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We, the undersigned members of the Board of Regents of The
Umver51ty of Texas System hereby*® ratlfy and approve all>.~
_‘actions taken at this meeting (beptember 11, 1972) to be
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MEETING NO. 703

MONDAY, SEPTEMBER 11, 1972. --In the cafeteria on the first floor of
Founders North Building at The University of Texas at Dallas, -the Board
of Regents of The University of Texas System convened in regular ses-

* sion at 9:00 a. m. with the Chairman presiding and the attendance as set
out below. -

ATTENDANCE. --

Present - Absent
Chairman Peace, Presiding "=  None
Vice-Chairman Ikard A
Regent Erwin

Regent Garrett

Regent (Mrs. ) Johnson

Regent Kilgore ‘

Regent McNeese (See Pages 2, 18 ).

Regent Nelson -

Regent Williams (See Page 18 )

g

Betty Anne Thédford, Secretary

Chancellor LeMaistre
Chancellor Emeritus Ransom
Deputy Chancellor Walker

"Chairma.n Peace called the meeting to order.

CHAIRMAN PEACE'S OPENING REMARKS. --In his opening remarks,
Chairman Peace said, "We are here on a historic occasion as far as The
University of Texas at Dallas is concerned as this is the first Board of
Regents' meeting that has been held on this campus at U. T. Dallas. We
are delighted to have this opportunity to be here. As all of you saw when
you arrived, things are well underway here. I am delighted as Chairman
of the Board of Regents and I am sure the members of the Board are
delighted to see the progress that has been made and to see the pictures
on the wall depicting the campus to be. " _ .

As the first special order of business, he aSkéd President J ordan for a
brief presentation on the development of The Un1ver51ty of Texas at
Dallas. :

U. T. DALLAS: REPORT BY PRESIDENT JORDAN ON DEVELOPMENT, --
President Jordan reviewed the establishment of The University of Texas at
Dallas since the first presentation of a request for this institution to the |
Coordinating Board, Texas College and University System on Novem-

ber 11, 1968. In this review President Jordan indicated that the programs
of the Southwest Center for Advanced Studies had been continued and had
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grown significantly; that the curriculum had 'begrf"b'roadened to include
nonscience areas; that cooperative efforts are now underway with other
institutions in the North Texas area; that plans are being made to receive
undergraduate students by September 1975, and that the campus is being
built, as is evidenced by the construction going on, to accommodate 3,000
to 4,000 students.

As of September 1, 1972, the total acreage of the campus is 608. Of this
acreage, The Excellence in Education Foundation has given to the Univer-
sity 333 acres (the former Southwest Center for Advanced Studies and

the temporary Administration Building siie) and the Texas Research
Foundation has donated 275 acres. The acreage and buildings including
those under construction are valued at $48, 000, 000. President Jordan
emphasized the consequential impact that U, T. Dallas should have on

the economy in the Dallas area.

CHAIRMAN'S RESPONSE TO PRESIDENT JORDAN'S STATEMENT. --
Chairman Peace responded to the presentation of President Jordan as
follows: o

Thank you very much,; Dr. Jordan, and let me congratulate

you on the tremendous progress that has been made in the one
year that you have been here as President of UT Dallas -- all

of the progress that has been made, including the some 32 1/2
million dollar building program that is underway. One thing

you did not mention of which I am aware is your bringing into
being real cooperation between this institution and the community
of Dallas and thereby making The University of Texas at Dallas
a full member of this community, both in personal and financial
support.

I would mention two other things which I think show outstanding
leadership, and they are the addition of two distinguished mem-
bers of the faculty -~ that is, Nobel Laureate Polykarp Kusch,

who is joining the physics staff here, coming from Columbia
University; and Howard F. Van Zandt, Professor of International
Studies and Management, coming here after serving in Japan as
Vice President and Senior Officer for International Telephone

and Telegraph Corporation. This really reflects upon your leader-
ship as being outstanding in the time that you have been here as
President of this new university,

RECESS. ~-The Board of Regents recessed in order that the Standing
Committees and the Committee of the Whole could meet to consider
their respective agenda. Gl

12:00 Noon

To consider the second special order of the agenda relating to bonds
for The University of Texas M. D. Anderson Hospital and Tumor
Institute at Houston as set out below, the Board of Regents reconvened
at 12 o'clock noon in the same place as the morning session and with
the same attendance except Regent McNeese (See Page 18 .)
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M. D, ANDERSON: (1) RESOLUTION AUTHORIZING THE ISSUANCE OoF
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE
UNIVERSITY OF TEXAS M. D. ANDERSON HOSPITAL AND TUMOR
INSTITUTE AT HOUSTON, ENDOWMENT AND HOSPITAL REVENUE
BONDS, SERIES 1972, $16,000,000 AND AWARDING OF SALE OF BONDS
TO A SYNDICATE HEADED BY HALSEY STUART & COMPANY, INC,,
REYNOLDS SECURITIES, INC., AND LEHMAN BROS. INC., (2)
DESIGNATION OF THE AUSTIN NATIONAL BANK, AUSTIN, TEXAS,

OR BANKERS TRUST COMPANY, NEW YORK, NEW YORK AS THE
PAYING AGENT AND (3) AWARDING OF CONTRACT TOQ STECK-
WARLICK COMPANY, THE STECK DIVISION, AUSTIN, TEXAS, FOR
THE PRINTING OF THE BONDS. --The resolution set out on Pages 4-18
was duly introduced for the consideration of said Board and read in Tull.

It was then duly moved by Regent Nelson and_seconded by Vice-Chairman
Ikard that said resolution be adopted; and, aftziidue discussion, said
motion carrying with it the adoption of said'resolution, prevailed and
carried by the following vote:

AYES: All members of said Board shown present on Page 2
voted "Aye. "

NOES: None.

The adoption of this resolution authorized issuance of Board of Regents
of The University of Texas System, The University of Texas M. D.
Anderson Hospital and Tumor Institute at Houston, Endowment and
Hospital Revenue Bonds, Series 1972, in the amount of $16, 000,000
and awarded the sale of the bonds to a syndicate headed by Halsey
Stuart & Company, Inc., Reynolds Securities, Inc., and Lehman"”
Bros, Inc. for the principal amount thereof and accrued interest to

the date of delivery, plus a premium of $24,320 (Page 18 ) and
at the interest rates reflected on Page 4 . The effective interest-
rate is 5. 2577%. T

Upon motion of Regent Williams, seconded by Regent Kilgore, the
bid of The Austin National Bank, Austin, Texas,.to serve as Paying
Agent for the Board of Regents of The University of Texas System,
The University of Texas M. D. Anderson Hospital and Tumor Insti-
tute at Houston, Endowment and Hospital Revenue Bonds, Series 1972,
in the amount of $16, 000, 000, was unanimously accepted. The Co-
paying Agent designated was Bankers Trust Company, New York,

New York (Pages 5 , 7 ). The Paying Agent will make no .
charge for payment of bonds and coupons and will pay the Board of
Regents the sum of $251, :

The Steck-Warlick Company, The Steck Division, Austin, Texas, was
awarded by unanimous vote the contract to print the Board of Regents
of The University of Texas System, The University of Texas M. D,
Anderson Hospital and Tumor Institute at Houston, Endowment and
Hospital Revenue Bonds, Series 1972, in the amount of $16, 000, 000,
upon motion of Vice-Chairman Ikard, seconded by Regent Williams,
These bonds are to be printed according to specifications with
lithographed borders for the sum of $1, 246. 60, there being 7 interest
rates.




RESOLUTION AU?HORIZING THE ISSUANCE- OF BOARD OF
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE
UNIVERSITY OF TEXAS M. D. ANDERSON HOSPITAL AND 4
TUMQOR INSTITUTE AT HOUSTON ENDOWMENT AND HOSPITAL}
REVENUE BONDS SERIES 1972 SlG Q00 , 000 ‘

WHEREASJ'the Board of Regents of The University of Texas
System is authorized to issue the bonds hereinafter authorized . :
pursuant to Chapter 55, Texas Education Code. .

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENDS OF @%E UNIVER-
SITY OF TEXAS SYSTEH s

Section 1. That said Board's negotlable, serlal, ‘cou-~
pon bonds to be designated "BOARD OF REGENTS OF THE UNIVERSITY OF
TEXAS SYSTEM, THE UNIVERSITY OF TEXAS M. D. ANDERSON HOSPITAL AND
TUMCR INSTITUTE AT HOUSTON, ENDOWMENT AND HOSPITAL REVENUE BONDS,
SERIES 1972," are hereby authorized to be issued, sold, and de-
.livered in the principal amount of $16,000,000, FOR THE PURPOSE
CF PROVIDING FUNDS TO . ACQUIRE, CONSTRUCT, AND EQUIP A CLINIC AND
AN APPROXIMATELY 288 BED HOSPITAL ADDITION (TO BE DESIGNATED AS
THE LUTHERAN HOSPITAL-M. G. & LILLIE A. JOHNSON BUILDING) TO THE
EXISTING APPROXIMATELY 250 BED HOSPITAL OF THE UNIVERSITY OF TEXAS
M. D. ANDERSON HOSPITAIL AND TUMOR INSTITUTE AT HOUSTON. .

Section 2. That said bonds shall be dated AUGUST 1, 1972,
shall be numbered consecutively from 1.THROUGH 3,200, shall be '
in the denomination of $5,000 EACH, and shall mature and become
due and payable serially on AUGUST 1 in each of the years, and in
the amounts, respectively, as segﬂforth in the following schedule:

AMOUNTS

YEARS AMOUNTS 'YEARS

1977
1978
1979

~1980.

1981
1982
1983
1984
1985
1986
1987

$400,000
425,000
450,000
475,000
505,000
535,000
570,000
600,000
540,000
675,000
715,000

1988

,1989
1990

1991
1992

- 1993

1994

1995

1996

1997

$

760,000
805,000
835,000
905,000
960,000

1,015,000
1,075,000
1,140,000
1,210,000
1,285,000

Said bonds may be redeemed prior to their scheduled maturities,
at the option of said Beoard, on the dates stated, and in the
manner provided, in the FORM OF BOND set forth in this Resolution.

Section 3. That said bonds scheduled to mature during
the years, respectively, set forth below shall bear interest at
the following rates per annum:

1977 through 1982 6%

1983, 5.40%
maturities 1984 through 1989, 5.20%
maturities 1990, 5.25%
maturities 1991 through 1993, 5.30%
maturities 1994 through 1996, 5.40%

maturities
maturities

maturities

L

1997,

4.50%
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Sald interest shall be . ev1denced by interest coupons which shall
appertain to said bonds, and which shall be payable on the dates
stated in the FORM OF BOND set forth in this Resolution.

. Section 4. °That said bonds, and the interest coupons
appertaining thereto, shall be payable, shall have the character-
istics, and shall be signed and executed (and said bonds shall
be sealed), all as provxded, and in the manner 1nd1cated in the
FORM OF BOND set forth in thlS Resolution.

7 Section 5. That the form of said bonds, 1nclud1ng the
formfof Registration Certificate of the Comptroller of Public
Accounts of the State of Texas to be printed and endorsed on
°ach of said bonds, and the form of the aforesaid interest cou-
pons which shall appertain and be attached initially to each of

said bonds, shall be, respectively, substantially as follows:

FORM OF BOND:

UNITED STATES OF AMERICA &
: STATE OF TEXAS
BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY
‘OF TEXAS M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE AT HOUSTON,
ENDOWMENT AND HOSPITAL REVENUE BOND,
SERIES 1972

ON AUGUST 1, 12__ , the BOARD OF REGENTS OF THE UNIVERSITY
OF TEXAS SYSTEM promises to pay to bearer the principal amount of

FIVE THOUSAND DOLLARS

and to pay-interest thereon, from the date ‘hereof, at the rate of

%”per'annum,'evidenced by interest coupons payable FEBRUARY 1,
1973, and. semi- annually thereafter on each AUGUST 1 and FEBRUARY 1
whlle this bond is outstanding. L

e 3

‘ THE PRINCIPAL of this bond and the interest coupons
appertaining hereto shall be payable to bearer, in lawful money
of thez United States of America, without exchange or collection
charges to the bearer, upoerresentatlon and surrender of this
bond or proper interest coupon, at the fcllowing, which shall
constitute and be defined as the "Paying Agent" for this Series
of Bonds' :

THE AUSTIN NATIONAL BANK, AUSTIN, TEXAS,
OR, AT THE OPTION OF THE BEARER, AT
BANKERS TRUST COMPANY, NEW YORK, NEW YORK.

‘ THIS BOND is one of a Series of negotiable, serial,
coupon bonds, dated AUGUST 1, 1972, issued in the principal amount
of $16,000,000, FOR THE PURPOSE OF PROVIDING FUNDS TO ACQUIRE,
CONSTRUCT, AND EQUIP A CLINIC AND AN APPROXIMATELY 288 BED. HOSPI-
TAL ADDITION (TO BE DESIGNATED AS THE LUTHERAN HOSPITAL-M. G. &
LILLIE A. JOHNSON BUILDING) TO THE EXISTING APPROXIMATELY 250 BED
HOSPITAL OF THE UNIVERSITY OF TEXAS M. D. ANDERSON HOSPITAL AND
TUMOR INSTITUTE AT HOUSTON.

. ~
ON AUGUST 1, 1979, OR ON' ANY INTEREST PAYMENT DATE

THEREAFTER, to and including FEBRUARY 1, 1982, the cutstanding
bonds of this Series may be redeemed prior to their scheduled
maturities, at the option of said Board, for the purpose of be-
ing permanently retired and cancelled (but not for the purpose

of being refunded), IN WHOLE, OR IN PART, for the principal amount
thereof and accrued interest thereon to the date fixed for re-




demption, plus a premium on 't éﬁprincipai amount of each such ﬁ'
bond as follows:b I : e

3% if redeemed August 1, 1979 through February 1, 1980
2-1/2% if redeemed August 1, 1980 through February 1, 1981
2% if redeemed August 1, 1981 through February 1, 1982.

ON AUGUST 1, 1982, OR ON ANY INTEREST PAYMENT DATE THERE-
AFTER, the outstanding bonds of this Series may be redeemed prior
to their scheduled maturities, at the option of said Board, for
any purpose, IN WHOLE, OR IN PART, for the principal amount there-
of and accrued interest thereon to the date fixed for redemption,
~:plus a premium of 1-1/2% of the principal ‘amount of each such bond
":If redeemed on or before FEBRUARY 1, 1990, and without premium if
" redeemed thereafter. '

AT LEAST thirty days prior to the date fixed for any
such redemption said Board shall cause a written notice-of such
redemption to be published at least once in a financial publication
published in the City of New York, New York, or in the City of
Austin, Texas. By the date fixed for any such redemption due pro-
vision shall be made with the "Paying Agent” for the payment of
the required redemption price. If such written notice of redemp-
tion is published and if due provision for such payment is made,
all as provided above, the bonds which are to be so redeemed there-
by automatically shall be redeemed prior to their scheduled maturi-
ties, and they shall not bear interest after the date fixed for
redemption, and they shall not be regarded as being outstanding
except for the purpose of being paid by the "Paying Agent" with
the funds so provided for such payment. - :

IT IS HEREEY certified, recited, and covenanted that
this bond has been duly and validly issued and delivered; that
all acts, conditions, and things required or proper to be per-
formed, exist, and be done precedent to or in the issuance and
delivery:of this bond have been performed, existed, and been
done in accordance with law; and that the interest on and princi-
pal of this bond and the Series of which it is a part, are secur-’
ed by and payable from an irrevocable first lien on andfplgdge of
the "Pledged Revenues", as defined and described in the ReSolution
authorizing this Series of bonds, which include the "Gross Revenues
of the Hospital Facilities" of The University of Texas M. D.
Anderson Hospital and Tumor Institute at Houston, and the "Gross

Proceeds from the conveyance of Endowment Land", and other speci-
fied revenues.

SAID BOARD has reserved the right, subject to the
restrictions stated in said Resolution authorizing this Series
of bonds, to issue additional parity revenue bonds which also
may be secured by and made payable from an irrevocable first
lien on and pledge of the aforesaid Pledged Revenues.

THE HOLDER HEREOF shall never have the right to demand
payment of this obligation out of any funds raised or to be rais-
ed by taxation. -

IN WITNESS WHEREOF, this bond and the interest coupons
appertaining hereto have been signed with the facsimile signature
of either the Chairman or the Vice-Chairman of said Board, and
countersigned with the facsimile signature of the Secretary of
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said Board, and the official seal of said Board has been duly

impressed, or placed in facsimile, on this bond.

AXAXKXEXX s XAXKXKXXKX
Secretary, Board of Regents, Chairman, Board of Regents,
The University of Texas System  The University of Texas System.

FORM OF REGISTRATION CERTIFICATE:

COMPTROLLER'S'REGISTRATION CERTIFICATE: < REGISTER NO. %{

o

I hereby certify that this bond has been examined, cer-= . .
tified as to validity, and approved- by the Attorney General of the
State of Texas’ and that this bond has been registered by the
Comptroller.eof Public Accounts of the State of Texas. -

Witness my signature and seal this
XXXKXKXXX

Comptroller of Public Aécounts of
‘ - “the State of Texas.

"FORM OF INTEREST COUPON:

i

ON 1, 19
THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM promises
to pay to bearer the amount shown on this interest coupon, in
lawful money of the United States of America, without exchange or
collection charges to the bearer, unless due provision has been
made for the redemption prior to maturity of the bond to which
this interest coupon appertains, upon presentation and surrender
cf this interest coupon, at the

THE AUSTIN NATIONAL BANK, AUSTIN, TEXAS,

OR, AT THE OPTION OF THE BEARER, AT *

BANKERS TRUST COMPANY, NEW YORK, NEW YORK,
said amount being interest due that day on the bond, bearing the
number hereinafter designated, of that issue of BOARD OF REGENTS
OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS M. D.
ANDERSON HOSPITAL AND TUMOR INSTITUTE AT HOUSTON, ENDOWMENT AND
HGSPTITAL REVENUE BONDS, SERIES 1972, DATED AUGUST 1, 1972. The
holder hereof shall never have the right to demand payment of
obligation out of any funds raised or to be raised by taxation.
Bond No. ot '

XXXXKKXK o KXXKKXXK
Secretary, Board of Regents Chairman, Board of Regents

Section 6. That as used in this Resolution the follow-
ing terms shall have the meanings set forth below, unless the
text hereof specifically indicates otherwise:

. The term "Board" shall mean the Board of Regents of
The University of Texas System, in its own behalf, and as Trustees
of* the University Cancer Foundation. :

The term "Bonds" shall mean the Board of Regents of The
University of Texas System, The University of Texas M. D. Anderson
Hospital and Tumor Institute at Houston, Endowment and Hospital
Revenue Bonds, Series 1972, authorized by this Resolution.

The term "Additional Bonds" shall mean the additional
pParity revenue bonds permitted to be authorized in this Resolution.




The term "Institute" shall mean The University of Texas
M. D. Anderson Hospital and Tumor Institute at Houston, and its

‘substations, as defined and provided for in Sections 73. lol througﬁi

73.111, Texas Education Code.

The term "Hospital Facilities" shall mean all of the
land, hospitals, clinics, substations, buildings, structures,
equipment, services, and other facilities of every nature whatso-
ever owned or operated by the Institute, or by the Board, or The
University of Texas System, for and or behalf of the Institute, .
which are used for or related to the diagnosis and/or treatment
of patients, including specifically the existing clinic® and) the
approximately 250 bed hospital located in the Texas Medicaﬁ
Center in the City of Houston;==nd the approximately 288 be%
hospital additicn and clinic which will be acquired, constrdct-
ed, and egquipped with the proceeds from the sale of the Bonds,
together with all future improvements, enlargements, and addi-
tions thereto, and replacements thereof, acquired or constructed
.from any sources, including the issuance of the Bonds and any
Additional Bonds. “

The term "Gross Revenues of the Hospital Facilities"
shall mean all of the revenues, income, rentals, rates, fees,
and charges of every nature derived by the Institute, or by the
Board, or The University of Texas System, from the operation
and/or ownership of the Hospital Facilities (but specifically
excluding any legislative General Revenue Fund appropriations
from the State Treasury).

The term "Current Expenses" shall mean all necessary
operating expenses, current maintenance charges, expenses of
reasonable upkeep and repairs, properly allocated share of
charges for insurance and all other expenses incident to the
operation and maintenance of the Hospital Facilities, but shall
exclude depreciation and all general administrative, overhead,
teaching, study, and research expenses of the Institute.

: . The term "Endowment Land” shall mean the approxlmately
51 860 acres of land, including the o0il, gas, and other minerals
contained in and under and that may be produced or mined therefrom,
located in the Counties of Charlotte, De Soto, and Highlands, State
of Florida, which land has been conveyed by the Board of Regents of
The University of Texas System, in its own behalf, and as Trustees
of the University Cancer Foundation, to Punta Gorda Isles, Inc.,

a Florida Corporation, and which land is described in deeds re-
corded in Qrficial Records Book 392, page 132, of the Charlotte
County Rec&rds, yn Official Records Book 83, page 206, of the

De Soto County Records, and in Q0fficial Records Book 406. page

929 of the/H;ghlands County Records, respectlvely.

The term "Gross Proceeds from the Conveyance of Endow=-
ment Land" shall mean all of the gross income, payments, royalties,
proceeds, and receipts of every nature derived, coming due to, or
received by, the Board, in its own behalf, or as Trustees of the
University Cancer Foundation, or The University of Texas System,
from any sale, lease, rental, or other conveyance of any nature
of the Endowment Land, including specifically the gross proceeds

e A s rome e an i L
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and receipts from the payments to be made to the- Board in its own
behalf, and as Trustees of the University Cancer Foundation, by
Punta Gorda Isles, Inc., a Florida Corporation, pursuant to that
certain Note dated June 20, 1972, in the principal amount of
$13,000,000, with interest on the unpaid balance at the rate of
7-1/2% per annum, secured by a purchase money Mortgag.: Deced dated
June 20, 1972, executed by Punta Gorda Isles, Inc., which Mortgage
Deed is recorded in Official Records Book 392, page 143, of the
Charlotte County, Florida, Records, and in Official Records Book
83, page 541, of the De Sotoc County, Florida, Records, and in
Official Records Book 408, page 388, of the Highlands County,
Florida, Records; and also including the gross proceeds and re-
ceipts from any other sale, lease, rental, or conveyance of any
nature of the Endowment Land made by the Board, in its own be-
half, or as Trustees of the University Cancer Foundatlon, due to
any foreclosure of the aforesaid Mortgage Deed, or otherwise.

It is further specifically covenanted and agreed by the Board, in
its own behalf, and as Trustees of the University Cancer Foundation,
that it will enforce and collect the aforesaid Note, and foreclose
the aforesaid Mortgage Deed if necessary; and that in such event it
will sell and convey the Endowment Land as soon as practicable at
the best price or prices reasonably obtainable.

The term "Pledged Revenues" shall mean collectively
(a) the Gross Revenues of the Hospital Fac111t1es, (b) the
Gross Proceeds from the Conveyance of Endowment Land, and (c)
any additional revenues, income, receipts, or other resources,

. lncludlng, w1thout limitation, any grants, donations, or income.
‘received or to be received from the United States Government, or
any other public or private source, whether pursuant to an agree-
ment or otherwise, which hereafter may be pledged to the payment

of the Bonds or the Additional Bonds.

Section 7. That the Bonds and any Additional Bonds,
and the interest thereon, are and shall be secured by and pay-
able from an irrevocable first lien on and pledge of the Pledged
Revenues, and the Pledged Revenues are further pledged to the
establishment and maintenance of the Interest and Sinking Fund
and the Reserve Fund as provided in this Resolution. :

Section 8. That there is hereby created and there
shall be established on the books of the Board a separate account
or accounts which individually or collectively shall be knowir as .
the "Endowment and Hospital Revenue Bonds: Revenue Fund" (herein
called the "Revenue Fund"). All coliections of the Gross Revenues
of the Hospital Facilities shall be credlted to:the Revenue Fuad
immediately upon receipt.

Section 9. That to pay the principal of and interest
on all outstanding Bonds and any Additional Bonds, as the same
come due, there is hereby created and there shall be established
at an official depository of the Board (which must be a member of
the Federal Deposit Insurance Corporation) a separate fund to be
entitlied the "Endowment and Hospital Revenue Bonds Interest and
Sinking Fund" (herein called the "Interest and Sinking Fund").

Section 10. That there is hereby created and there
shall be established at an official depository of the Board (which
must be a member of the Federal Deposit Insurance Corporation) a
separate fund to be entitled the "Endowment and Hospital Revenue
Bonds Reserve Fund" {herein called the "Reserve Fund"). The
Reserve Fund shall be used finally in retiring the last of the
outstanding Bonds and Additional Bonds, or for paying principal
of and interest on any outstanding Bonds and Additional Bonds,
when and to the extent the amount in the Interest and Slnklng
Fund is 1nsuff1c1ent for such purpose.
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. Section 11. That money in any Fund established pur--*
suant to this Resolution may, at the option of the Board, be
placed in time deposits or be invested in direct obligations of

~ the United States of America, obligations guaranteed or insured by

" the Jnlted States of Amerlca, which, in the opinion of the Attorney
General of the United States, are backed by its full faith and
credit or represent its general obligations, including, but not
limited to, evidences of indebtedness issued, insured, or guaran-
teed by such governmental agencies as the Federal Land Banks,
Federal Intermediate Credit Banks, Banks for Cooperatives, Federal
Home Loan Banks, Government National Mortgage Association, United
States Postal Service, Farmers Home Administration, Federal Home
Loan Mortgage Association, Small Business Administration; Federal
Housing Association, or Participation Certificates in the Federal
Assets Financing Trust; provided that all such deposits and invest-
ments shall be made in such manner that the money reguired to be
expended from any Fund will be available at the proper time or
times. Such investments shall be valued in terms of current market
value as of the last day of February and August of each year. In-
terest and income derived from such deposits and investments shall
be credited to.the Fund from which the deposit or investment was
made and shall be used only for the purpose or purposes for which
such Fund is required or permitted to be used. Such investments:
shall be scld promptly when necessary to prevent any default in
connection with the Bonds or Additional Bonds.

Section 12. That money in all Funds created by this -
Resolution, to the extent not invested, shall be secured in the
manner prescribed by law for securing funds of the Beard, in -
principal amounts at all times not less than tne amounts of money
credlted to such Funds, respectively.

. Section 13. (a)} That immediately after the delivery

of the Bonds the Board shall deposit the amount of $1,740,000,
which is now on hand and available for such purpose, to the credit
of the Interest and Sinking Fund.

(b) That the Board shall deposit all Gross Proceeds from
the Conveyance of Endowment Land hereafter received, immediately
upon recelpt directly to the credit of the Interest and Sinking
Fund."

(c) ‘That the Board shall transfer from the Gross
Revenues of the Hospital Facilities in the Revenue Fund, or from
any other available Pledged Revenues, and deposit to the credit of
the Interest and Sinking Fund the amounts, at the times, as follows:

(1) on or before January 25, 1973, and semi-
annually on or before each July 25th and January 25th
thereafter, an amount Whlch will be sufficient, togeth-
er with other amcunts, if any, then on hand in the Inter-
est and Sinking Fund and available for such purpose, to pay
the interest scheduled to accrue and come due on the Bonds
on the next succeeding interest payment date; and

(2) on or before January 25, 1977, and semi-
annually on or before each July 25th and January 25th
thereafter, an amount sufficient, together with other
amounts, 1f any, then on hand in the Interest and Sink-
ing Fund and available for such purpose, to pay one-half
of the principal scheduled to mature and come due on the
Bonds on the next succeeding August 1.
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(d) . That if at any time there is on deposit in the In-
terest and Sinking Fund an amount in excess of that required to pay
all principal of and interest on the Bonds and any Additional. Bonds
through the next succeeding August 1, the Board may use such excess
to purchase and cancel Bonds or Additional Bonds at a price not
exceeding the redemption price on the next succeeding date upon -
which any Bonds or Additional Bonds are subject to redemption. prlor
to maturity,-.or, if any" Bonds or Additional Bonds are subject: ‘to
" redemption on the next succeeding interest payment date, the Board
may use such excess to.redeem Bonds or Additional Bonds on the
next succeeding interest payment date, or the Board may use such
excess to make: any deposit required to be made into the Reserve:?

Fund.

n

Section 14. That immediately after the delivery of the
Bonds the Board shall deposit the amount of $1,500,000, which is
now on hand and available for such purpose, to the credit of the
* Reserve Fund. So long as the money and investments in the Reserve
Fund are not less in market value than a regquired amount equal to
- the average annual. principal and interest requirements of all-
then outstanding Bonds and Additional Bonds, no additional de~-
posits need be made ‘into the Reserve Fund: but if the Reserve
Fund should be depleted to less than said required amount in mar-
ket value, then, subject to making the required deposits to the’
credit of the Interest™and Sinking Fund, the Board shall transfer
from the Gross Revenues of the Hospital Facilities or any cther
Pledged Revenues in the Revenue Fund (or from any excess in the
Interest and Sinking Fund as permitted by Section 13{(d) hereof},
and deposit to the credit of the Res€rve Fund, semi-annually, on
.or before each .January 25th and July 25th thereafter, a sum at
least equal tc 1/10th of the average annual principal and interest
requirements of all then outstanding Bonds and Additional Bonds,
until the Reserye Fund is restored to said required amocunt. So
long as the Reserxve Fund contains said required amount, any sur-
plus in.the Reservz Fund over said required amount may be trans-
ferred and deposited intp the Interest and Sinking Fund.

. Section 15. (a) That if on any occasion there shall
not be sufficient Pledged Revenues to make the required deposits
into the Interest and Sinking Fund and the Reserve Fund, then
such deficiency shall be made up as soon as possible from the
next available Pledged Revenues, or from any cther sources avail-

able for such purpose.

(b} That, subject to making the required deposits to
the credlt of the Interest and Sinking Fund and the Reserve Fund,.
when ‘and as required by this Resolution, or any resolution au-
thorizing the issuance of Additional Bonds, any surplus Gross
Revenues of the Hospital Facilities or any other Pledged Revenues
in the Revenue Fund shall be used by the Board for paying, to the
extent not paid from other sources, the Current Expenses of the
* Hospital Facilities, and any remaining balance may be used for

any other lawful purpose.

Section 16. On or before the last day of January,
1973, and semi-annually on or before the last day of each July
and of each January thereafter while any of the Bonds or Addi-
ticnal Bonds are outstandlng and unpaid, the Board shall make
available to the paying agents -therefor, out of the Interest and
Sinking Pund, and/or the’ Reserve Fund, if necessary, money suffi-
cient to pay such interest on and such principal of the Bonds and
Additional Bonds as will accrue or mature on the February lst or
{/August lst immediately following. The paying agents shall totally
tdestroy all paid Boids and Additional Bonds, and the coupons
\appertalnlng thereto, and shall furnish the Board with an appro-

priate certificate of destruction.
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m Section 17. That at such times as the aggregatégé;ount
of money and investments in the Interest and Sinking Fund and the
Reserve Fund are at least equal in market value to (1) the aggre-
gate principal amount of all unpaid (unmatured and matured) out-
standing Bonds and Additional Bonds, plus (2) the aggregate amount
of all unpaid (unmatured and matured) outstanding interest coupons
appertaining to such-Bonds and Additional Bonds, nc further de-
posits need be made into the Interest and Sinking Fund or Reserve
Fund. In determining the amount of such Bonds and Additional
Bonds, and interest coupons appertaining thereto, outstanding
at any time, there shall be subtracted and excluded the amount
of any such Bonds and Additional Bonds, and interest coupons apper-
taining thereto, which shall have been duly called for redemption
and for which funds shall have been depcsited with the paying
agents therefor sufficient, including any required redemption
premium, for such redempticn. i

Section 18. That the Bonds and any Additional Bonds,
and the interest coupons. appertaining thereto, ‘will constitute
special obligations of the Board payable solely from the Pledged
Revenues, and the holders of the Bonds and Additional Bonds, and
the coupons appertaining thereto, shall never have the' right to-
demand payment out of funds raised or to be raised by taxation.

Section 19. That the Board shall have the right-and
power at any time and from:-time to time, and in one or more
Series or issues, to authorize, issue, and deliver additional
parity revenue bonds (herein called "Additional Bonds"), in any =
amounts, for any lawful purpose relating to the Hospital Facili- » 1°
ties, and to refund any Bonds or Additional Bonds. Such Addi- o
tional Bonds, if and when authorized, issued, and delivered in
accordance with this Resolution, shall be secured and payable
equally and ratably on a parity with the Bonds, and all other
outstanding Additional“Bonds, by an irrevocable first lien o
and pledge of the Pledged Revenues. - .

"

Section 20. {a) The Interest and Sinkingﬁfgﬁd and
the Reserve Fund established by this Resolution shall secure and
be used to pay all Additional Bonds as well as the Bonds. How-
ever, each resolution under which Additional Bonds are issued
shall provide and require that, in addition to the amounts re-
quired by the provisions of this Resolution and the provisions
of any other resolution or resolutions authorizing Additional
Bonds to be deposited to the credit of the Interest and Sinking
Fund, the Board shall transfer from the Pledged Revenues and de-
posit to the credit of the Interest and Sinking Fund at least
such amounts as are required for the payment of all principal of
and interest on said Additional Bonds then being issued, as the
same comes due: and that the aggregate amount to be accumulated
and maintained in the Reserve Fund shall be increased (if and to
the extent necessary) to an amount not less than the average
annual principal and interest requirements of all Bonds and Addi-
tional Bonds which will be cutstanding after the issuance and dg—
livery of the then proposed Additional Bonds; and that the requir-
ed additional amount shall be so accumulated by the deposit in the
Reserve Fund of all or any part of said required additional amognt
in cash immediately after the delivery of the then proposed Addi-
tional Bonds, or, at the option of the Board, by the deposit, from
Pledged Revenues, of said reguired additional amount (or any
balance of said required.additional amount not deposited in cash
as permitted above) in7Zsemi=-annual installments, made on or berore
the 25th day of each January and July following the adoption of
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the resolution authorizing the issuance of the then. propocsed
Additional Bonds, of not less than 1/10th of said required addi-
tional amount (or 1/10th of the-balance of said required addition-
al amount not deposited in cash”as permitted above).

(b) All calculations of average annual principal and
interest requirements made pursuant to this Section are made as
of and from the date of the Additional Bonds then proposed to be
issued. i g S " 2

i

- (c) 7" The principal of all-Additional Bonds must be
scheduled to be paidiorimature on August 1 of the years in which
such principal is)scheduled to be paid or mature; and all inter-
est thereon must beip; e .on-February 1 and August 1.

Section. 21, #Additional Bonds shall be issued only in
accordance with this Resolution, but notwithstanding any provi-
sions of this Resolution:to'the-contrary, no installment, Series,
or issue of Additional:Bonds:.shall be issued or delivered unless:

(a) The senior: financial officer of the Institute
signs a written certificate .to the effect that the Board is not
in default as to any covenant, condition, or obligation in
connection with all outstanding Bonds and Additional Bonds, and
the resoluticons authorizing same, and that the Interest and Sink-
ing Fund and the Reserve Fund each contains the amount then re-
quired to be therein. ;

(b) The State Auditor of the State of Texas, or any
certified public accountant, signs a written certificate to the
effect that, during either the next preceding Uhiversity of Texas
System fiscal year, or any twelve consecutive calendar month-
period ending not more than ninety days prior to the adoption
of the resolution authorizing the issuance of the then propesed
Additional Bonds, the Pledged Revenues, excluding and excepting
the Gross Proceeds from the Conveyance of Endowment Land, were
at least equal to four times the average annual principal and
interest requirements of all\Bonds,and Additional Bonds to be
outstanding after the issuance of the then proposed Additional
Bonds. = O :

o

Section 22. The Board fu:tﬁef covenants and agrees
that: v . ' wo

{a) It will faithfully perform at all times any and
all covenants, undertakings, stipulations, and provisions con-
tained in this Resolution and each resolution authorizing the
issuance of Additional Bonds, and in each:and every Bond and
Additional Bond:; that it will promptly pay or ‘cause to be paid
from the Pledged Revenues the principal of and interest on every
Bond and Additional Bond, on the dates and in the places and
manner prescribed in such resolutions and Bonds or Additional
Bonds; and that it will, at the times and in .the manner prescrib-
ed, deposit or cause to be deposited from the Pledged Revenues
the amounts required to be deposited into the Interest and Slgklng
Fund and the Reserve Fund; and any holder of the Bonds or Addi-
tional Bonds may require the Board, its officials and employees,
and any appropriate official of the State of Texas, to carry out,
respect, or enforce the covenants and obligations of t@lg Resolu-
tion or any resolution authorizing the issuance of Addxylgnal o
Bonds, by all legal and equitable means, including specifically,
but without limitation, the use and filing of mandamus proceed-
ings, in any court of competent jurisdiction, against the Board,
its officials and employees, or any appropriate official of the
State of Texas. g




- {b) It is duly authorized under the laws of the S.ate
of Texas to create and issue the Bonds; that all action on its
part for the creation and issuance of the Bonds has been duly ana
effectively taken, and that the Bonds in the hands of the holders
and owners thereof are and will be valid and enforceable special
obligations of the Board in accordance with their terms.

{c) It lawfully owns and is lawfully possessed of the
lands, buildiings, and facilities constituting the Hospital '
Facilities, and has a good and indefeasible estate in such lands,
buildings, and facilities in fee simple, that it warrants that
it has, and will defend, the title to all the aforesaid lands,
buildings, and facilities, and every part thereof, for the bene-
fit of the holders and owners of the Bonds and Additional Bonds
against the claims and demands of all persons whemscever, that
it is lawfully qualified to pledge the Pledged Revenues to the.
payment of the Bonds and Additional Bonds in the manner prescrib-
ed herein, and has lawfully exercised such rights.

{d) It will from time to time and before the same be-
come delinguent pay and discharge all taxes, assessments, and
governmental charges, if any, which shall be lawfully imposed

upon it, or the campus, buildings, and facilities of the Hospital

Facilities, that it will pay all lawful claims for rents,
royalties, labor, materials, and supplies which if unpaid might
by law become a lien or charge thereon, the lien of which would
be prior to or interfere with the liens hereof, so that the
priority of the liens granted hereunder shall be fully preserved
in the manner provided herein, and that it will not create or
suffer to be created any mechanic's, laborer's, mater’alman's

or other lien or charge which might or could be prior to the
liens hereof, or do or suffer any matter or thing whereby the
liens hereof might or could be impaired; provided, however, that
no such tax, assessment, or charge, and that no such, claims which
might be used as the basis of a mechanic's, laborer's, material-
man's or other lien or charge, shall be required to be paid so
long as the validity of the same shall be contested in good faith
by the Board. i

(e) That while the Bonds or any Additional Bonds are
outstanding and unpaid it will continuously and efficiently
operate and maintain the Hospital Facilities in good conditioén,
repair, and working order, and at a reasonable cost. The Board
alsoc covenants and agrees that the Current Expenses of the
Hospital Facilities shall be paid from surplus Gross Revenues
of the Hospital Facilities or any other Fledged Revenues 1n
the Revenue Fund, as provided by Section 15{b) hereof, to the
extent such surplus Pledged Revenues are available, or paid from
the general funds of the Institute in the same manner as the ex-
penses of operation and maintenance of general facilities of
the Institute, ot paid from any other sources or funds lawfully
available to the Institute or the Board for such purpose.

(£) That while the Bonds or any Additional Bonds are
outstanding and unpaid, the Beoard shall not additionally encumber
the Pledged Revenues in any manner, except as permitted in this
Resolution in connection with Additional Bonds, unless said en-
cumbrance is made junior and subordinate in all respects to the
liens, pledges, covenants, and agreements of this Resolution.
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(g) That while the Bonds or any Additional Bonds, are
outstandlng and unpaid, the Board shall not sell, convey, mortcage,
or in any manner transfer title to, or lease, or otherwise dispose
of the Hospital Facilities, or any significant or substantial part
thereof; provided that whenever the Board deems it necessary to
dispose of any furnishings and equipment, it may sell or otherwise
dispose of such furnishings and equipment when it has made arrange-
ments to replace the same or provide substitutes therefor.

{(h) That at all times hereafter the Board shall pro-
cure boiler explosion insurance on all boilérs servicing the
Hospital Facilities in an amount not less than $50,000 against
loss suffered by reascon of a boiler explosion. Further, at all
times hereafter the Board shall procure fire and extended coverage
insurance on the Hospital Facilities. The foregoing boiler ex-
plosion and fire and extended coverage insurance shall be main-
tained so long as Bonds or Additional Bonds are outstanding and
such fire and extended coverage insurance shall be in amounts at
least sufficient to provide for full recovery to the extent that
the damage does not exceed 80% of full insurable value. Such
insurance shall be carried with a reliable insurance company or
companies. In lieu of providing fire and extended coverage insur-
ance as required above, the Board may, at its option, provide the
equivalent of such insurance under its general System-wide Fire
and Extended Coverage Insurance policy, subject to a deductible
provision which is reasonable in amount, provided the Board
establishes and maintains a special account containing funds
which are at least sufficient to offset said deductible: amount
and which are immediately available for such purpose. Upon the
happening cof any loss or damage covered by such insurance from
one or more of said causes, the Board shall make due procf of
loss and shall do all things necessary or desirable to cause the
insuring companles to make payment in full directly to the Board.
The proceeds of insurance covering such property, together with
any »ther funds necessary and available for such purpose, shall
be used forthwith by the Board for repairing the property damaged
or replacing the property destroyed:; provided, however, that if
said insurance proceeds and other funds are insufficient for such
purpose, then said insurance proceeds pertaining to the Hoespital
Facilities shall be used promptly as follows:

(1) for the redemption prior to maturity of the Bonds
and Additional Bonds, if any, ratably in the proportion
that the outstanding principal of each Series or issue of
Bonds or Additional Bonds bears to the total outstanding
principal of all Bonds and Additional Bonds; provided that
if on any such occasion the principal of any such’' Series or
issue is not subject to redemption, it shall not be regarded
as ocutstanding in making the foregoing computation: or

(2) if none of the outstanding Bonds or Additional
Bonds is subject to redemption, then for the purchase on
the open market and retirement of said Bonds and Addition-
al Bonds, in the same proportion as prescribed in the fore-
going clause (1), to the extent practicable; provided that
the purchase price for any such Bond or Additional Bonds
shall not exceed the redemption price of such Beond or
Additional Bond on the first date upon which it becomes
subject to redemption; or '
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(3) to the extent that the foregoing clauses (1)
and (2) cannot be complied with at the time, the insur-
ance proceeds, or the remainder thereof, shall be deposite
ed in a special and separate. trust fund, at an official
depository of the Board, to be designated the Insurance
Account. - The Insurance Account shall be held until suchy
time as the foregoing clauses (1). and/or (2) can be com-
plied with, or until other funds become available which,
together with the Insurance Account,”’will be sufficient
to make the repairs or replacements originally requlred
whichever of said events occurs flrst.

(i} At all times when the Reserve Fund does not contain
the maximum aggregate amocunt required to be on deposit therefn,
the Board shall procure and maintain use and occupancy insurance
on all the facilities, buildings, and structures of the Hospital
Facilities, to the extent obtainable, in an amount sufficient -o
enable the Board to deposit into the Interest and Sinking Fund
and the Reserve Fund, out of the proceeds of such insurance, an
amount egual to the sums that are required to be deposited into
said Funds from the Pledged Revenues during the time the Hospital

.Facilities are wholly or partially unusable, as a result of loss

of use or occupancy caused by the perils covered by fire and ex-
tended coverage insurance. -

{(j) The annual audit here