working
order, and at a reasonable cost, and the expenses of operation
and maintenance of the Project will be paid from sources or
funds lawfully available to the Board.

(f£) wvhile the Bonds or any Additional Bonds are outstand-
ing and unpaid, the Board shall not additionally encumber the
Pledged Revenues in any manner, excep? as permitted in this
Resolution in connection with Additional Bonds, unless said
encumbrance is made junior and subordinate in all respects to
the liens, pledges, covenants, and agreements of this Resolu-
tion.

(g) Proper books of record and account will be kept in
which full, true, and correct entries will be made of all deal-
ings, activities, and,<transactions relating to the Pledged
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Revenues, and all books, documents, and vouchers relating
thereto shall at all reasonable times be made available for
inspection upon request of any bondholder.

(h) Each year while any cf the Bonds or Additional Bonds
are outstanding, an audit will be made of its books and ac-
counts relating to the Pledged Revenues by the State Auditor of
the State of Texas, or any certified public accountant, such
audit to be based on the fiscal year of The University of Texas
Systam. As soon as practicable after the close of each such
fiscal year, and when said audit has been completed and made
available to the Board, a copy of such audit for the preceding
fiscal year shall be mailed to all bond holders who shall so
request in writing. Such annual audit resports shall be open
to the inspection of the bondholders and their agents and rep-
resentatives at all reasonable times. - to

(i) The Board and the officers ¢f The University of Texas
System shall cause the Comptroller of Public Accounts of the

rate of Texas (i) to transfer to the credit of the Interest
and Sinking Fund or deposit directly with the Payinyg
Agent/Registrar , out of any Pledged Available Fund Surplus in
The University of Texas System Available University Fund (the
fund in the State Treasury to which is deposited The University
of Texas System's constitutionally apportioned share of the
amounts in the Available University Fund), the amounts,
respectively, on the dates, respectively, as required by this
Resolution, and (ii) if all or any part of the Interest and
Sinking Fund is being maintained in the State Treasury of the
State of Texas, or 1if otherwise necessary, cause the
Comptroller of Public Accounts, on or before each such date, to’
deposit said required amounts.

(i} The Board and the officers of The University of Texas
System will duly and punctually pay or cause to be paid the
‘principal of every Bond and every Additional Bond, and the in-
terest thereon, from the sources, on the days, at the places,
and in the manner mentioned and provided in such obligations,
according to the true intent and meaning thereof, and that it
will duly cause to be called for redemption prior to maturity,
and will cause to be redeemed prior to maturity, all Bonds and
all Additional Bonds which by their terms are mandatorily re-
quired to be redeemed prior to maturity, when and as so re-
quired, and that it will faithfully do and perform and at all
times fully observe all covenants, undertakings and provisions
contained in this Resoluticn and in the aforesaid obligations.

Section 22. INDIVIDUALS NOT LIABLE. All covenants, stip-
ulations, obligations, and agreements of the Board contained in
this Resolution shall be deemed to be covenants, stipulations,
obligations, and agreements of The University of Texas System
and the Board to the full extent authorized or permitted by the




Constitution and laws of the State of Texas. No covenant,
stipulation, obligation, or agreement herein contained shall be
deemed to be a covenant, stipulation, obligaticn, or agreement
of any member of the Board cr agent or employee of the Board in
his individual capacity and neither the members of the Board
nor any officer thereof shall be liable personally on the Bonds
or Additional Bonds when issued, or be subject to any personal
liability or accountability by reason . of the issuance thereof.

Section 23. REMEDIES. Any owner or holder of any of the
Bonds .or Additional Bonds when issued, in the event of default
in connection with any covenant contained herein, or default in
the payment of said obligations, or of any interest due there-
on, shall have the right <o institute mandamus proceedings
against the Board or any other necessary or appropriate party
for the purpose of enforcing payment from the moneys herein
pledged or for enforcing any covenant herein contained.

Section 24. DEFEASANCE OF BONDS. (a) Any Bond and the
jnterest thereon shall be deemed to be paid, retired, and no
longer outstanding (a "Defeased Bond") within the meaning of
+this Resolution, except to the extent provided in subsection
(d) of this Section, when the payment of all principal and in-
terest payable with respect to such Bond to the due date or
dates thereof (whetlhier such due date or dates be by reason of
maturity, upon redemption, or otherwise) either (i) shall have
been made or caused to be made in accordance with the terms
thereof (including the giving of any required notice of redemp-~
tion), or (ii) shall have been provided for on or before such
due date by irrevocably depositing with or making available to
the Paying Agent/Registrar for such payment (1) lawful money of
the United States of America sufficient to make such payment or
(2) Government Obligations which mature as to principal and
interest in such amounts and at such times as will insure the
availability, without reinvestment, of sufficient money to pro-
vide for such payment or (3) any combination of (1) and (2)
above, and when proper arrangements have been made by the Board
with the Paying Agent/Registrar for the payment of its services
until after all Defeased Bonds shall have become due and pay-
able. At such time as a Bond shall be deemed to be a Defeased
Bond hereunder, as aforesaid, such Bond and the interest there-
on shall no longer be secured by, payable from, or entitled to
the benefits of, the Pledged Revenues, and such principal and
interest shall be payable solely from such money or Government
Cbligations, and shall not be regarded as outstanding for any
purposes other than payment, transfer and exchange. :

(b) ‘Any moneys so deposited with or made available to the
Paying Agent/Registrar may ‘at the written direction of the
Board also be invested in covernment Obligations, maturing in
the amounts and times as hereinbefore set forth, and all income
- from such Government Obligations received by the Paying Agent/




Registrar which is not required for the payment of the Bends
and inta2rest the*eon, with respect to which such money has been
so deposited, shall bhe ‘turned over %o the Board, or deposited
as directed in writinq by the Board.

(¢) The ¢term "Government Obligaticns" as used in this
Section, shall mean direct okligations of the United States of
America, including cbligations the principal of and interest on
which are unconditionally guarantsed by the United States of
America, which may be United States Treasury obligations such
as its State and Local Go»ernment Series, which may be in
book-entry form. ‘

(d) Until all Dafeased Bond:; shall have become cdue and
payable, the Paying Agent/Registrar shall perform the services
of Paying Agent/Registrar for such Defeased Bonds the same as
if they had not been defeased, and the Board shall make proper
arrangements to provide and pay for such services as reguired
by this Resclution.

Section 25. DAMAGED, MUTILATED, LOST, STOLEN, OR DE-
STROYED BONDS. (a) Replacement Bonds. In the event any out-
standing Bond is damaged, mutilated, lost, stolen, or de-
stroyed, the Paying Agent/Registrar shall cause to be printed,
executed, and delivered, a new bond of fhe same principal
amount or maturity amount, maturity, and interest rate, as the
rdamaged, mutilated, lost, stolen, or destroyed Bond, in re-
placement for such Bond in the manner hereinafter provided.

(b) Application for Replacement Bonds. Application for
replacement of damaged, mutilated, lost, stolen, or destroyed
Bonds shall be made to the Paying Agent/Registrar. In every
case of loss, theft, or destruction of a Bond, the applicant
for a replacement bond shall furnish to the Issuer and to the
Paying Agent/Registrar such security or indemnity as may be
required by them to save each of them harmless f{rom any loss or
damage with respect thereto. Also, in every case of loss,
theft, or destruction of a Bond, the applicant shall furnish to
the Issuer and to the Paying Agent/Registrar evidence to their
satisfaction of the loss, theft, or destruction of such Bond,
as the case may be. In every case of damage or mutilation of a
Bond, the applicant shall surrender to the Paying Agent/Regls-
trar for cancellation the Bond so damaged or mutilated.

(c) Payment in Lieu of Replacement. Notwithstanding the
foregoing provisions of this Section, in the event any such
Bond shall have matured, and no default has occurred which is
then continuing in the payment of the principal of, redemption
premium, if any, or interest on the Bond, the Issuer may au-
thorize the payment of the same (without surrender thereof ex-
cept in the case of a damaged or mutilated Bond) instead of
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issuing a repiacemg¢nt Bond, provided security or indemnity is
furnished as above provided in this Section.

(&7 Charge for Issuing Replacement Bonds. Prior to the
issuance of any replacement bond, the Paying Agent/Registrar
shall charge the owner of such Bond with all legal, printing,
and other expenses in connection therewith. Every replacement
bond issued pursuant to the provisions of this Section by vir-
tue of the fact that ‘any Bond is lost, stolen, or destroyed
shall constitute a contractual obligation of the Issuer whether
or not the lost, stolen, or destroyed Bond shall be found at
any time, or be enforceable by anyone, and shall be entitled to
all the benefits of this Resolution equally and proportionately
with any and all other Bonds duly issued under this Resolution.

(e) - Authority for Issuing Replacement Bonds. In accox-
dance with Section 6 of Vernon's Ann. Tex. Civ. St. .Aru.
717k-6, this Section of this Resolution shall constitute  au-
thority for the issuance of any such replacement bond without
necessity of further action by the governing body of the Issuer
or any other body or person, and the duty of the replacement of
such bonds is hereby authorized and imposed upon the Paying
Agent/Registrar, and the Paying Agent/Registrar shall authen-
ticate and deliver such Bonds in the form and manner and with
the effect, as provided in Section 5(d) of this Resolution for
Bonds issued in conversion and exchange for other Bonds.

Section 26. AMENDMENT OF RESOLUTION. (a) The owners of
Bonds and Additional Bonds aggregating 51% in Outstanding Prin-
cipal Amount of the aggregate principal amount of then out-
standing Bonds and Additional Bonds shall have the right from
time to time to approve any amendment to any resolution au-
thorizing the issuance of Bonds or Additional Bonds which may
be deemed necessary or desirable by the Board, provided, howev-
er. that nothing herein contained shall permit or be construed
to permit, without the approval of the owners of all of the
outstanding Bonds and Additional Bonds, the amendment of the
rerms and conditions in said resolutions or in the Bonds or
Additional Bonds so as to:

(1) Make any change in the maturity of the outstanding
Bonds or Additional Bonds;

(2) Reduce the rate of interest borne by “ny of the out-
standing Bonds or Additional Bonds; b

Reduce the amount of the principal payable on the
outstanding Bonds or Additional Bonds;
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Modify the terms of payment of principal of or inter-
est on the outstanding Bonds or Additional Bonds, or
impose any conditions with respect to such payment;

(5) Affect the rights of the owners of less than" all of
the Bonds and Additional Bonds then outstanding; or

(6) Change the minimum percentage of the Outstanding
Principal Amount of Bonds and Additional Bonds neces-
sary for consent to such amendment.

(b) I. at any time the Board shall desire to amend a res-
olution under this Section, the Board shall cause notice of the
proposed amendment to be pulkilished in a financial newspaper or
journal published in The City of New York, New York, once dur-
ing each calendar week for at least two sutcessive calendar
weeks. Suci notice shall briefly set forth the nature of the,
proposed amendment and shaT) state that a copy thereof is on
file at the principal office’of each Paying Agent/Registrar/ for
the Bonds and Additional Bonds for inspection by all owners of
Bonds and Additional Bonds. Such publication is not required,
however, if notice in writing is given to each owner of Bonds
and Additiornal Bonds. g

{c) Whenever at any time not less than thirty days,  and
within one year, from the date of the first publication of said
notice or other service of written notice of the proposed
amendment the Board shall receive an instrument or instruments
exacuted by the owners of at least 51% in aggregate Outstanding
Principal Amount of all Bonds and Additional Bonds then out-
standing, which instrument or instruments shall® refer to the
proposad amendment described in said notice and which:' specif-
ically consent to and approve such amendment in substantially
the form of the copy thersof on file as aforesaid, the Board
may adopt the amendatory resolution in substantially  the same
form. 2

(d) Upon the adoption of any amendatory resolution pur-
suant to the provisicns of this Section, the resolution being
amended shall be deemed to be amended in accordance with the
amendatory resolution, and the respective rights, duties, and
obligations of the Board and all the owners of then outstanding
Bonds and Additional Bonds and all future Additional Bonds
shall thereafter be determined, exercised, and enforced here-
under, subject in all respects to such amendment.

(e) Any consent given by the owner of a Eond or Addition-
al Bond pursuant to the provisions of this Section shall be
irrevocable for a period of six months  from the date of the
first publication or other service of the notice provided for
in this Section, and shall be conclusive and binding upon all
future owners of the same Bond or Additional Bond during such




period. Such consent may be revoked at any time after six
months from the date of the first publication of such notice by
+he owner who gave such consent, or by a successor in title, by
filing notice therecf with the Paying-Agent/Registrar for such
Bonds and Additional Bonds and the Issuer, but such revocation
shall not be effective “if the, owners of 51% in aggregate Out-
standing Principal Amount of. the then outstanding Bonds and
Additional Bonds as in this Section defined have, prior to the
attempted revocation, consented to and approved the amendment.

(£) For the purpose of this Section the ownership and
other matters relating to all Bonds and Additional Bonds shall
be determined from the registration books kept for such bonds
by the Paying Agent/Registrar therefor.

Section 27.  TAX EXEMPTION. (a) The Board certifies
that based.upon all facts and estimates now known or reasonably
sxpected to be in existence on the date the Initial Bond is
“delivered and paid for, the Board reasonably =xpects that the
proceeds of the Bonds will not be used in a rinner that would
cause the Bonds or any portion of the Bonds to pe an "arbitrage
bond” under Section 103(c)(2) of the Internal Revenue Code of
1954, as amended to the date of delivery and payment of. the
Initial Bond (or under Sections 147(g) and 149(4)(2)(D)(1) of
the proposed Intermal Revenue Code of 1985, if enacted as set
forth in H.R. 3838 as passed by the United States House of Rep-
resentatives on December 17, 1985) (the:"Code"), and the regu-
lations prescribed thereunder. Furthermore, all officers, em-
ployees and agents of the Board are authorized and directed to
provide certifications of facts and estimates that are material
to the reasonable expectations of the Board as of the date the
Initial Bond is delivered and paid-for. In particular, all or
any officers, agents, and employeris of the Board are authorized
to certify for the Bocard tre facts and circumstances and
reasonable expectations of the Board on the date the Initial
Bond is delivered “and. paid for regarding the amount and;use of
the proceeds of the Bonds. Moreover, the Board -covenantsvthat
it will make ‘such use of the proceeds of the Bonds, requilate
investments of proceeds of the Bonds and take such other and
further actions and follow such procedures, including, without
limitation, the method of calculating yield on the Bonds, as
may be required so that the Bonds wili not be "arbitrage bonds"
“under the Code, and the regulations prescribed from time <to
time thereunder.

(b) The Issuer will not take any other action or fail to
take any other action within its powers that would cause the
interest on the Bonds to be includable in gross income within
the meaning of Section 103(a) of the Ccde, as it may be amended
from time to time to affect the Bonds, and the regulations pre-
scribed from time to time thereunder. ’




Section 28. CUSTODY, APPROVAL, AND REGISTRATION OF INI-
TIAL BOND; BOND COUNSEL'S OPINION, AND CUSIP NUMBERS.  The
Chairman of the Issuer is hereby authorized to have control of
+he Initial Bond issued hereunder and all necessary records and
proceedings pertaining to the Initial Bond pending its delivery
and investigation, examination, and approval by the Attorney
General of the State of Texas, and its registration by the
Comptroller of Public Accounts of the State of Texas. Upon
registration of the Initial Bond said Comptroller of Public
Accounts (or a deputy designated in writing to act for said
Comptroller) shall manually sign the Comptroller's Registration
Certificate on the Initial Bond, and the seal of said Comp-
troller shall be impressed, or placed in facsimile, on the Ini-
tial Bond. The approving legal opinion of the Issuer's Bond
Counsel and the assigned CUSIP numbers may, at the option of
the Issuer, be printed on the Initial Bond or on any Bond is-
sued and delivered in conversion of and exchange or replacement
of any Bond, but neither shall have any legal effect, and shall
be solely for the convenience and information of the registered
owners of the Bond-.

1
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Section 29. “"SALE OF INITIAL BOND. : The Initial Bond is
hereby sold and shall be delivered. to Morgan Guaranty Trust
Company of New York, New York, New York, and Associates, in
accordance with law and pursuant to a Bond Purchase Contract in
form and substance submitted at this meeting, and dated May 12,
1986. The Chairman of the Issuer is hereby authorized and di-
rected to execute said Bond Purchase Contract on behalf of the
Issuer. It is hereby found and determined Dby the Board that
the price and terms for the sale of the Initial Bond as set
forth in said Bond ‘Purchase Contract are the most advantageous
reasonably obtainable.

Section 30. OFFICIAL STATEMENT. An Official Statement
dated the date of this meeting has been prepared in connection
with the sale of the Initial Bond and the Bonds, in
substantially the form and substance submitted at this meeting.
Said Official Statement and any supplement cr addenda thereto
have been and are hereby approved, and their use in the offer
and sale of the Bonds is hereby approved. It is further
officially found, determined, and declared that the statements
and representations contained in said Official Statement are
true and correct in all material respects, to the best
knowledge and belief of the Issuer. The distribution and use
of the Preliminary Official Statement dated May 2, 1986, prior
to the date hereof is hereby ratified and confirmed. ~ ™

Section 31. REFUNDING OF OUTSTANDING BONDS. :That con-
currently with the delivery of the Initial Bond the Issuer
shall deposit with MBank Houston, National Association, as Es-
crow Agent, an amount from the proceeds from the sale of the
Initial Bond sufficient, together with other available amounts,




to refund all of the Outstanding Bonds described in . the
preamble to this Resolution, and in accordance with Section 7A
of Vernon's Ann. Tex. St. Article 717k, as amended, and the
applicable sections of Vernon's Ann. Tex. Civ. St. :Article
717q. By resclution of the Issuer of even date herewith the
Issuer has authorized the execution of an appropriate Escrow
Agreement to accomplish such purpose. It is hereby found and
determined (i) that the refunding of such Outstanding Bonds is
advisable and necessary in order to restructure the debt ser-
‘vice requirements of the Issuer, and to eliminate unnecessary
restrictions on the investment of funds; and (ii) that the debt
service requirements on the Bonds on an actual basis.will be
less than those on the aforesaid Outstanding Bonds. = ke

Section 32. PAYING AGENT -“AGREEMENT. The Issuer hereby
appoints MBank Dallas,-National Association, Dallas, Texas as
Paying Agent/Registrar for the Bonds authorized hereby. The
Chairman-of the Issuer, the Executive Secretary of the Issuer,

the Executive Vice Chancellor for Asset Management or the
Manager of Debt Administration of the University of Texas
System are hereby authorized to execute and deliver on behalf
of the Issuer a Paying Agent Agreement, dated as of the date of
delivery of the Initial Bond in substantially the form and
substance submitted at this meeting, between the Issuer and
MBank Dallas, Nacicnal Association. ‘ ‘

Section 33. FURTHER PROCEDURES. The Chairman of the Is-
suer, the Executive Secretary of the Issuer, the Executive Vice
Chancellor for Asset Management and the Manager of Debt Admin-
istration of The University of Texas System, and all other of=-
ficers, employees, and agents of the Issuer, and each of them,
shall be and they are hereby .expressly authorized, empowered,
and directed from time to time and at any time to do and per-
form all such acts and things and to execute, acknowledge, and
deliver in the name and under the seal and on behalf of the
issuer all .such instruments, whether or not herein mentioned,
as may be necessary or desirable in order to carry out the
terms and provisions of this Resolution, the Bonds, the Bond
Purchase Cocntract, the Official Statement, and the Escrow
Agreement. In case any officer whose signature appears on any

"Bond shall cease to be such officer before the delivery of such
Bond, such signature shall nevertheless be valid and sufficient
for all purposes the game as if he or she had remained in of-
fice until such delivery.




Attachment B

RESOLUTION
AUTHORIZING THE EXECUTION OF AN ESCROW AGREEMENT
RELATING TO THE REFUNDING OF BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM, TEE UNIVERSITY
OF TEXAS AT AUSTIN, BUILDING REVENUE BONDS,
SERIES 1974 AND BUILDING REVENUE REFUNDING BONDS,
SERIES 1978

WHEREAS, it is necessary and advisable that the Board
of Regents of The University of Texas System (the "Issuer™)
enter into the escrow agreement hereinafter authorized with
MBank Houston, National Association, Houston, Texas.

THEREFORE, BE IT RESOLVED BY THE BOAXD OF:REGENTS OF
THE UNIVERSITY OF TEXAS SYSTEM:

Section 1. That the Executive Vice Chancellor for
Asset Management of The University of Texas System is
authorized and directed, for and on behalf of the Issuer, to
sign, seal, and otherwise execute and deliver an escrow
agreement in substantially the form and substance attached
to this Resolution and made a part hereof for all purposes.

2. That, upon its execution and delivery by the
parties thereto, said escrest agreement shall constitute a
binding and enforceable agreement of the Issuer in accor-
dance with its terms and provisions.




ESCROW AGREEMENT

Board of Regents of The University of Texas System, The
University of Texas at Austin, Building Revenue Bonds,

Series 1974 and Building Revenue Refunding Bonds, Series
1878 ’

THIS ESCROW AGREEMENT, dated as of May 1, 1986 {(herein,
together with any amendments or supplements hereto, called
the "Agreement") is entered inte by and between the BOARD OF
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM (herein called the
"Issuer”") and MBANK HOUSTON, NATIONAL ASSCCIATION, HOUSTON,
TEXAS, as escrow agent (herein, together with any successor
in such capacity, called the "Escrow Agent"). The addresses
of the Issuer and the Es~row Agent are shown on nxhibit A
attached hereto and made a.,.irt hereof. e

WITNESSETH : \

WHEREAS, the Issuer heretofore has issuegﬁ’and thé}e

presently remain outstanding, the legal obligations ofjﬁhe

Issuer described in Exhibit B attached hereto (the "Refunded
4

Obligations"); and ~

WHEREAS, the Refunded Obligations are scheduled to come
due in such years, bear interest at such rates, and be
payable at such times and in such amounts as are set forth
in Exhibit C attached hereto and made a part hereof; and

WHEREAS, when firm banking arrangements have been made
for the payment of all principal and interest of the Refund-
ed Obligations when due, then the Refunded Cbligations shall
no longer be regarded as outstanding except for the purpose
of receiving payment from the funds provided for such
purpose; and

WHEREAS, Vernon's Ann. Tex. Civ. St. Article 717k, as
amended, authorizes the Issuer to issue refunding bonds and
to deposit the proceeds from the sale thereof, and any other
available funds or resources, directly with any place of
payment (paying agent) for any of the Refunded Obligations,
and such deposit, if made before such payment dates and in-
sufficient amounts, shall constitute the making of firm
banking and financial arrangements for the discharge and
fina) payment of the Refunded Obligations; and
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WHEREAS, Article 717k further authorizes the Issuer to
enter into an escrow agreement with any such paying agent
for any of the Refunded Obligations with respect to the
safekeeping, investment, administration and disposition of
any such deposit, upon such terms and conditions as the
Issuer and such paying agent may agree, provided that such
deposits may be invested only in direct obligations of the
United States of America, including obligations the princi-
pal of and interest on which are unconditionally guaranteed
by the United States of America, and which may be in book
entry form, and which shall mature and/or bear interest
payable at such times and in such amounts as will be suffi-
cient to provide for the scheduled payments of principal and
interest on the Refunded Obligations when due; and

WHEREAS, the Escrow Agent is a place of payment (paying
agent) for some of the Refunded Obligations and this Agree-
ment constitutes an escrow agreement of the kind authorized
and required by said Article 717k; and

WHEREAS, Article 717k makes it the duty of the Escrow
Agent to comply with the terms of this Agreement and to
timely make available to the other places of payment (paying
agents) for the Refunded Obligations the amounts required to
provide for the payment of the principal of and interest on
such obligations when due, and in accordance with their
terms, but solely from the funds, in the manner, and to the
extent provided in this Agreement; and

WHEREAS, the issuance,