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MEETING NO. 653

FRIDAY, JUNE 16, 1967, --The Board of Regents of The University of
Texas System and the Board of Directors of the Texas A & M Univer-
sity System met simultaneously in the Academic Room, Main Building,
Austin, Texas, at 9:00 a. m, on Friday, June 16, 1967, for the purpose
of selling Permanent University Fund Bonds.

ATTENDANCE. - - The members of the Board of Regents of The Univer-
sity of Texas System present were:

Present Absent
Chairman Erwin, Presiding
Vice-Chairman Josey
Regent Bauer
Regent Brenan
Regent Connally
Regent Ikard
Regent (Mrs.) Johnson
Regent Olan

Chancellor Ransom
Secretary Thedford

INVOCATION. --Regent Olan offered the invocation.

RESCLUTION AUTHORIZING ISSUANCE OF BOARD OF REGENTS QOF
THE UNIVERSITY OF TEXAS SYSTEM PERMANENT UNIVERSITY
FUND BONDS, NEW SERIES 1967, IN THE AMOUNT OF $14, 000, 000,
AND SALE TO A SYNDICATE HEADED BY HALSEY, STUART, AND
CO., INC.--The following resolution as prepared by the Bond Counsel
authorizing the issuance of Board of Regents of The University of Texas
System Permanent Univer sity Fund Bonds, New S=ries 1967, in the
amount of $14, 000, 000, and sale (as recommended by the Executive
Director of Investments, Trusts and Lands} to a syndicate headed by
Halsey, Stuart, and Co., Inc, and Associates at the price of par and
accrued interest to date of delivery, plus a premium of $5, 600, at
rates of interest as set out in the resolution on Page__5___ was
duly introduced for the consideration of said Board and read in full.

It was moved by Regent Brenan and seconded by Regent Ikard that said
resolution be adopted; and, after due discussion, said motion, carrying
with it the adoption of said resolution, prevailed and carried by the
following vote:

AYES: All Members of the Board
NOES: None
Chairman Erwin announced that the motion had duly and lawfully

carried and that the resolution as set out on Pages 2 - 15 had
been duly and iawfully adopted, '
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RESOLUTION

BY THE BOARD OF REGENTS OF THE UNIVERSITY OF
TEXAS SYSTEM AUTHORIZING THE ISSUANCE OF BOARD
OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
PERMANENT UNIVERSITY FUND BONDS, NEW SERIES
1967, IN THE AMOUNT OF $14,000,000.

WHEREAS, the Board of Regents of The University of
Texas System (hereinafter sometimes called the "Board") hereto-
fore has authorized, issued, and delivered that issue of Board
of Regents of The University of Texas Permanent University Fund
Refunding Bonds, Series 1958, dated July 1, 1958, and having been
authorized pursuant to the provisions of Section 18, Artcicle VII
of the Constitution of Texas; and

WHEREAS, said Refunding Bonds, Series 1958, are pay-
able from and secured by a first lien on and pledge of the In-
terest of The University of Texas System in the income from the
Permanent University Fund, in the manner and to the extent pro-
vided in the resolution authorizing said Refunding Bonds, Series
1958; and

WHEREAS, the resolution adopted on July 23, 1958,
duthorizing the issuance of said Refunding Bonds, Series 1958,
reserved the right and power in the Board to issue, under cer-
tain conditions, Additional Parity Bonds and Notes for the pur-
poses and to the extent provided in the Amendment to Section 13,
Article VII of the Texas Constitution, adopted by vote of the
people of Texas on November 6, 1956, said Additional Parity Bonds
and Notes to be on a parity with the aforesaid Refunding Bonds,
Series 1958, and equally and ratably secured by and payable from
a first lien on and pledge of the Interest of The University of
Texas System in the income from the Permanent University Fund,
in the same manner and to the same extent as are said Refunding
Bonds, Series 1958; and

WHEREAS, the Amendment to Section 18, Article VII of
the Texas Constitution, adopted by vote of the people of Texas
on November 6, 1956, provides that the Board is authorized to
issue negotiable bonds and notes for the purpose of construct-
ing, equipping, or dcquiring buildings or other permanent im-
provements for The Unjversity of Texas System, in a total amount
not to exceed two-thirds (2/3) of Twenty per cent (20%) of the
value of the Permanent University Fund exclusive of real estate
at the time of any issuance thereof; and

WHEREAS, the Board heretofore has authorized, issuad,
sold and delivered its Permanent University Fund Bonds, Series
1959, dated July 1, 1959, Series 1960, dated July 1, 1960, Series
1961, dated July 1, 1961, Series 1962, dated July 1, 1962, Series
1963, dated July 1, 1963, Series 1964, dated July 1, 1964, Series
1965, dated July 1, 1965, and Series 1966, dated July 1, 1966, as
installments or issues of such Additional Parity Bonds; and

WHEREAS, the Board deems it necessary and advisable
that no more of said Additional Parity Bonds shall be issued

-2-
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because of the excessively restrictive Permanent University Fund
investment covenants made in connection with all of the aforesaid
Permanent University Fund Bonds heretofore issued; and

WHEREAS, the Board is required by law to keep said
investment covenants in full force and effect as to all of the
aforesaid Permanent University Fund Bonds heretofore issued and
to affirm the first lien on and pledge accruing to said outstand-
ing Permanent University Fund Bonds heretofore issued on the In-
terest of The University of Texas System in the income from the
Permanent University Fund; and

WHEREAS, the Board has determined to authorize, issue,
sell, and deliver an installment or issue of negotiable bonds in
the principal amount of $14,000,000 payable from and secured by
a lien on and pledge of the Interest of The University of Texas
System in the Permanent University Fund, subject only and sub-
ordinate to the first lien on and pledge of said Interest here~
tofore created in connection with the aforesaid outstanding
Permanent University Fund Boads; and ' '

WHEREAS, the Board has determined to set forth the
cerms and conditions under which additional bonds hereaftar may
be issued to be on a parity with the subordinate lien bonds
authorized hereunder, and to amend the Permanent University Fund
investment covenants with respect to all subordinate lien Per=~
manent University Fund Bonds.

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE UNIVER-
S5ITY OF TEXAS SYSTEM:

1. Throughout this resolution the following terms
and expressions as used herein shall have the meanings set forch
below:

The term ''Permanent University Fund,' "Permanent Fund,"
and "Fund" used interchangeably herein shall mean the Permanent
University Fund as created by Article VII, Seccion 1l of the
Constitution, further implemented by the provisions of Title 49,
Chapter 1, of the Revised Civil Statutes of Texas, 1925, as
amended and supplemented.

The expression "Interest of the University' in the
Permanent University Fund shall mean all of the inecome to such
Fund from grazing leases on University lands, and all of the
other income from such Fund, after making provision for the pay-
ment of the University's proportion of the expenses of administer-
ing such Fund, excepting one-third of the income arising and
accruing to The Texas A&M University from the 1,000,000 acres
of land appropriated by the Constitution of 1876 and the land
appropriated by the Act of 1883, as more particularly defined
by Chapter 42, Acts of the Forty-second Legislature, Regular
Session, 1931 (Article 2592, Vernon's Annotated Civil Statutes
of Texas),

The term "Resolution" as used herein and in the Bonds
shall mean this resolution authorizing the Bonds.,

-3-
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The term "Bonds' shall mean the issue of bonds
authorized in this Resolution, unless the context clearly in-
dicates otherwise,

The term ''0ld Series Outstanding Bonds" shall mean
the outstanding bonds of the following issues:

Board of Regents of The University of Texas Permanent
University Fund Refunding Bonds, Series 1958, dated July 1,
1958, originally issued in the amount of $5,076,000.00.

Board of Regents of The University of Texas Permanent
University Fund Bonds, Series 1959, dated July 1, 1959, ori-
ginally issued in the amount of $4,000,000.00.

Board of Regents of The University of Texas Permanent
University Fund Bonds, Series 1960, dated July 1, 1960, ori-
ginally issued in the amount of $5,000,000,00,

Board of Regents of The University of Texas Permanent
University Fund Bonds, Series 1961, dated July 1, 1961, ori-
ginally issued in the amount of $6,000,000.00,

Board of Regents of The University of Texas Permanent
University Fund Bonds, Series 1962, dated July 1, 1962, ori-
ginally issued in the amount of $5,000,000.00.

Board of Regents of The University of Texas Permanent
University Fund Bonds, Series 1963, dated July 1, 1963, ori-
ginally issued in the amount of $4,000,000.00.

Board of Regents of The University of Téxas Permanent
University Fund Bonds, Series 1964, dated July 1, 1964, ori-
ginally issued in the amount of $4,000,000.00.

Board of Regents of The University of Texas Permanent
University Fund Bonds, Series 1965, dated July 1, 1965, ori=~
ginally issued in the amount of $6,000,000.,00,

Board of Regents of The University of Texas Permanent
University Fund Bonds, Series 1966, dated July 1, 1966, ori-
ginally issued in the amount of $11,000,000.00.

The term "New Series Additional Parity Bonds and
Notes' and "Additional Parity Bonds and Notes" shall mean the addi-
tional parity bonds and the additional parity notes permitted to
be issued pursuant to Section 11 of this Resolution.

The term "Board" shall mean the Board of Regents of
The University of Texas System. —

2. That said Board's negotiable coupon bonds, to be
designated the "Board of Regents of The University of Texas.System
Permanent University Fund Bonds, New Series 1967", are hereby
authorized to be issued and delivered in accordance with the
Constitution and laws of the State of Texas in the¢ .rincipal
amount of $14,000,000 for the purpose of constructing, equipping,
or acquiring buildings or other permanent improvements for The
University of Texas System, to the extent and in the manner pro=-
vided by law,

- e




Jun 16 6@
6-16-67

3. That said bonds shall be dated JULY 1, 1967, shall
be in the denomination of $5,000 EACH, shall be numbered con~
secutively from 1 THROUGH 2800, and shall mature serially on
JULY 1 in each of the years, and in the amounts, respectively,
as set forth in the follovs/ing schedule:

YEARS AMOUNTS YEARS AMOUNTS

1968 $560,000 1978 $700, 000
1969 560,000 1979 700, G0
1970 560,000 1980 770,000
1971 560,000 1981 770,30

1972 630,000 1982 770,000
1973 630,000 1983 770,066
1974 630,000 1984 840,060
1975 630,000 1585 840,000
1676 700,000 1986 840,0C0
1977 700,000 1987 840,000

Said bonds may be redeemed prior to their scheduled maturities,
at the option of said Board, on the dates stated, for the prices,
and in the manner provided, in the FORM OF BOND sec forch in
this Resolution; and further, said bonds shall be regiszrable
as to principal only, at the option of the owner, in the manner
provided in said FORM OF BOND,

4. That the bonds scheduled to mature during &h
years, respectively, set forth below shall bear interest Zrom
their date, until maturitly or redemption, at the following rates

per annum:

maturities 1968 through 1973, 4 .40 %
maturities 1974 through 1979, 3.60 %
maturities 1980 through 1984, 3,70 %
maturities 1985 through 1987, 3,75 %

Saild interest shall be evidenced by interest coupons which shail
appertain to said bonds, and which shall be payable on the daces
stated in the FORM OF BOND set forth in this Resoclution,

5. That said bonds and interest coupons shall be pay-
able, shall have the characteristics, and shall be signed and
executed (and said bonds shall be sealed), all as provided, and
in the manner indicated, in the FORM OF BOND set forth in this
Resolution,

6, That the form of said bodnds, including the form
of Registration Certificate of the Comptroller of Public Accounts
of the State of Texas to.be printed and endorsed on cach of said
bonds, the form of the aforesaid interest coupons which shall
appertain and be attached intially to each of said bonds, and
the form of endorsement for registration as to principal, shall
be, respectively, substantially as follows:
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FCRM OF BOND:

UNITED STATES OF AMERICA
STATE OF TEXAS
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
PERMANENT UNIVERSITY FUND BOXND
NEW SERIES 1967

ON JULY 1, 19, the BOARD OF REGENTS OF
OF TEXAS SYSTEM promises to pay to bearer, or if this bond b
registered as to principal, then to the registered owner hereof,
the principal amount of

FIVE THOUSAND DOLLARS

and to pay interest thereon, from the date heresof, at
% per annum, evidenced by interest coupons payaal
1, 1968, and semi-annually thereafter on each JULY
1 while this bond is outstanding. The principzl o
and the interest coupons appertaining hereto shall
to bearer, in lawful money of the United States of
out exchange or collection charges to the bearer, u;
tation and surrender of this bond or proper interes
The Austin National Bank
Texas, or, at the option of the bearer, at Bankers
Trust Company New York, New York,
First National Bank of Chicago :
Illinois, which places shall be the paying agents
Series of bonas,

THIS BOND Is one of a Se“les of ne ﬁotiab
bonds dated JULY 1, 1967, issued in the prin
$14,000,000 FOR THE DURPOSE OF CONSLR”"TI\u,
QUIRING BUILDINGS OR OTHER PERMANENT IMPROVEMEXTS FOR T
UNIVERSITY OF TEXAS SYSTEM, to the extent and in the mann
vided by law, in accordance with the provisions of the
to Section 18, Article VII of the Texas Constitution,
a vote of the people of Texas on November 6, 1956.

ON JULY 1, 1977, OR ON ANY INTEREST PAYMENT DATE
THEREAFTER, any outstandlng bonds of this Serles may be redeem-
ed prior to their scheduled maturities, at the option of said
Board, IN WHOLE, OR IN PART IN INVERSE NUMERICAL ORDER, for the
price of par and accrued interest to the date fixed for re-
demption, plus a premium of 2% of the par value if raabbuuc on
prior to JANUARY 1, 1982, with such premium to be reduced on =
after JULY 1, 1982, to 1%, At least thirty days before the &a
fixed for any such redemption the Board shall cause a written
notice of such redemption to be published at least once in a
financial publication published in the City of New York, New Yo ort
By the date fixed for any such redemption, due provision shal
made with the paying agents for the payment of par and accrue
interest to the date fixed for redemption of the Bonds to be
deemed, plus the required premium. If the written notice of

demptlon is published, and if due provision for such payment

or
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made, all as provided above, the bonds, which are to be so rc-
deemed, thereby automatically shall be redeemed prior to maturity,
and they shall not bear interest after the date fixed for re-
demption, and shall not be regarded as being outstanding except
for the purpose of being paid by the paying agents with the fuads
so provided for such payment.

IT IS HEREBY certified, recited, and covenanted that
this bond has been duly and validly issued and delivered; that
all acts, conditions, and things required or proper to be per~
formed, exist, and be done precedent to or in the issuance and
delivery of this bond have been performed, existed, and been
done in accordance with law; and that the interest on and prin-
cipal of this bond, and the Series of which it is a part, are
secured by and payable from a lien on and pledge of the Interest
of The University of Texas System in the income from the Permanent
University Fund, as such Iaterest is apportioned by Chapter 42
of the Acts of the Regular Session of the 42nd Legislature of
Texas, subject only and subordinate to the first lien on and
pledge of said Interest heretofore created in connection wicth
the 0ld Series Outstanding Bonds (as such terms are defined in
the Resolution authorizing this Series of bonds).

SAID BOARD has reserved the right, subject to the
restrictions referred to in the Resolution authorizing chis
Series of bonds, to issue additional parity bonds and notes
which also may be secured by and made payable from a lien on
and pledge of the aforesaid Interest of The University of Texas
System in the income from the Permanent University Fund, in the
same manner and to the same extent as this Series of bonds.

THIS BOND, at the option of the owner hereof, is
registrable as to principal only on the books of the Registrar.
For such purpose the Comptiroller of The University of Texas Svscem
shall be the Registrar. If registered, the fact of regiscracion
shall be noted on the back hewveof and thereafter no transfer of
this bond shall be valid unless made on the books of the Regis-
trar at the instance of the registered owner and similarly noted
hereon. Registration as to principal may be discharged by
transfer to bearer, after which this bond again may be registered
as before. The registration of this bond as to principal shall
not affect or impair the negotiability of the interest coupons
appertaining hereto, which shall continue to be negotiable by
delivery merely. Subject to said provisions for the registracion
of this bond as to principal only, nothing contained herein shall
affect or impair the negotiability of this bond, and this bond
shall constitute a negotiable instrument within the meaning o<
the laws of the State of Texas.

IN WITNESS WHEREOF, this bond and the interest coupons
appertaining hereto have been signed with the facsimile signa~
ture of the Chairman of said Board and countersigned with the
facsimile signature of the Secretary of said Board, and the
official seal of said Board has been duly impressed, or
placed in facsimile, on this bond.

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM

Secretary Chairman

T B 0 ke ' A5t Sl <
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FORM OF RECISTRATICN CERTIFICATE:

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER 0,

I hereby certify that this boad has baen examined,
cerctified as to validicy, and ansroved by the Atcorney Gcnural

of the State of Texas, and that chis bond has been registered
by the Comptroller of Public Accounts of the State of Texas.

Witness my signature and seal this
&

Comptroliler of Public Accounts of
the State of Texas.

FORM OF INTEREST COUPON:

No. $
ox 1, 19 _, THE BOARD OF REGE hTa OF THE
UNIVERSITY OF TEXAS SYSTEM, promises <o pay to bearer the amount
shown cn this interest coupon, in lawful money of the Unitced
States of America, without exchanze or collection char Zes to th
Dearer, unless du; provisicn has been made for the redemption
prior to maturity of the bond to which this interest coupon
appertains, upon preseantation and surrender of this interes
coupon, at The Austin National Bank , _Austin
Texas, or, at the option of the bearer, ac Bankers
Trust Company s New Vork, New York, or  First
National Bank of Chicago , Chicago, Illinois, said amounc
being interest due tﬁEEAday on the boqc bearing the number here-
inafter designated, of that issue of BOARD OF REGENTS OF THZ
UNIVERSITY OF TLhAS SYSTEM PERMANENT UNIVERSITY FUND BONDS, NEW
SERIES 1967, DATED JULY 1, 1967. BOXD NO .

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM

Secretary Chairman
FORM OF ENDORSEMENT FOR REGISTRATION AS TO PRINCIPAL:
ENDORSEMENT FOR REGISTRATION AS TG PRINCIPAL

(VO WRITING TO BE MADE HEREON EXCEPT BY

GISTRAR DESI ATZZ FOR THIS ISSUE
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bearer and it shall be in all respects negotiable.
shall negotiability of the interest coupons appertainin
ce affected or impaired by any registration as to princ

NAME OF REGISTERED DATE OF SIGNATURE OF
OWXNER REGISTRATION REGISTRAR

7. Pursuant to the provisions of the amendmen:t to
Section 18, Article VII, of the Texas Constitution, approved
by vote of the people of Texas on November 6, 1956, the 3onds
and any Additional Parity Bonds and Noctes hereafter issued
pursuant to the provisions of this Resolution, and the interesc
thereon, shall be and are hereby equally and ratably secured
by and payable from a lien on and pledge of the Interesc of
cthe University in the income from the Permanent Universicy
Fund as such Interest is defined in Section 1 of this Resolu-
tion, subject only and subordinate to the firstc lien on and
pledge of said Interest heretofore created in connection with
the Old Series Outstanding Bonds.

8. (&) The Comptroller of Public Accounts of :the
State of Texas shall establish in the State Treasury a fund to
be known as "Board of Regents of The University of Texas Systenm
New Seriles Permanent Universicy T
(hereinafter called "Interesc and Sinking Fund"). QCur of The
a

v S

und Interest and Sinking Fund
University of Texas Syscem Availabie University Fund fund
in the State Treasury to which is deposited the Inte

University) the Comptroller of Public Accounts of

Texas shall transfer to the Interest and Sinking Fund,

before November 15, 1967, and semi-annually therea’ter, on or
before May 15 and November 15 of each year while any of the
Bonds, or interest thereon, are outstanding and unpaid, che
amount of interest or principal and interest which will become
due on the Bonds on the January 1 or July 1 next following.

It 1s hereby recognized that the amounts necessary semi-annually
for the payment of primcipal and interest on the Old Series
Outstanding Bonds will have been transferred on or before May 1
and November 1 of each year from the aforesaid Available Fund

to the interest and sinking Fund herecofore created for che
benefit of said 0ld Serizs Outstanding Bonds.

When Additionzl Parity Bonds or Notes are issued pur-
suant to the provisions of this Resolution, moneys shall be
transferred into the Interest and Sinking Fund on each May 15
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and November 15 in substantially the same manaer as provided
above, in amounts sufficient to pay the principal of and inter-
est on such Additional Parity Bonds or Notes.

(b) To the end that money will be available at the
places of payment in ample time to pay the principal of and the
interest on the Bonds as such principal and interest respect-
ively mature, on or before November 15, 1967, and semi-annually
thereafter on or before May 15 and November 15 of each year while
any of the Bonds or ‘interest thereon are outstanding and unpaid,
the Comptroller of The University of Texas System, or such offi-
cer as may hereafter be designated by the Board to perform the
duties now vested in such officer, shall perform the following
duties:

(1) Prepare and file with the Comptroller of
Public Accounts of the State of Texas (hereinafter
called the 'Comptroller of Public Accounts") a voucher
based on which the Comptroller of Public Accounts shall
draw a warrant against the Interest and Sinking Fund
in the amount of the interest or principal and interest
on the Bonds (when both are scheduled to accrue and
mature) which will become due on the January 1 or July
1 next following.

(2) 1In the event Bonds shall have been called
for redemption on January 1 or July 1 next following
of any year, prepare and file with the Comptroller
of Public Accounts a voucher based on which the
Comptroller of Public Accounts shall draw a warrant
against funds of The University of Texas System
legally available for such purpose in an amount suffi-
cient to redeem the Bonds thus called.

(c) Whenever a voucher is so filed with the Comptroller
of Public Accounts, he shall make the warrant based thereon pay-
able to the order of the paying agent situated in the State of
Texas, specified in Section 6 above, and shall deliver such
warrant to such paying agent on or before the December 1 or
June 1 next following.

(d) The paying agent situated in the State of Texas,
designated in Section 6 hereof, shall, out of moneys remitted
to it under the provisions of Section 8 hereof, and not other-
wise, make available at the other paying agents specified in
Section 6 hereof, funds sufficient to pay such of the Bonds
(whether payable to the bearer or payable to the registered
owner thereof) and such of the coupons as are presented for
payment, and said paying agent situated in the State of Texas
by accepting designation as such paying agent agrees and is
obligated to perform such service.

(e) The paying agents shall totally destroy all paid
bonds and coupons and furnish the Board with an appropriate
certificate of destruction covering the bonds and coupons thus
destroyed.
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(£) The Board shall make provision with the paying
agents for the rendition of a statement to The University of
Texas System for any sums due such paying agencs for scrvices
rendered in connection with the payment of th. Bonds and coupons
by such paying agents, and the amount of such charges shall be
paid by the Board from funds available for such purpose.

(g) When Additional Parity Bonds or Notes are issued
pursuant to the provisions of this Resolution, the Comptroller
of The University of Texas System, the Comptroller of Public
Accounts, and the Board shall follow substantially the same pro-
cedures (to be set forth in each resolution authorizing each
issue of Additional Parity Bonds or Notes in connection with pay-
ing the principal of and intecrest on such Additional Parity Bonds
or Notes) a6 presuribed in sub-sections (b), (), (d), (e) and
(£) of this Section 8; provided, however, that other and differ-
ent banks or places of payment (paying agents) may be named in
connection with each issue of Additional Parity Bonds or Notes.
In the event that any such Additional Parity Bonds or Notes are
made optional or redeemable prior to maturity, the resolution or
resolutions authorizing the issuance of such Additional Bonds or
Notes shall prescribe the appropriate procedures for redeeming
same,

9. fter provision has been made for the payment of :the
principal and interest of the 0ld Series Outstanding Bonds, and the
Bonds, and the Additional Parity Bonds and Notes, when issued, the
Interest of the University in the iacome from the Permanent Univer-
sity Fund not thus required each year shall be made available to

the Board in the manner provided by law and by regulations of the
Board to be used by said Board as it may lawfully direct.

: 10. That the Board of Regents of The University of
Texas System covenants and agrees as follows:

(a) That while any bonds or notes of the Board of
Regents of The University of Texas System or the Board of Di~
rectors of The Texas A&V University System heretofore or here-
after issued and delivered pursuant to the provisions of Section
18, Article VII of the Texas Constitution, approved by vote of
the people of Texas on August 23, 1947, or pursuant to the pPro-
visions of the amendment to Section 18, Article VII of the Texas
Constitution, approved by vote of the people of Texas on November
6, 1956, or pursuant to the provisions of Chapter 255, page 546,
Acts 1957, Fifcy-fifth Legislature of Texas, Regular Session, or
pursuant to any future amendment to Section 18, Article VII of
the Texas Constitution, are outsténdirg and unpaid, the Board
of Regents will maintain and invest and keep invested the Per-
manent University Fund, as required by law; and that while any
such bonds and notes, and the interest thereon, are outstanding
and unpaid, the Board of Regents will invest such Fund in eligible
and legal securities which will yield a maximum rate of return
consistent with the Board of Regents' long established policy
of purchasing for said Fund only securities of high investment
quality; and further that at all times the Fund will be maintain-
ed and invested so as to yield annually an amount of money not lass
than 1% times the principal and interest requirements of all
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of the aforesaid outstanding bonds or notes payable from income from
the Permanent University Fund, during the calendar year in which
said principal and interest requirements will be the greatest.

It is further additionally covenanted as follows:

(1) that so much of the Fund will be maintained and
invested at all times in such amount of United States Govern-
ment Bonds as will yield annually, at the effective rate or
rates of interest borne by such United States Goverament
Bonds, an amount of money not less than the principal and
interest requirements of all outstanding bonds which are
payable from income from the Permanent University Fund
which were issued by said Board of Regents or by said Board
of Directors prior to the year 1967, during the calendar
year in which said principal and interest requirementcs of
all such outstanding bonds issued prior to 1967 will be the
greatest; and that neither the Board of Regents nor any
officer of the Board of Regents or The University of Texas
System shall be authorized to sell or withdraw any of said
United States Government Bonds if by such sale or withdrawal
the total amount of such United States Government Bonds re-
maining thereafter will yield annually an amount less than
said principal and interest requirements of all such out-
standing bonds issued prior to 1967, during the calendar
year in which said principal and interest requirements will
be the greatest, and

(2) that at all times (and regardless of whether oxr
not any of the aforesaid Permanent University Fund bonds
issued prior to 1967 remaining outstanding, and regardless
of the actual principal and interest requirements of the
aforesaid Permanent University Fund bonds issued prior to
1967) the Fund will be invested in an amount of direct obli-
gations of, or obligations, the principal of and interest on
which are guaranteed by, the United States of America, which

(i) are at least equal in aggregate par or face valua
to the aggregate par or face value of all outscanding
bonds or notes which have been issued by the Board of
Regents of The University of Texas System or the
Board of Directors of The Texas A&V University System
and which are payable from income from the Permanenc
University Fund,irrespective of whether such bonds or
notes were issued before, during, or after 1967, and

(ii) will yield annually an amount of interest which
will be at least equal to the maximum annual interest
requirements of all outstanding bonds or notes which
have been issued by the Board of Regents of The Uni-
versity of Texas System or the Board of Directors of
The Texas A& University System and which are payable
from income from the Permanent University Fund,
irrespective of whether such bonds or notes were
issued before, during, or after 1967,

(b) That it will restrict expenditures for administering

the Permanent University Fund to 8 minimum cousistent with prudent
- business judgment and that such expenditures, chargeable before debt

-12-
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service requirements, shall never exceed in any year an amount equal
to 1/5 of 1% of the book value of the Permanent University Fund. -

(¢) That it will duly and punctually pay or cause to
be paid out of the income herein pledged for such purpose the
principal of every Bond and Additional Parity Bond and Note,
when issued, and the interest thereon, on the day and at the

places and in the manner mentioned in such Bonds and Additional
Parity Bonds and Notes, when issued, and in the coupons, if any,
thereto appertaining, according to the true intent znd meaning
thereof and that it will faithfully do and perform and at all
times fully observe all covenants, undertakings and provisions
contained in this Resolution or in any Bond or Additional Parity
Bond or Note, when issued.

(d) That, except for the 0ld Series Outstandingz 3onds,
the Bonds, and the Additional Parity Bonds and Notes authorized
to be issued pursuant teo Section 11 hereof, and the iaterest
thereon, it will not at any time create or allow to accrue o
exist any lien or charge upon the Fund or the ILnterest of tihe
University in the Fund, unless such liepn or charge is made junilor
and subordinate in all respects to the liens, pledges, and
covenants in connection with said 0ld Series Outstanding Bonds,
the Bonds, and any Additional Bonds and Notes, and further that
there is not now outstanding any lien or charge upon the Fund or
the Interest of the University in the Fund, except for che 0Oid
Series Qutstanding Bonds and the Bonds herein authorized, and
the interest thereon; and that the lien created by this Rescluzion
will not be impaired in any manner as a result of any action or
non~action on the part of the Board or officers of The University
of Texas System, and that the Board will, subject to the provi-
sions hereof, continuously preserve the Fund and each and every

part thereof.

T
e
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(e) That proper books of records and accounts
kept in which true, full and correct entries will be macde
income, expenses and transactions of and in relacion to the Fu
and each and every part thereof in accordance with acceptad
accounting practices. As soon after the close of each fiscal
year (September 1 to August 31, inclusive) as may reasonably ba
done the Board will furnish to all bondholders who may so re-
quest, full audits and reports by the State Auditor of Texas Ior
the preceding fiscal year, showing the income to the Fund, the
amount realized from investments of the Fund, total sums accruing
to The University of Texas System as its Interest in the income
from the Fund, the cost of administering the Fund, the amount
paid for debt service on the 0ld Series Outstanding Bonds, the
Bonds and the Additional Bonds and Notes, when issued, and the
amount paid to The University of Texas System as available funds
under Section 9 of this Resoclution,

iy
—
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1l. The Board reserves the right and shall have full
power at any time and from time to time, to &uthorize, issue and
deliver Additionmal Parity Bonds and/or Additional Parity Notes,
in as many separate installments or series as deemed advisable
by the Board but only for the purposes and tec the extent provided
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in the Amendment to Section 18, Article VI of the Texas Con-
stitution, adopted by vote of the people of Texas on November 6,
1956, or for refunding purposes as provided in Chapter 255, page
546, Acts 1957, Fifty-fifth Legislature of Texas, Regular Session,
or any amendment of said Chapter hereafter made, or any Amendment
hereafter made to said Section 18, Article VII of the Texas Con-
stitution. Such Additional Parity Bonds and Notes, when issuad,
and the interest thereon, shall be equally and ratably secured by
and payable from a lien on and pledge of the Interest of the
University in the income from the Permanent University Fund,
subject only and subordinate to the first lien on and pledge of
said Interest heretofore made in connection with the 01d Series
Outstanding Bonds, in the same manner and to the same extent as
are the Bonds issued pursuant to this Resolution, and the Bonds
and the Additional Parity Bonds and Notes, when issued, and the
interest thereon, shall be on a parity and in all respects of
equal dignity. It is further specifically covenanted that the
Board will not issue or attempt to issue any bonds on a parity
with the Old Series Outstanding Bonds,

) It is covenanted, however, that no such installment or
series of Additional Parity Bonds or Notes shall be issued and
delivered unless the Executive Director, Investments, Trusts,
and Lands of The University of Texas System or some other offi-
cer of The University of Texas System designated by the Board
executes:

(a) a cercificate to the effect that there is then held
in and owned by the Permanent University Fund an amount of direct
cbligations of, or obligations, the principal of and interest on
which are guaranteed by, the United States of America, which

(1} are at least equal in aggregate par or
face value to the aggregate par or face value of
(i) all outstanding bonds or notes which have been
issued by the Board of Regents of The University of
Texas System or the Board of Directors of The Texas
A& University System and which are payable from the
income from the Permanent University Fund, and (ii) the
installment or series of New Series Additional Parity
Bonds or Notes then proposed to be issued, and

(2) are then yielding annual interest at least
equal to the maximum annual interest requirements of
(i) all outstanding bonds or notes which have been
issued by the Board of Regents of The University of
Texas System or the Board of Directors of The Texas
A&M University System and which are payable from in-
come from the Permanent University Fund, and (ii) the
installment or series of New Series Additional Parity
Bonds or Notes then proposed to be issued; and

(b) a certificate to the effect that for the fiseal
year next preceding the date of said certificate the amount of
the Interest of The-University of Texas System in the income from
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the Permanent University Fund was at least 1-1/2 timcs the prin-
cipal and interest requirements of all outstanding bonds or notes
theretofore delivered by the Board of Regents of The University
of Texas System and payable from the income from the Permanent
University Fund, and of the installment or series of New Series
Additional Parity Bonds or Notes then proposed to be issued,
during the calendar year in which said principal and interest
requirements will be the greatest.

All Additional Parity Bonds and Notes hereafter issued
shall be made to mature on July 1 of each of the years in which
they are scheduled to mature, with interest thereon being payable
on January 1 and July 1,

12, All covenants, stipulations, obligations and
agreements of the Board contained in this Resolution shall be
deemed to be convenants, stipulations, obligations and agreements
of The University of Texas System and the Board to the full ex-
tent authorized or permitted by the Constitution and laws of the
State of Texas. No covenant, stipulation, obligation or agree-=
ment herein contained shall be deemed to be a covenant, stipu-
lation, obligation or agreement of any member ocf the Board or
Agent or employee of the Board in his individual capacity and
neither the members of the Board nor any officer thereof shall
be liable personally on the Bonds or Additional Parity Bonds or
Notes when issued, or be subject to any personal liability or
accountability by reason of the issuance thereof.

13. Any owner or holder of any of the 0ld Series Ouc-
standing Bonds, the Bonds, or Additional Parity Bonds or Notes,
when issued, in the event of defaulc in connection with any
covenant contained herein, or default in the payment of said
0ld Series Qutstanding Bonds, or Bonds, or Additional Paricy
Bonds or Notes, when issued, or of any interest due thereon,
shall have the right to institute suit or suits against the
Board or any other necessary or appropriate party for the pur-
pose of enforcing paymentc from the moneys herein pledged or Ior
enforcing any covenant herein contained.

14. That after said Bonds shall have been executed,

it shall be the duty of the Chairman of the Board or some officer
of the Board acting under his authority to deliver said Bonds to
the Attorney General of Texas, for examination and approval by
the Attorney General, After said Bonds shall have been approved
by the Attorney General, they shall be delivered to the Comptrollexn
of Public Accounts of the State of Texas for regiscration. Upon
registration of said Bonds, the Comptroller of Public Accounts
(or a deputy lawfully designated in writing to act for the
Comptroller) shall manually sign the Comptroller's certificate
cof registration prescribed herein to be printed on the back of
each Bond, and the seal of said Comptroller shall be affixed to
each of said Bonds, :

15. That said Bonds are hereby sold and shall be de-
livered to a2 syndicate headed by Halsey, Stuart and Company, Inc.

, for the principal amount thereof and accrued
interest to the date of delivery, plus a premium of $ 5,600,00 .

-15-
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BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
PERMANENT UNIVERSITY FUND BONDS, NEW SERIES 1967,

$14, 000, 000: DESIGNATION OF THE AUSTIN NATIONAL BANK,
AUSTIN, TEXAS, AS PAYING AGENT AND BANKERS TRUST COM-
PANY, NEW YORK, NEW YORK, AND FIRST NATIONAL BANK OF
CHICAGO, CHICAGO, ILLINOIS, A5 CO-PAYING AGENTS., --Upon the
recommendation of the Executive Director of Investments, Trusts and
Lands, and on motion of Regent lkard, it was so ordered by unanimous
vote that the bid of The Austin National Bank, Austin, Texas, to pay to
The University of Texas System the sum of $5, 831,75 for the privilege
of serving as paying agent for the Board of Regents of The University
of Texas System Permanent University Fund Bonds, New Series 1967,
in the amount of $14, 000, 000, at no charge for payment of bonds and
coupons, be accepted. By the same motion, Bankers Trust Company
of New York, New York and First National Bank of Chicago, Chicago,
Illinois, were named as co-paying agents.

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM
PERMANENT UNIVERSITY FUND BONDS, NEW SERIES 1967, IN THE
AMOUNT OF $14,000,000: AWARD OF CONTRACT TO THE STECK
COMPANY, AUSTIN, TEXAS, FOR PRINTING OF BONDS. -- The bid
of The Steck Company to print the Board of Regents of The University
of Texas System Permanent University Fund Bonds, New Series 1967,
in the amount of $14, 000, 000, 00, for the sum of $738. 00, there

being four interest rates, was unanimously ordered, upon recommen-
dation of the Executive Director of Investments, Trusts and Lands,

and on motion of Regent Olan, seconded by Regent Johnson,

RESOLUTION AMENDING RESOLUTION OF 1958 RELATING TO
COVENANTS AS TO INVESTMENTS OF PROCEEDS OF PERMANENT
UNIVERSITY FUND BONDS AND AS TO TRANSFER OF INCOME
¥ROM PERMANENT UNIVERSITY FUND TO A & M.-- The following
rescolution as prepared by the Bond Counsel and which amends the
redolution adopted in July 1958, relating to covenants as to invest=
ment of the proceeds of the Permanent University Fund Bonds and

as to transfer of that portion of the income from the Permanent Uni-
versity Fund to The Texas A & M University System, was unanimously
adopted upon motion of Regent Bauer, seconded by Regent lkard,

{See Pages 17-23.)
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RESOLUTION
MAKING COVENANTS AS TO THE INVESTMENT OF THE PERMANENT UNIVERSITY
FUND IN CONNECTION WITH PERMANENT UNIVERSITY FUND BONDS AND NOTES

THEZ STATE OF TEXAS :
COUNTY OF TRAVIS :
THE UNIVERSITY OF TEXAS SYSTEM:

WHEREAS, on July 23, 1958, the Board of Regents of
The Universitcy of Texas System adopted a resolution as to in=-
vestment with the following caption:

""RESOLUTION

MAKING COVENANTS AS TO THE INVESTMENT OF
THE PERMANENT UNIVERSITY FUND IN CONNECTION
WITH PERMANENT UNIVERSITY FUND BONDS AND
NOTES AND COVENANTING TO MAKE PROMPT TRANS-
FER OF INCOME TO THE AGRICULTURAL AND
MECHANICAL COLLEGE OF TEXAS OF ITS PART OF
THE INCOME FROM THE PERMANENT UNIVERSITY
FUND AS APPORTIONED BY CHAPTER 42, AGTS OF
THE FORTY-SECOND LEGISLATURE, REGULAR
SESSION"; and

WHEREAS, Section I(ag) and (b) of said resolution as to
investment were incorporated substantially as covenants in Section
16 (a) and (b) of the resolution adopted by the Board of Regents
of The University of Texas System on July 23, 1958, authorizing
the issuance of its Permanent University Fund Refunding Bonds,
Series 1958, and the covenants in said Section 16(a) and (b)
thereafter were made applicable te all the Old Series Outstanding
Bonds (hereinafter defined) issued by the Board of Regents of
The University of Texas System; and

WHEREAS, it is necessary and advisable that said
resclution as to investment and covenants be amended.

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE
UNIVERSITY OF TEXAS SYSTEM:

That the resolution as to investment and the covenants
described in the preamble hereof be and are hereby amended so
that said resolution as to investment will be and read as follows,
and the aforeszid covenants will be and read as hereinafter set
forth in Section I(a) and (b) hereof:

"RESOLUTION

MAKING COVENANTS AS TO THE INVESTMENT OF
THE PERMANENTY UNIVERSITY FUND IN CONNECTION
WITH PERMANINT UNIVERSITY FUND BONDS AND
NOTES AND COVENANTING TO MAKE PROMPT TRANS=-
FER OF INCOME TO THE TEXAS A&M UNIVERSITY
SYSTEM OF ITS PART OF THE INCOME FROM THE
PERMANENT UNIVERSITY FUND AS APPORTIONED

BY CHAPTER 42, ACTS OF THE FORTY-SECOND
LEGISLATURE, REGULAR SESSION,
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"WHEREAS, under the Constitution of 1876 and the Act
of 1883 (Eighteenth Legislature) certain public lands
were set. apart for the creation of a Permanent University
Fund {hereinafter sometimes called the "Fund") and sub-
sequent donations, grants and appropriations further have
added to such Fund; and :

"WHEREAS, the Board of Regents of The University of
Texas System (hereinafter sometimes called the 'Board of
Regents') is authorized by law to invest such Fund in
certain bonds, pledges, obligations and securities pre-
scribed by law, to provide funds for the maintenance of
The University of Texas System, which within cextain
limits includes The Texas A&M University System (Section
10, Article VII, Constitution); and

"WHEREAS, by enactment of Chapter 42 of the Forty-
Second Legislature of Texas, Regular Session (Vernon's
Annotated Texas Statutes, Article 2592), the Board of
Directors of The Texas A&M University System (herein-
after sometimes calied the 'Board of Directors') is
authorized to expend one-third of the income received
from the Parm2nent University Fund arising from the
1,000,000 acres of land appropristed by the Constitution
of 1876 and the land appropriated by the Act of 1883,
except income from grazing leases on The University of
Texas System lands (less its proportion of expenses of
administration and excluding any expenses of adminis-
tration of grazing leases); and the Board of Regents is
authorized to expend the balance of the income from the
Permanent University Fund, including sll the income from
grazing leases on The University of Texas System lands
(less its proportion of expenses of administration); and

"WHEREAS, the Board of Regents and the Board of
Directors, respectively, have been authorized to issue
Permanent University Fund bonds and notes payable from
the respective interests of each in the income from
the Permanent University Fund, pursuant to the provisions
of Section 18, Article VII of the Texas Constitution,
approved by vote of the people of Texas on August 23,
1947, the amendment to Section 18, Article VII of the
Texas Constitution approved by vote of the people of
Texas on November 6, 1956, and the provisions of Chapter
255, page 546, Acts of 1957, Fifty-fifth Legislature of
Texas, Regular Session; and

"WHEREAS, pursuant to the foregoing provisions of
law the Board of Regents and the Board of Directors,
respectively, have adopted resolutions authorizing the
issuance of various Permanent University Fund bonds pay-
able from and secured by a first lien on and pledge of
the respective interests of each in the income from the
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Permanent University Fund, with said bonds being here-
after called the '"0ld Series Outstanding Bonds', and
being specifically described by series as follows:

Board of Regents of The University of Texas Permanent
University Fund Refunding Bonds, Series 1958;

Board of Regents of The University of Texas Permanent
University Fund Bonds, Series 1959;

Board of Regents of The University of Texas Permanent
University Fund Bonds, Series 1960;

Board of Regents of The University of Texas Permanent
University Fund Bonds, Series 1961;

Board of Regents of The University of Texas Permanent
University Fund Boands, Series 1962;

Board of Regents of The University of Texas Permanent
University Fund Bonds, Series 1963;

Board of Regents of The Unive