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U ' 1 ~ \  We, the ~ undersigded members of the Board of Regents of.The ' 
University of Texas System, hereby~ratify and approve aU - 
actions taken at tl~.s meeting (.September 11, 1972) tobe '~, 
reflected in the Minutes. 

Signed this the' l l th  day of,September, 1972, A.D. 

7 ~  

F/rank N. Ikard, Vice-Chairman 

Frank ~.. ~ ;  ~ . . ,  
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Mrs. L~don B. Joh~o~n, Member~-- 
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@~EETiNG NO. 703 

MONDAY, SEPTEMBER 11, 1972. - - I n  the cafeter ia  on the f i rs t  f loor of 
Founders  North Building at The Universi ty of Texas at Da l l a s ,  the Board 
of Regents of The Universi ty of Texas System convened in regular  ses -  
sion at 9:00 a .m.  with the Chairman presiding and the attendance as set  
out below. 

ATTENDANCE. - -  

P re sen t  Absent 
Chairman Peace ,  Pres id ing  
Vice-Chai rman Ikard 
Regent Erwin 
Regent Garret t  
Regent (Mrs.)  Johnson 
Regent Kilgore 
Regent McNeese (See Pages 
Regent Nelson 
Regent Will iams (See Page 

~:-~ None 

2, 

18 ..) 

Betty Anne Thedford, Secretary 

Chancellor LeMais t re  
Chancellor Emer i tus  Ransom 
Deputy Chancellor Walker 

Cha i rman  Peace called the meet ing to order .  

CHAIRMAN PEACE'S OPENING REMARKS. --In his opening remarks, 
Chairman Peace said, "We are here on a historic occasion as far as The 
University of Texas at Dallas is concerned as this is the first Board of 
Regents' meeting that has been held on this campus at U. T. Dallas. We 
are delighted to have this opportunf~y to be here. As all of you saw when 
you arrived, things are well underway here. I am delighted as Chairman 
of the Board of Regents and I am sure the members of the Board are 
delighted to see the progress that has been made and to see the pictures 
on the wall depicting the campus to be . "  

As the f i r s t  special  o rde r  of business,  he asked Pres iden t  Jordan for a 
brief presentat ion on the development of The Universi ty of Texas at 
Dallas. 

U. T. DALLAS: REPORT BY PRESIDENT JORDAN ON DEVELOPMENT. -- 
President Jordan reviewed the establishment of The University of Texas at 
Dallas since the first presentation of a request for this institution to the 
Coordinating Board, Texas College and University System on Novem- 
ber ll, 1968. In this review President Jordan indicated that the programs 
of the Southwest Center for Advanced Studies had been continued and had 
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grown significantly; that the curriculum had 'been~bl-oadened to include 
nonsc i ence  areas;  that cooperat ive  efforts  are  now underway with other 
inst i tut ions  in the North Texas  area;  that plans are being made  to rece ive  
undergraduate  students  by September 1975, and that the campus  i s  being 
built, as is  ev idenced by the construct ion going on, to accommodate  3 ,000  
to 4 ,000  students.  

As of September 1, 1972, the total acreage of the campus is 608. Of this 
acreage,  The Excel lence  in Education Foundation has given to the Univer- 
sity 333 acres  (the former Southwest Center for Advanced Studies and 
the temporary Administration Building site) and the Texas Research  
Foundation has donated 275 acres .  The acreage and buildings including 
those under construction are valued at $48,000, 000. Pres ident  Jordan 
emphasized the consequential impact that U. T. Dallas should have on 
the economy in the Dallas area. 

CHAIRMAN'S RESPONSE TO PRESIDENT JORDAN'S STATEMENT. -- 
Chairman Peace  responded to the presentation of Pres ident  Jordan as 
follows: 

Thank you very much, Dr. Jordan, and let me congratulate 
you on the tremendous progress  that has been made in the one 
year that you have been here as Pres ident  of UT Dallas - -  al l  
of the progress  that has been made, including the some 32 1/2 
mil l ion dollar building program that is  underway. One thing 
you did not mention of which I am aware is  your bringing into 
being real  cooperation between this institution and the community 
of Dallas and thereby making The University of Texas at Dal las  
a ful l  member  of this community,  both in personal  and f inancial  
support. 

I would mention two other things which I think show outstanding 
l eadersh ip ,  and they are the addition of two dis t inguished m e m -  
bers  of the faculty - -  that i s ,  Nobel  Laureate  Polykarp Kusch,  
who i s  joining the phys ics  staff  here ,  coming from Columbia  
Univers i ty;  and Howard F. Van Zandt, P r o f e s s o r  of Internat ional  
Studies and Management ,  coming  here  after  serv ing  in Japan as  
Vice  Pres ident  and Senior Off icer  for  International  Telephone 
and Telegraph Corporation. This  real ly  re f l ec t s  upon your l e a d e r -  
ship as being outstanding in the t ime that you have been here  as  
P r e s i d e n t  of this new univers i ty .  

RECESS. - - T h e  Board~of Regent s  r e c e s s e d  in order that the Standing 
Commit t ee s  and the C o m m i t t e e  of the Whole could m e e t  to cons ider  
their r e s p e c t i v e  agenda. 

i 

-.4 

I 
..] !• 

• •! i! 

i 

12:00 Noon 

To cons ider  the second spec ia l  order of the agenda relat ing to bonds 
for The Univers i ty  of Texas  M. D. Anderson Hospital  and Tumor 
Institute at Houston as set  out below, the Board of Regents  reconvened  
at 12 o 'c lock noon in the s a m e  place as  the morning  s e s s i o n  and with 
the s a m e  attendance except Regent McNeese  (See Page 18 . ) 
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M. D. ANDERSON: (1}'RESOLUTION AUTHORIZING THE ISSUANCE OF 
BOARD OF REGENTS O F  THE UNIVERSITY OF TEXAS SYSTEM, THE 
UNIVERSITY OF TEXAS M. D. ANDERSON HOSPITAL AND TUMOR 
INSTITUTE A T  HOUSTON, ENDOWMENT AND HOSPITAL REVENUE = 
BONDS, SERIES 1972, $16,000,000 AND AWARDING OF SALE OF BONDS 
TO A SYNDICATE HEADED BY HALSEY STUART & COMPANY, INC.,  
REYNOLDS SECURITIES, INC.,  AND LEHMAN BROS. INC., (2) 
DESIGNATION OF THE AUSTIN NATIO~IAL" BANK, AUSTIN, TEXAS, 
OR BANKERS TRUST COMPANY, NEW YORK, NEW YORK AS THE 
PAYING AGENT AND (3) AWARDING OF CONTRACT TO STECK- 
WARLICK COMPANY, THE STECK DIVISION, AUSTIN, TEXAS, FOR 
THE PRINTING OF THE BONDS.--Th6 resolution set  out on Pages 4-18 
was duly introduced for the consideration of said Board and read in r~-i. 
It was then duly moved by Regent Nelson and~seconded by Vice-Chai rman 
Ikard that said resolut ion be adopted; and, ~.~t~i~due discussion,  said 
motion car ry ing  with it the adoption of said resolut ion,  prevailed and 
c a r r i e d b y  the following vote: 

AYES: All members  of said Board shown present  on Page 2 
voted "Aye. " 

NOES: None. 

The adoption of this  resdlut ion authorized issuance of Board of Regents 
of The Univers i ty  of Texas System, The Univers i ty  of Texas M. D. 
Anderson Hospital and Tumor Institute at Houston, Endowment and 
Hospital  Revenue Bonds, Series  1972, in the amount of $16,000,000 
and awarded the sale  of the bonds to a syndicate headed by Halsey 
Stuart & Company, Inc . ,  Reynolds Securi t ies,  Inc. ,  and Lehman 
Bros.  Inc. for the principal  amount thereof and accrued in te res t  to 
the date of delivery,  plus a premium of $24,320 (Page 18 ) and 
at the in teres t  ra tes  ref lected on Page 4 The effective in te res t  
rate  is 5.2577%. 

Upon motion of Regent Will iams,  seconded by Regent Kilgore,  the e 
bid of The Austin National Bank, Austin, Texas,  to se rve  as Paying 
Agent for the Board of Regents of The Universi ty  of Texas System, 
The Univers i ty  of Texas M. D. Anderson Hospital and Tumor Insti-  
tute at Houston, Endowment and Hospital Revenue Bonds, Ser ies  1972, 
in the amount of $16,000,000, was unanimously accepted. The Co- 
paying Agent designated was Bankers  Trus t  Company, New York, 
New York (Pages 5 ,  7 ). The Paying Agent will make no 
charge for payment of bonds and coupons and will pay the Board of 
Regents the sum of $251. 

© 

The Steck-Warl ick Company, The Steck Division,  Aust in , Texas,  was 
awarded by unanimous vote the contract  to pr int  the Board of Regents 
of The Univers i ty  of Texas System, The Univers i ty  of Texas  M. D. 
Anderson Hospital and Tumor Institute at Houston, Endowment and 
Hospital Revenue Bonds, Series  1972, in the amount of $16,000,0O0, 
upon motion of Vice-Chai rman Ikard, seconded by Regent Will iams.  
These bonds are  to be printed according to specif icat ions with 
lithographed borders  for the sum of $1,246.60, there  being 7 in te res t  
ra tes .  

; ?  , 
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RESOLUTION AUTHORIZING THE ISSUANCE OF BOARD OF 
REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE 
UNIVERSITY OF TEXAS M. D. ANDERSON HOSPITAL AND 
TUMOR INSTITUTE AT HOUSTON, ENDOWMENT AND HOSPITAL 
REVENUE BONDS, SERIES 1972, $16,000,000 

WHEREAS, i:~ the Board of Regents of The University of Texas 
System is authorized to issue the bonds hereinafter authorized 
pursuant to Chapter 55, Texas Education Code. 

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGEN'~S OF T~4E UNIVER- 
SITY OF TEXAS SYSTEM: 

Section i. That said Board's negotiable, serial, cou- 
pon bonds to be designated "BOARD OF REGENTS OF THE UNIVERSITY OF 
TEXAS SYSTEM, THE UNIVERSITY OF TEXAS M. D. ANDERSON HOSPITAL AND 
TUMOR INSTITUTE AT HOUSTON, ENDOWMENT AND HOSPITAL REVENUE BONDS, 
SERIES 1972," are hereby authorized to be issued, sold, and de- 
livered in the principal amount of $16,000,000, FOR THE PURPOSE 
OF PROVIDING FUNDS TO.ACQUIRE, CONSTRUCT, AND EQUIP A CLINIC AND 
AN APPROXIMATELY 288 BED HOSPITAL ADDITION (TO BE DESIGNATED AS 
THE LUTHERAN HOSPITAL-M. G. & LILLIE A. JOHNSON BUILDING) TO THE 
EXISTING APPROXIMATELY 250 BED HOSPITAL OF THE UNIVERSITY OF TEXAS 
M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE AT HOUSTON. 

Section 2. That said bonds shall be dated AUGUST i, 1972, 
shall be numbered consecutively from 1 THROUGH 3,200, shall be 
in the denomination of $5,000 EACH,: and shall mature and become 
due and payable serially on AUGUST 1 in each of the years, and in 
the amounts, respectively, as set forth in the following schedule: 

YEARS AMOUNTS YEARS AMOUNTS 

1977 $400,000 1988 $ 760,000 
1978 425,000 o1989 805,000 
1979 450,000 1990 855,000 

~1980 475,000 1991 905,000 
1981 505,000 c 1992 960,000 
1982 535,000 1993 1,015,000 
1983 570,000 1994 1,075,000 
1984 600,000 1995 1,140,000 
1985 640,000 1996 1,210,000 
1986 675,000 "1997 1,285,000 
1987 715,000 

Said bonds may be redeemed prior to their scheduled maturities, 
at the option of said Board, on the dates stated, and in the 
manner provided, in the FORM OF BOND set forth in this Resolution. 

Section 3. That said bonds scheduled to mature during 
the years, respectively, set forth below shall bear interest at 
the following rates per annum: 

maturities~:1977:through 1982, 6% 
maturities 1983, 5.40% 
maturities 1984 through 1989, 5.20% 
maturities 1990, 5.25% 
maturities 1991 through 1993, 5.30% 
maturities 1994 through 1996, 5.40% 
maturities 1997, 4.50% 
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Said interest shall beevidenced by interest coupons which shall 
Bppertain to said bonds, and which shall be payable on the dates 
3tated in the FORM OF BOND set forth in this Resolution. 

Section 4. c~That said bonds, and the interest coupons 
appertaining thereto, shall be payable, shall have the character- 
istics, and shall be signed and executed (and said bonds shall 
be seal~ed), all as provided, and in the manner ~ndicated, in the 
FORM OF BOND set forth in this Resolution. 

F Section 5. That the form of said bonds, including the 
/ 

form:of Registration Certificate of the Comptroller of Public 
AccOunts of the State of Texas to be prlnted and endorsed on 
eac~ of said bonds, and the form of the aforesaid interest cou- 
pons which shall appertain and be attached initially to each of 
said bonds, shall be, respectively, substantially as follows: 

FORM OF BOND: 

NO. $5,000 

UNITED STATES OF AMERICA = 
STATE OF TEXAS 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY 
OF TEXAS M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE AT HOUSTON, 

ENDOWMENT AND HOSPITAL REVENUE BOND, 
SERIES 1972 

ON AUGUST I, 19, the BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS SYSTEM promises to pay to bearer the principal amount of 

FIVE THOUSAND DOLLARS 

and to pay~interest thereon, from the date hereof, at the rate of 
% per annum, evidenced by interest coupons payable FEBRUARY I, 

1973, and semi-annually thereafter on each AUGUST 1 and FEBRUARY 1 
while this bond is outstanding. 

% 
THE PRINCIPAL of this bond and the interest coupons 

appertaining hereto shall be payable to bearer, in lawful money 
of the United States of America, without exchange or collection 
charges to the bearer, upor~presentation and surrender of this 
bond or proper interest coupon, at the following, which shall 
constitute and be defined as the "Paying Agent" for this Series 
of Bonds: 

THE AUSTIN NATIONAL BANK, AUSTIN, TEXAS, 
OR, AT THE OPTION OF THE BEARER, AT 

BANKERS TRUST COMPANY, NEW YORK, NEW YORK. 

THIS BOND is one of a Series of negotiable, serial, 
coupon bonds, dated AUGUST i, 1972, issued in the principal amount 
of $16,000,000, FOR THE PURPOSE OF PROVIDING FUNDS TO ACQUIRE, 
CONSTRUCT, AND EQUIP A CLINIC AND AN APPROXIMATELY 288 BED HOSPI- 
TAL ADDITION (TO BE DESIGNATED AS THE LUTHERAN HOSPITAL-M. G. & 
LILLIE A. JOHNSON BUILDING) TO THE EXISTING APPROXIMATELY 250 BED 
HOSPITAL OF THE UNIVERSITY OF TEXAS M. D. ANDERSON HOSPITAL AND 
TUMOR INSTITUTE AT HOUSTON. 

./h 

ON AUGUST i, 1979, OR ON'ANY INTEREST PAYMENT DATE 
THEREAFTER, to and including FEBRUARY i, 1982, the outstanding 
bonds of this Series may be redeemed prior to their scheduled 
maturities, at the option of said Board, for the purpose of be- 
ing permanently retired and cancelled (but not for the purpose 
of being refunded), IN WHOLE, OR IN PART, for the principal amount 
thereof and accrued interest thereon to the date fixed for re- 

5 
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demption, plus a premium on the ~. principal amount of each such 
bond as follows: ~! ~ 

3% if redeemed August i, 1979 through February i, 1980 
2-1/2% if redeemed August i, 1980 through February I, 1981 

2% if redeemed August i, 1981 through February i, 1982. 

ON AUGUST i, 1982, OR ON ANY INTEREST PAYMENT DATE THERE- 
AFTER, the outsta~-ding bonds of this Series may be redeemed prior~ 
to their scheduled maturities, at the option of said Board, for 
any purpose, IN WHOLE, OR IN PART, for the principal amount there- 
of and accrued interest thereon to the date fixed for redemption, 
plus a premium of 1-1/2% of the principal amount of each such bond 
If redeemed on or before FEBRUARY I, 1990, and without premium if 
redeemed thereafter. 

AT LEAST thirty days prior to the date fixed for any 
such redemption skid Board shall cause a written noticeoof such 
redemption to be published at least once in a financial publication 
published in the City of New York, New York, or in the City of 
Austin, Texas. By the date fixed for any such redemption due pro- 
vision shall be made with the "Paying Agent" for the payment ~f 
the required redemption price. If such written notice of redemp- 
tion is published and if due provision for such payment is made, 
all as provided above, the bonds which are to be so redeemed there- 
by automatically shall be redeemed prior to their scheduled maturi- 
ties, and they shall not bear interest after the date fixed for 
redemption, and they shall not be regarded as being outstanding 
except for the purpose of being paid by the "Paying Agent" with 
the funds so provided for such payment. 

IT IS HERE~Y certified, recited, and covenanted that 
this bond has been duly and validly issued and delivered; that 
all acts, conditions, and things required or proper to be per- 
formed, exist, and be done precedent to or in the issuance and 
delivery~of this bond have been performed, existed, and been 
done in accordance with law; and that the interest on and princi- 
pal of this bond and the Series of which it is a part, are secur- 
ed by and payable from an irrevocable first lien on and pledge of 
the "Pledged Revenues", as defined and described in the Res01ution 
authorizing this Series of bonds, which include the "Gross Revenues 
of the Hospital Facilities" of The University of Texas M. D. 
Anderson Hospital and Tumor Institute at Houston, and the "Gross 
Proceeds from the Conveyance of Endowment Land", and other speci- 
fied revenues. 

SAID BOARD has reserved the right, subject to the 
restrictions stated in said Resolution authorizing this Series 
of bonds, to issue additional parity revenue bonds which also 
may be secured by and made payable from an irrevocable first 
lien on and pledge of the aforesaid Pledged Revenues. 

THE HOLDER HEREOF shall never have the right to demand 
payment of this obligation out of any funds raised or to be rais- 
ed by taxation. 

IN WITNESS WHEREOF, this bond and the interest coupons 
appertaining hereto have been signed with the facsimile signature 
of either the Chairman or the Vice-Chairman of said Board, and 
countersigned with the facsimile signature of the Secretary of 
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said Board, and the official seal of said Board has been duly 
impressed, or placed in facsimile, on this bond. 

xxxxxxxx 
Secretary, Board of Regents, 
The University of Texas System 

xxxxxxxx 
Chairman, Board of Regents, 

The University of Texas System. 

FORM OF REGISTRATION CERTIFICATE: 

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO. 

I hereby certify that this bond has been examined, cer- 
tified as to validity, and approved by the Attorney General of the 
State of Texas ~, and that this bond has been registered by the 
Comptroller of Public Accounts of the State of Texas. 

NO. 

Witness my signature and seal this 

xxxxxxxx 
Comptroller of Public Accounts of 

~the State of Texas. 

FORM OF INTEREST COUPON: 
G 

$ 

ON i, 19 

THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM promises 
to pay to bearer the amount shown on this interest coupon, in 
lawful money of the United States of America, without exchange or 
collection charges to the bearer, unless due provision has been 
made for the redemption prior to maturity of the bond to which 
this interest coupon appertains, upon presentation and surrender 
of this interest coupon, at the 

THE AUSTIN NATIONAL BANK, AUSTIN, TEXAS, 
OR, AT THE OPTION OF THE BEARER, AT 

BANKERS TRUST COMPANY, NEW YORK, NEW YORK, 
said amount being interest due that day on the bond, bearing the 
number hereinafter designated, of that issue of BOARD OF REGENTS 
OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS M. D. 
ANDERSON HOSPITAL AND TUMOR INSTITUTE AT HOUSTON, ENDOWMENT AND 
HOSPITAL REVENUE BONDS, SERIES 1972, DATED AUGUST i, 1972. The 
holder hereof shall never have the right to demand payment of 
obligation out of any funds raised or to be raised by taxation. 
Bond No. .~ 

xxxxxxxx xxxxxxxx 
Secretary, Board of Regents Chairman, Board of Regents 

Section 6. That as used in this Resolution the follow- 
ing terms shall have the meanings set forth below, unless the 
text hereof specifically indicates otherwise: 

The term "Board" shall mean the Board of Regents of 
The University of Texas System, in its own behalf, and as Trustees 
of the University Cancer Foundation. 

The term "Bonds" shall mean the Board of Regents of The 
University of Texas System, The University of Texas M. D. Anderson 
Hospital and Tumor Institute at Houston, Endowment and Hospital 
Revenue Bonds, Series 1972, authorized by this Resolution. 

The term "Additional Bonds" shall mean the additional 
parity revenue bonds permitted to be authorized in this Resolution. 

O 

U 
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The term "Institute" sh~all mean The University of Texas il 
M. D. Anderson Hospital and Tumor Institute at Houston, and its 
substations, as defined and provided for in Sections 73.101 throug~ ! 
73.111, Texas Education Code. ~ 

The term "Hospital Facilities" shall mean all of the ~ 
land, hospitals, clinics, substations, buildings, structures, ~!~ 
equipment, services, and other facilities of every nature whatso- 
ever owned or operated by the Institute, or by the Board, or The 
University of Texas System, for and on behalf of the Institute, 
which are used for or related to the diagnosis and/or treatment 
of patients, including specifically the existing clinic" and~the 
approximately 250 bed hospital located in the Texas Medical(( 
Center in the City of Houston,~=and the approximately 288 be~ 
hospital additien and clinic which will be acquired, constr1~Jct - 
ed, and equipped with the proceeds from the sale of the Bonds, 
together with all future improvements, enlargements, and addi- 

h , 0 ~ 

tions thereto,~ and replacements thereof, acquired or constructed ~ 
.from any sources, including the issuance of the Bonds and any 
Additional Bonds. 

The term "Gross Revenues of the Hospital Facilities" 
shall mean all of the revenues, income, rentals, rates, fees, 
and charges of every nature derived by the Institute, or by the 
Board, or The University of Texas System, from the operation 
and/or ownership of the Hospital Facilities (but specifically 
excluding any legislative General Revenue Fund appropriations 
from the State Treasury). 

The term "Current Expenses" shall mean all necessary 
operating expenses, current maintenance charges, expenses of 
reasonable upkeep and repairs, properly allocated share of 
charges for insurance and all other expenses incident to the 
operation and maintenance of the Hospital Facilities, but shall 
exclude depreciation and all general administrative, overhead, 
teaching, study, and research expenses of the Institute. 

The term "Endowment Land" shall mean the approximately 
51,860 acres of land, including the oil, gas, and other minerals 
contained in and under and that may be produced or mined therefrom, 
located in the Counties of Charlotte, De Soto, and Highlands, State 
of Florida, which land has been conveyed by the Board of Regents of 
The University of Texas System, in its own behalf, and as Trustees 
of the University Cancer Foundation, to Punta Gorda Isles, Inc., 
a Florida Corporation, and which land is described in deeds re- 
corded in O~-cial Records Book 392, page 132, of the Charlotte 
County Rec6~ds,"&n Official Records Book 83, page 206, of the 
De Soto co~hty Records, and in Official Records Book 406, page 
929 of the$/Highlands County Records, respectively. 

The term "Gross Proceeds from the Conveyance of Endow- 
ment Land" shall mean all of the gross income, payments, royalties, 
proceeds, and receipts of every nature derived, coming due to, or 
received by, the Board, in its own behalf, or as Trustees of the 
University Cancer Foundation, o; The University of Texas System, 
from any sale, lease, rental, or other conveyance of any nature 
of the Endowment Land, including specifically the gross proceeds 
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and receipts from the payments to be made to the Board in its own 
behalf, and as Trustees of the University Cancer Foundation, by 
Punta Gorda Isles, Inc., a Florida Corporation, pursuant to that 
certain Note dated June 20, 1972, in the principal amount of 
$13,000,000, with interest on the unpaid balance at the rate of 
7-1/2% per ann~m, secured by a purchase money Mortgag.~ Deed dated 
June 20, 1972, executed by Punta Gorda Isles, Inc., which Mortgage 
Deed is recorded in Official Records Book 392, page 143, of the 
Charlotte County, Florida, Records, and in Official Records Book 
83, page 541, of the De Soto County, Florida, Records, and in 
Official Records Book 408, page 388, of the Highlands County, 
Florida, Records; and also including the gross proceeds and re- 
ceipts from any other sale, lease, rental, or conveyance of any 
nature of t~e Endowment Land made by the Board, in its own be- 
half, or as Trustees of the University Cancer Foundation, due to 
any foreclosure of the aforesaid Mortgage Deed, or otherwise. 
It is further specifically covenanted and agreed by the Board, in 
its own behalf, and as Trustees of the University Cancer Foundation, 
that it will enforce and collect the aforesaid Note, and foreclose 
the aforesaid Mortgage Deed if necessary; and that in such event it 
will sell and convey the Endowment Land as soon as practicable at 
the best price or prices reasonably obtainable. 

The term "Pledged Revenues" shall mean collectively 
(a) the Gross Revenues of the Hospital Facilities, (b) the 
Gross Proceeds from the Conveyance of Endowment Land, and (c) 
any additional revenues, income, receipts, or other resources, 
including, without limitation, any grants, donations, or income 
~received or to be received from the United States Government, or 
any other public or private source, whether pursuant to an agree- 
ment or otherwise, which hereafter may be pledged to the payment 
of the Bonds or the Additional Bonds. 

Section 7. That the Bonds and any Additional Bonds, 
and the interest thereon, are and shall be secured by and pay- 
able from an irrevocable first lien on and pledge of the Pledged 
Revenues, and the Pledged Revenues are further pledge~ to the 
establishment and maintenance of the Interest and Sinking Fund 
and the Reserve Fund as provided in this Resolution. 

Section 8. That there is hereby created and there 
shall be established on the books of the Board a separate account 
or accounts which individually or collectively shall be known as 
the "Endowment and Hospital Revenue Bonds~ Revenue Fund" (herein 
called the "Revenue Fund"). All coliections of the Gross Revenues 
of the Hospital Facilities shall be credited to,the Revenue Fund 
immediately upon receipt. 

Section 9. That to pay the principal of and interest 
on all outstanding Bonds and any Additional Bonds, as the same 
come due, there is hereby created and there shall be established 
at an official depository of the Board (which must be a member of 
the Federal Deposit Insurance Corporation) a separate fund to be 
entitled the "Endowment and Hospital Revenue Bonds Interest and 
Sinking Fund" (herein called the "Interest and Sinking Fund"). 

Section i0. That there is hereby created and there 
shall be established at an official depository of the Board (which 
must be a member of the Federal Deposit Insurance Corporation) a 
separate fund to be entitled the "Endowment and Hospital Revenue 
Bonds Reserve Fund" (herein called the "Reserve Fund"). The 
Reserve Fund shall be used finally in retiring the last of the 
outstanding Bonds and Additional Bonds, or for paying principal 
of and interest on any outstanding Bonds and Additional Bonds, 
when and to the extent the amount in the Interest and Si~king 
Fund is insufficient for such purpose. 
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Section Ii. That money in any Fund established pur - ~ 
suant to this Resolution may, at the option of the Board, be 
placed in time deposits or be invested in direct obligations Of 
the United States of America, obligations guaranteed or insured by 
the ~United States of America, which, in the opinion of the Attorney 
Gener~l of the United States, are backed by its full faith and 
credit or represent its general obligations, including, but not 
limited to, evidences of indebtedness issued, insured, or guaran- 
teed by such governmental agencies as the Federal Land Banks, 
Federal Intermediate Credit Banks, Banks for Cooperatives, Federal 
Home Loan Banks, Government National Mortgage Association, United 
States Postal Service, Farmers Home Administration, Federal Home 
Loan Mortgage Association, Small Business Administration, Federal 
Housing Association, or Participation Certificates in the Federal 
Assets Financing Trust; provided that all such deposits and inves£- 
ments shall be made in such manner that the money required to be 
expended from any Fund will be a~ailable at the proper time or 
times. Such investments shall be valued in terms of current market 
value as of the last day of February and August of each year. In- 
terest and income derived from such deposits and investments shall 
be credited to the Fund from which the deposit or investment was 
made and shall be used only for the purpose or purposes for which 
such Fund is required or permitted to be used. Such investments 
shall be sold promptly when necessary to prevent any default in 
connection with the Bonds or Additional Bonds. 

Sectign 12. That money in all Funds created by this 
Resolution, to the extent not invested, shall be secured in the 
manner prescribeJ by law for securing funds of the Board, in ~ 
principal amounts at all times not less than the amounts of money 
credited to such Funds, respectively. 

Section 13. (a) That immediately after the delivery 
of the Bonds the Board shall deposit the amount of $1,740,000, 
which is now on hand and available for such purpose, to the credit 
of the Interest and Sinking Fund. 

(b) That the Board shall deposit all Gross Proceeds from 
the Conveyance of Endowment Land hereafter received, immediately 
upon receipt, directly to the credit of the Interest and Sinking 
Fund. 

(c) ~That the Board shall transfer from the Gross 
Revenues of the Hospital Facilities in the Revenue Fund, or from 
any other available Pledged Revenues, and deposit to the credit of 
the Interest and Sinking Fund the amounts, at the times, as follows: 

(i) on or before January 25, 1973, and semi- 
annually on or before each July 25th and January 25th 
thereafter, an amount which will be sufficient, togeth- 
er with other amounts, if any, then on hand in the Inter- 
est and Sinking Fund and available for such purpose, to pay 
the interest scheduled to accrue and come due on the Bonds 
on the next succeeding interest payment date; and 

(2) on or before January 25, 1977, and semi- 
annually on or before each July 25th and January 25th 
thereafter, an amount sufficient, together with other 
amounts, if any, then on hand in the Interest and Sink- 
ing Fund and available for such purpose, to pay one-half 
of the principal scheduled to mature and come due on the 
Bonds on the next succeeding August i. 

- I0 - 
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(d) That if at any time there is on deposit in the In- 
terest and Sinking Fund an amount in excess of that required to pay 
all principal of and interest on the Bonds and any Additional Bonds 
through the next succeeding August i, the Board may use such excess 
to purchase and cancel Bonds or Additional Bonds at a price not 
exceeding the redemption price on the next succeeding date upon 
which any Bonds or Additional Bonds are subject to redemption prior 
to maturity, or, if any Bonds or Additional Bonds are subject lto 
redemption on the next succeeding interest payment date, the Board 
may use such excess to redeem Bonds or Additional Bonds on the 
next succeeding~interest payment date, or the Board may use such 
excess to make> any deposit required to be made into the Reserve 
Fund. 

Section 14. That immediately after the delivery of the 
Bonds the Board shall deposit the amount of $1,500,000, which-is 
now on hand and available for such purpose, to the credit of the 
Reserve Fund. So long as the money and investments in the Reserve 
Fund are not less in market value than a reauired amount equal to 
the average annual principal and interest requirements of all 
then outstanding Bonds and Additional Bonds, no additional de- 
posits need be made ~into the Reserve Fund; but if the Reserve 
Fund should be depleted to less than said required amount in mar- ! 
ket value, then, subject to making the required deposits to the 
credit of the Interest~and Sinking Fund, the Board shall transfer 
from the Gross Revenues of the Hospital Facilities or any other 
Pledged Revenues in the Revenue Fund (or from any excess in the 
Interest and Sinking Fund as permitted by Section 13(d) hereof), 
and ~eposit to the credit of the Rese~rve Fund, semi-annually, on 
or before eac~ January 25th and July 25th thereafter, a sum at 
least equal to 1/10th of the average annual principal and interest 
requirements of al.1 then outstanding Bonds and Additional Bonds, 
until the Reser,e Fund is restored to said required amount. So 
long as the Reserve Fund contains said required amount, any sur- 1 
plus in the Reserve Fund over said required amount may be trans- 
ferred and deposited into the Interest and Sinking Fund. i! 

Section 15. (a) That if on any occasion there shall 
not be sufficient Pledged Revenues to make the required deposits 
into the Interest and Sinking Fund and the Reserve Fund, then ~i 
such deficiency shall be made up as soon as possible from the 
next available Pledged Revenues, or from any other sources avail- 
able for such purpose. 

(b) That, subject to making the required deposits to 
the credit of the Interest and Sinking Fund and the Reserve Fund, 
when and as required by this Resolution, or any resolution au- 
thorizing the issuance of Additional Bonds, any surplus Gross 
Revenues of the Hospital Facilities or any other Pledged Revenues 
in the Revenue Fund shall be used by the Board for paying, to the 
extent not paid from other sources, the Current Expenses of the 
Hospital Facilities, and any remaining balance may be used for 
any other lawful purpose. 

Section 16. On or before the last day of January, 
~973, and semi-annually on or before the last day of each July 
and of each January thereafter while any of the Bonds or Addi- 
tional Bonds are outstanding and unpaid, the Board shall make 
available to the paying i, gents ~the~efor, out of the Interest and 
Sinking Fund, and/or th~ Reserve Fund, if necessary, money suffi- 
cient to pay such interest on and such principal of the Bonds and 
Additional Bonds as will accrue or mature on the February 1st or 

SAugust ist immediately following. The paying agents shall totally 
~destroy all paid Bo~ds and Additional Bonds, and the coupons 
~appertaining thereto, and shall furnish the Board with an appro- 
priate certificate of destruction. 

- II- 
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Section 17. That at such times as the aggregate~amount 
of money and investments in the Interest and Sinking Fund and the 
Reserve Fund are at least equal in market value to (i) the aggre- 
gate principal amount of all unpaid (unmatured and matured) out- 
standing Bonds and Additional Bonds, plus (2) the aggregate amoun£ 
of all unpaid (unmatured and matured) outstanding interest coupons 
appertaini:hg to such~Bonds and Additional Bonds, no further de- 
posits need be made into the Interest and Sinking Fund or Reserve 
Fund. In determining the amount of such Bonds and Additional 
Bonds, and interest coupons appertaining thereto, outstanding 
at any time, there shall be subtracted and excluded the amount 
of any such Bonds and Additional Bonds, and interest coupon~ apper- 
taining thereto, which shall have been duly called for redemption 
and for which funds shall have been deposited with the paying 
agents therefor sufficient, including any required redemption 
premium, for such redemption. 

Section 18. That the Bonds and any Additional Bonds, 
and the interest coupons appertaining thereto,\~ill constitute 
special obligations of the Board payable solely from the Pledged 
Revenues, and the holders of the Bonds and Additional Bonds, and 
the coupons appertaining thereto, shall never have th~ right to 
demand payment out of funds raised or to be raised by taxation. 

Section 19. That the Board shall have the right and 
power at any time and fromtime to time, and in one or more 
Series or issues, to authorize, issue, and deliver additional 
parity revenue bonds (herein called "Additional Bonds"), in any " = 
amounts, for any lawful purpose relating to the Hospital Facili- ~" D~ 

ties, and to refund any Bonds or Additional Bonds. Such Addi- 
tional Bonds, if and when authorized, issued, and delivered in 
accordance with this Resolution, shall be secured and payable 
equally and ratably on a parity with the Bonds, and all other 
outstanding Additiona~Bonds, by an irrevocable first lien on 
and pledge of the Pledged Revenues. 

Section 20. (a) The Interest and Sink:~m4 d and 
the Reserve Fund established by this Resolution shall secure and 
be used to pay all Additional Bonds as well as the Bonds. How- 
ever, each resolution under which Additional Bonds are issued 
shall provide and require that, in addition to the amounts re- 
quired by the provisions of this Resolution and the provisions 
of any other resolution or resolutions authorizing Additional 
Bonds to be deposited to the credit of the Interest and Sinking 
Fund, the Board shall transfer from the Pledged Revenues and de- 
posit to the credit of the Interest and Sinking Fund at least 
such amounts as are required for the payment of all principal of 
and interest on said Additional Bonds then being issued, as the 
same comes due; and that the aggregate amount to be accumulated 
and maintained in the Reserve Fund shall be increased (if and to 
the extent necessary) to an amount not less than the average 
annual principal and interest requirements of all Bonds and Addi- 
tional Bonds which will be outstanding after the issuance and de- 
livery of the then proposed Additional Bonds; and that the requir- 
ed additional amount shall be so accumulated by the deposit in the 
Reserve Fund of all or any part of said required additional amount 
in cash immediately after the delivery of the then proposed Addi- 
tional Bonds, or, at the option of the Board, by the deposit, from 
Pledged Revenues, of said required additional amount (or any 
balance of said requiredadditional amount not deposited in cash 
as permitted above) in~emi-annual installments, made on or before 
the 25th day of each ~anuary and July following the adoption of ~ 
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the resolution authorizing the issuance of the then proposed 
Additional Bonds, of not less than 1/10th of said required addi- 
tional amount (or 1/10th of the balance of said required addition- 
al amount not deposited in cash as permitted above). 

(b) All calculations of average annual principal and 
interest requirements made pursuant to this Section are made as 
of and from the date of the Additional Bonds then proposed to be 
issued. 

(c) ! The principal of all Additional Bonds must be 
scheduled to be [ August 1 of the years in which 
such principal i~ paid or mature; and all inter- 
est thereon must )ruary 1 and August i. 

Sectio Bonds shall be issued only in 
accordance with )ut notwithstanding any provi- 
sions of this Resolution~to the contrary, no installment, Series, 
or issue of Additiona~ Bonds shall be issued or delivered unless: 

(a) The senior financial officer of the Institute 
signs a written certiffcate~to the effect that the Board is not 
in default as to any covenant, condition, or obligation in 
connection with all outstanding Bonds and Additional Bonds, and 
the resolutions authorizing same, and that the Interest and Sink- 
ing Fund and the Reserve Fund each contains the amount then re- 
quired to be therein. 

(b) The State Auditor of the State of Texas, or any 
certified public accountant, signs a written certificate to the 
effect that, during either the next preceding Uhiversity of Texas 
System fiscal year, or any twelve consecutive calendar month 
period ending not more than ninety days prior to the adoption 
of the resolution authorizing the issuance of the then proposed 
Additional Bonds, the Pledged Revenues, excluding and excepting 
the Gross Proceeds from the~Conveyance of Endowment Land, were 
at least equal to four times the average annual principal and 
interest requirements of all Bonds and Additional Bonds to be 
outstanding after the issuance of the then proposed Additional 
Bonds. 

Section 22. The Board further covenants and agrees 
that: ~ 

(a) It will faithfully perform at all times any and 
all covenants, undertakings, stipulations, and provisions con- 
tained in this Resolution and each resolution authorizing the 
issuance of Additional Bonds, and in each and every Bond and 
Additional Bond; that it will promptly pay or cause to be paid 
from the Pledged Revenues the principal of and interest on every 
Bond and Additional Bond, on the dates and in the places and 
manner prescribed in such resolutions and Bonds or Additional 
Bonds; and that it will, at the times and in the manner prescrib- 
ed, deposit or cause to be deposited from the Pledged Revenues 
the amounts required to be deposited into the Interest and Sinking 
Fund and the Reserve Fund; and any holder of the Bonds or Addi- 
tional Bonds may require the Board, its officials and employees, 
and any appropriate official Of the State of Texas, to carry out, 

~i irespect, or enforce the covenants and obligations of this Resolu- 
tion or any resolution authorizing the issuance of Additional 
Bonds, by all legal and equitable means, including specifically, 
but without limitation, the use and filing of mandamus proceed- 
ings, in any court of competent jurisdiction, against the Board, 
its officials and employees, or any appropriate official of the 
State of Texas. 
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(b) It is duly authorized under the laws of the S~ate ! 
of Texas~ to create and issue the Bonds; that all action on its 
part for the creation and issuance of the Bonds has been duly anQ !ii 
effectively taken, and that the Bond~ ~ in the hands of the holders 1 
and owners thereof are and will be valid and enforceable special ~ 
o~iigations of the Board in accordance with their terms. 

(c) It lawfully owns and is lawfully possessed of the ~ 
lands, buildings, and facilities constituting the Hospital i 
Facilities, and has a good and indefeasible estate in such lands, 
buildings and facilities in fee simple, that it warrants that I 
it has, and will defend, the title to all the aforesaid lands, 
buildings, and facilities, and e~ery part thereof, for the bene- 
fit of the holders and owners of the Bonds and Additional Bonds i 
against the claims and demands of all persons whomsoever, that ! / it is lawfully qualified to pledge the Pledged Revenues to the 
payment of the Bonds and Additional Bonds in the manner prescrib- 
ed herein, and has lawfully exercised such rights. ! i~ 

(d) It will from time to time and before the same be- i 
come delinquent pay and discharge all taxes, assessments, and 
governmental charges, if any, which shall be lawfully imposed ! 
upon it, or the campus, buildings, and facilities of the Hospital 
Facilities, that it will pay all lawful claims for rents, i 
royalties, labor, materials, and supplies which if unpaid might 
by law become a lien or charge thereon, the lien of which would ! 
be prior to or interfere with the liens hereof, so that the ~ 
priority of the liens granted hereunder shall be fully preserved 1 
in the manner provided herein, and that it will not create or ! 
suffer to be created any mechanic's, laborer's, mater~alman's ~ 
or other lien or charge which might or could be prior to the 
liens hereof, or do or suffer any matter or thing whereby the 
liens hereof might or could be impaired; provided, however, that 
no such tax, assessment, or charge, and that no such~ claims which ~ 
might be used as the basis of a mechanic's, laborer's, material- 
man's or other lien or charge, shall be required to be paid so 
long as the validity of the same shall be contested in good faith 
by the Board. 

(e) That while the Bonds or~any Additional Bonds are 
outstanding and unpaid it will continuously and efficiently 
operate and maintain the Hospital Facilities in good condition, 
repair, and working order, and at a reasonable cost. The Board 
also covenants and agrees that the Current Expenses of the 
Hospital Facilities shall be paid from surplus Gross Revenues 
of the Hospital Facilities or any other Pledged Revenues in 
the Revenue Fund, as provided by Section 15(b) hereof, to the 
extent such surplus Pledged Revenues are available, or paid from 
the general funds of the Institute in the same manner as the ex- 
penses of operation and maintenance of general facilities of 
the Institute, oF paid from any other sources or funds lawfully 
available to the Institute or the Board for such purpose. 

(f) That while the Bonds or any Additional Bonds are 
outstanding and unpaid, the Board shall not additionally encumber 
the Pledged Revenues in any manner, except as permitted in this 
Resolution in connection with Additional Bonds, unless said en- 
cumbrance is made junior and subordinate in all respects to the 
liens, pledges, covenants, and agreements of this Resolution. 

- 14 - 
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(g) That while the Bonds or any Additional Bonds, are 
outstanding and unpaid, the Board shall not ~ sell, convey, mortgage, 
or in any manner transfer title to, or lease, or otherwise dispose 
of the Hospital Facilities, or any significant or substantial part 
thereof; provided that whenever the Board deems it necessary to 
dispose of any furnishings and equipment, it may sell or otherwise 
dispose of such furnishings and equipment when it has made arrange- 
ments to replace the same or provide substitutes therefor. 

(h) That at all times hereafter the Board shall pro- 
cure boiler explosion insurance on all boil~rs servicing the 
Hospital Facilities in an amount not less than $50,000 against 
loss suffered by reason of a boiler explosion. Further, at all 
times hereafter the Board shall procure fire and extended coverage 
insurance on the Hospital Facilities. The foregoing boiler ex- 
plosion and fire and extended coverage insurance shall be main- 
tained so long as Bonds or Additional Bonds are outstanding and 
such fire and extended coverage insurance shall be in amounts at 
least sufficient to provide for full recovery to the extent that 
the damage does not exceed 80% of full insurable value. Such 
insurance shall be carried with a reliable insurance company or 
companies. In lieu of providing fire and extended coverage insur- 
ance as required above, the Board may, at its option, provide the 
equivalent of such insurance under its general System-wide Fire 
and Extended Coverage Insurance policy, subject to ao deductible 
provision which is reasonable in amount, provided the Board 
establishes and maintains a special account containing funds 
which are at least sufficient to offset said deductible~amount 
and which are immediately available for such purpose. Upon the 
happening of any loss or damage covered by such insurance from 
one or more of said causes, the Board shall make due proof of 
loss and shall do all things necessary or desirable to cause the 
insuring companies to make payment in full directly to the Board. 
The proceeds of insurance covering such property, together with 
any other funds necessary and available for such purpose, shall 
be used forthwith by the Board for repairing the property damaged 
or replacing the property destroyed; provided, however, that if 
said insurance proceeds and other funds are insufficient for such 
purpose, then said insurance proceeds pertaining to the Hospital 
Facilities shall be used promptly as follows: 

(I) for the redemption prior to maturity of the Bonds 
and Additional Bonds, if any, ratably in the proportion 
that the outstanding principal of each Series or issue of 
Bonds or Additional Bonds bears to the total outstanding 
principal of all Bonds and Additional Bonds; provided that 
if on any such occasion the principal of any such Series or 
issue is not subject to redemption, it shall not be regarded 
as outstanding in making the foregoing computation; or 

(2) if none of the outstanding Bonds or Additional 
Bonds is subject to redemption, then for the purchase on 
the open market and retirement of said Bonds and Addition- 
al Bonds, in the same proportion as prescribed in the fore- 
going clause (i), to the extent practicable; provided that 
the purchase price for any such Bond or Additional Bonds 
shall not exceed the redemption price of such Bond or 
Additional Bond on the first date upon which it becomes 
subject to redemption; or 

~iJ 
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(3) to the extent that the foregoing clauses (i) 
and (2) cannot be complied with at the time, the insur- 
ance proceeds, or the remainder thereof, shall be deposit- 
ed in a special and separate trust fund, at an official 
depository of the Board, to be designated the Insurance 
Account. The Insurance Account shall be held until such~ 
time as the foregoing clauses (i)~ and/or (2) can be com- 
plied with, or until other funds become available which, 
together with the Insurance Account,:'will be sufficient 
to make the repairs or replacements originally required, 
whichever of said events occurs first. 

(i) At all times when the Reserve Fund does not contain 
the maximum aggregate amount required to be on deposit there."n, 
the Board shall procure and maintain use and occupancy insurance 
on all the facilities, buildings, and structures of the Hospital 
Facilities, to the extent obtainable, in an amount sufficient ho 
enable the Board to deposit into the Interest and Sinking Fund 
and the Reserve Fund, out of the proceeds of such insurance, an 
amount equal to the sums that are requfred to be deposited into 
said Funds from the Pledged Revenues during the time the Hospital 
.Facilities are wholly or partially unusable, as a result of loss 
of use or occupancy caused by the perils covered by fire and ex- 
tended coverage insurance. 

(j) The annual audit hereinafter required shall con- 
tain a section commenting on whether or not the Board has com- 
plied with the requirements of this Section with respect to the 
maintenance of insurance, and listing all policies carried, and 
whether or not all insurance premiums upon the insurance policies 
to which reference is hereinbefore made have been paid. 

(k) The Board will fix, establish, maintain, and 
collect such rentals, rates, charges, and fees for the use and 
availability of the Hospital Facilities as are necessary to pro- 
duce Gross Revenues of the Hospital Facilities sufficient, to- 
gether w~th any other available resources, to pay all Current 
Expenses of the Hospital Facil~ties, and sufficient, together 
with other Pledged Revenues, t:0Zmake all payments and deposits 
required to be made into the Interest and Sinking Fund, and to 
maintain the Reserve Fund, in connection with all Bonds and Addi- 
tional Bonds. 

(i) Proper books of record and account will be kept 
in which full, true, and correct entries will be made of all 
dealings, activities, and transactions relating to the Pledged 
Revenues, and all books, documents, and vouchers relating there- 
to shall at all reasonable times be made available for inspection 
upon request of any bondholder. 

(m) That each year while any of the Bonds or Addition- 
al Bonds are outstanding, an audit will be made of its books and 
accounts relating to the Pledged Revenues by the State Auditor 
of the State of Texas, or any certified public,accountant, such 
audit to be based on the fiscal year of The University of Texas '~:'~ 
System. As soon as practicable after the close of each such 
fiscal year, and when said audit has been completed and made 
available to the Board, a copy of such audit for the preceding 
fiscal year shall be mailed to all bondholders who shall so re- 
quest in writing. Such annual audit reports shall be open to 
the inspection of the bondholders and their agents and repre-:~ 
sentatives at all reasonable times. 

.t 
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(n) That the B6ard covenants that it will not permit 
to be deposited to the cred~it of any of the Funds created by this 
Resolution, or applied to the payment of the principal of or in- 
terest on the Bonds or any Additional Bonds, any proceeds from -~ 
any grant, subsidy, donation, or income received from the United 
States Government, whether pursuant to agreement or otherwise, 
if such deposit or application would result in interest payable 
on the Bonds or Additional Bonds being includable in whole or in 
part in gross income for Federal income tax purposes. 

(o) That the Board covenants that it will comply with 
all of the terms and conditions of any and ~ii grant or subsidy 
agreements applicable to the Bonds or Additional Bonds entered 
into between the Board and any governmental agency in connection 
with any grant or debt service subsidy; and the Board will take 
all action necessary to enforce said terms and conditions. 

~ (p) That the Board covenants to and with the pur- 
chasers of the bonds that it will make no use of the proceeds 
of the bonds at any time throughout the term of this issue of 
bonds which, if such use had been reasonably expected on the 
date of delivery of the bonds to and payment for the bonds by 
the purchasers, would have caused the bonds to be arbitrage bonds 
within the meaning of Section 103(d) of the Internal Revenue Code 
of 1954, as amended, or any regulations or rulings pertaining 
thereto; and by this covenant the Board is obligated to comply 
with the requirements of the aforesaid Section 103(d) and all 
applicable and pertinent Department of the Treasury regulations 
relating to arbitrage bonds. The Board further covenants that the 
proceeds of the bonds will not otherwise be used directly or in- 
directly so as to cause all or any part of the bonds to be or be- 
come arbitrage bonds within the meaning of the aforesaid Section 
103(d), or any regulations or rulings pertaining thereto. 

Section 23. That either the Chairman or the Vice- 
Chairman of the Board is hereby authorized to halve control of 
the Bonds and all necessary records and proceedings pertaining 
to the Bonds pending their delivery and their investigation, ex ~ 
~lination, and approval by the Attorney General of the State of 
Texa~, and their registration by the Comptroller of Public 
Accounts of the State of Texas. Upon registration of the bonds, 
said Comptroller of Public Accounts (or a deputy designated in 
writing to act for said Comptroller) shall manually sign the 
Comptroller's Registration Certificate printed and endorsed on 
each of the Bonds, and the seal of said Comptroller shall be 
impressed, or placed in facsimile, on each of the Bonds. 

Section 24. That it is hereby officially found and de- 
termined: that a case of emergency or urgent public necessity 
exists which requires the holding of the meeting at which this 
Resolution is adopted, such emergency or urgent public necessity 
being that the proceeds from the sale of said Bonds are required 
as soon as possible and without delay for necessary and urgently 
needed public improvements; and that said meeting was open to 
the public, and public notice of the time, place, and purpose 
of said meeting was given, all as required by Vernon's Ann. Civ. 
St. Article 6252-17. 
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Section 25. That said Bonds are hereby sold and shall 
be delivered to a Syndicate headed by ilalsey Stuart & Co., Inc., 
Reynolds Securities, Inc., and i~hman Bros. Inc., for cash for 
the par avalue thereof and accrued interest thereon to date of 
delivery, plus a premium of $24,320.00. 

M. D. ANDERSON: AGREEMENT WITH BOARD OF DIRECTORS OF 
LUTHERAN HOSPITAL, TRUSTEES OF M. ~:. AND LILLIE A. JOHNSON 
FOUNDATION, INC., AND BOARD OF REGENTS AS TRUSTEES OF 
UNIVERSITY CANCER FOUNDATION. --Upon motion of Vice-Chairman 
Ikard, seconded by Regent Williams, unanimous approval was given to 
the following:~agreement between the Board of Directors  of the Lutheran 
Hospital, Houston, Texas, the Trus tees  of the M. G. and Lillie A. 
Johnson Foundation, Inc. ,  and the Board of Regents of The Universi ty 
of Texas System (Trustees of the Universi ty  Cancer Foundation). By 
the same motion, the Chairman of the Board of Regents was authorized 
to execute the agreement  which had been prepared by the bond counsel: 

J 
s 

THE STATE OF TEXAS 

COUNTY OF HARRIS 

AGREEMENT 

WHEREAS, on March 28, 1969, the Board of Directors 
? 

of the Lutheran Hospital of Houston, Texas (hereinafter some- 

times called "Lutheran Hospital"), the Trustees of the M. G.& 

Lillie A. Johnson Foundation, Inc. (hereinafter sometimes 

called the "Johnson Foundation"), and the Board of Regents of. 

The University of Texas System, acting in its own behalf, and 

as Trustees of the University Cancer Foundation (hereinafter 

sometimes called the "Board") entered into an Agreement (here- 

inafter sometimes called the "1969 Agreement"); and 

WHEREAS, a copy of the 1969 Agreement is attached 

hereto, marked "Exhibit A", and made a part hereof for all pur- i 

poses; and 1 

WHEREAS, on November 17, 1971, an Extension Agreement 

(hereinafter sometimes called the "1971 Extension Agreement") 

was made and entered into by and between the Board and the 

Johnson Foundation, wherein the 1969 Agreement was extended to 

a period of six years commencing on March 28, 1969; and 
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WHEREAS, a copy of the 1971 Extension Agreement is 

Exhlblt , attached hereto, marked " " ' B" and made a part hereof for 

all purposes; and 

WHEREAS, the approximately 51,700 acres of :land 

situated in De Soto, Charlotte, and Highlal Counties, Florida, 

conveyed to the University Cancer Foundation pursuant to the 

1969 Agreement has been conveyed by the Board to Pun£a Gorda 

Isles, Inc., a Florida Corporation; and ~ 

WHEREAS, the Board proposes to issue, pursuant to 

Chapter 55, Texas Education Code, its negotiable bonds to be 

designated the "Board of Regents of The University of Texas 

System, The University of Texas M. D. Anderson Hospital and 

Tt~or Institute at llouston, Endowment and llospital Revenue 

Bonds, Series 1972", in the principal amount of $16,000,000, 

(hereinafter sometimes called the "Bonds"}, for the purpose 

of providing funds to acquire, construct, and equip a clinic 

and an approximately 288 bed hospital addition (to be designat- 

ed as the Lutheran Hospital-M. G. & Lillie A.Johnson Building) 

to the existing approximately 250 bed hospital of the University 

of Texas M. D. Anderson Hospital and Tumor Institute at Houston; 

and 

WHEREAS, a copy of the resolution (hereinafter sometimes 

called the "Bond Resolution") proposed to be adopted by the Board 

authorizing the issuance of the Bonds, with the exception of the 

interest rates, the Paying Agent, the purchaser, and the premium, 

if any, is attached hereto, marked "Exhibit C", and made a part 

hereof for all purposes; and 

WHEREAS, the Gross Proceeds from the Conveyance of 

Endowment Land, as defined in the Bond Resolution (hereinafter 

sometimes called the "Gross Proceeds from the Conveyance of En- 

dowment Land") are pledged to the payment ofthe principal of and 

interest on the Bonds by the terms of the Bond Resolution; and 
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WIIEREAS, the Bonds are being issued for the purpose 

which satisfies the intent and meaning of the 1969 Agreement and 

the 1971 Extension Agreement; and 

WHEREAS, it is to the issuance, sale, and 

delivery of the Bonds that the pledge of the Gross Proceeds from 

the Conveyance of Endo~ent Land~be made free and clear of all 

restrictions and limitations, and that such pledge not be sub- 

ject to defeasance, offset, counterclaim, or any other claim 

by Lutheran Hospital or the Johnson Foundation; and 

WIIEREAS, it is recognized by the parties hereto that 
. ~q3 

without the execution of this Agreemen£ it would not be feasible 

for the Board to market'and sell theBonds and finance the 

acquisition, construction, and equipment of the facilities for 

which the Bonds are to be issued. 

NOW TI~REFORE, in consideration of the mutual benefits 

to the parties hereto, it is hereby agreed as follows: 

Section i. That the authorization, sale, and delivery of 

~he Bonds substantially in the manner set forth in the Bond Reso- 

lution, and the method of financing provided therein, will satis- 

fy and comply with the terms, provisions, and conditions of the 

1969 Agreement and the 1971 Extension Agreement. 

Section 2. That upon the authorization, sale, and delivery of 

the Bonds to the purchaser or purchasers thereof, substantially 

in the manner set forth in the Bond Resolution, the lien on and 

pledge of the Gross Proceeds from the Conveyance of Endowment 

Land, created in favor and for the benefit of the holders of the 

Bonds as provided in the-Bond Resolution, Shall be absolute, un- 

conditional, and final, and all right, title, interest, rever- 
O 

sion, or claim of any nature of or on the part of Lutheran 

Hospital and the Johnson Foundation in and to said GrossProceeds 

from the Conveyance of Endowment Land, or in and to the Endowment 

Land, automatically, andwithout further action, shall cease, 

! :  
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terminate, and be released and void. 

Section 3. That following the authorization, sale, and de- 

livery of the Bonds as aforesaid, the Board agrees to acquire, 

construct, and equip the facilities for which the Bonds are be- 

ing issued as soon as practicable, and to comply with the other 

provisions of the 1969 Agreement and the 1971 Extension Agree- 

ment which are not inconsistent with the provisions of this 

Agreement and the Bond Resolution; provided specifically, however. 

that after the delivery of the Bonds as afores'aid~o the purchasel 

or purchasers thereof, any delay or failure in letting or com- 

pleting any construction contract in connection with the facili- 

ties to be acquired, constructed, and equipped with the proceeds 

from the sale of the Bonds, or failure to comply with any other 

term, provision, or condition of the 1969 Agreement or the 1971 i 

Extension Agreement, shall in no way affect the aforesaid absolute, ! 

unconditiona~ and final lien on and pledge of the Gross Proceeds i 

from the Conveyance of Endowment Land created In favor of the 

holders of the Bonds, or the provis~ions of 2 of 7~ 

this Agreement, and in all events the Gross the ~ 

Conveyance of Endowment Land shall be used ncipal ii 

i of and interest on the Bonds as provided in the Bond Resolution• 

IN WITNESS ~{EREOF, the parties hereto, acting under 

i authority of their respective governing bodies, have caused 
9 

this Agreement to be duly executed in several counterparts, each 

of which shall constitute an original, all as of the llth day 

of September, 1972.  

C-~irman, Board of 2irectors 

ATTEST= ~// / 

BOARD OF DIRECTORS OF~THE LUTHERAN 
,/ HOSPITAL; ~,nd 

LUTHERAN HOSPITAL/" OF/HOUSTON, TEXAS 

. J  
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o 

TRUSTEES OF THE M. G. & LILLIE A. 
JOHNSON FOUNDATION, INC., and 
THE M. G. & LILLIE A. JOHNSON 
FOUNDATION, INC. 

P~esident,/Boa~~Trustees 

Secretary 

BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS SYSTEM, IN ITS OWN BEHALF, 
AND AS TRUSTEES OF THE UNIVERSITY 
CANCER FOUNDATION 

B Y  

Chairman; Board of Regents 

(SEAL') 

Secretary 

7"; 

- 17e - ~ 



- -  .. . , . . , o 

9-II-7P 

Till", STATE OF TEXAS 
t 

COU~%~' OF IIARRIS ~ 

This ACREEHENT nmde and entered into this ~nr day 

of /L~2,S!O/ , 1969, by and between the BOARD OF DIRECTORS 

OF TIIE LUTlIEl~dq HOSPITAL of Ilouston, Texas, hereinafter 

sometimes cal~led "Lutheran"; the TRUSTEES OF ~qIE H. C. AND 

LILLIE A. JOHNSON FOUNDATIOR, INC., of ~harton County, Texas, 

hereinafter sometimes called "JohDson Foundation"; the BOARD 
Z/ 

OF ILEGENTS OF THE UNIVERSITY OF TE-XAS SYSTEM, hereinafter 
s r~t 

sometimes c a l l e d  k'.'Board"; and the  ~BOARD 0~ r~GERTS OF THE 

UNIVERSITY OF TEXAS SYSTE}:, AS TRUSTEE OF TIIE UNIVERSITY 

"HXHTI}IT A" ' !~ 

~i 

i i! 

CARCER FOUI~ATION, hereinafter sometimes called "Cancer 

Foundation" ; WITNESSETH : 

I;~IEREAS, plans are being considered for the construction 

of a hospital facility which will be additive.and contiguous 

to The .University of Texas H. D. Anderson IIospital and Tumor 

Institute for research, education, and service reihted to 
c 

patie1~ts with special diseases, such diseases being 

intei'preted as the broad gamut of allied diseases related 

directly or indirectly to'neoplastic diseases; and 

~{EREAS, it is the desire of the parties to reduce 

to writing the obligations and responsibilities of each 

in connection with the planning, construction, operation, 

and administration of the said hospital: 

NOW, THEREFORE, in consideration of the mutual benefits, 

the parties hereby agree: 

I. For and in consideration of the conveyance by 

Johnson Foundation to Cancer Foundation of a tract of land 

situated in tile Counties of De Soto, Charlotte, and llighlands 

of the State of Florida, consisting of appro×Imately 51,700 

i ,, 

acres of land, title to which shall b~hel.d in the name of i 
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die Board o f  tiRegcnts o f  Tile U n i v e r s i t y  o f  Texas Systcm,  as  

Trustee of the 0niversity Caonqer Fomldation, the Board hereby 

agrees to construct a hospital facility, wing, or pavilion 

for research, education, and service to patients with special 

.t~ . to neoplastic diseases, diseases, related directly or indlrectly 

! on land o~,n~ed or to be acquired by Board or Cancer Foundation 

i: within the Texas Hedical Center as .an entity physically adjacent' 
i 

to and identified with The University of Texas M. D. Anderson 

Hospital and Tumor Instxt~,~e as an integral part thereo" under 

"6he terms and conditions herd~nafter • set forth. The land ~t0 
m 

be conveyed by the Johnson Foundation to the ~Cancer Foundation 

is described in Exhibit A which is attached hereto and made a 

part of this agreement, to which reference is ~ialde. ~ 

2. It is underst6:bd and agreed that thisi~:instr tin- 
c, 

be executed simultaneously with the execution and of 
m 

a deed from Johnson Foundation to'~the Cancer Fc 

conveying the approxima£~ 51,700 acres" described 

The Cancer Foundation will pay thi remaxning" installments 

~-=up~o0 n the loan upon said land, as same/become~ due,~but th e s&me~ 

shall ~ in no way be a f l ~ o b l i g a t i o n  of Or , the  S t a t e .  

3. The Cancer Foundat ion  s h a l l ' h a v e  t6e~ ir ight  a t  any t ime 

" to sell the land at such..price as theTrust 

ti0n shall deem warranted, except that it ~is a 

Cancer Foundation that hereafter, and prior~tc 

a contract for construction, if the Johnson Foundation shou£o 

c o n t r i b u t e  as much a s  $ 5 0 , 0 0 0  a n n u a l l y ,  b e g i n n i n g  January ~970,  

upon the payment o f  t!~e~!iloan a g a i n s t  such l a n d ,  t h e n : t h e  Cancer 
< - 

Foundation w i l l  no t  s e l l  s a i d  land with6u¢~ the c o n s : e n t o f  t h e , :  

Johnson Foundation u n t i l  a f t e r  a c o n s t r u c ~ o t i  confiract shal~l: iii 
• , ~  ~ 

have been let llowever, there shall be garcon up6n~i ~!i~''~~ I~( 

:::~ the Johnson Foundation to make such payments. The foregoing i~i/ 

provisions shall not prohibit the Cancer Foundation from 

encumbering or mortgaging such la!~d,~ without consent ~:of the 

© 
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dolm:;on Foundation. If said land as a w h o l e  should be sold for 

as much as $165~per acre net, or for a lessei" price plus enough 

i 

c 

supplemented by the Cander Foundation and pledged to such 

construction to yield $165 per acre net, then the Johnson 

Foundation will consent to any sale. In any event such consent 

shall not be unreasonably withheld. All proceeds from any sale 

or mortgage of the land shall be irrevocably plec~ged~ to the ~, 

construction costs of the Lutheran Hospital, if it has not 

i already been completed• 

4. The Cancer Foundation shall, proceed ~ as soon as practi- 

cable with plans for the construction of a hospital for the 

treatment of diseases related directly or indirectly to ~ 
Y 

neop!astic diseas~esf~ : ~ 

5. The hospital, when comp~leted, shall cost not less than 

Dollars and it is co  te i,l te  tha  

~pon the recelpt of certaxnmatchxng funds and other funds 

available to" the Cancer Foundation the value of the facility 

will far e>:ceed this amount, and it is anticipated will permi6 
- 2 

a building of. not less than a 300-bed faEility. In this 

connection if construction is not commenced within the specified 

period of three years from the date hereof, it is agreed and 

understood that the land,, or if it be sold, then the proceeds 

from the sale of the land, plus any netrevenues obtained from 
o 

the investment of such proceeds, shall, at" the option and 

request of Johnson Foundation, revert to and revest ~in the 

said JohnsonFoundation, less reasonable costs incurred by ~ 

Cancer Foundation in planning such facility, and the Cancer 

Foundation will execute such necessary reconveyances or 

transfers as may be p rop~er or necessary. In such event Johnson ~ 

Foundation will refund to tile Cancer Foundation any pa)~ents 

on said loan whicl~the latter may have made, plus interest on 

such payments at 5-3/4% per annum from date of payment thereof 

by tile Cancer Foundation. 

! 
l 
f 
t 

! . 

o 

f 
, i  
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6. l;or the purpose  o f  t h i s  agreement  tile a c c e l ) t a n c e  o f  
<> 

a bid or b ids  for  the c o n s t r u c t i o n  of" a h o s p i t a l  w i l l  be 

tantamount to the  "~ commencement o f  c o n s t r u c t i o n  and i n  f u l l  

s a t i s f a c t i o n  o f  the  r e q u i r e m e n t s  s e t  f o r t h  above .  

7, The h o s p i t a l  s h a l l  be knowa as  "The Lutheran I I o s p i t a l  - 

I M. G. & L i l l i ' e  A. Johnson B u i l d i n g , "  w i t h  an:, a p p r o p r i a t e  p l a q u e  

d e s i g n a t i n g  the  same~ and s h a l l  be owned by the  B o a r d  o f  Regent s  

of The U n i v e r s i t y  o f  Te:-.as System al~d o p e r a t e d  under the  d i r e c t i o n  

and c o n t r o l  o f  Th<e U n i v e r s i t y  o f  Texas • M. D~ Anderson H o s p i t a l  

ai~d Tumor I n s t i t u t e  a t  IIouston~'who s h a l l  be r e s p o n s i b l e  f o r  a l l  

operat ing  e x p e n s e s  o f  the  f a c i l i t y .  ~A commemorative p l a q u e  

w i l l  be permanent ly  ~" p laced  in  a prominent  p o s i t i o n  in  or on t~e  

bu i ld ing )  and an a p p r o p r i a t e ,  d e d i c a t i o n  w i l l  be made to memori- 

a l i z e  the c o n t r i b u t i o n s  o f  the  f o u n d e r s  o f  the  Johnson  F o u n d a t i o n .  

8. Permission ~' is granted to Lutheran for the erection o~-::" 

a nondenominational chapel tO be operated in. conjunction "" w! th 

the hospital~ which shall be constructed n',~'d Op~erated by 

Lutheran without any financial obligation whatsoever on the 
= 

"" 

part of Cancer Foundation and Jollnson Foundation. Ordinary 

and necessary building maintenance,' utilities, and janitorial 

service Shall be assumed by Board. 

9. By the execution:and delivery of that certain deed 

conveying 51,700 acres of land situa~e~d~'in the State of 

Florida and described in Exhibit A, Luth'e'ran hereby recognizes 

the conveyance as payment of the obligations of the Johnson 

Foundation in connection with the funding of the said hospital, 

and Lutheran hereby agrees to execute a full and .complete 

release to Johnson Foundation evidencing" the fact that its 

obligation has been fulfilled and discharged. 

10. It is understood that Board shall be responsible 

for the planning and construction of the hospital, with 

concurrence o f  Lutheran ,  which c o n c u r r e n c e  s h a l l  no t  be 

unreason~ll)ly w i t h h e l d .  Lutheran w i l l  nominate  and s h a l l  have 

a member or  members on the Board of V i s i t o r s  or a comparable I 

I 
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i,o~,, d which will opcrate within the framework o£~.the ho.~pital 

orgn,~ization~for the purpose of consulting with,Cancer 

Foundation from time to t~me ~n connection with the planning, 

c0n~t~'uction, operation, and ~administrati°n of the said hospital. 

II. After the conveyance of the 51,'/00 acre, tract of 

land described~in E>:hibit A from Johnson Foundat,¢~.0 n to Cancer 

Foundation and while title iS~•held by Cancer Foundation, it is 

agreed that any net revenues received from the property. ::. be and 

the same are hereby irrevocably pledged to the expenses!neces- 

sary for the construction of the hospital, ta>:es, or such other 

purpose as nmy be mutually agreed upon by the parties. In this 

connection any income accruing from the land may be used for 

architectural'~fees or other incidental construction costs, 

but shall in no manner be categorized as business income. 
° 

• IN WITNESS ~EREOF, the parties have executed this 

a g r e e m e n t  on  t h e  d a t e  a n d  y e a r  a b o v e  s t a t e d .  

e .  

© 

o. 

• BOARD OF DIP~C, TORS OF 
LUI 1~ ~ (~..,H 0 $22 ITAL TIlE " ' " "  ATTEST : 

-'-'-'-'--'---~c r e ~a r y 

TRUSTEES OF THE M. G. AND 
LILLIE A. JOHNSON FOUNDATION~ 

ATTEST: INC. // 

9%. /~J~ ,,1.~gj,.J-~ . . .~7~:~-.~-~. • _ 

Secretary ~ Y ~  

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 
AND BOARD OF REGENTS OF THE 
UNIVERSITY OF TEYJkS SYSTEM, 
AS TRUSTEE OF TIIE UNIVERSI TM 
CANCER FO.gNDATION _ /9 

B) 511alrman ~/ 

5 

~J 

3" 



~ A p p r ~ v e d  as to Form: 

• v y " "  " y . / _ 

b • 

: 9 - ! I - 7 2  

A p p r o v e d  as to Content: 

]~cu ~.ive Vice-Chancelldr . 

for llealth Affairs 

gxecti clvo V~ce:C~ or~~ 
for Business Affairs 

Pres iden t 
The University of Texas 
M. D. Anderson~llospital and 
Tumor Institute 

.: 28 I 

G B 

,% 

. .  " ~ " 

2 

I 

° 

© 

i I / 

! "  

I ,  
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TIIE STATE OF TEXAS X 

COUNTY OF HARRIS 

"J:):li.l I;1'1' :J" ,i 
i 

).:×'rmm~o~ ac, m W m ~ T  9 -  1 1 - 7. 2 | 

TIIIS AGREEMENT made and entered into this _~'day of 

~ ~ ,  1971, by and between the BOARD OF REGENTS Oi 

TIIE UNIVERSITY OF TEXAS SYSTEM AS TRUSTEES OF TIIE UNIVEI~ITY CANCER 

FOUNDATION, hereinafter sometimes called "Board", ¢i-#;d the TRUSTEES 

OF TIIE M. G. I~D LILLIE A. JOIINSON FOUNDATION, INC., of I.~arton 

Cotmty, Texas, hereinafter sometimes called "Johnson Foundation", 

h'ITNES SETH • • ~,~,~ 
• [ ,/; 

WHEREAS, by deed dated March 28, 1969, Johnson Foundation 

conveyed to Board approximately 51,700 acres of land in De Soto, 

~Charlotte, and IIighlands Counties, Florida, and Board agreed to 

construct a hospital facility as~an integral part of The University 
O 

of Texas M. D. Anderson Hospital and Tumor Institute which is to be 

known as the Lutheran Hospital; and 

NHEREAS, by agreement dated March 28, 1969, between the 

parties it was agreed, aJnong other things,, that ~ if construct/on of 

the Lutheran Hospital was nob conuuenced within a three-year period 
:'~. 

from March 28, 1969, such land, or if the land is sold then the 

proceeds from the sale, would revert to the Johnson Foundation, less 

reasonable costs; and 

~'B~EREAS, the Board has requested the Johnson Foundation 

to extend said 3-year period wi.th respect tO said 51,700 acres of 

land; and 

WIIEREAS, the Johnson Foundation is of the opinion that 

the Board has made sustained and substantial progress toward 

~onstruction of said hospital, and is of the opinion that it would 

~e advantageous to extend the time beyond the 3-year period 

:×pres:;ed in the agreement dated March 28, 1969, with respect 

:o said land 
J 

NON THEREFOP4~, for and in consideration of the mutual 

and other good and valuable consideration, the Board and 
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Johnson Foundation agree that with respect to saicl 51,700 acres 

"of land the original limitation of three (3) years co~m~encing on 

March 28, 1969, is hereby extended to a period of six (6) years 
'2'j 

commencing on March 28, 1969. If said 51,700-acre tract of land 
J 

is not sold or construction of the Lutheran Hospital has not com- 

menced on or before the termination of said 6-year period, then 

such land or proceeds from a sale shall revert to Johnson Fom~dation 
i, 

in the same manner as expressed in that said agreement between the 

parties dated March 28, 1969. 

EXECUTED by the parties on t}ild day and year first -obove 

written. 

BOARD OF RECENTS OF THE 
UNIVERSYTY 'OF TEXAS SYSTEM 

, AS ' m ST :ES THE 

• TRUSTEES OF THE M. G. AND 
LILLIE A. JOHNSON FOUNDATION 

ATTEST: 

Secretary Pres.~den~, / 

Approved as to Form:~ ,~ ~. Approved as to Content:: 

Th'e University of Texas M. D. 
Anderson Hospital and Tumor 
Institute 
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RESOLUTION AUTIIORIZING TIlE ISSUANCE OF BOARD OF 
REGENTS OF TIIE UNIVERSITY OF TEXAS SYSTEM, THE 
UNIVERSITY OF TEXAS M. D. ~DERSON HOSPITAL AND 
TUMOR INSTITUTE AT HOUSTON, ENDOWMENT AND HOSPITAL 
REVENUE BONDS, SERIES 1972, $16,000,000 

~{EREAS, the Board of Regents of The University of Texas 
System is authorized to issue the bonds hereinafter authorized 
p~Jrsuant to Chapter 55, Texas Education Code. 

THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE UNIVER- 
SITY OF TEXAS SYSTEM: 

Section i. That said Board's negotiable, serial, cou- 
pon bonds to be designated "BOARD OF REGENTS OF THE UNIVERSITY OF 
TEXAS SYSTEM, THE UNIVERSITY OF TEXAS M. D. ANDERSON HOSPITAL AND 
TUMOR INSTITUTE AT HOUSTON, ENDOWMENT AND HOSPITAL REVENUE_BONDS, 
SERIES 1972," are hereby authorized to be issued, sold,/~d de- 
livered in the principal amount of $16,000,000, FOR THE PURPOSE 
OF PROVIDING FUNDS TO ACQUIRE, CONSTRUCT, AND EQUIP A CLINIC AND 
AN APPROXIMATELY 288 BED HOSPITAL ADDITION (TO BE DESIGNATED AS 
THE LUTHERAN HOSPITAL-M. G. & LILLIE A. JOHNSON BUILDING) TO THE 
EXISTING APPROXIMATELY 250 BED HOSPITAL OF THE UNIVERSITY OF TEXAS 
M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE AT HOUSTON. 

Section 2. That said bonds shall be dated AUGUST i, 1972, 
shall be numbered consecutively from 1 THROUGH 3,200, shall be 
in the denomination of $5,000 EACH, and shall mature and become 
due and payable serially on AUGUST 1 in each of the years, and in 
the amounts, respectively, as set forth in the following schedule: 

~, 

YEARS AMOUNTS YEARS AMOUNTS 

1977 $400,000 1988 $ 760,000 
1978 425,000 1989 805,000 
1979 450,000 1990 855,000 
1980 475,000 1991 905,000 
1981 505,000 1992: 960,000 
1982 535,000 1993 1,015,000 
1983 570,000 1994 1,075,000 
1984 600,000 1995 1,140,000 
1985 640,000 1996 1,210,000 
1986 675,000 199.7 1,285,000 
1987 715,000 /.~ ~ 

Said bonds may be redeemed prior to their scheduled'~Cturities~ 
at the option of said Board, on the dates stated, and in the 
manner provided, in the FORM OF BOND set forth in thfs Resolution. 

Section 3. That said bonds scheduled to mature during 
the years, respectively, set forth below shall bear interest at 
the following rates per annum: 

maturities 1977 through 19, % 
maturities 19 through 19 
maturities 19-- through 19 
maturities 19 through 19 
maturities 19-- through 19 
maturities 19-- through 19 
maturities 19-- through 19 
maturities 19 through 19 

, % 

, % 

, % 

, % 

, % 

, % 

, % 

I 

Said interest shall be evidenced by interest coupons which shall 
appertain to said bonds, and which shall be payable on the dates 
stated in the FORM OF BOND set forth in this Resolution. 'z 
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Sectlon 4. That said bonds, and the interest coupons 
appertaining thereto, shall be payable, shall have the character, 
istics, and shall be signed and executed (and said bonds shall 
be sealed), all as provided, and in the manner indicated, in the 
FORM OF BOND set forth in this Resolution. 

Section 5. That the form of said bonds, including the 
form of Registration Certificate of the Comptroller of Public 
Accounts of~the State of Texas to be printed and endorsed on 

,~ • o . O 

each of sald bonds, and the form of the aforesald interest cou, 
pons which shall appertain and be attached initially to each~'o~f 
said bonds, shall be, respectively, substantially as follows: ;~ 

FORM OF BOND: 

NO. ~ $5,000 

UNITED STATES OF AMERICA : 
STATE OF TEXAS 

BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY 
OF TEXAS M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE AT~HOUSTON, 

ENDOWMENT AND HOSPITAL REVENUE BOND, 
SERIES 1972 

ON AuGusT l,~19_m, the BOARD OF REGENTS OF THE UNIVERSITY 
OF TEXAS SYSTEM promises to pay to.bearer the principal amount of 

FIVE THOUSAND DOLLARS 

and to pay interest thereon, from the date hereof, at the rate of 
% per annum, evidenced by interest coupons payable FEBRUARY i, 

1973, and semi-annually thereafter on each AUGUST 1 and FEBRUARY 1 
while this bond is outstanding . . . . .  

THE PRINCIPAL of this bond and the interest coupons 
appertaining hereto shall be payable to bearer, in lawful money 
of the United States of America, without exchange or collection 
charges to the bearer, upon presentation and surrender of this 
bond or proper interest coupon, at the following, which shall 
constitute and be defined as the "Paying Agent" for this Series 
of Bonds: 

THIS BOND is one of a Series of negotlable,'~rlax, 
coupon bonds, dated AUGUST i, 1972, issued in the principal amount 
of $16,000,000, FOR THE PURPOSE OF PROVIDING FUNDS TO ACQUIRE, 
CONSTRUCT, AND EQUIP A CLINIC AND AN APPROXIMATELY 285 BED HOSPI- 
TAL ADDITION (TO BE DESIGNATED AS THE LUTHERAN HOSPITAL-M. G. & 
LILLIE A. JOHNSON BUILDING) TO THE EXISTING APPROXIMATELY 250~BED 
HOSPITAL OF THE UNIVERSITY OF TEXAS M. D. ANDERSON HOSPITAL AND 
TUMOR INSTITUTE AT HOUSTON. 

ON AUGUST i, 1979, OR ON ANY INTEREST PAYMENT DATE 
THEREAFTER, to and including FEBRUARY i, 1982, the outstanding 
bonds of this Series may be redeemed prior to their scheduled 
maturities, at the option of said Board, for the purpose of be- 
ing permanently retired and cancelled (but not for the purpose 
of being refunded), IN WHOLE, OR IN PART, for the principal amount 
thereof and accrued interest thereon to the date fixed for re- 
demption, plus a premium on the principal amount of each such 
bond as follows: 

3% if redeemed August i, 1979 through February i, 1980 
2-1/2% if redeemed August i, 1980 through February i, 1981 

2% if redeemed August i, 1981 through February i, 1982 

~r  
! 
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ON AUGUCT i, 1982, OR ON ANY INTEREST PAYMENT DATE THERE- 
AFTER, the outstanding bonds of this Series may be redeemed prior 
to their scheduled ,~aturities, at the option of said Board, for 
any purpose, IN WHOLE, OR IN PART, for the principal amount there- 
of and accrued interest thereon to the date fixed for redemption, 
plus a premium of 1-1/2% of the principal amount of each such bond 
if redeemed on or before FEBRUARY i, 1990, and without premium if 
r edeemed  t h e r e a f t e r .  

AT LEAST thirty days prior to the date fixed for any 
such redemption said Board shall cause a written notice of such 
iredemption to be published at ~ least once in a financial publication 
published in the City of New York, New York, or in the City of 
Austin, Texas. By the date fixed for any such redemption due pro- 
vision shall be made with the "Paying Agent" for the payment of 
the required redemption price. If such written notice of redemp- 
tion is published and if due provision for such payment is made, 
all as provided above, the bonds which are to be so redeemed there- 
by automatically shall be redeemed prior to their scheduled maturi- 
ties, and they shall not bear interest after the date fixed for 
redemption, and they shall not be regarded as being outstanding 
except for the purpose of being paid by the "Paying Agent" with 
the funds so provided for such payment. 

IT IS HEREBY certified, recited, and covenanted that 
this bond has been duly and validly issued and delivered; that 
all acts, conditions, and things required or proper to be per- 
formed, exist, and be done precedent to or in the issuance and 
delivery of this bond have been performed, existed, and been 
done in accordance with law; and that the interest on and princi- 
pal of this bond and the Series of which it is a part, are secur- 
ed by and payable from an irrevocable first lien on and pledge of 
the "Pledged Revenues", as defined and described in the Resolution 
authorizing this Series of bonds, which include the "Gross Revenues 
of the Hospital Facilities" of The University of Texas M. D. 
Anderson Hospital and Tumor Institute at Houston, and the "Gross 
Proceeds from the Conveyance of Endowment Land", and other speci- 
fied revenues. 

SAID BOARD has reserved the right, subject to the 
restrictions stated in said Resolution authorizing this Series 
of bonds, t~/issue additional parity revenue bonds which also 
may be secured by and made payable from an irrevocable first 
lien on and pledge of the aforesaid Pledged Revenues. 

THE HOLDER HEREOF shall never have the right to demand 
payment of this obligation out of any funds raised or to be rais- 
ed by taxation. 

IN WITNESS WHEREOF, this bond and the interest coupons 
appertaining hereto have been signed with the facsimile signature 
of either the Chairman or the Vice-Chairman of said Board, and 
countersigned with the facsimile signature of the Secretary of 
said Board, and the official seal of said Board has been duly 
impressed, or placed in facsimile, on this bond. 

xxxxxxxx 

Secretary, Board of Regents, 
The University of Texas System 

xxxxxxxx 
Chairman, Board of Regents, 

The University of Texas System. 

FORM OF REGISTRATION CERTIFICATE: 

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO. 

I hereby certify that this bond has been examined, cer- 
tified as to validity, and approved by the Attorney General of~the 
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State of Texas, and that this bond has been registered by the 
Comptroller of Public Accounts of the State of Texas. 

Witness my signature and seal this 

xxxxxxxx 
Comptroller of Public Accounts of 

the State of Texas. 

FORM OF INTEREST COUPON: 

NO. $ 

ON 1 , 19 

THE BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM promises 
to pay to bearer the amount shown on this interest coupon, in 
lawful money of the United States of America, without exchange or 
collection charges to the bearer, unles~ due provision has been 
made for the redemption prior to maturity of the bond to which 
this interest coupon appertains, upon presentation and surrender 
of this interest coupon, at the 

34 

said amount being interest due that day on the bond, bearing the 
number hereinafter designated, of that issue of BOARD OF REGENTS 
OF THE UNIVERSITY OF TEXAS SYSTEM, THE UNIVERSITY OF TEXAS M. D. 
ANDERSON HOSPITAL AND TUMOR INSTITUTE AT HOUSTON, ENDOWMENT AND 
HOSPITAL REVENUE BONDS, SERIES 1972, DATED AUGUST i, 1972. The 
holder hereof shall never have the right to demand payment of 
obligation out of any funds raised or to be raised by taxation. 
Bond No. 

xxxxxxxx xxxxxxxx 
Secretary, Board of Regents Chairman, Board of Regents 

Section 6. That as used in this Resolution the follow- 
ing terms shall have the meanings set forth below, unless the 

~ text hereof specifically indicates otherwise: 
c 

The term "Board" shall mean the Board of Regents of 
The University of Texas System, in its own behalf, and as Trustees 
of the University Cancer Foundation. 

The term "Bonds" shall mean the Board of Regents of The 
]University of Texas System, The University of Texas M. D. Anderson 
IHospital and Tumor Institute at Houston, Endowment and Hospital 

i Revenue Bonds, Series 1972, authorized by this Resolution. 

The term "Additional Bonds" shall mean the additional 
parity revenue bonds permitted to be authorized in this Resolution. 

The term "Institute" shall mean The University of Texas 
M. D. Anderson Hospital and Tumor Institute at Houston, and its 
substations, as defined and provided for in Sections 73.101 through 
73.111, Texas Education Code. 

The term "Hospital Facilities" shall mean all of the 
land, hospitals, clinics, substations, buildings, structures, 
equipment, services, and other facilities of every nature whatso- 
ever owned or operated by the Institute, or by the Board, or The 
University of Texas System, for and on behalf of the Institute, 
which are used for or related to the diagnosis and/or treatment 
of patients, including specifically the existing clinic and the 
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approximately 250 bed hospital located in the Texas Medical 
Center in the City of Houston, and the approximately 288 bed 
hospital additien and clinic which will be acquired, construct- 
ed, and equipped with the proceeds from the sale of the Bonds, 
together with all future improvements, enlargements, and addi- 
tions thereto, and replacements thereof, acquired or constructed 
from any sources, including the issuance of the Bonds and any 
Additional Bonds. ~::.~ 

85 

The term "Gross Revenues of the Hospital Facilities" 
shall mean all of the revenues, income, rentals, rates, fees, 
and charges of every nature derived by the Institute, or by the 
Board, or The University of Texas System, from the operation 
and/or ownership of the Hospital Facilities (but specifically 
excluding any legislative General Revenue Fund appropriations 
from the State Treasury). 

i 

The term "Current Expenses" shall mean all necessary 
operating expenses, current maintenance charges, expenses of 
reasonable upkeep and repalrs, properly allocated share of 
charges for insurance and all other expenses incident to the 
operation and maintenance of the Hospital Facilities, but shall 
exclude depreciation and all general administrative, overhead, 
teaching, study, and research expenses of the Institute. 

The term "Endowment Land" shall mean the approximately 
51,860 acres of land, including the oil, gas, and other minerals 
contained in and under and that may be produced or mined therefrom, 
located in the Counties of Charlotte, De Sore, and Highlands, State 
of Florida, which land has been conveyed by the Board of Regents of 
The University of Texas System, in its own behalf, an~ as Trustees 
of the University Cancer Foundation, to Punta Gorda ~Isles, Inc., 
a Florida Corporation, and which land is described in deeds re- 
corded in Official Records Book 392, page 132, of the Charlotte 
County Records, in Official Records Book 83, page 206, of the 

// 

De Sore County Records, and in Official Records Book 406, page 
929 of the Highlands County Records, respectively. 

The term "Gross Proceeds from the Conveyance of Endow- 
ment Land" shall mean all of the gross income, payments, royalties, 
proceeds, and receipts of every nature derived, coming due to, or 
received by, the Board, in its own behalf, or as Trustees of the 
University Cancer Foundation, o; The University of Texas System, 
from any sale, lease, rental, or other conveyance of any nature 
of the Endowment Land, including specifically the gross proceeds ~ 
and receipts from the payments to be made to the Board in its own 
behalf, and as Trustees of the University Cancer Foundation ~, by 
Punta Gorda Isles, Inc., a Florida Corporation, pursuant to that 
certain Note dated June 20, 1972, in the principal amount of 
$13,000,000, with interest on the unpaid balance at the rate of 
7-1/2% per annum, secured by a purchase money Mortgag~ Deed dated 
June 20, 1972, executed by Punta Gorda Isles, Inc., which Mortgage 
Deed is recorded in Official Records Book 392, page 143, of the 
Charlotte County, Florida, Records, and in Official Records Book 
83, page 541, of the De Soto County, Florida, Records, and in 
Official Records Book 408, page 388, of the Highlands County, 
Florida, Records; and also including the ~;oss proceeds and re- 
ceipts from any other sale, lease, rental~k or conveyance of any 
nature of the Endowment Land made by the Bbard, in its own be- 
half, or as Trustees of the University Cancer Foundation, due to 
any foreclosure of the aforesaid Mortgage Deed, or otherwise. 
It is further specifically covenanted and agreed by the Board, in 
its own behalf, and as Trustees of the University Cancer Foundation, 
that it will enforce and collectthe aforesaid Note, and foreclose 
the aforesaid Mortgage Deed if necessary; and that in such event it 
will sell and convey the Endowment Land as soon as practicable at 
the best price or prices reasonably obtainable. 
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The terI1 "Pledged Revenues" shall mean collectively 
(a) the Gross Revenues of the Ilospital Facilities, (b) the 
Gross Conveyance Endowment Land, and (c) Proceeds fron. the of 
~any additional revenues, income, receipts, or other resources, 
!including, without limitation, any grants, donations, or income 
Ireceived or to be received from the United States Government, or 
any other public or private source, whether pursuant to an agree- 
ment or otherwise, which hereafter may be pledged to the payment 
of the Bonds or the Additional Bonds. ~ 

Section 7. That the Bonds and any Additional Bonds, 
and the interest thereon, are and shall be secured by and pay- 
fable from an irrevocable first lien on and pledge of the Pledged 
IRevenues, and the Pledged Revenues are further pledged to the 
establishment and maintenance of the Interest and Sinking Fund 
and the Reserve Fund as provided in this Resolution. ~: 

Sec£ion 8. That there is hereby created and there 
shall be established on the books of the Board a separate account 
or accounts which individually or collectively shall be known as 
the "Endowment and Hospital Revenue Bonds Revenue Fund" (herein 
called the "Revenue Fund"). All collections of the Gross Revenues 
of the Hospital Facilities shall be credited to the Revenue Fund 
immediately upon receipt. ~:~ 

Section 9. That to pay th~iprincipal of and interest 
on all Outstanding Bonds and any Additional Bonds, as the same 
come due, there is hereby created and there shall be established 
at an official depository of the Board (which must be a member of 
the Federal Deposit Insurance Corporation) a separate fund to be 
entitled the "Endowment and Hospital Revenue Bonds Interest and 
Sinking Fund" (herein called the "Interest and Sinking Fund"). 

Section 10. That there is hereby created and there 
shall be established at an official depository of the Board (which 
must be a member of the Federal Deposit Insurance Corporation) a 
separate fund to.be entitled the "Endowment and Hospital Revenue 
Bonds Reserve Fund" (herein called the "Reserve Fund"). The 
Reserve Fund shall be used finally in retiring the last of the 
outstanding Bonds and Additional Bonds, or for paying principal 
of and interest on any outstanding Bonds and Additional Bonds, 
when and to the extent the amount in the Interest and Sinking 
Fund is insufficient for such purpose. 

Section II. That money in any Fund established pur- 
suant to this Resolution may, at the option of the Board, be 
placed in time deposits or be invested in direct obligations of 
the United States of America, obligations guaranteed or insured by 
the United States of America, which, in the opinion of the Attorney 
General of the United States, are backed by its full faith and 
credit or represent its general obligations, including, but not 
limited to, evidences of indebtedness issued, insured, or guaran- 
teed by such governmental agencies as the Federal Land Banks, 
Federal Intermediate Credit Banks, Banks for Cooperatives, Federal 
Home Loan Banks, Government National Mortgage Association, United 

I States Postal Service, Farmers Home Administration, Federal Home 
~Loan Mortgage Association,~Small Business Administration, Federal 
IHousing Association, or Participation Certificates in the Federal 
Assets Financing Trust; provided that all such deposits and invest- 
ments shall be made in such manner that the money required to be 
expend~d~from any Fund will be available at the proper time or 
times. Such investments shall be valued in terms of current market 
value as of the last day of February and August of each year. In- 
terest and income derived from such deposits and investments shall 
De credited to the Fund from which the deposit or investment was 
nade and shall be used only for the purpose or purposes for which 
such Fund is required or permitted to be used. Such investments 
~hall be sold promptly when necessary to prevent any default Jn 
~onnection with the Bonds or Additional Bonds. 

[ - , d  
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Sectio,, 12. That money in all Funds created by this 

Resolution, to th~..extent not invested, shall be secured in the 
manner prescribed ~y law for securing funds of the Board, in 
principal amoun~ at all times not less than the amounts of~.money 
credited to sud~ Funds, respectively. ~ 

• :~ 

Section 13. (a) That immediately after the delivery ~:i 
of the Bonds the Board shall deposit <the amount of $1,740,000, 
which is now on hand and available for such purpose to the credit :!~ 
of the Interest and Sinking Fund. ~' i! 

(b) That the Board shall deposit all Gross Proceeds from~ 
the Conveyance of Endowment Land hereafter received, immediately 
upon receipt, directly ~to the credit of the Interest and Sinking 
Fund. +'~ '" s~.- 

(c) That the Board shall transfer from the Gross -~ .... :. 
Revenues of the Hospital Facilities in the Revenue Fund, or from 
any other available Pledged Revenues, and deposit to the Credit of 
the Interest and Sinki~ng Fund the amounts, at the times, as foll'ows: 

%) 

}l 
<'4 

(i) on or before January 25, 1973, and semi- 
annually on or before each July 25th and January 25th 
thereafter, an amount which will be sufficient, togeth- 
er with-<other amounts, if any, then on hand in the Inter- 
est and Sinking Fund and available for such purpose, to pay 
the interest scheduled to accrue and come due en the Bonds 
on the next succeeding interest payment d@te; and 

(2) on or before January 25, 1977, and semi- 
annually on or before each July 25th and January 25th 
thereafter, an amount sufficient, together with other .~<~Y 
amounts, if any, then on hand in the Interest and Sink- 
ing Fund and available for such purpose, to pay one-half 
of the principal scheduled to ~mature and come due on the 
Bonds on the next succeeding August i. ~ 

(d) That if at any time there is on deposit in the In- 
terest and Sinking Fund an amount in excess~ of that required to pay 
a]! principal of and interest on:the Bonds and any Additiohal Bonds 
through the next succeeding August i, the Board may use such excess 
to purchase and cancel Bonds or Additional Bonds at a price not 
exceeding the redemption price on the next succeeding date upon 
which any Bonds oi" Additional Bonds are subject to redemption prior ~.< 
to maturity, or, if any Bonds or Additional Bonds are subject to 
redemption on the next succeeding interest payment date, the Board 
may use such excess to redeem Bonds or Additional Bonds on the 
next succeeding interest payment date, or the Board may use such 
excess to make any deposit required to be made into the Reserve 
Fund .... 

.? 

L Section 14. That immediately after the delivery of the 
Bonds the Board shall deposit the amount of $1,500,000,~ which is 
[now on hand and available for such purpose, to the credit of the 
Reserve Fund. So long as the money and investments in the Reserve 
Fund are not less in market value than a reauired amount equal to 
the average annual principal and interest requirements of all 
then outstanding Bonds and Add/~/tional Bonds, no additional de- 
posi~.~ ~ need be made into the Reserve Fund; but if the Reserve 
Fund should be depleted to less than said required amount in r&ar- 
~etzvalue, then, subject to making the required deposits to the 
credit of the Interest and Sinking Fund, the:Board shall transfer 
from the Gross Revenues of the Hospital Facilities or any other 
Pledged Rewenues in the Revenue Fund (or from any excess fn the 
IInterest an~ Sinking Fund as permitted by Section 13(d) hereof), 
and deposit to the credit of the Reserve Fund, semi-annually, on 
or befo~e-.each~ January 25th and July 25th thereafter, a sum at 

uJ 
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least equal to 1/10th Of the average annUal principal and interest 
requirements of all then outstanding Bonds and Additional Bonds, 
until the Reserve Fund is restored to said required amount. So 
long as the Reser,e Fund contains said required amount, any sur- 
pills in the Reserve Fund over said required amount may be trans- 
ferred and deposit6~ into the Interest and Sinking Fund. 

Section 15. (a) That if on any occasion there 'shall 
not be sufficient Pledged Revenues tO make the required deposits 
into the Interest and Sinking Fund a~d the Reserve Fund, then 
such deficiency shall be made up as soon as possible from the 
next available Pledged Revenues, or from any other sources avail- 
able for such purpose. 

(b) That, csubject to making the required~deposits to 
the credit of the Interest and Sinking Fund and ~the Reserve Fund, 
when ahVd as required by this Resolution, or any resolution~au- 
thorizing the issuance of Additional Bonds, any surplus Gross 
Revenues of the Hospital Facilities or any other Pledged Revenues 
in the Revenue Fund shall be used by the Board for paying, to the 
extent not paid from other sources, the Current Expenses of the 
Hospital Facilities, and any remaining balance may be used for ~[~ 
any other~lawful purpose. 

Section 16. On orbefore the last day of January, 
1973, and semi-annually on or before the last day of each July 
and of each January thereafter while any of the Bonds~ or<Addi - 
tional Bonds are outstanding and unpaid, the Board shall make 
available to the paying agents therefor, out of the Interest and 
Sinking Fund, and/or the Reserve Fund, if necessary, money suffi- 
cient to pay such interest on and such principal of the Bonds and 
Additional Bonds as will accrue or mature on the February ist or 
August Ist immediately following. The paying agent's shall totally 
destroy all paid Bonds and Additional Bonds, and the coupons 
appertaining thereto, and shall furnish the Board with an appro- 
priate certificate of destruction. 

~4~ Section 17. That at such times as the aggregate amou~h 
of money and investments in the Interest and Sinking Fund and~the ~ 
Reserve Fund are at least equal in,market value to (i) the aggre- 
gate principal amount of all unpaid (unmatured and matured) out- 
standing Bonds and Additional Bonds, plus (2) the aggregate amount 
of all unpaid~ (unmatured and matured) outstanding interest coupons 
appertaining to such Bonds and Additional Bonds, no further de- 
posits need be made into the Interest and Sinking Fund or Reserve 
Fund. In determining the amount of such Bonds and Additional 
Bonds, and interest coupons appertaining~thereto, outstanding 
at any time, there shall be subtracted ~ excluded the amount 
of any uch Bonds and Addztlonal Bonds, and ~nterest coupons apper- 
taining thereto, which shall have been duly ~a~lled for redemption 
and for which funds shall have been deposlted wlth the paying 
agents;therefor sufficient, including any required redemption 
premium, for such redemption. ~ 

Section 18. That the Bonds and any Additional Bonds, 
and the interest coupons appertaining thereto, will constitute 
special obligations of the Board payg~e solely from the Pledged ~\ 
Revenues, and the holders of the Bon~/and Additional Bonds, and ~ 
the coupons appertaining thereto, shall never have the r~ght to 
demand payment out of funds raised or to be raised by taxation. 

Section 19. That the Board shall have the right and 
power at any time and from time to time, and in one or more 
Series or issues, to authorize, issue, and deliver additional 
parity revenue bonds (herein called "Additional Bonds")u.~n any 
amounts, for any lawful purpose relating to the HospitaL-~Facili - 
ties, and to refund any Bonds or Additional Bonds. Such ~Addi- 
tional Bonds, i~ and When authorized, issued, and delivered in 
accordance with this Resolution, shall be secured and payable 
equally and ratably on a parity with the Bonds, and all other 
outstanding Additional Bonds, by an irrevocable first lien on 
and pledge of the Pledged Revenues. 

c 
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Section 20. (a) The .Interest and Sinking Fund'and'" 

the Reserve Fund established by this Resolution shall secure and 
be used to pay al.'. Additional Bonds as well as the Bonds. How- 
ever, each resolution under which Additional Bonds are issued 
shall provide and zaquire that, in addition to the amounts re- 
quired by the provisions of this Resolution and the provisions 
of any other resolution or resolutions authorizing Additional 
Bonds to be deposited to the credit of the Interest and Sinking 
Fund, the Board shall transfer from the Pledged Revenues and de- 
posit to the credit of the Interest and Sinking Fund at least 
such amounts :~as are required for the payment of all principal of 
and interest on said Addi'tional Bonds then being issued, as the 
same comes due; and that the aggregate amount to be accumulated 
and maintained in the Reserve Fund shall be increased (if and to 
the extent necessary) to an amount not less than the average 
annual principal and interest requirements of all Bonds and~Addi- 
tion~al Bonds which will be outstanding after the issuance and de- 
livery of the then proposed Additional Bonds ; and that the requir- 
ed additional amount shall be so accumulated by the deposit in the 
Reserve Fund of all or any part of said requi, red additional amount 
in cash immediately after the delivery of the then proposed Addi- 
tional Bonds, or, at the option of the Board, by the deposit, from 
Pledged Revenues, of said required additional amount (or any 
balance of said required additional amount not deposited in cash 
as p~ermitted above) in semi-annual installments, made on or before 
the 25th day of each January and July ~ following the adoption of 
the resolution authoriz~ng the issuance of the then proposed 
Additional Bonds, of not less than 1/10th of said required addi- 
tional amount (or 1/10th of the balance of said required addition- 
al amount not deposited in cash as permitted above)% 

(b) All cal~ulations of average annual principal and 
interest requirements made pursuant to this Section are made as 
of and from the date of the Additional Bonds then proposed to be 
issued. 

(c) The ~ principal of all Additional Bonds must be 
scheduled to be paid or mature on August 1 of the years in which 
such principa,l is scheduled to be paid or mature; and all inter- 
est thereon must~be:payable on February 1 and August i. 

Section~2i. Additional Bonds shall be issued only in 
accordance with this Resolution, but notwithstanding any provi- 

:i 

slons of this Resolution to the contrary, no installment, Series, 
or issue of Additional Bonds shall be issued or delivered unless: 

(a) The senior fin~ncial officer of the Institute 
signs a written certificate to the effect that the Board is not 
in default as to any covenant, condition, or obligation in 
connection with all outstanding Bonds and Additional Bonds, and 
the resolutions authorizing same, and that the Interest and Sink- 
ing Fund and the Reserve Fund each contains the amount then re- 
quired to be therein. 

(b) The State Auditor of the State of Texas, or any 
certified public accountant, signs a written certificate to the 
effect that, during either the next preceding University of Texas 
System fiscal year, or any twelve consecutive calendar month 
period ending not more than ninety days prior to'the adoption 
of the resolution authorizing the issuance of ~ the then proposed 
Additional Bonds, the Pledged Revenues, excluding and excepting 
the Gross Proceeds from the Conveyance of Endowment Land, were 
at least equal to four times the average annual principal and 
interest requirements of all~BOnds and Additional Bonds to be 
outstanding after the issuance of the then proposed Additional 
Bon~s~ 

Section 22. ~The Board further covenants and agrees 
that: 

1 
. i  

c 
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(a) ~t will faithfully perform at all times any and." 

ali covenants, uAdertakings, stipulations, and provisions'con- 
tained in this Re~olution and each resolution authorizing the 
Lssuance of Additional Bonds, and in each and every Bond and 
Additional Bond; t,~at it will promptly pay or cause to be paid 
from:the Pledged Revenues the principal of and interest on every 
Bond and Additional Bond, on the dates and in the places and 
manner prescribed in such resolutions and Bonds or Additional 
Bonds; and that it will, at the times and in the manner prescrib- 
ed, deposit or cause to be deposited from the Pledged Revenues 
the amounts required to be deposited into the Interest and Sinking 
Fund and the Reserve Fund; and any holder of the Bonds or Addi- 
tional Bonds may require the Board, its officials and employees, 
and any appropriate official of the State of Texas, to carry out, 
respect, or enforce the covenants and obligations of this Resolu- 
tion or any resolution authorizing the issuance of Additional 
Bonds, by all legal and equitable means, including specifically, 
but without limitation, the use and filing of mandamus proceed- 
ings, in any court of competent jurisdiction, against the Board, 
its officials and employees, or any appropriate official of th~ ;J 
State of Texas. 

(b) It is duly authorized under the laws of the Sta~e 
of Texas to create and issue the Bonds; that all action on its 
part for the creation and issuance of the Bonds. has Seen duly and 
effectively taken, and that the Bonds in the hands of the holder3 
md owners thereof are and will be valid and enforceable special 
obligations of the Board inaccordance with their terms. 

£ 

(c) It lawfully owns and is lawfully possessed of the 
lands, buildings, and facilities constituting the Hospital 
Facilities, and has a good and indefeasible estate in such lands, 
buildings, and facilities in fee simple, that it warrants that 
it has, and will defend, the title to all the aforesaid lands, 
buildings, and facilities, and every part thereof, for the bene- 
fit of the holders and owners of the Bonds and Additional Bonds 
against the claims and demands of all persons whomsoever, that 
it is lawfully qualified to pledge the Pledged Revenues to the 
payment of the Bonds and Additional Bonds in the manner prescrib ~ 
ed herein, and.has lawfully ex rcised such rights. 

(d) It will from time tO time and before the same be- 
come delinquent pay and discharge all taxes, assessments, and 
governmental charges, if any, which shall be lawfully imposed 
upon it/ or the campus, buildings, and facilities of the Hospital 
Facilities, that it will pay all lawful; claims for rents, 
royalties, labor, materials, and supplfes which if unpaid might 
by law become a lien or charge thereon, the lien of which would 
be prior to or interfere with the liens hereof, so that the=~ ~.q 
priority of the liens granted hereunder shall be fully preserved 
in the manner provided herein, and that it will not create or 
suffer to be created any mechanic's, laborer's, materialman's 
or other lien or chargewhich might or could be prior to the 
liens hereof, or do or suffer any matter or thing whereby the 
liens hereof might or could be impaired; provided, however, that 
no such tax, assessment, or charge, :and that no such claims which 
might~be used as the basis of a mechanic's, laborer's, material- 
man's or other lien o~ charge, shall be required to be paid so 
long as the validity of thesame shall be contested in good.faith 
by the Board. 

Q 

(e) That:whi!e the Bonds or any Additional Bonds are 

l 
outstanding and unpaid it will continuously and efficiently 
operate and maintain the Hospital Facilities in good condition, 
repair, and working order, and at a reasonable cost. The Board 
also covenants and agrees that the Current Expenses of the 

I Hospital Facilities shall be paid from surplus Gross Revenues 
of the Hospital Facilities or any other Pledged Revenues in • 
the Revenue Fund, as provided by Section 15(b) hereof, to the 

l 
extent such surpl~:~Pledged Revenues are available, or paid from 
the general funds ~f* the Institute in the same manner as the ex- 
penses of operation and maintenance of general facilities of 
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the Institute, or pald~from any other sources or funds lawfully 
available to the InstitUte or the Board for such purpose. 

(f) That while the Bonds or any Additional Bonds are 
outstanding and unpaid, the Board shall not additionally encumber 
the Pledged Revenues in any manner, except as permitted in this 
Resolution in connection with Additional Bonds, unless said en- 
cumbrance is made junior and subordinate in all respects to the 
liens, pledges, covenants, and agreements of this Resolution. 

c 

(g) That while the Bonds or any Additional Bonds, are 
outstanding andunpaid, the Board shall not sell, convey, mortgage, 
or in any manner transfer title to, or lease, or otherwise dispose 
of the Hospital Facilities, or any significant or substantial part 
thereof; provided that whenever the Board deems it necessary to 
dispose of any furnishings and equipment, it may sell or otherwise 
dispose of such furnishings and equipment when it has made arrange- 
ments to replace the same or provide substitutes therefor. 

(h) That at all times hereafter the Board shall pro- 
cure boiler explosion insurance on all boilers servicing the 
Hospital Facilities in an amount not less than $50,000 against 
loss suffered by reason of a boiler explosion. Further, at all 
times hereafter the Board shall procure fire and extended coverage 
insurance on the Hospital Facilities. The foregoing boiler ex- 
plosion and fire and extended coverage insurance shall be main- 
tained so long as Bonds or Additional Bonds are outstanding and 
such fire and extended coverage insurance shall be in amounts at 
least sufficient to provide for full recovery to the extent that 
the damage does not exceed 80% of full insurable value. Such 
insurance shall be carried with a reliable insurance company or 
companies. In lieu of providing fire and extended coverage insur- 
ance as required above, the Board may, at its option, provide the 
equivalent of such insurance under its general System-wide Fire 
and Extended Coverage Insurance policy, subject to a deductible 
provision which is reasonable in amount, provided the Board 
establishes and maintains a special account containing funds 
which are at least sufficient to offset said deductible amount 
and which are immediately available for such purpose. Upon the 
happening of any loss or damage covered by such insurance from 
one or more of said causes, the Board shall make due proof of 
loss and shall do all things necessary or desirable to cause the 
insuring companies to make payment in full directly to the Board. 
The proceeds of insurance covering such property, together with 
any other funds necessary and available for such purpose, shall 
be used forthwith by the Board for repairing the property damaged 
or replacing th e property destroyed; provided, however, that if 
Said insurance proceeds and other funds are insufficient for such 
purpose, then said insurance proceeds pertaining to the Hospital 
Facilities shall be used promptly as follows: 

,7 

(i) for the redemption prior to maturity of the Bonds 
and Additional Bonds, if any, ratably in the proportion 
that the outstanding principal of each Series or issue of 
Bonds or Additional Bonds bears to the total: outstanding 
principal of all Bonds and Additional Bonds ; provided that 
if on any such occasion the principal of~,any such Series or 
issue is not subject to redemption, it shal:l not be regarded 
as outstanding in making the foregoing comP~utation; or 

(2)• if none of the outstanding cBonds or Additional 
Bonds is subject to redemption, then for the purchase on 
the open market and retirement.of said Bonds and Addition- 
al Bonds, in the same proportion as prescribed in the fore- 
going clause (i), to the extent practicable; provided that 
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the purchase price for any such Bond or Additional Bonds 
shall not exceed the redemption price of such Bond or 
Additional Bon$ on the first date upon which it becomes 
subject to redemption; or 

(3) to the extent that the foregoing clauses (1) 
and (2) cannot be complied with at the time, the insur- 
ance proceeds, or the remainder thereof, shall be deposit- 
ed in a special add separate trust fund, at an official 
depository of the Board, to be designated the Insurance 
Account. The Insurance Account shall be held until such 
time as the foregoing clauses (i) and/or (2) can be com- 
plied with, or until other funds become available which, 
together with the Insurance Account, will be sufficient 
to make the repairs or replacements originally required, 
whichever of said events occurs first. 

(i) At all times when the Reserve Fund does not contain 
the maximum aggregate amount required to be on deposit therein, 
the Board shall procure and maintain use and occupancy insurance 
on all the facilities, buildings, and structures of the Hospital 
Facilities, to the extent obtainable, in an amount sufficient to 
enable the Board to deposit into the Interest and Sinking Fund 
and the Reserve Fund, out of the proceeds of such insurance, an 
amount equal to the sums that are required to be deposited into : 
said Funds from the Pledged Revenues during the time the Hospital 
Facilities are wholly or partially unusable, as a result of loss 
of use or occupancy caused by the perils covered by fire and ex- 
tended coverage insurance. 

(j) The annual audit hereinafter required shall con- 
tain a section commenting on whether or not the Board has com- 
plied with the requirements of this Section with respect to the 
maintenance of insurance, and listing all policies carried, and 
whether or not all insurance premiums upon the insurance policies 
to which reference is hereinbefore made havebeen paid. 

(k) The Board will fix, establish, maintain, and 
collect such rentals, rates, charges, and fees for the use and 
availability of the Hospital Facilities as are necessary to pro- 
duce Gross Revenues of the HosPital Facilities sufficient, to- 
gether with any other available~resources, to pay all Current 
Expenses of the Hospital Facilities, and sufficient, together 
with other Pledged Revenues, to make all payments and deposits 
required to be made into the Interest and Sinking Fund, and to 

\l 

maintain the Reserve Fund, in connect:on with all Bonds and Addi- 
tional Bonds. 

(I) Proper books of record and account will be kept 
in which full, true, and correct entries will be made of all 
dealings, activities, and~ransactions relat~ing to the:Pledged ~ 
Revenues, and aii books~'dbcuments, and vouchers relating there- 
to shall at all reasonable t~imes be made available for inspection 
upon request of any bondholder. 

(m) That each year while any of the Bonds or Addition- 
al Bonds are outstanding, an audit will be made of its books and 
accounts relatfhg to the Pledged Revenues by the State Auditor 
of the State of Texas, or any certified public accountant, such 
audit to be based on the fiscal year of The University of Texas 
System. As soon as practicable after the close of e~ch such 
fiscal year, and when said audit has been completed ~nd made 
available to the Board, a copy of such audit for the preceding 
fiscal year shall be mailed to all bondholders who shall so re- 
quest in writing. Such annual audit reports shall be open tO 5 
the inspection of the bondholders and their agents and repre- 
sentatives at all reasonable times. 

U 
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(n) That the Board covenants that it will not permit 
to be deposited to the credit of any of the Funds created by this 
Resolution, or applied to the payment of the principal of or in- 
terest on the Bonds or any Additional Bonds, any proceeds from 
any grant, subsidy, donation, or income received from the United 
States Government, whether pursuant to agreement or otlierwise, 
if such deposit or application would result in interest payable 
on the Bonds or Additional Bonds being includable in whole or in 
part in gross income for Federal income taxpurposes. 

(o) That the Board covenants that it will comply with 
all of the terms and conditions of any and all grant or subsidy 
agreements applicable to the Bond~or Additional Bonds entered 
into between the Board and any governmental agency in connection 
with any grant or debt service subsidy; and the Board will take 
all action necessary to enforce said terms and conditions. 

(p) That the Board covenants to and with the pur- 
chasers of the bonds that it will make no use of the proceeds 
of the bonds at any time throughout the term of this issue of 
bonds which, if such use had been reasonably expected on the 
date of delivery of the bonds to and payment for the bonds by 
the purchasers, would have caused the bonds to be arbitrage bonds 
within the meaning of Section 103(d) of the Internal Revenue Code 
of 1954, as amended, or any regulations or rulings pertaining 
thereto; and by this covenant the Board is obligated to comply 
with the requirements of the aforesaid Section 103(d) and all 
applicable and pertinent Department of the Treasury regulations 
relating to arbitrage bonds. The Board further covenants that the 
proceeds of the bonds will not otherwise be used directly or in~ 
directly:so as to cause all or any part of the bonds to be or be- 
come arbitrage bonds within the meaning of the aforesaid Section 
103(d), or any regulations or rulings pertaining thereto. 

Section 23. That either>the Chairman or the Vice- 
Chairman of the Board is hereby authorized to have control of 
the Bonds and all necessary records and proceedings pertaining 
to the Bonds pending their delivery~and their investigation, ex- 
amination, and approval by the Attorney General of the State of 
Texas, and their registration by the Comptroller of Public 
Accounts of the State of Texas. Upon:registration of the bonds, 
said Comptroller of Publ~c Accounts (or a deputy designated in 
writing to act for said Comptroller) shall manually sign the 
Comptroller's Registration Certificate printed and endorsed on 
each of the Bonds, and the seal of said Comptroller shall be 
impressed, or placed in facsimile, on each of the Bonds. 

Section 24. That it is hereby officially found and de- 
termined: that a case of emergency or urgent public n.~cessity 
exists which requires the holding of the meeting<at which this 
Resolution is adopted, such emergency or urgent public necessitY 
being that the proceeds from the sale of said Bonds are required 
as soon as possible and without delay for necessary and urgently 
needed public improvements; and that said meeting was open to 
the public, and public notice of ithe time, place, and purpose 
of said meeting was given, all as r~quired by <~ernon's Ann. Civ. 
St. Article 6252-17. 

"t 

Section 25. ~That said Bonds are hereby sold and shall 
I be delivered to a Syndicate headed by 

, for cash for the par value thereof and 
accrued ~ the{eon to date of delivery, plus a premium of 
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RECESS.--The Board of Regents r e c e s s e d  at 12:30 p . m .  for lunch and 
for the completion of unfinished committee  meetings.  

3:35 P . M . ,  SEPTEMBER 11, 1972. - -At  3:35 p . m . ,  on Septem- 
ber 11, 1972, the Board of Regents reconvened at the same place 
as the other sess ions  and with the same attendance except Regents 
McNeese* and Williams* to rece ive  the reports of  the Standing 
Committees and the Committee of the Whole. 

The meeting was called to order by Chairman Peace.  

APPROVAL OF MINUTES OF JULY 21 AND AUGUST II ,  1972. --Upon 
motion duly made and seconded, the Minutes of the regular meetings 
of the Board of Regents of The Universi ty  of Texas System held in 
San Antonio on July 21, 1972, and in Austin on August II ,  1972, were 
unanimously approved in the form distributed by the Secretary and 
recorded in Volume X'IX, beginning with Pages 2855 and 3233 , 
respectively. 

* Regents McNeese  and Wil l iams were in attendance at the meet ings  
of the Standing Committees ,  the Committee of the Whole and~a portion 
of the Executive Session.  However, because of conflicting engage- 
ments Regent McNeese  was excused at 12 o'clock noon and Regent 
Williams was excused at 2:30 p. m. 
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REPORTS OF STANDING COMMITTEES 

The meetings of the Standing Committees were conducted in open session, 
and the reports therof are set out below: 

45 

I 

REPORT OF SYSTEM ADMINISTRATION COMMITTEE (Pages 19-20 ). -- 
Vice-Chairman Ikard, Chairman of the System Administration Committee, 
filed the following report of the System Administration Committee. The 
report was unanimously approved and the actions therein were ratified: 

Since the last repor t  on July 21, 1972, of the System Administration Commit-  
tee, the following recommendat ions  of the Administrat ion were circulated to 
the members  of the Commit tee  and no exceptions were  regis tered.  These 
recommendations are herewith submitted for formal  approval: 

I. U. T. Austin: Amendments  to the Operating Budget for Student 
Publications (6-M-71~.--I t  is r ecommended  by Pres ident  Spurt,  
concurred in by System Administrat ion,  that approval be given 
to the actions taken on June 15, 1972, by the Board of Operating 
Trustees of student publications at The Universi ty  of Texas at 
Austin regarding budgetary mat te rs  in Motion No, 6, as quoted 
below: 

"Motion No. 6: Singer moved, and it was seconded, 
that the proposed amendments  (set out in Item VII 
below) be adopted for the budgets, and the amend-  
ment to the 72-73 .budgets be forwarded at the proper 
time. This motion passed with unanimous approval ."  

CONSIDERATION OF BUDGET A~?,~/~TS. Edmonds called the~oard's a t t e n t i o n  t o ~  
a-dittoed proposal of amendments to the 1971-72 budgets, which would only 
transfer money from one account to another and would leave the net balance the 
same. Followin~ are the three items in the budget which require changes: 

Transfer $I,i00 from Summer Texan, Summer Directory under "Other Operating 
Expenses" t o  a new accoun t  under  Summer Texan wages c a l l e d  "Summer D i r e c -  
t o r y "  wages. 

Transfer $1,MO0 from The Daily Texan Newsprint Expenses under "Other 
Operating Expenses" to The Summer Texan "Wages" account, with $I,000 for 
printing wa~es and $400 for advertising commission. 

"2. 

"3. Add the position "Secretary" to The Daily Texan Salary roster for July and 
August 1972 at n rate of $382 per month. Transfer $76~ from Circulation 
wa~es to cover the salary for the two months. 

"Edmonds also said that the 1972-73-budgets would need to be amended to add the 
new p o s i t i o n  o f  S e c r e t a r y  a t  a t o t a l  c o s t  o f  $~ ,800 ."  

- 1 9  - 
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U. T. A u s t i n  - Balcones Research  Center - Sub-Sonic Wind Tunnel 
Revised P r o j e c t  Cost, Sources of Appropriation and 

Additional ~ i a t i o n  T-l~erefor (~-&--G-=-7 l i- ~ 

WHEREAS, The Board of Regents at its meeting held on 
June 9, 1972, authorized the construction of a Sub-Sonic 
Wind Tunnel Building of approximately 2,400 square 
feet to house previously purchased equipment at the Bal- 
cones Research  Center at The Universi ty of Texas at 
Austin and appropriated $12,500 for this project; 

WHEREAS, The Department of Aerospace Engineering 
and Engineering Mechanics and U. T. Austin Physical  
Plant personnel  have expedited efforts to obtain the 
mater ia ls  and technica l  ass is tance  necessary  within 
the $12,500; 

WHEREAS, Three quotations were  received,  the lowest 
of which was $14,533 and at tempts to obtain lower  quota- 
tions have been unsuccessful ,  and 

WHEREAS, The appropriated funds are lapsible within 
the current  f iscal  year :  

BE IT RESOLVED, That the project  cost be increased  
to $14,533 and the appropriat ions rev ised  to come f rom 
the following sources :  

College of Engineering Equipment 
Account No. 14-3095-2080 

Aerospace  Engineering Wind Tunnel 
MO&E - Account No. 14-3005-2150 

$ 7 , 5 0 0  

3 , 4 2 3  

Wind Tunnel Facility Renovation 
Account No. 14-3005-2155 

Total 

c ~  

Committee Chairman Ikard repor ted  that the System Adminis trat ion 
Committee met  in an informal sess ion  on September 10, 1972, to 
outline the Commit tee ' s  activities.  It was decided that the f i r s t  
formal meeting of the Committee will be held on Thursday, Octo- 
ber 19, 1972, at 2:30 p .m.  as a prelude to the next scheduled 
meeting of the Board of Regents on October 20. The Secretary 
was instructed to notify each m e m b e r  of the Committee,  which 
includes all member s  of the Board, of the exact t ime and place. 
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agreement is  necessary .  If after examination the agreement is  
found to be necessary  and in order,  then the Chairman of the Board 
is authorized to execute the proposed agreement on behalf of the 
Board of Regents; however,  if it is  found that this agreement is  
not necessary,  then the Law Office is  directed to prepare a m e m o -  
randum agreement.  The instrument finally executed will  be 
recorded in the October 1972 Minutes. 

4. U. T. Austin: Agreement  for Academic Year 1972-73 with Travis 
.County Legal Aid and Defender Society. --Upon recommendation of 
President Spurr, concurred in by System Administration, the agree-  
ment between the Board of Regents of The University of~Texas System 
and the Travis County Legal Aid and Defender Society was extended 
for a one year period. Regents Erwin and McNeese voted "No." 

The Chairman of: the Board of Regents was authorized to execute 
this agreement when it has been approved as to content by the 
Vice-Chancellor for Academic Affairs and the Vice -Pres ident  
for Business  Affairs ,  U. T. Austin, and as to form by a Univer-  
sity attorney. C~ 

The purpose of this agreement  (Pages 22-25 ) is to provide legal 
those cannot afford to pay for such serv ices  services  for .... people who 

and to provide cnmcal  s erv i ce s  for second and third year students 
in Law School: 

THE STATE OF TEXAS I 
I 

COUNTY OF TRAVIS i 

THIS MEMORANDUM AGREEMENT by and between the Board of 

Regents of The University of Texas System, for and on behalf 
,~ 

of The University of Texas at Austin School of Law, hereinafter 
Y~ 

called University, and Travis County Legal Aid and Defender 

Society, hereinafter called LADS. 
u 

. . . . . .  . _ _ _ _ _  

WHEREAS, University recognizesl that a law school of the 

first clas~ should offer its students=opportunities to obtain 

f i r s t -hand exper i ence  in handl ing  l e g a l  problems of  the pub l i c ;  

and ~ 

WI~EREAS, LADS r e p r e s e n t s  that  i t  can p r o v i d e  these  

services ; 

" ~  ~ : - 22 - 
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REPORT OF ACADEMIC AND DEVELOPMENTAL AFFAIRS COMMITTEE 
(Pages 21-34 ). - -Commi t t ee  Chai rman Kilgore before filing the repor t  
of the Academic and Developmental Affairs Commit tee  repor ted  that the 
exceptions to Chance l lor ' s  Docket No. 58 r e f e r r e d  to the Executive Sess ion 
of the Committee of the Whole were  approved except Item No. 23 on 
Page C-15. This i tem was de fe r r ed  until the October m~eting of the 
Board of Regents.  He then moved that Chance l lo r ' s  DocketNo.  58 
as set out in Item No. 1 below and the other actions in the following 
report  of the Academic and Developmental  Affairs Commit tee  be 
ratified. This motion preva i led  by unanimous vote: 

1. U. T. System: Chancel lor ' s  Docket No. 5 8 . - - T h e  exceptions to 
~hance l lo r ' s  Docket No. 58 were  r e f e r r e d  to the Executive Session 
of the Commit tee  of the Whole and were  approved with the exception 
of Item No. 23 on Page C-15 which item was de fe r red  until  the 
October meet ing Of the Board of Regents,  and the r ema inde r  of the 
Docket was approve%:in the form dis t r ibuted  by the Secre ta ry  p r io r  
to the meet ing of the Board of Regents': Regent Nelson abstained 
from voting on I tem No. 1, Page PH-2 u n d e r  "Contracts  and Agree  = 
merits, Nongovernment  Sponsored, Including R e s e a r c h  Grants as 
Distinguishable f rom Gif ts .~ '~Chancel lor ' s  Docket No. 58 (Attach- 
ment No. 1 ) is at tached following Page 84 and made a 
part  of these Minutes. : 

2. U. T. Austin: Authorization to Re u~u.~st P e r m i s s i o n  f rom Coordinat-  
ing Board to Establ ish (a) Bachelor  of Science in Advertising. and 
~_par tment  of Advert is ing. in School of Communicat ion and (b) Ph.D.  

. 

in Social Work. - -Approval  was given to reques t  pe rmiss ion  f rom 
the Coordinating Board, Texas College and Universi ty  System to 
e,stablish at The Universi ty  of Texas at Austin the following: 

a. A Depar tment  of Advert is ing in the School of Communica-  
tion. and to offer a Bachelor  of Science degree  in 
Advertising.  The creat ion of the D e p a ~ t e n t  of Adver-  
t ising would involve funding not to exceeds, S10,000, and 
the Bachelor  of Science degree  in Advert is ing would be 
a revis ion of the existing course  sequence and would not 
involve new courses ,  l ib ra ry  costs,  or additional faculty 
for its inception. 

b. A p rogram leading to a Ph.D.  in Social Work in the 
Graduate School of Social Work. Chai rman Peace  com-  
mented that only one other  univers i ty  in the south offers  
this degree ,  and that is Tulane Universi ty ,  New Orleans ,  
Louisiana.  

U. T. Austin: Affiliation Agreement with the Bexar C o u n ~  
District for Clinical Trai~ech and Hearing Disorders. -- 
After a discussion of the affiliation agreement between the Board 
of Regents of The University of Texas System on behalf of The Uni- 
versity of Texas at Austin and the Bexar County Hospital District, 
San Antonio, Texas, for clinical training in speech and hearing 
disorders as proposed by President Spurr, concurred in by Chan- 
cellor LeMa/stre, the Chairman of the Board of Regents was 
authorized to work with the Law Office of The University of Texas 
System in the examination of the genera/agreement now in existence 
between these two organizations to determine whether or not this 

%, 
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NOW, THEREFORE, for and in consideration of the mutual 

b e n e f i t s  and t['ie c o v e n a n t s  h e r e i n  conta ined",  t h e  p a r t i e s  a g r e e  
~3 

as follows: 

LADS agrees to furnish all services as may~be required 

from time to time by the University for the purpose of providing 

clinical lega~ education and to perform such duties incidental 

to the clinical legal education program as are required for 
C 

conforming to the policies and rules of the'University. It is 

recognized that a good law school through the utilization of 

facultyand intereste d students must confront the problem of 

the poor and assist in bringing them into the world of the law 

and lawyers. It is:universally recognized that such a program 

provides a~laboratory for students in the/law school for the 

development of~practice skills. Of almost equal importance is 

the opportunity to contribute toward achieving the ancient and 

honored goai~of the legal profession of equal justice for 

the poor. LADS, therefore, agrees to render such services 

as required by the University so that ~these functions can be 
t. { 

adequately performed. 

It is understood and agreed that LADS will conduct its 

programs and integrate its work in such ~ a manner as to furnish 

I the means by which legal education can be advanced and students 

better prepared for the practice of law,~all of which is in the 

public interest and is an essenti~l part of the law school 
C~-3 

function. 

III. 

" University agree~ to pay LADS for the services to be 

~I ~ exceed $18,000 ~per year, which sum of rendered a-'sum not ~o ~ ,, 
£ 

5 . ~ , 
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money is to be paid to LADS upon invoices submitted to the 

Univers i ty  which shaI1 be app.roved by the  Dean o f  The U n i v e r s i t y  

of Texas a t  A u s t i n  SchooI o f  Law and the  V i c e - P r e s i d e n t  for  

Business A f f a i r s  a t  The U n i v e r s i t y  o f  Texas a t  A u s t i n .  I t  i s  

contemplated=that  such i n v o i c e s  s h a l l  be f o r ~ s e r v i c e s  r e n d e r e d - r  

l e g a l  and s e c r e t a r i a l - - a n d  i n v o i c e s  w i l l  be s u b m i t t e d ,  ndrmal ly  

on a monthly basis, by LADS to the Dean of The University of 

Texas at  A u s t i n  SchoS1 o f  Law, who ~ h a l !  forward such i n v o i c e ~  

for final approval to the Vice-President for Business Affairs 

at The U n i v e r s i t y  o f  Texas a t  A u s t i n .  

IV. 

There shall ~ be a thorough review of "clinical" experience 

under the c o n t r a c t  w i t h  LADS conducted  bN a committee  a p p o i n t e d  

by the President. of The University of Texas at Austin, taking 

into c o n s i d e r a t i o n  such i s s u e s  as t h o s e  r a i s e d  c o n c e r n i n g  such 

programs as discussed in the article, "Supervising Students in. 

Legal C l i n i c s  O u t s i d e  the  Law S c h o o l , "  by Arthur N. F r a k t ,  i n  

the April, 1971, issue of Student Lawyer Journal, with a 

written report on the evaluation submitted to the Chancellor o 
= 

and the Board of Regents not later than July I, 1973. 

This  agreement  s h a l l  become e f f e c t i v e  imm, e d i a t e l y  upon 
o 

i t s  e x e c u t i o n  and s h a l l  ex tend  through the  1972-73 academic  
< e 

year only, may be amended by mutual agreement of the parties, 

and may be terminated by either party upon giving ninety (90) 
= 

fJ 

days' written notice to the other, o 
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EXECUTED THIS 

ATTEST: 

day of ., 1972. 

BOARD OF REGENTS OF THE<? ! 
UNIVERSITY OF TEXAS SYSTEM 

Secretary ~: 

ATTE ST: 

£ 

Approved as to,form: 
~r 

U ~ y  Attorney 

By: _ 
C~ rman 

TRAVIS COUNTY LEGAL AID 
AND DEFENDER SOCIETY 

By: 

'0 

A p p r o v e d  as to contemni;: 

Vlee -C a n t e  or or Aca em~.d 
Affairs :, 

c 

~-rc e-Pre s i - i ~  
Affairs 

T 

Business 

. lJ. T. E1 Paso: Authorization to Request Permis s ion  from Coor- 
dinating Board to Estat~lish a Master of Business  Administration 
~ M B A ) .  - -Approval  was given to request permiss ion  from 

. 

the Coordinating Board, Texas College and University System to 
establish a program leading to a Master of  Business  Administra-  
tion degree in the School of Business  Administration at The Uni-  ° 
versity of Texas at E1 Paso. ::~ 

U 
U. T. Dallas and Dallas Medical School: Affiliation Ag_reement with 
Callier Hearing and Speech Center of Dallas. --Upon recommendation 
of President Jordan and President  Sprague, concurred in by Chan- 
cellor LeMaistre,  approval was given to the following affiliation 
agreement (Pages 26-32 ) between the Board of Regents of The 
University of Texas System on behalf of The univers i ty  of Texas ~ 
at Dallas and The University of Texas Southwestern Medical 
School at Dallas and the Board of Trustees  of Callier Hearing 
and Spee~ch Center of Dallas,  Texas.  The Chairman of the Board 

: of Regents was authorized to execute this agreement which had 
been approved as to content by the Deputy Chancellor for Admin- 
istration, the Vice-Chancel lor  for Academic Affairs and the ~, 
Vice-Chancellor for Health Affairs and as to form by a Univer-~ ~ 

sity attorney. 
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THE STATE OF TEXAS ~ ~ 

( 
COUNTY OF DALLAS I 

This AGREEMENT is ,executed on 

1972, between the BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS 

SYSTEM, for and on behalf of THE UNIVERSITY OF TEXAS AT DALLAS • ~ 

(hereinafter referred to as "University"), and for and on 

behalf of THE UNIVERSITY OF TEXAS SOUT!~ESTERN MEDICAL SCHOOL 

AT DALI~S (hereinafter referred to as "Medical School"), and 

the BOARD OF TRUSTEES OF THE CALLIER HEARING ~AND SPEECH CENTER 

(hereinafter ~referred to as "Callier"), WITNESSETH: 

~WHEREAS,\7 Callier has acquired an excellent faculty ~, 

forteaching and research in the field of the advanced study 

of the science of the alleviation of human communication dis- 

orders through the study of language and language disorders, 

hearing and hearing disorders, and speech and speech disorders, 

and 

WHEREAS, Callier has an excellent clinical facility 

including, in the field of Audiology: 8 audiology suites~ 

] impedence room, I ENG room, 6 offices; in the field of 

Speech and Language: 5 therapy rooms~ I diagnostic room, 

4 offices, I conference room, i waiting room, 2 language labs; 

in the field of Psychology: 3 offices, I testing room; in 

0 

the field of Deaf~ Educatlon: 22 classrooms, i gym, I library, 

2 art rooms, i #eachers workroom, I audiovisual lab, i TV 
| o 

studio, i0 offices and 5 central areas; and in the area of 

I research: I anechoic chamber, I reverbetration ~r°°m' i con- 

I ference room, Ol vivarium room, i caged washing room, I vestib- 
i 
l ular room, 5 offices, I surgery room, 4 labs, i photo room, 

2 computer rooms, and I histology room; and 

WHEREAS, University and Medical~Schooi~:already, have 

strong teaching and research capabilities in certain of the 

~asic sciences; and 

[ 

© 

1 

L 
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WHEREAS, cooperative programs are being planned 

among the University, the Medical School's School of Allied."~ 

Health Professions, and The University of~Texas at Arlington; 

and ° o 

WHEREAS, the  U n i v e r s i t y  a l ready  has f irm plans  and 

approvals, in the Fall of 1975, to offer undergraduate de- 

grees in Speech Pathology  and Audiology; ,  and 

WHEREAS, bo~h monetary savings' and better educational 

products can be r e a l i z e d  through c o o p e r a t i v e  e f f o r t s  among the  

University, the Medical School, an~ Callier; 
o 

NOW, THEREFORE, ~.t i s  agreed as f o l l o w s :  

I. ESTABLISHMENT OF DEGREE PROGRAMS 
r 

C 

(I) Graduate Program- The University, the Medical 

School, and Callier look towards the establishment of a de- 

gree at the doctoral level in the advanced study of the science 

of the alleviation of human communication disorders through the 

study of language and language ~isorders, hearing and hearing 

disorders, ~and speech and speech disorders, the degree to be 

jointly offered by The University of Texas~S0uthwestern Medi- 

cal School at Dallas~and The University of Texas at Dallas upon 

the recommendation of the faculty in the Graduate Program. The 

!development of such a joint degree program to a great degree 

depends one-the use of faculty and facilities in the field 

presently developed~\'~a~d~to be developed in the future at o 

Callier The parties agr~to work towards the establishment 

• • ~ I~ - ~ he idelines established of such a Doctoral Program ~ithin t gu 

herein. ~I 

• The parties agree~hat a committee shall be appointed 

immediately by the Chief Administrative Officers of the three 
N k  

l 
institutions consisting of one person from the University, one 

person from the Medical School, and such persons from Callier 

as may be appointed by the Callier Director. The committee, in 

5 3  

C 

@ 

[5 
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'- [ 

consultation with the Chief Administrative Officers of the three 

institutions, shall as rapidly as possible develop a degree=pro- 

gram proposal for the establishment of a joint degree at the ~ ........ 

doctoral level in the advanced study of the science of thealle- 

viation of human communication disorders through the study of 

language and language disorders, hearing and hearing disorders, 

andspeech and speech disorders for submission (after approval) 

by the Chief Administrative Officers of the three institutions 

to the Board of Regents of The Universlty of Texas System and 

to the Coordinating Board, Texas College and University System, 

for approval and subsequent implementation. Such degree pro- 

gram proposal shall be planned so as~o~make full use of the 

existing faculty and facilities c~abilities of the Medical 

School, the University, and Callier,% ~' The committee may seek 

such outside consultation and advice concerning the curriculum 

development asois considered appropriate after consultation 

with the Callier Director and approval by the~other Chief Admin- 

istrative Officers. 

b~ ~ ~ (2) Undergraduate Degree Pr~-It is recognized 

the parties that the University will, in the Fall of 1975, 

begin to offer undergraduate degrees in Speech Pathology and 

Audiology, probably through a cooperative arrangement with ~ 

J the School of Allied Health Professions at the Medical School. 

The parties agree to work towarss an arrangement to be imple- 

o ~  mented at an appropriate tlme whereby the staff of Callier 

would participate in the provision of portions of the didactic 

curriculum as well as the clinical portion. The arrangements 

for clinical training will be develope~ within the guidelines 

hereinafter set out. ~' 

~L 

II. JOINT ARRANGEMENTS 

(i) Joint A_2_pointments - The parties agree that 

academic status is a s~rong inducement for attracting well 

qualified individuals for teaching and research positions at 

_O 
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Callier and that academic appointments made by the University 

or the Medical School for individuals employed by Callier should 

include assurances of continued employment consistent with the 

rules and regulations of the Board ~of Regents of the University 

and the Medical School and the policies of Callier. Academic 

appointments will be made by Callier, the University, or the 

Medical School and appointments will be granted after mutual 

institutional agreement on an individual basis, subject to 

the approval of the person by the other parties and t~e 

development of satisfactory arrangements covering the financial 

obligations accompanying all appointments. 

(2) Clinical Training 

(a) Callier agrees to provide, through 

coordination with~the School of Allied Health Professions if 

appropriate, clinical• training for the Bachelor 0of science 

programs at The University of Texas at Dallas in Speech ,~i~ 

Pathology and Audiology~ 

(b) The period of time for each student's 

clinical education will be mutually agreed upon a reasonable 

period of time before the beginning of the clinical education 

program. ~ 

(c) The number of students eligibleJto par ~ 

ticipate in the clinical education program will be mutually '~ 

agreed upon by the parties and may be altered by mutual 

agreement. 

(3) Re_~onsibilities of The Universit__~ 

(a) The University will send the name, bio- 

graphical data, and a r~port of health status of each student o 

to Callier a reasonable period of time before the beginning z 

date of the clinical education program. 1 

~ (b) The University is responsible for supply- 

ing any additional information required by Callier ~n ~ 

students prior to their arrival. 

(c) The University will assign to Callier only 

those students who have'satisfactorily completed ~the~pre- 

requisite didactic portion of the curriculum. 

- 29- 
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member 

to be assumed by the student particlpatlng in the clinical ~ 

education program. 
: 

(e) The University will enforce rules and regu- 

lations governing students that are mutually agreed upon by the 

University and Callier. .~ ~'~-  

(4) Re__~_ponsibilities of Callier 

..... (a) Callier shall provide a jointly-planned, 

supervised program of clinical experience. 

(b) Callier shall maintain~idomplete records 
!;~i~;~ii~!~i~: ~ ~ o 

and reports on each student's performance~i'~n~provide an 

evaluation to the University on forms:iprovided by the University. 

N q ~ 

9 -  1 1  - ? 2 .  ' ' 
;3 

i i 

V t I deiig t a ac ' "-' ~ '  ~ (d) The Uni ersi y wil na e f ulty e 

to coordinate with a designee of Callier the ~assiggm nt ~ ' ( I  

(c) 

withdraw from the clinical educa~tion any student whose per- 

formance is unsatisfactory, whose personal characteristics 

prevent desirable relationships within Callier,~Or whose 

health status is a detriment to the student's successful 

completion of the clinical education assignment. 

(d) Callier shall, on reasonable request, 

permit the inspection of the clinical facilities, services 

available for clinical experiences, student records, and 

such other items pertaining to the clinical education program 

by any department or agency charged~with the responsibility 

for accreditation of the curriculum. 

(e) Callier shall designate and submit in 

writing to the UniVersity for acceptance the name and profes- 

sional and academic credentials of a person to be responsible 

for the clinical education program. That person shall be 

called the Clinical Education Supervisor. 

(f) Callier shall immediately notify the 

IUniversity in writing of any proposed change of the Clinical 

Callier may request°the University to 
0 

) 

i 

Education Supervisor. 

3 
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(5) Re_~onsibiiity__of the Student 

The s tudent ~ 
f} 

is '~ resp0nsible~or following the adminis- (a) 

trative policies of 'Callier; ~ ~ 

(b) is responsible for providing the necessary 

and appropriate uniforms required but not provided ~' ~y Callier; i 

(c) is responsible for his own transportation = 

and living arrangements when not provided ~ for by Callier; 

(d) ~ is responsible for reporting to Callier 

on time and following all established regulations during the 

regularly scheduled operating hours of Callier; and 

(e) will not submit for publication any 

material relating to the clinical education experience 

without prior written approval of Callier and the Univers6~y. 

III. JOINT SPONSORSHIP OF RESEARCH ACTIVITIES 

In ~ the event Callier, the University, '~and the Medical 

School d e s i r e  to j o i n t l y  'pursue r e s e a r c h ,  C a l l i e r  w i l l  prov ide  
r~ 

research facilities for faculty and staff who are geograph i- 

i c a l l y  f u l l  t ime w i t h i n  C a l l i e r .  In  the  e v e n t  such r e s e a r c h  

is  performed a t  U n i v e r s i t y  or Medica l  S c h o o l ,  r e s e a r c h  f a c i l i  -'~ 
. .:  (3 ~ 

ties will be provided by University or Medical School. Research 

projects  may be j o i n t l y  sponsored  by the U n i v e r s i t y ,  the Medical  

School, and C a l l i e r  through c o n t r a c t .  In  such c a s e s ,  the 
c. 

contract will state t~e extent Of the responsibility of each 

i n s t i t u t i o n  in  the  a d m i n i s t r a t i o n  and d i s p o s i t i o n  of  r e s e a r c h  

funds, provision of staff and facilities, °and ownership of~ 
o 

equipment purchased w i t h  r e s e a r c h  funds .  
C3 

IV. EXTENT OF AFFILIATION AT THE 
DEPARTMENTAL LEVEL o 

A major purpose of this agreement is to establish 

a broad framework of institutional policies to facilitate 

O 

£ 
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cooperation between the University, the Medical School, and 

C a l l i e r  a t  t h e  d e p a r t m e n t a l  l e v e l .  ~ The i n i t i a t i v e  f o r  e s t a b -  

l i s h i n g  departmental level affiliation and working ~ relation- 

sh ips  i s  v e s t e d  i n  t h e  r e s p e c t i v e  d e p a r t m e n t a l  l e v e l  h e a d s  a t  
O 

the University, the Medical School, and Callier. Before 

i m p l e m e n t a t i o n ,  any  s u c h  a f f i l i a t i o n s  o r ~ w o r k i n g  r e l a t i o n s h i p s  

are subject to appropriate ~ action~by the respective'Chief 

Administrative Offic ~rs and the governing bodies Of the insti ~ 
© 

tutions " " 

V. AMENDMENT AND DURATION ~i 

C~ 

This agreement m~y be amended by mutual agreement 

of the p a r t i e s  a t  any  t i m e .  The ~ g r e e m e n t  i s  f o r  a term o f  

one year from the date of this agreement and thereafter frown ~ 

year to year unless terminated by either party by giving six .< 

months' advance notice to the other party by certified mail. 

EXECUTED i n  t r i p l i c a t e  o r i g i n a l s  by t h e  p a r t i e s  

on the day and year first above written. ° 
e 

o 

BOARD OF REGENTS OF THE 
ATTEST: UNIVERSITY OF TEXAS SYSTEM 

Secretary 
By_ 

~man 

5s !! 
J 

~j 

ATTEST : c 
? o BOARD OF TRUSTEES, CALLIER 

HEARING AND SPEECH CENTER 

• ~ ~ By ~ 

Secretary ~ ~ 

d r~ove as ~o d~ ~. "~ i " 

Affairs Affai sr, The U.TYSystem 

A-d~ -----x--- Director, ~ g  
and Speech Center • stration, The U.T. System 

Approved as to Form: 

- 32 - 
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7. g.  T. Dallas and GaIveston Medical  Branch: Dual Posi t ions P u r -  
suml----i-to Article-6252-ga,  Vernon 's  Texas Civil S ta tu tes . - -With  
respect  to the individuals at The Univers i ty  of Texas at DalIas and 

% 

The Universi ty of Texas Medical  Branch at Galveston, the following 
resolution was adopted in connection with the se rv ice  on each of the 
state or federa l  boards opposite their  names.~ This resolut ion is 
pursuant to Ar t ic le  6252-9a, Vernon 's  Texas Civil Statutes: 

WHERE/):S, (the name of the individual) has an opportanity 
to ser.ve as (the capacity in \vhich he is serving on a s tate  
or federa l  board~or commiss ion) :  

NOW, THEREFORE, BE IT RESOLVED by the Board of 
Regents of The Univers i ty  of Texas System, acting pur-  
suant to delegated legis la t ive authority:  

a .  

b. 

C. 

N A M E  

d. 

That the said (the name of the individual) be and he 
is hereby author ized by the Board  of Regents to 
se rve  as (the capacity in which he is se, rving on a 
state or f ede ra l  board or commission)  until he no 
longer has an opportunity to do so or until  this 
direct ion and r equ i r emen t  is amended or revoked 
by the Board of Regents;  

That the said (the name of the individual) be and he 
is hereby author ized by the Board of Regents to 
se rve  as (the capacity in which he is serving on a 
state or federa l  board or commission)  in addition 

°to all  other duties that have been or may he rea f t e r  
be ass igned or  r equ i r ed  of him by the Board of 

Regents;  

That the Board of Regents  finds that (the name of 
the individual) 's s e rv ice  as (the capacity in which 
he is serving on a state or federa l  board or com-  
mission) is not in conflict with his employment  by 
The Universi ty  of Texas System; 

That the Board of Regents finds that (the name of 
the individual) 's se rv ice  as~(the capacity i a w h i c h  
he is serving on a state or federa l  board or com-  
mission) is and will  continue to be of benefit and 
advantage to The Universi ty of Texas System and 

the ~ la te  of Texas.  

CLASSIFICATION 

BOARD OR COMMISSION 
AND COMPENSATION 

Francis 
Ph.D. 

S. Johnson, 

The University_of Texas at Dallas 

Executive Member - Space 
Director, Center Science and Technol- 
for Advanced ogy Panel of the 
Studies President's Science 

Advisory Con~nittee. 
Compensation - none[ 
travel expenses 
reimbursed. 

59 
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NAME CLASSIFICATION 
BOARD OR COMMISSION 
AND COMPENSATION 

The UniversitK of Texas 
Me~-~ Bra-~at Ga--~ton 

William D. Willis, 
M.D. 

Chief, Compara- 
tive Marine 
Neurobiology 
Division, The 
Marine Biomedical 
Institute 

Member - Neurological 
Disorders Program- 
Review Committee of 
the National Insti- 
tutes of HealtN. 
Compensation - $iOO 
per~da~ and trans# 
portat~on costs. 

O 
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REPORT OF BUILDINGS AND GROUNDS COMMITTEE (Pages 35-49 ) . - -  
Committee Chairman Erwin moved that the following repor t  of the Buildings 
and Grounds Committee be adopted and that the actions therein  be ratified. 
This motion was duly seconded and prevai led  by unanimous vote: 

5 

1. U. T. Austin - Ten Story Structure Below the Upper Deck on the 
Wes~t Side of 1Ylemori'al Stadium [-Formgrly " Refe r red  to as Building 
~ u s - ~ y s i - i - c - ~ - E - d - 6 - c ~  - F - a c ~  and Offices in West Side 
Expansion of Memoria l  ~ :  Named L. Theo Bellmont Hall. - -  

the necessa ry  rules  were  waived' and the ten s tory  s t ruc ture  

, 

which contains approximately 200,000 square  feet of space,and is 
situated under the upper deck on the west side of Memorial  Stadium,~, 
(formerly r e f e r r e d  to as Building to H3use Physical  Educa~ion ..... 
Facil i t ies and Offices in West Side Expansion of Memor ia l  Stadium) 
was designated 

L. Theo Bellmont Hall 

in recognition of Mr. Bel lmont ' s  dist inguished c a r e e r  with The 
University of Texas at Austin in the capacity of Athletic Direc tor ,  
Director of the Depar tment  for Physical  Instruct ion and Direc tor  
of In t ramural  Sports, his development of and leadership  in the 
Southwest Conference Athletic Association, his generous contr i -  
bution of t ime and effort in r a i s ing  funds for the f i rs t  Memoria l  
Stadium and his ex t r ao rd in '~y  contributions to the development 
of physical instruct ion and in t r amura l  sports  on t.he U. T. Austin 

campus. 

This facility will be ini t ia l ly  occupied by the Men and W0"men's 
:Departments of Physical  Instruct ion,  the Department  of I~tercol-  
legiate Athletics and the U. T. Austin Police Department .  

No public announcement of this action will be made until 
October 20, 1972. 

U. T. Austin - L. Theo Bellmont Hall and Upper Deck on West Side 
of Memorial  Stadium [-Formerly Re fe r r ed  to as West Side Expansion 
of Memorial  Stadium and Building to House Physical  Education 
Faci l i t ies  and ~ and Communication Building ~Former ly  
Referred  to as Schooi-~ C o m m u n ~ g  and Texas S-i-~ent 
Publications Building-]: Inscript ion on P laques . - -Approva l  was given 
to the inscr ipt ions set  out on Page 36 for plaques to be placed (a) 
on the L. Theo Bellmont Hall and Up---per Deck on West Side of 
Memorial  Stadium (formerly  r e f e r r e d  to as West Side Expansion 
of Memoria l  Stadium and Building to House Phys ica l  Education 
Faci l i t ies  and Offices) and (b) on the Communication Building 
(formerly r e f e r r e d  to as School of Communication Building and 
Texas Student Publication Building), both at The Universi ty of 
Texas at Austin. These  inscr ipt ions  follow a s tandard pattern 
approved by the Board of Regents at its meeting held October 1, 1966. 

- 3 5  - 
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L. THEO BELLMONT HALL AND UPPER DECK 
ON WEST SIDE OF MEMORIAL STADIUM 

1969 

BOARD OF REGENTS 

Frank C. Erwin, J r . ,  Chairman 
Jack S. Josey, Vice-Chairman 
W. H. Bmler ~ 
Jenkins Garrett  
Frank N. Ikard 
Joe M. Kilgore 
John Peace 
Dan C. Williams 
E. T. Ximenes, M.D. 

Harry H. Ransom, Chancellor 
The University of Texas System 

Norman Hackerman, President,  
The University of Texas at Austin 

William H .  Wade, Chairman, 
Faculty Building Advisory Com- 
mittee, The University of Texas 
at Austin 

Osborn Engineering Company; 
Lockwood, Andrews, and 
Newnam; and Osborn and 
Papesh, Project  Engineers  
and Architects  

Lyda, Inc.,  and H. A. Lott, Inc.,  
Contractor 

% 
No public announcement of this action will be made until 
October 20, 1972. 

COMMUNICATION BUILDING 
1970 

BOARD OF REGENTS 

Frank C. Erwin, J r . ,  Chairman 
W. H. Bauer 
Jenkins Garrett  
Frank N. Ikard 
Jack S° Josey 
Joe M. Kilgore 
John Peace 
Dan C. Williams 
E. T. Ximenes, M.D. 

Harry H. R~ansom, Chancellor, 
The University of Texas System 

Bryce Jordan, Pres ident  ad interim, 
The University of Texas at Austin 

William H. wade, Chairman, 
Faculty Building Advisory Com- 
mittee,  The University of Texas 
at Austin 

Ford, Powell, and Carson, Project 
Architects 

B. L. McGee Construction Company 
and B. L. McGee, Inc., 
Contractor 
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U. T. Austin:' Dedication of the Scoreboard Pylon at Memorial 
Memory of Freddie Steinmark a n d ~ r i z a t i o n  

~ l a t i o n  o-i-~ppropriate Plaque. --To commemorate t--h~- 
inspiration of Freddie Steinmark, an outstanding football player 
who was stricken with cancer at the height of his career, it was 
authorized that the new scoreboard pylon at Memori~/1 Stadium 
be dedicated to his memory. Authorization was given for the 
installation of an appropriate plaque identifying the pylon as a 
memorial to Freddie Steinmark. This scoreboard pylon will 
be dedicated on September 23, 1972. 

63 

U. T. Austin -~Clark Field Baseball Facility: Relocation, Appoint- 
ment of Marmon and Mok, San Antonio, Texas, Project Architect, 
and Appropriation Therefor. --The site for the College of Fine 
Arts and Performing Arts Center facilities has previously been 
selected to be located between San Jacinto and Red River streets, 
north of 23-1/2 Street. This site selection necessitated the re- 
location of the Clark Field Baseball Facility at The University 
of Texas at Austin. It was ordered: 

a. That Clark  Fie ld  be re located to a s i te  eas t  of I .H.  35 
on U. T. Austin land located between 19th Street and 
Manor Road. 

b. That the f i rm of Marmon and Mok, San Antonio, Texas,  
be appoin'fed Pro jec t  Archi tec t  for thi~Zi'eiocation with 
authorization to prepare  the prel iminary~plans to be 
submitted to the Board of Regents at a la ter  meeting. 

C 

C. That $15,000 be appropriated from the proceeds of 
Permanent  Univers i ty  Fund BOnds for necessa ry  
topographic surveys ,  miscel laneous  expenses and 
fees through the preparat ion of p re l iminary  plans. 

U. T. Austin 50 Meter Indoor Swimming Fac i l i ty  (Site Selected) 
and Parking Lot a ~  Street and Tr in i ty  Street Authorize-d--and 
Appropriation Therefor .  - -Pur suan t  to authorization by the Board 
of Regents at i ts  meeting on Apri l  17, 1970, the Office of Fac i l i -  
ties Planning and Construction and the Projec t  Architect ,  F i she r  
and Spillman, recommended and the Building and Grounds 
Committee approved the location of the 50 Meter  Indoor Swim- 
ming Faci l i ty  to be north of 19th Street adjacent to Univers i ty  
Junior High School Building. 

The Committee fur ther  authorized the Office of Fac i l i t i es  Planning 
and Construction to prepare  plans and specifications for a parking 
lot for approximately 200 cars  as a replacement  for the spaces  
used for the pool faci l i ty at an es t imated total project  cost of 
$30,000 to be located in the area  west of the Collections Deposit 
L ibrary  and bounded by 19th Street and Tr ini ty  Street. It w a s  
ordered that these plans and specif icat ions be brought to the  
Board of Regents for approval at a subsequent meeting. 

F ~ x , ~ e s s a r y  topographic survey,  soil  investigation and misce l -  
laneous expenses through the preparat ,on of fmat ptans ann 
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specifications,  $3,000 was appropr ia ted  f rom Permanen t  Univer-  
sity Fund Bond proceeds.  

, ~ ' ~ ,  . 

Regent McNeese voted for' this i tem wit h the understanding that 
it does not preclude the Fie ld  House. 

U. T. Austin - Graduate School of Business.Building:  Approval__ 
~ Plans and Specifications and Author:ization to Advert ise  
for Bids. - -Approval  was given to the final plans and speci f ica-  

G4 

tions pre-~pared by Kenneth Bentsen,  Houston, Texas,  for the Grad- 
uate School of Business  Building at The Universi ty  of Texas at 
Austin subject  to the final rev iew by the Office of Faci l i t ies  Planning 
and Construction. Following this review and subject  to Federa l  ~ 
Granting Agency c l ea rances ,  the Di rec tor  of the  Office of Faci l i t ies  
Planning and Construction was au thor ized  to adver t i se  for bids to 
be presented  to the Board of Regents  for considerat ion at a la ter  

date. ~ 

These plans and specif icat ions cover  approximately  146,000 gross  
square feet at an es t imated  total projec t  cost of $6,000, 000 as out- 
lined in previous Minute Orders .  The sources  of funds for this 
building will be proceeds  f rom E uilding Use Fee Bonds, Title IH 
In teres t -Loan Subsidy Grant and private gift money. 

U. ~ T. Austin - Engineering_ Teaching Center  II: Approval of Final  
Plans and Specifications,  Additional Appropriation Therefora and 
Delay in Advert is ing for Bids. - -  The final plans and specif icat ions 
prepared  by Page-Souther land-Page ,  Austin, Texas, , . for /Engineering 
Teaching Center  II at The Univers i ty  of Texas at A'-'s~nYwere approved 
and an additional appropriat ion of $46,700 was authorized from P e r m -  
anent Univers i ty  Fund Bond proceeds  to cover  the Arch i tec t ' s  fees  and 
miscel laneous expenses through the final plans and specif icat ions 
stage. These plans and specif icat ions cover  a building of approximately~ 
135,000 gross  square  feet~at an es t imated  construct ion cost  of 
$4,800,000 (est imated total pro jec t  cost  $6,000,O00)..  P rev ious  
appropriations were  made in connection with Engineer ing Teaching 

Center L 

Advertising for bids for  this pro jec t  was o rde red  delayed until  the 
funding necessa ry  for the construct ion of the projec t  has been com-  
pleted. It w a s  noted that Dean Gloyna of the School of Engineer ing 
was author ized on October 23, 1970, to proceed  to sol ici t  gift 
funds neces sa ry  to construct  Engineer ing Teaching Center  IL 

U. T. Austin - McDonald Observatory  - Housing Development:  
Ra . . . . . . . . . .  " ~ - - - - i ~  A n n r o v a ~  Plans and Specifi- 

T .u . l ca t l on  u i  ~ . , u m v -  t - , , .  . . . . .  . . , , . , _ _ , _ _ - - -  - -  . . . . .  - - ~  " to Award Contract  - -  cations and Authorizatxon to Co.nmxttee 
The commit tee  a p p o ~ R e g e n t s '  meeting on ~ 1 ,  1972, 
has approved the final plans and specificat ions for Housing Develop- 
ment at The Universi ty of Texas at Austin - Tl~e Univers i ty  of 
Texas McDonald Observatory  at Mount Locke. As d i rec ted  by 
the same Minute Order  of July  21, 1972, the Direc tor  of the Office 

. . . .  nd Coo.struction has adver t i sed  for bids. of Facthtxes  Planning a ~.-~ - . . . . . . . .  " . . . .  ts '  
In o rder  that a contract  a w a r d  may ue mane przor to Lne rLe~,, 

me 'e t ing to be held October 20, 1972, the same commit tee  (com- 
posed of V ice -P res iden t  Colvin, Di rec tor  Kris toferson,  Deputy 
Chancellor Walker,  Commit tee  Chai rman Erwin and Chairman 
Peace) was authorized to award a contract  for this project  within 
the approved total project  cost of $990; 000. 
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U, T. Austin - Port  Aransas  Marine Institute - Physical  Plant 

~ ,  Texas, for Furni ture and Furnishings.  - - F o r  the furniture 
~ n g s  ~ the Physical Plant Building at The Universi ty 
of Texas at Austin - The Universi ty of Texas Marine Science 
Institute at Port Aransas,  a contract was awarded in the amount 
of $7,485.52 to Rockford Furni ture  Associates ,  Austin, Texas, 
the low bidder in compliance with specifications.  Fun(.s for 
this contract award are available in the Allotment Account for 

the project. 

It was noted that Sears, Roebuck and Company bid an i tem which 
had not been approved in advance as an al ternate  and which was 
not responsive to the specifications as set out in the call f o rb id s .  

U. T. E1 Paso - Burges Hall: Award of Contract to John R. Lavis  
General-'-Contractor, Inc. ,  E1 Paso, Texas, for Refurb ish ing . - -  
For r e ~ h i n g  Burges Hall at The Universi ty of Texas at El 
Paso, a contract in the amount of $72,895 was awarded to the low 
bidder, John R. Lavis General Contractor,  Inc. ,  E1 Paso, Texas. 
This contract is within the appropriations totaling $75,000 pre -  
viously authorized, the source of which was changed by Item 
No. 1, Chancel lor ' s  Docket No. 58, Page C-8. This contract 
provides for general  repai r  work, repainting, and replacement  
of doors and e lec t r ica l  fixtures.  

It was noted that the Archi tec t ' s  fees and miscel laneous expenses 
required were included in the $157,000 appropriation made for 
total remodeling at the  April  1972 meeting. 

U. T. Arlington - Fine Arts Building: Award of Contract to 
Cadenhead Construction Company, Inc. ,  ~-'-ort W---'~-~, Texas, and 
Additional Appropriation The re fo r ' . - -Fo r  ~ Fine Arts  Bui"U'~ "U-- 
lag at The U ~  Texas ~C;Arlington, a building of 
approximately 200,000 gross  square feet, the es t imated  total 
project cost of $6,500,000 was inc reased  to $8,125,800. This 
includes the contract  Piward for the building, air  balancing, 

• , .  f ( / .  
fees, movable fu~rnJ-~n*ngs and equipment,  landscaping, and 
miscellaneous expenses.  

Subject to the approval by federal  granting agencies,  a contract was 
awarded to the low bidder,  Cadenhead Construction Company, Inc. ,  
Fort Worth, Texas, as follows: 

Base Bid 

Add Alternates :  
No. 1 (Recital Hall) 
No. 2 (Experimental  Theater) 
No. 3 (Additional Work in 

Existing Theater) 
No. 5 (Vertical Blinds) 

Total Contract Award 

$ 6 ,318 ,000  

308,300 
155, 000 

24,000 
8 ,700 

$ 6,814,000 

To cover the total project cost, an additional appropriation in the 
amount of $7 ,833 ,300  was authorized from proceeds of Combined 
Fee Revenue Bonds, Series  1971-A, with authorization for  temporary 

• • " m Constitutional Ad Valorem Tax Bond pro- funding, d needed, i r o  • viousl ° 
ceeds. It was noted that an amount of $292,500 had been pre Y 
appropriated. 
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U. T. Arlington - Approval of Easement  to Texas E lec t r i c  Service 
Company. for an Under~round Elec t r i c  Distribution System. --A-n 

- -  - . . . . . . .  ~ ~ - - ~ f o r a n  easement  was granted to Texas E lec t rm Serwce  Co p y 
underground e lec t r ic  distr ibution sys tem over,  ac ross  and under 
a 48. 195 ac re  t rac t  of land out of the Owen Medlin Survey, 
Abstract  No. 1043, Ta r r an t  County, Texas,  to rep lace  the presen t  
overhead e lec t r i c  se rv ice .  The easement  is 10 feet wide and is 
approximately 300 feet  in length. 

The Chairman of the Board of Regents was authorized to execute 
this easement  after  it has been approved as to content by Deputy 
Chancellor Walker and as to fo rm by a= Universi ty  at torney.  

U. T. Dallas, U. T. San Antonio and U.= T. Pe rmian  B a s i n -  
Central  Energy Plants:  Approval of Final  Plans and Specifica- 
tions, Authorization to Deputy Chancel lor  for Adminis t ra t ion 
and Chairman of Buildings and Grounds Commit tee  to Approve 
Service Agreement ,  and Authorization to Advert ise  for Bids. - -  
To provide chil led water and s team for the three  new campuses ,  
The Universi ty of Texas at Dallas,  The Universi ty  of Texas at 
San Antonio and The Universi ty  of Texas of the Pe rmian  Basin, 
the final plans and specif icat ions for the construct ion of a 
central  energy plant at each of these campuses  were appz'oved. 
These plans had been p repa red  by the Pro jec t  Engineer ,  
B. Segall, J r .  

Authorization was given to the Deputy Chancel lor  for Admin i s t r a -  
tion and the ~ha i rman  of the Buildings and Grounds Commit tee  
to approve a se rv ice  ag reement  as a part  of the bidding docu- 
ment to be issued to prospect ive  bidders  to submit proposals  
to build, own and operate at their  own expense a cent ra l  energy  
plant on leased land at the campus and to furnish  chil led water  
and steam at a ra te  to be proposed by each bidder.  The Direc tor  
of the Office of Faci l i t ies  Planning and Construction was autho- 
r ized to a~vert ise  for proposals  to be presen ted  to the Board of 
Regents at a la ter  date. It was noted that when these bids a re  
rece ived  and awarded,  the se rv ice  agreement  will be made a par t  
of the permanent  r ecord .  

Dallas Medical School - Park ing  Structure:  Authorization for  
Construction, Appointment of Beran  and Shelmire,  Dallas,  Texas,  
Pro jec t  Architect ,  and Appropriation The refor .  --  Since the 
parking faci l i t ies  have been grea t ly  reduce-d-~'The Universi ty  
of Texas Southwestern Medical  School at Dallas by the cons t ruc-  
tion of the Phase I Expansion P r o g r a m  and since the enter ing 
class  will be i nc reased  to 200 students in 1975 with additional 
faculty and staff personnel ,  approval was given to the following, 
upon recommendat ion  of Pres iden t  Sprague, concur red  in by 
System Administrat ion:  

a. Construction of a parking facil i ty at an es t imated total 
project  cost of $1,300,000 to accommodate  approximately 
600 ca rs .  This facil i ty is to be located immedia te ly  
northwest of the Student Union Building and in the a rea  
adjacent thereto.  
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Appointment of the fi,:m of Beran and Shelmirc, Dallas, 
Texas, Project  Architcct,  with authorization to prepare  
final plans and specifications to be presented to the Board 
of Regents at a la ter  date. 

Appropriation of $70,000 from the Southwestern Medical 
Foundation grant for fees and miscel laneous expenses 
through the preparat ion of final plans and specifications. 
It is anticipated that this project will also be funded 
from Dallas Medical School Uaexpended Plant Funds 
and park;mg fee revenues.  

Dallas Medical School - Landscape-Recreation Development: Award 
of Contract to North Haven Gardens, Inc., Dallas, Texas, and 
Additional Appropriation Therefor. --The landscape-recreation 
development at The University of Texas Southwestern Medical 
School at Dallas includes landscape treatment of a parking lot, 
enhancement of campus boundaries and entrance, and recreational 
facilities consisting of two tennis courts and jogging trail. The 
estimated total project cost of $125,000 was increased to $152,379 
to cover the contract award set out below, fees, and miscellaneous 
expenses. 

A contract was awarded for landscape-recreation development to 
the low bidder, North Haven Gardens, Inc., Dallas, Texas, as 
follows: 

67' 

Base Bid $ 125,960 

Add Alternates: 
No. 1 (Additional Campus 

Pe r ime te r  Planting) 
No. 3 (Additional Planting at 

Tennis Courts) 

10,777 

3,426 

Total Contract Award $ 140,163 

Additional funds in the amount of $27,379 from the following sources  
were appropriated: 

$ 5,000 - Dallas Medical School Account No. 957-205, 
Landscape and Recreat ion Projects  i 

J $22,379 - Dallas Medical School Account No. 729-910, • 
Unappropriated Balance of Plant Funds 

It was notedthat  previous appropriations totaling $125,000 had been 
authorized from Dallas Medical School Account No. 957-205, Land- 
scape and Recreation Projects .  
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Dallas Medical School - Basic Science Research Building: Ratifi- 
Award of Contract to L e e - E m m e r t ,  A Corporation, for~ cation o 

Completion o ~  Ground Floor Space and Appropriation 
Therefor. - -The Commit tee  received a report  thabthe special 
~ e  appointed on June 9, 1972, to award a contract for 
the completion of the unfinished ground floor.space in the Basic 
Science Research  Building at The University of Texas South- 
western Medical School at Dallas had awarded the contract to the 
low bidder, as follows: 

Lee -Emmer t ,  A Corporation 
Richardson, Texas 

Base Bid $ 251,000 
Add Alternate No. 1 22,000 

Total Contract Award $ 273,000 

This contract award, together  with Archi tect ' s  fees thereon, 
movable furniture and equipment, contingency funds, air  balanc- 
ing and miscel laneous expenses is within the total es t imated cost 
of $376,0{J{J~which has bee n previously approved. 

The action of the special  commit tee  in awarding this contract 
was ratified and an additional appropriation of $130,000 was 
authorized f rom Dallas Medical School Unexpended Plant Funds, 
$246,000 having been previously appropriated (Permanent  
Minutes, Volume XIX, Page 971 ). 

Dallas Medical School - Approval of Easements  to Dallas Power 
a n d  Light Company and Southwestern Bell  Telephone Company 
for an Overhead Service L i n e . - - F o r  an overhead serv ice  line 
to p r o v i ~ l e c t r i c a l  serv ice  t-6 the North Texas Regional Com- 
puter Center for The Universi ty of Texas at Arlington, The 
University of Texas at Dallas and The Universi ty of Texas 
Southwestern Medical School at Dallas (on the campus of the 
Dallas Medical School), overhead se rv ice  line easements  were 
granted to Dallas Power and Light Company and Southwestern 
Bell Telephone Company over, across  andunder  that certain 
tract  of land in the City of Dallas, Block 6057, containing 
73,245 square feet conveyed to the Board of Regents of The Uni- 
versity of Texas System in a deed recorded  in Volume 72082, 
Page 1171, Deed Records Of Dallas County, Texas. These 
overhead easements  a re  14 feet wide and approximately 59 feet 

in length. = 

The Chairman of the Board of t~.gents was authorized to execute 
these documents when they have IC~.en approved as to content by 
Deputy Chancellor Walker and as)~to form by a University 

attorney. 
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San Antonio Medical School -~Animal Care Building oa K e r r v i l l e  
Property-----'--~-~." A u t h o r ~ t i o n  to Expand Animal Runs and Shelter and 
A p p r ~  Therefor .  --Authorization was given for additional 

and shelte-}-ed a ~  at the Animal Care Building on Univer-  
sity property in Kerrville, Texas, comprising 2,673 square feet 
to be constructed by the Physical Plant staff of The University of 
Texas Medical School at San Antonio. THe sheltered area is to 
be of prefabricated metal and provided with electric radiant heating, 
and the enclosed runs are to be of aluminum tubing and ¢~hects. 
The total estLmated project cost is $27,068. 

For the cost of this project, $27,068 was authorized from Animal 
Care Services Department account. 

San Antonio Dental School - New Facili ty:  Authorization to ~'~d~ver - 
~ B i d s .  ~ plans and spe-~icat ions  ~ the New ~il--i~y 
~ r s i t y  Of Texas Dental School at San Antonio were 
approvedby the Board of Regents at the meet ing held on 
April 29, 1972, with a total project  cost of $28,000,000 . . . . . . .  

The U. S. Department  of Health, Education and Welfare has 
announced that it will make a grant of $9,310,000 to this project.  
Therefore, the Office of Faci l i t ies  Planning and Construction was 
authorized to adver t i se  for bids subject to obtaining granting agency 

I% 

clearance. 

U. T. Permian Basin - Transition Facilities: Approval of Final 
Plans and Specifications, Authorization ~ Bids an-d 
Appropriation for Project. --Approval was given to the ~ plans 
and specifications for Transi t ion Faci l i t ies  at The University'  of 
Texas of the Pe rmian  Basin with authorization to the Director 
of the Office of Faci l i t ies  Planning and Construction to advert ise  
for bids to be presented  to the Board of Regents or the System 
Administration Commit tee  for consideration at a la ter  date. 
These plans and specifications cover three  buildings (two c lass -  
room buildings and a l ibrary  as previously authorized) totaling 
approximately 32, 000 gross  square feet at an es t imated total 

project cost of $453,000. 

The entire cost of this project  is to come f rom Tuition Revenue 
Bonds, and $453,000 was appropriated f rom that source.  (Former ly  
only two-thirds of the funding of these Transi t ion Faci l i t ies ,  which 
will permit  U. T. Pe rmian  Basin to open in September 1973, was 
to come f rom Tuition Revenue Bonds. ) 

U. T. Permian Basin - Classroom-Administration Building: Accep- 
tance of Third Revision of Annual Interest Grant No. 5-6-00630-0. -- 
After the award of the construction contract  for tile Classroom- 
Administration Building for The Universi ty of Texas of the Permian  
Basin, a request  was made to the Department of Health, Education 
and Welfare for an additional participation by the Federal  Govern- 
ment in the prinicipal  amount of the loan on which Annual Interes t  
Grant No. 5-6-00630-0 was based. A third revis ion of this grant 
has been received and it was approved. This revis ion increased 
the principal on which the grant was approved from $2,547,000 

6 9  

4"C~ 

i 



L 

22. 

7 

9 - I I  -72 

c 

to $3,055,000 and thus increased the amount of the mmual interest 
grant from $38,131 to $45,736. This grant is for the purpose of 
covering the differen;ce in the actual interest over and above a 3% 
interest rate on the $3,055,000 of Board of Regents of The Univer- 
sity of Texas System General Tuition Revenue Bonds, Series 1971 
and Series 1972, which carried an average interest rate of 5. 3358%. 
This grant is for a period of 30-1/4 years. 

Galveston Medical Branch - Additions to John Sealy Hospital 
~Formerly Referred to as New John Sealy Hospita--a~: Authorization 
~ P r o j e c t  Scope to Include Patient Bed Tower, Central 
Supply, pharmacy and Bulk Storage Facility and Surgical Operat- 
ing Suite, Costs and Preparation of Preliminary Plans.--The 
following resolution was adopted: 

WHEREAS, The campus site plan for The University 
of Texas Medical Branch at Galveston adopted on 
January 29, 1971, included the expansion of the 
John Sealy Hospital; 

WHEREAS, On March 16, 1972, the Board of Regents 
authorized Deputy Chancellor Walker to negotiate 
with the f i rm of Medical Planning Associates  to be 
the medical facili ty design consultant for this project  
(formerly r e f e r r ed  to as New John Sealy Hospital); 

WHEREAS, It was repor ted  to the Buildings and 
Grounds Commit tee that the Projec t  Architect ,  
G. p ierce ,  Goodwin and Flanagan, employed Medical 
Planning Associa tes  for a fee of $168,000 plus an 
est imated $12,000 for t rave l  and miscel laneous 
expenses, the total cost to be shared equally between 
the Project  Archi tect  and the University,  and 

WHEREAS,= The Project  Architect  and the planning 
consultant r ecommended  a rev ised  project  scope: 

BE IT RESOLVED, (a) That the project  fo rmer ly  r e -  
fe r red  to as the New John Sealy Hospital be rev ised  
to include the following additions to the present  John 
Sealy Hospital: 

(2) 

(3) 

A new Patient Bed Tower south of the 
present John Sealy Hospital comprising 
360,000 gross square feet and housing 
approximately 528 beds. 
A new Central Supply, Pharmacy and 
Bulk Storage Facility immediately north 
of the present John Sealy Hospital com- 
prising 28,000 gross square feet. 
A new addition to the Surgical Operating 
Room Suite with 32,000 gross square feet. 

(b) That pre l iminary  plans and outline specifications 
be prepared for the three addit ions outlined in (a) above 
and for minimal  remodel ing to the present  Surgial Operat- 
ing Suite to make it functional with the new addition, at 
an est imated total project  cost of $30,000,000 
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Galveston Medical Branch - Moody Medical Library,  Clinical  
~ n g  and Surge Faci l i ty :  Approval o[ Inscript ion 
~ q u e s . - - A p p r o v a l  was given ~ t i o n s  set ouC-- 
below for plaques on the Moody Medical L ibrary ,  the Clinical  
Sciences Building and the Surge Faci l i ty ,  all  at The Univer-  
s i ty  of Texas Medical Branch at Galveston. These inscr ipt ions  
follow a s tandard pattern approved by the Board of Regents 
at its meeting held October 1, 1966: 

MOODY MEDICAL I~iBRARY 
1969 

7 I  

BOARD OF REGENTS 

Frank C. Erwin, J r . ,  Chairman 
Jack S. Josey, Vice-Chai rman 
W. H. Bauer 
Jenkins Garret t  
Frank N. Ikard 
Joe M. Kilgore 
John Peace 
Dan C. Williams 
E. T. Ximenes, M.D. 

Har ry  H. Ransom, Chancellor ,  
The Univers i ty  of Texas System 

Truman G. Blocker,  J r . ,  M:. D. ,  
Pres ident ,  The Univers i ty  of 
Texas Medical Branch at 
Galveston 

O'Neil Ford  and Associa tes ,  
Associate  Archi tec ts  

Tel lepsen Construct ion Company, 
Contractor  

CLINICAL SCIENCES BUILDING 
1968 

BOARD OF REGENTS 

Frank C. Erwin, J r . ,  Chairman 
Jack S. Josey,  Vice-Chai rman 
W. H. Bauer 
Frank N. Ikard 
Mrs. J. Lee Johnson HI 
Joe M. Kilgore 
Rabbi Levi A. Olan 
John Peace 
E. T. Ximenes, M.D. 

Har ry  H. Ransom, Chancel lor ,  
The Univers i ty  of Texas System 

Truman G. Blocker,  J r . ,  M.D. ,  
Pres ident ,  The Univers i ty  of 0 
Texas Medical Branch  at 
Galveston 

Brooks,  Bar r ,  Graeber ,  and 
White, Consulting Archi tec ts  

Thomas M. Pr ice ,  Associa te  
Architect  

Tellepsen Construction Company, 
Contractor  

SURGE FACILITY 
1972 

BOARD OF REGENTS 

John Peace, Chai rman 
Frank N. Ikard, Vice-Chai rman 
Frank C. Erwin, J r .  
Jenkins Garre t t  
Mrs. Lyndon B. Johnson 
Joe M. Kilgore 
A. G. M c N e e s e ,  Jr .  
Joe T. Nelson, M . D .  
Dan C. Will iams 

Char les  A. LeMais t re ,  M . D . ,  
Chancellor,  The Univers i ty  of 
Texas System 

Truman G. Blocker, J r . ,  M .D . ,  
President ,  The Univers i ty  of 
Texas Medical Branch at 
Galveston 

Louis Lloyd Oliver,  Project  
A r c h i t e c t  

Eriksson  Construction Company, 
C ontrac tor  

ii 
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Galveston Medical Branch - Marine Biomedical  Institute - Initial 
~ F ~ e f e r r e d  to as Laboratory and Office Spac---C-~: 

Uti l i t ies ,  Appointment of Ray S. Burns Authorizatxon to Exten 
a n ~ o c i a t e s ,  Consulting Engineers ,  and Appropriation for 
Engineers '  Fees and Miscel laneous Expenses. --The following 

25. 

re~tion was 

WHEREAS, Any future development on the Smith 
Proper ty  ±ocated at 8th and 9th s t ree ts  and Wharf, 
Galveston, Texas,  will requi re  the extension of 
chilled water and s team l ines f rom the Central  
Power Plant north ac ross  The Strand: 

BE IT RESOLVED, (1) That  the chilled water and 
steam lines from the Central  Power Plant be extended 
to the site on the Smith P roper ty  of the Initial Fac i l i ty  
( formerly authorized as Labora tory  and Office Space) 
for the Marine Biomedical  Inst i tute of The Univers i ty  
of Texas Medical Branch at Galveston, (2) that Ray 
S. Burns and Associa tes ,  Houston, Texas,  be 
appointed Consulting :Engineers to develop pre l im-  
inary plans, specif icat ions and cost es t imates  at 
~. fee not to exceed $5,000, and (3) that an appro- 
priat ion of $5,000 be authorized from Medical 
Branch Unexpended Plant  Funds Pro jec t  Alloca- 
tion to pay for Engineers '  fees and miscel laneous  
expenses through the prepara t ion of pre l iminary  
plans and specif icat ions and development of cost  
es t imates .  

Houston Medical School - John H. F reeman  Building (Former ly  
Initial Facil i ty)-  Approval of Inscript ion on P laque . - -Approva l  
was given to the inscr ipt ion set  out below for the plaque on the 
John H. F reeman  Building ( former ly  Initial Facil i ty)  at The Uni- 
versi ty  of Texas Medical School at Houston. This inscr ip t ion 
follows a s tandard pattern approved by the Board of Regents at 
i ts meeting held October 1, 1966: 

JOHN H. FREEMAN BUILDING 
THE UNIVERSITY OF TEXAS MEDICAL SCHOOL AT HOUSTON 

1971 

BOARD OF REGENTS 

John Peace, Chairman 
Frank N. Ikard, Vice-Chai rman 
Frank C. Erwin, J r .  
Jenkins Garre t t  
Mrs. Lyndon B.  J o h n s o n  
Joe M. Kilgore 
A. G. McNeese, Jr. 
Joe T. Nelson, M.D. 
Dan C.  W i l l i a m s  

Charles  A. LeMais t re ,  M.D. ,  
Chancellor,  The Universi ty  of 
Texas System 

Cheves M. Smythe, M.D. ,  
Dean, The Univers i ty  of Texas 
Medical School at Houston 

Brooks, Bar r ,  Graeber  and White, 
Project  Architect  

Fleetwood Construction Company, 
Inc . ,  Contractor  

? 
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• Peace  announced that  the dedicat ion of the Jolm H~. F r e e m a n  Chai rnmn ~,: -, _II 

r~,,,ld~" "n~ had been set  for  October  28, attend1972' atthisll:30occasion.a.m, and 
asked as many Regents  as poss ib le  to 

2 ~ ,  
M. D. Anderson - Annex and Rehabilitation Center: Approval of 
~ p t i o n  on Plaque. --Approval was given to the inscription 
~ p l a q u e  on the Annex and Rehabilitiation 
Center at The University of Texas M. D. Anderson Hospital and 
Tumor Institute at Houston. This inscription follows a standard 
pattern approved by the Board of Regents at its meeting held 

October 1, 1966: 

ANNEX AND REHABILITATION CENTER 
M. D. ANDERSON HOSPITAL AND TUMOR INSTITUTE AT HOUSTON 

1971 

BOARD OF REGENTS 

John Peace, Chairman 
Frank N. Ikard, Vice-Chairman 
Frank C. Erwin, Jr. 
Jenkins Garrett 
Mrs. Lyndon B. Johnson 
Joe M. Kilgore 
A. G. McNeese, Jr. 
Joe T. Nelson, M.D. 
Dan C. Williams 

Charles A. LeMaistre, M.D., 
Chai~cellor, The University of 
Texas System 

R. Lee Clark, M.D., President, 
The ~University of Texas M. D. 
Anderson Hospital and Tumor 
Institute at Houston 

Cameron Fairchild and Associates, 
Project Architect 

Stone Construction Company, Inc., 
Contractor 

27. M. D. Anderson - Lutheran Hospital Addition and Outpatient 
Clinic E x p a n s ~ p p r ~ a -  P ans an Specl ica-lons ~ aion o verme oi 
Bids, a ~  A p p r o p r ~  Fees a n ~ O U S  
Expenses. --Approval was given ~ plans 
cations prepared by the Project Architect, MacKie and Kamrath, 
for the expansion of The University of Texas M. D. Anderson 
Hospital and Tumor Institute at Houston (Lutheran Hospital Addi- 
tion of 350 beds, Outpatient Clinic Expansion and Radiotherapy 
Expansion) covering 595,000 square feet at the Project Architect's 
final revised construction cost estimate of $31,896,900 (base bid 
estimate of $26,085,000 plus additive alternates of $5,811,400) 
with authorization that bids for additive alternates be provided 
and accepted within the construction funds available at the time of 
contract award or within a succeeding six month period if funds 

become available. 

Authorization was given for the project cost to be $35,100, 000 
subject to final funding, for construction cost, professional 
fees, and miscellaneous project expenses. Equipment for the 
facilities will be provided from the Legislative Appropriation 
of $2,250iO00 and other funds made available by M. D. 
Anderson. 

! 
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The Office of Faci l i t ies  Planning °and Construction was autho- 
rized to advert ise  for bids subject to all granting agency 
clearances and final reviews.  

An appropriation of $435,000 was authorized as an advance from 
Permanent Universi ty Fund Bond proceeds for professional  
fees and miscel laneous expenses through the final plans and 
specifications stage. F rom the same source, $1,050,000 has 
previously been advanced. 

M. D. Anderson - U. T. System Environmental  Scieh-ce~e~e Park:  
Authorization toExpand  Faci l i t ies ,  Appointment of Frees,e, 
Nichols and Endress ,  Project  Engineer  for Sewage Treatment  
Facility, Appointme~-e-~-~ Commit tee ~ Contract for Build- 
ing Foundations and Appropriation Therefor.  - -The following 
resolution was 

WHEREAS, On July 10, 1970, the administrat ion and 
business management  of The Universi ty of Texas 
System Environmental  Science Park located at Bastrop, 
Tex,~s, were delegated to The University of Texas M. D. 
Anderson Hospital and Ttunor Institute at Houston; 

f f  

WHEREAS, In the programming and planning of the 
development of the Science Park, new faci l i t ies  in- 
cluding a sewage disposal system, additional space 
for r e sea rch  activi t ies and animal care areas  are  
needed, the initial cost of which has been es t imated 
at $125,000; 

WHEREAS, It is anticipated by its management  that 
much of this work can be done in contracts of less  
than $50, 000 and can be done under the  direction of 
the M. D. Anderson Physical  Plant staff with the a s s i s -  
tance of the Office of Faci l i t ies  Planning and Construc-  
tion, and 

WHEREAS, The Office of Faci l i t ies  Planning and Con- 
struction is developing site studies for this park and 
investigations are being made to develop the scope 
and est imated cost of the sewage disposal  system to 
be brought to the Board of Regents at a future meeting:  

BE IT RESOLVED, (a) That new facil i t ies at the Science 
Park including a sewage disposal system, additional 
space  for r e sea rch  activit ies and animal care areas ,  
and the moving of two existing metal buildings from 
Houston, Texas, to the Science Park all at a total 
es t imated cost of $125,000 be authorized, (b) that 
moving and reassembl ing  of the two existing metal  build- 
ings now on the si te of the Lutheran Hospital Addition and 
the Outpatient Clinic Expansion be under the direction of 
the M. D. Anderson Physical  Plant staff, (c) that the f i rm 
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of Freese' ,  Nichols and Endress ,  Consulting Engineers ,  
Austin, Texas, be appointed Project  Engineer  for the pre-  
paration of final plans and specifications ~or the sewage 
t reatment  f~.cility and that the Office of Faci l i t ies  Planning 
and Construction prepare  the necessary  final plans and 
specifications for the remainder  of the project  with autho- 
rization to advert ise  for bids, (d) that a committee,  con- 
sisting of Pres ident  Clark, Director  Kris toferson,  Deputy 
Chancellor Walker, Commit tee Chairman Erwin and Chair-  
man Peace, be appointed to award a contract for the two 
new foundations for the buildings that are  being moved from ~' 
Houston and (e) that $125,000 be appropriated from Account 
No. 175316, Gift Funds, M. D. Anderson Hospital and Tumor 
Institute to cover the cost of this project.  

Public Health School - Phase II Buildit~g: Authorization to Advertise 
or the Phase ~ g  

~University of Texas School of Public Health at Houston were 
approved by the Board of Regents at its meeting held April 17, 1970, 
with a total project cost of $10,000,000 which on February 4, 1972, 
was increased to $14,309,000. 

In the application for a grant f rom the U, S. Department of Health, 
Education and Welfare the Phase II Building was reduced in size 
and the project  cost was reduced to $9i:800,000. The Department 
of Health, Education and Welfare has announced that it will make 
a grant of $6,675,878 to this rev ised  project.  Therefore ,  the Office 
of Facil i t ies Planning and Construction was authorized to advert ise  
for bids when the plans and specifications have been amended to 
conform to the rev ised  project  and when granting agency clearance 
has been obtained. ~ 

REPORT OF LAND AND INVESTMENT COMMITTEE (Pages 49-64 ). - -  
Committee Chairman Garret t  fi led with the Secretary the following repor t  of 
the Land and Investment  Committee (Pages 50-64 ) and stated that all 
items except Item No. 4 ,  Page 63 had been considered in open sess ion 
After reviewing the sale authorized in Item Ne. 4 on Page 63 , Com- 
mittee Chairman Garre t t  moved the adoption of the-'--~eport and the ratification 
of the actions therein.  The motion was duly seconded and unanimously p re -  
vailed: 

Except as otherwise indicated in the reports, the Associate Deputy Chan- 
cellor for Investments, Trusts and Lands was authorized to execute all 
necessary instruments relating to real estate or mineral interest held 
or controlled by the Board of Regents as a part of the Permanent Univer- 
sity Fund or as a part of any trust or Special Fund when such instruments 
are approved as to form by a University attorney and as to content by an 

appropriate official. 
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I. Permanent University Fund 

A. Investment Matters 

Permanent University Fund: Report on Clearance of Monies to Permanent University Fund and Available University Fund.-­
From the Auditor, Oil and Gas Production the following report with respect t9 monies cleared by the General Land Office to 
the Permanent University Fund and the Available University Fund for the current fiscal ye.ar through July 1972 was received 

an.d made a part of this Committee's repo!t: ' 

,Permanent University Fund 

Royalty 
Oil 
Gas - Regular 

-F.P.C. 
Water 
Soh Brine 

Rental on Mineral Leases 
Rental on Water Contracts 
Rental bn Brine Contracts 
Amendments and Eldensions 

of Mineral Leoses 

Bonuses, Mineral Lease Sales (actual) 
Total-Permanent University Fund 

Available University Fund 
Rental on Easements 
Interest on Easements and Royalty 
Correction ,Fees - Easements 
. Transfer and 'Relinquishment Fees 

" 

.~ Total-Available University Fund 
TotC!I-Permanent and Available 

University Funds 

Oil and Gas Development-July 
Acreage Under Lease 
'l\lumber of Producing Acres 

$ 

.c. Cumulative This 
'July, 1972 Fiscal Year June, .1972 

886,639.86 
149,536.29 
26,588:'43 
6,160 .23 
.. 3~ 

28,033.65 
4,580.00 

- 0 ;;. 

c 

4,165.57 
271.56 

':"'~ 

.35.45 
2,152.36 
6,624.94 

$ 1,158,728.10 

$ 1,014,588.24 
436,334.30 

150.79 
18,911 ;29' 

695.50 
11,116.20 

50.00 
200.00 

38,442.00 
$ 1,520,488.32 

- 0 -
$ 1,520,488.32 

$ 

17,146.79 
3,397.14. 

- 0 -
1,016.62 

21,560.55 
::., C:} 

1,542,048.87 

$ 13,966,493:52 
3,056,241.01 

28,021. 98 
99,340.19 
11,676.10 

276,537.65 
13,007.96 

.' 200.00 

230,971.31 
$ 17,682,489.72 

4,769,600.00 
$ 22,452,089.72 

;) 194,656.04 
13,761.88 

135.45 
.5,750.76 

214,304.13 
-.'::' 

$ 22,666,393.85 

Cumulative Preceding 
Fiscal Yea~ (Avera'ged) 

$ 14,630,226.27 
2,200,850.52 

24;631.42 
140,175.75 
13,186.80 

246,489.98 
4,835.38 

366.63 
Ii} 

395,884.28 
$ 17,656,647.03 

1,407,000.00 
$ 19,063,647.03 

$ 

163,618.18 
~p7.24 
45.87 

4,145.46 
168,676.75 

19,232,323.78 

...... 

...... 
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1. Permanent University Fund: Easements and Surface Leases Nos. 3430-3447, Assignment of Surface Lease No. 2430 
and Material Source Permits Nos. 412-414. --Easements and Surface Leases Nos. 3430-3447, Assignment of Surface 
Lease No. 2430 and Material Source Permits Nos. 412-414 were approved as set out below. All are within the policies 
of the Board of Regents and all have been approved as to form by a University attorney and as to content by an appro-

priate official: ~ 
Easements and Surface Leases (Nos. 3430-3447) 

" 
All easements and surface leases are at the standard rate; are on the University's standard fonns;and payment has 

been received in advance, unless otherwise stated. 
Location Distance 

~'" 

No. Comeanl T~pe of Pennit Count~ (Block N) or Area Period Consi deration 

3430 Southern Union Gas Pipe line Ward 16,17 86.27 rds. 11/1/72- $ 56.08 

,. Company (Renewal of 1729) 5 inch 10/31/82 

3431 Amoco Pipeline Company Pipe line Andrews 13 726.9 rds. 7/1/72- 472.85 

(Renewal of 1671) 
4 inch 6/30/82 

() 

3432 Community Public Service Power Line Ward and 18,20, 4815.5 rds. 12/1/72- 4,815.50 

Company (Renewal of 1690) Winkler 21 H-frame 11/30/82 

3433 EI Paso Natural Gas Power Line Reagan 9 291.51' rds. 10/1/72- 174.91 

Company (Partial renewal single pole 9/30/82 

of 1675) 

3434 EI Paso Natural Gas Surface Lease Reagan 9 Less than an 10/1/72;.. 50.00 

Company (Partial renewal (Cathodic Protection acre 9/30/82 (Full ) 

of 1675) Unit) 

3435 Oasis Pipe Line Company Pipe Line Ward 16 386.42 rds. 6/1/72';,;; 251.17 

4 inch 5/31/82 
;G:; 

3436 Mobil Pipe Line Company Pipe Line Ward 16 512:78rds. 7/1/72- 333.31 

#i~~ll 6/30/82 
-. _;_ •• c 

-.D 

...... 

...... 
I 

-.J 
IV 



Easements and Surface Leases - Continued-- Location , Distance " 

No. Comeanl T~e of P~rmit Coun!l (Block *) or Area Period Consideration 

3437 Fin-Tex Pipe Line Pipe Line Ward 16 77 rds. 6/1172- $ 50.05 

Company 
3 inch 5/31/82 

(J 

3438 Gulf Oil Corporation Pipe Line Ector 35 42.5-:'os. 9/1/72- 50.00 

(Renewal of 1702) 
2 inch c 8/31/82 

3439 Joe Melton Drilling Pipe Line Crockett 49,50 36.36 rds. 6/1/72- 50.00 

Company, Inc. 
;'\ " 

~:; 2-3/8 inch 5/31/82 
Co 

0 

3440 Trans~tem Pipeline Pipe Line Pecos 20 486.12 rds. 8/1/72- 315.98 

Company 
4 inch 7/31/82 

I 3441 EI Paso Natural Gas Surface Lease Hu~peth G Less than an 7/1/72- .0 

UI 

50.00 

to:! Company (Cathodic Pratection acre 6/30/82 (Full) .... 
Unit) 

.... 
I 

c 3442 Texas Pacific Oil Surface Lease 13 ''-2t 7/1/72-
0- -"j 

Andrews acres 50.00 IV 

. ~ Company, inc . (Tank Site) 6/30/73* 
. 

3443 Texas Pacific Oil Pipe Lin" Reagan 2 87.9 rds. 7/1/72- 57.14 

Company, Inc. 2-3/8 inch 6/30/82 

3444 Texas Pacific Oil Pipe Line Andrews 13 102.3 rds. 7/1/72- 226.72 

Company, Inc. I! inch 6/30/?2 
246.5 rds. 
2-! inch 

*Renewablefrom year to year but not to exceed a period of ten (10) years 
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Easements and Surface Leases - Continued--

No. Comeanl Tlee of Permit County 

3445 Lo-Vaca Gathering Pipe Line Ward 

Company 

3446 Northern Natural Gas Pipe Line Crockett 

Company Upton 

(Renewal of 1664) 

3447 Texas Pacific Oil Surface lease Reagan 

Company, Inc. (Salt water disposal) 

*Renewable from year to year, not to exceed a total of five years 

Assignment of Surface Lease (No. 2430) 

No. Assignee 

2430 FABCO 
Type of Permit 
Surface Lease 
(Salt Water 
Disposal) 

Location Distance 

(Block I) or Area 
16 376.85 rds. 

6-5/8 inch 

14 2,379.76 rds. 
15 6-5/8 inch 

2 One acre 

-County Location Distance 
Crockett B oc 50 1 acre 

Period 
7/1/72-
6/30/82 

8/1/72-
7/31/82 

8/1/72-
7/31/73* 

Consideration 
$ 489.91 

3,093.69 

250.00 

.... .... 
I 

-..J 
IV 

Consideration 
None 



Material Source Permits (Nos. 412-414) 

No. Grantee Count Location Quantit Cons i dera t i on 

412 McVean and Barlow, Inc. Ward Bloc 16 12,118 cubic yards pad dirt 3,635.40 

413 M. F. Machen, Contractor Ward Block 16 30 cubic yards gravel 150.00 
240 cubic yards chat 

414 Wallach Cancrete Products Andrews Block 11 5,099 cubic yards crushed 3,161.38 
material 

" 
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. PUF: Disposition of Improvements  on Surface Lease  No. 2690 
A~-a-ar-~_ Allgood with Assignment  to A.D. Brown Warehouse 
~ O ] - d  Py--0-~ Air  Force  Base Property.  - -Surface Lease  

granted to Avary & Allgood in October 1968 and la ter  
assigned to the A.D.  Brown Warehouse Company ca r r i ed  an 
option to renew f rom year  to year  not to exceed 10 years .  A 
report  was rece ived  f rom Associate  Deputy Chancellor Shelton 
that the A.D. Brown Warehouse Company will not exerc i se  
this option and will not renew the lease  af ter  October 18, 1972. 

After a repor t  by Associa te  Deputy Chancel lor  Shelton on the 
condition, salvage value, insurance coverage on the improve-  
meats (hangers and warehouses)  on the laud and the possibi l i t ies  
for leasing this proper ty ,  the following recommendat ions  of the 
University Land Agent and the Associate  Deputy Chancellor  
were adopted: 

a. That the Board of Regents be a se l f - iu su ro r  of these 
improvements  s ince it is economical ly not feasible to 
insure the buildings af ter  Surface Lease  No. 2690 
expires.  

b. That the five (5) hangers  and ten (10) warehouses  be 
left intact for the presen t  t ime pending fur ther  nego- 
tiations to lease  the p remises ,  and that Universi ty  
Land Agent Ca r r  and Associate Deputy Chancellor  
Shelton be author ized to continue studies with The Uni- 
vers i ty  of Texas of the Permian  Basin as to its 
possible removal  and utilization at its campus of one 
or more of said buildings. 

II. TRUST AND SPECIAL FUNDS 

Gift, Bequest and Estate Mat ters  

1. U . T .  E1 Paso:  Acceptance of Contribution for and Establ ishment  
Cohen ~ndowment Fund an-'d--~-d-(~ Lee Trevino 

Endowment F ~ - - U p o n  r ~ n d a t i o n  o ~ ~ Y  
and Associate Deputy Chancel lor  Sheltoa, the following contr ibu-  
tions were accepted and the following endowment funds establ ished 
at The Universi ty of Tdxas at E1 Paso: 

a. $2,100 f rom the Dickshire  Corporat ion of E1 Paso,  Texas,  
and Leonard  Goodman, J r . ,  et al, for the establ ishment  
of the Audy and Syd Cohen Endowment Fund. The income 
from the permanent  endowment is to be used to provide 
g ran t s - in -a id  to student athletes under the direct ion of 
the Athletic Depar tment  at U. T. E1 Paso. 

This fund is in honor of Aady Cohen, the present  baseball  
coach at U. T. E1 Paso,  who has been donating his se rv ices  

to the institution for a number of years .  

b. $5,060.02 f rom Mr. Lee Trevino,  a member  of the 
Profess ional  Golfers  Associat ion and a winner of many 
of the most coveted golf t i t les in the world of golf, for 
the es tabl ishment  of the Lee Trevino Endowment Fund. 
This endowraeut fund is to underwri te  golf scholarships  

a t  U .  T .  E1 P a s o .  
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. Galveston Medical Branch: Acceptance of Robertson-Poth 
~ ~ i n d e r  T r u s t . - - T h e  following Robertson-Poth 
~ - I ~ l e  I{emainder Trust ,  which provisions comply with 
the provisions of the Internal  Revenue Code covering Chari[~ble 
Remainder Uni t rus ts ,  was accepted, mad the C!!airman of the 
Board of Regents was authorized to execute the Trus t  Indenture: 

INDENTURE OF TRUST, made  t h i s  7F/ ay of 
1972, by and be tween  EDGAR J .  POTH ~ f c ,  G. P~.Oa~l('~ ~ . - - - - - - - - ~ ,  
POTII, of Galveston County, Texas, as "Trustors," 
BOARD OF REGENTS OF TilE UNIVERSITY OF TEXAS SYSTEM, as 

I! 
"Trus tees. 

Trustors have irrevocably granted, assigned, and 
delivered unto the Trustees hereunder the property described 
in Exhibit A, attached hereto and incorporated by reference 
herein for all purposes, receipt of which is hereby acknowl- 
edged by the Trustees, to have and to hold the above 
described property and all other properties, real or per- 
sonal, which any person may at any time and in any manner 
add or cause to be added to the Trust Estate of the Trust 
herein created, in trust as hereinafter set out. 

• Creation of Trust: The property described above as 
icing place< in trust shall constitute the Trust Estate of 
an irrevocable Trust for the initial benefit of Trustors 
which Trust shall be known as THE ROBERTSON-POTH CILARITABLE 

RE~INDER TRUST. 

2. Distributions Durin the Trust Term: During the period 
beginning with-~ ~ this Trust (which shall be 
the time property is first transferred to such Trust) and 
ending upon the death of the last to die of Trustors, herein 
referred to as the "Unitrust Period," a sum certain equal to 
five percent (5%) of the net fair market value of the Trust 
Estate of THE ROBERTSON-POTH CHARITABLE RE%IAINDER TRUST, 
valued annually on the same valuation date or dates and by 
the same valuation methods each year, herein referred to as 
the "Unitrust Amount," shall be distributed for each taxable 
year of such Trust in the Unitrust Period• The Unitrust 
Amount shall be distributed in quarterly installments as 
of the end of each quarter of each taxable year of such 
Trust during the Unitrust Period, equally to Trustors or 
wholly to the survivor of Trustors. 

In case of a taxable year of such Trust which is for a 
period of less than twelve (12) months, the Unitrust Amount 
which must be distributed shall be determined by multiplying 
the Unitrust Amount by a fraction, the numerator of which is 
the number of days in such taxable year and the denominator 
of which is 365 (or 366 if February 29th is a day included 
in the numerator) and if no valuation ,iate occurs before the 
end of the taxable year of the Trust, the Trust assets shall 
be valued on the last day of the taxable year of the Trust. 
In the case of the taxable year of the Trust in which occurs 
the end of the Unitrust Period, the Unitrust Amount which 
must b ributed shall be determined by multiplying the e dis t ....... f which is the 
Unitrust Amount by a fraction, the numeraLuL 
number of days between the beginning of such taxable year 
and the end of the Unitrust Period, and the denominator of 

i 
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which is 365 (or 366 if February 29th is a day included in 
the numerator) and if no valuation date occurs before the 
end of the taxable period of the Trust, the Trust assets 
shall be valued on the last day of the taxable year of the 
Trust. In the case of an underpayment or overpayment of 
the Unitrust Amount for any reason, the Trustees within a 
reasonable time, shall pay to the Trustors or be repaid by 
the recipient Trustors an amount equal to the difference 
between the Unitrust Amount and the amount actually paid. 

Additional contributions other than the initial contri- 
bution creating such Trust may be made to such Trust; 
provided, that for the purposes of the taxable year of the 
Trust in which the additional contribution is made: 

(i) Where no valuation date occurs after the time of 
the contribution and during the taxable year in which the 
contribution is made, the additional property shall be valued 
at the time of contribution; and 

(2) The Unitrust Amount shall be computed by multiplying 
five percent (5%) by the sum of (i) the net fair market value 
of the trust assets (excluding the value of the additional 
property and any earned income from and any appreciation on 
such ro erty after its contribution) and (ii) that proportion 
of th p v plue of the additional property. (that was excluded of 
under subdivision (i) of this Pa.ragrapn), wnlcn ~ r t ~  ~Lu-~ 
days (including the day of the transfer) remaining in the 
taxable year of the Trust bears to the total number of days 
in that taxable year of the Trust. 

At the end of the Unitrust Period, the Trustors shall 
have no further interest in such Trust Estate and THE' 
ROBERTSON-POTH CHARITABLE REMAINDER TRUST shall terminate 
and such Trust Estate shall be irrevocably transferred to 
the ROBERTSON POTH FOUNDATION, herein referred to as "the 
Foundation"; provided, that if the Foundation is not then in 
existence or is not then an organization described in 
section 170(c) of the Internal Revenue Code as it exists at 
the date of execution of this Indenture, such Trust Estate 
shall be transferred to such one or more organizations 
described in section 170(c), in such shares, as in the 
Trustees' iudgment, shall be necessary or desirable to carry 
out the te~ns of this instrument. £ne Trustees shall have a 
reasonable time after the Unitrust Period has terminated to 
complete the settlement of the Trust, not to extend beyond 
the last day of the month in which occurs the ninetieth (90th) 
day following the end of the Unitrust Period. It is speci- 
fically provided that there shall also be transferred to the 
Robertson-Poth Professorship in Ophthalmology an amount 
necessary to complete the $i00,000 endowment fund of the 
Robertson-Poth Professorship in Ophthalmology. 

3. Rights and Liabil'~ties ?f a_Trustee: No bond or other 
security ~ be required of any Trustee. This instrument 
shall always be construed in favor of the validity of any 
act or omission by or of any Trustee, and no Trustee shall 
be liable for any act or omission except in the case of 
gross negligence, bad faith, or fraud. Each Trustee shall 
be entitled to receive reasonab le compensation for services 
actually rendered t o  a Trust Estate. 

I 
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4. ~ ~  B enefl-ciar'~: When a distri- 
bution from any Trust 
is to be made, the Trustee may make such distribution 
directly to the beneficiary, to the person furnishing sup- 

~ ort, maintenance, or education for the beneficiary, to any 
arent or guardian of the beneficiary, or to any person 

phOm the beneficiary may be residing, or the Trustees 
Wiayha ly such distribution for the beneficiary's benefit, 
the payment or application being in the absolute discretion 
of the Trustees. The receipt of the beneficiary or of the 
recipient shall be a full discharge to such Trustees for 
all such distributions regardless of whether the beneficiary 
is a minor or under any kind of disability. 

5. _~q~hrift Provision: No part of any Trust Estate 
under any clrcumstance s~-all ever be liable for or charged 
with any tort or obligation of any beneficiary or subject 
to seizure by any creditor of any beneficiary. No bene- 
ficiary under any circumstance shall have the power to 
anticipate or dispose of his or her interest in any Trust 
Estate in any manner. 

6. Trust Estate Defined: Trust Estate means all assets, 
howeve-¥-~ whenever----~ired, which may belong to a 
Trust created or continued under this instrument at any 
designated time. 

7. Allocation of Receipts and Disbursements: The receipts, 
disbur~n~, an reserves o such Trust may be allocated 
on a cash or accrual basis between corpus and income in the 
discretion of the Trustees, and the Trustees' determination 
need not accord with the provisions of the Texas Trust Act, 
which shall control only if such discretion is not exercised. 
Any income accumulated at the end of a fiscal year of a 
Trust shall be added to the corpus of such Trust. 

8. GeneralPowers of Trustees: To carry out the purposes 
of th~ se~a-~ T - - ~ s ~ J  ect to any limitations 
stated elsewhere herein, in addition to the rights, privi- 
leges and powers elsewhere herein vested in the Trustees 
and those now or hereafter conferred by law, the Trustees 
of each Trust shall have the power to: 

(a) retain any property at any time acquired in any 
manner as a part of the Trust Estate; to hold prop- 
erty unproductive of income, and to invest and rein- 
vest all or any part of the Trust Estate in property 
of any description (including, without limitation, 
shares of open or closed and investment trusts or 
companies and wasting assets) regardless of location 
and without regard to any requirement of diversifi- 
cation as to kind or amount; 

I 
b) lease, sell, transfer, or encumber in any manner 
including with purchase money mortgages) any part 

or all of the Trust Estate and to loan or borrow 
money in any manner (including by joint and several 
obligations) with or without security; 
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(c) continue operation of any business entity, 
in any business form, with any part or all of the 
Trust Estate and to reorganize or liquidate any 
such entity at any time; 

(d) deal with any person or entity regardless of 
any relationship or identity of any Trustee to or 
with such person or entity, and to hold or invest 
any part or all of the Trust Estate in common or 
undivided interests with any such person or entity; 

(e) employ and compensate agents and other 
employees and to delegate to them any and all 
discretions and powers of the Trustees; 

(f) partition any part or all ~f any interest and 
to pay and receive such moneys or properties as may 
be necessary to equalize differences; to make any 
distribution of any part or all of the Trust Estate 
in any manner whatsoever (including composing shares 
differently), and evaluate any property, which 
evaluation shall be binding upon all beneficiaries; 
and 

(g) maintain and defend any clai~ or controversy 
by or against the Trust without the joinder or con- 
sent of any beneficiary of the Trust. 

In addition to the foregoing, the Trustees shall have all 
other rights, privileges and powers now or hereafter granted 
trustees in Texas and no subsequent legislation or regula- 
tion shall limit the rights, privileges, and powers granted 
the Trustees hereunder. The powers granted the Trustees 
under the provisions of this instrument may be exercised 
upon such terms as the Trustees deem advisable and may 
affect Trust properties for any length of time regardless 
of the duration of the Trust. Generally, the Trustees shall 
hold, manage, control, use, invest and reinvest, and dispose 
of each Trust Estate in all things, under all circumstances, 
and to the same extent as if the Trustees were the owner 
thereof in fee simple, subject only to the terms hereof~ and 
all rights, privileges, and powers of the Trustees may be 
exercised free from court supervision. As to such Trust, 
the powers of the Trustees shall exist until all of the 
Trust Estate has been distributed. 

9. Restrictions on Certain Powers: Anything to the con- 
trary~ notwit staning, it Is specifically provided 
that with respect to THE ROBERTSON-POTH CHARITABLE REMAINDER 
TRUST, no Trustee shall (i) engage in any act of self- 
dealing as defined in section 4941(d) of the Internal 
Revenue Code of 1954 or corresponding provisions of any 

subsequent federal tax laws (hereinafter collectively referred 
to as "the Code"), or (ii) make any taxable expenditure as 
defined in section 4945(d) of the Code. 

I0. Situs: The situs of the Trusts hereby created is Texas, 
and w~r~-ver possible the laws of Texas shall control with 
respect to the construction, administration, and validity 
of each T r u s t .  
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Ii. ~ :  This Indcnture of Trust and the Trusts 
hereby-created ano provided for shall be and are intended 
to be irrevocable. No other person shall have the right or 
power to revoke, alter, amend, or change this agreement or 
any provision hereof, except that any person may add to 
the Trust Estate of any Trust any property acceptable by 
the Trus tees. 

12. Acce tance b Tru_stee__s: The Trustees by joining in 
the execution o this Indenture .of Trust, accept the Trusts 
herein created and provided for and accept all of the 
rights, powers, privileges, duties, and responsibilities 
of the Trustees hereunder and agree that it will exercise 
and perform the same in accordance with the terms and 
provisions herein contained. 

IN WITNESS WHEREOF, Trustors and Trustees hereunto set 
their hands effective as of the day and year first above 

written. 

Trustors 

BOARD oF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

By_ 

Trus tees 

THE STATE OF TEXAS 1 

COUNTY OF GALVESTON 

BEFORE ME, the undersigned, a Notary Public in and for 
said County and State, on this ~ day personally appeared 
EDGAR J. POTH, known to me to be the person whose name is 
subscribed to the foregoing instrument, and acknowledged 
to me that he executed the same for the purposes and con- 
sideration therein expressed, and in the capacitY therein 
s rated. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the ~~ 

day of ~ ,  1972. 

Galveston County, T~as 

O 
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~11E STATE OF TEXAS 

COUNTY OF GALVESTON 

BEFORE ME, the undersigned, a Notary Public in and for 
said County and State, on this day personally appeared 
G. ROBERTSON POTH, known to me to be the person whose name 
is subscribed to the foregoing instrument, and acknowledged 
to me that she executed the same for the purposes and con- 
sideration therein expressed, and in the capacity therein 

stated. -. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the ~ 

day of ~ ~ ~. __, ~.972. 
\ 

G a l v e s t o n  County ,  Texas 

THE STATE OF TEXAS ~ o 

, ~ 0 ~  OF TRAVIS 

BEFORE ME, the undersigned, a Notary Public in and for 
said County and State, on this day personally appeared 

:I 

I 
(I 
;i 

o ~et oB ar o Regents o. T.e ~ T e x a s  System, 
known to me to be the person and officer whose name is sub- 
scribed to the foregoing instrument, and acknowledged to me 
that the same was the act of the said Board of Regents of The 
University of Texas System, and that he executed the same as 
the act of said Board, for the purposes and consideration 
therein expressed, and in the capacity therein stated. 

GIVEN UNDER ~ HAND AND SEAL OF OFFICE this the 

day o f  _,  1972".7 , 

- ' ~ y  Pu ic In an: or 
Travis County, Texas 

EXIIIBIT A 

To Indenture of Trust executed on the ~ day of~~j_~c, 
+ -' G # 

1972, by and between EDGAR J. POTH and G. ROBERTSON POTH,'as 

Trustors, and the BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS 

° 

i 

7 

.:L:! 

, . , '7,  

SYSTEM, as Trustees, 
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3. M. D. Anderson: Acceptance of Bequest of Ruth Harr ie t  
Ainsworth. --Upon recommendat ion  of Pres ident  Clark and the 
Associat--e-Deputy Chancellor  for Investments ,  Trus ts  and Lands 
the bequest under the will of Mrs.  Ruth Harr ie t  Ainsworth of 
Orlando, Flor ida,  was accepted under the conditions of her will 

as set out below: 

"Eighth: I give, devise and bequeath all of the rest ,  
res idue and r ema inde r  of nay estate ,  of whatsoever 
it shall  consist  and wherever  situate,  to THE DEPART- 
MENT OF DEVELOPMENTAL THERAPEUTICS OF THE 
UNIVERSITY OF TEXAS M. D. ANDERSON HOSPITAL 
AND TUMOR INSTITUTE OF HOUSTON, TEXAS t9 be 
used for cancer  r e s e a r c h "  

Real Estate Mat ters  

1. U. T. A u s t i n -  E. W. and Helen Franke  Fund: Oil, Gas and 
Mineral Lease on In teres t  in 640 Acres  in Wharton County to 

. 

Gas:5rThe  following resolut ion was 

WHEREAS, In 1966, the Board='of Regents establ ished the 
E.W. and Helen Franke Fund at The University" of Texas 

i') 

at Austin; 

WHEREAS, This fund provides an undivided one-half of the 
minerals under 640 acres, being Section 12, H&TCRR Survey, 
Abstract 662, Wlmrton County, without restriction as to use, 
to be divided equally between U. T. Austin and the Engineering 
Foundation at U. T. Austin, and 

WHEREAS, Texas Oil & Gas proposes an oil, gas and min- 
eral lease on the University's interest for a primary term 
of 5 years, I/6th royalty, $15 per acre bonus, and $3 per 
acre annual delay rental: 

BE IT RESOLVED, That the above described lease to Texas 
Oil & Gas be approved and that the Associate Deputy Chan- 
cellor for Investments, Trusts and Lands be authorized to 
execute the appropriate instruments. 

U. T. A u s t i n -  Win. J.  McDonald Observatory  Fund: Oii, Gas 
and Mineral  Lease  on I n t e r e ~ A c r e s ,  Lamar  an--'d--Delta 
Counties to Joe ~ k e t t .  _ _ ~ a t i o n  was gi-ven to grab-t" 
to Mr. Joe C. Pickett  an oil, gas and minera l  lease on the 
Universi ty 's  one-half in te res t  in 130 ac res  of land in the A. O. 
Barbee and J .M.  Evans surveys  in Lamar  and Delta counties 
(Wm. J. McDonald Observatory Fuad, The University of 
Texas at Austin). This lease  is for a p r ima ry  t e rm of 5 ye',, s, 
1/6th royalty,  $5 per  ac re  bonus, and annual delay rental  o1 

$1 per acre .  
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U. T. E1 Paso - Josephine Clardy Fox Estate:  Lease  to O.J.- 
Paisano Dr . ,  El Paso, Texas.  - -Assoc ia te  

D e p - ~  Chancellor Sheltoa repor ted  that the five year  lease 
authorized by the Board of Regents on July 30, 1971, on the 
property at 5010 Paisano Drive, E1 :paso, Texas ,  to O.J .  and 
Oscar Benetiz, at a m0athly rental  of $275 was never "signed, 
that O.J .  Benetiz and Oscar  Benetiz dissolved their  par tner -  
ship, and that O.J .  Benetiz has continued to occupy the proper ty  
on a month- to-month basis.  When the vacant land behind the 
lease was sold to Hunt Building Corporat ion on June 9, 1972, 
the survey showed an encroachment  of two buildings and a fence .  
T]mse s t ruc tu res  had been placed on the land by Mr. Benetiz 
and he removed them. In considerat ion for moving these s t ruc -  
tures,  Associate  Deputy 'Chancellor  Shelton r ecommended  that a 
one year  lease  be given to O.J .  Benetiz. This recommendat ion  
was duly approved by the Land and InVestment Committee.  

4. U. T. E1 Paso - Frank  B. Cotton Trust :  Sale of Proper ty  a~ 
Coles and Third  Avenue, .El Paso,  Texas,  to Ayoub and Ward~ 
Investments,  and Study Req__uested with Respect  to Leasing 
Versus Selling P r o p e r t y . - - A s s o c i a t e  Deputy Chancellor  Shelton 
reported that since the Mater ia l  Supporting the Ag.enda was 
distributed, an offer had been rece ived  f rom Ayoub and Wardy 
Investments ~o purchase  the Cotton Estate  proper ty  on Coles 
Street located between Delta Street  and Third  Avenue. This 
property is present ly  leased to East  Texas Motor Fre ight  
Lines,  Inc . ,  for a three  yea r  term ending January  31, 1974, 
with a three yea r  option at the same monthly ren ta l  of $550. 
The purchaser  is buying the land with full understanding of the 
existing lease  thereon and has been furnished a copy of the 
lease.  . : : : :  

The Board of Regents accepted/the offer of::Ay~ub and Wardy 
Investments to puchase the proper ty  under t~h:e t e rms  set  out 
below: 

Total CoNs!deratlon ~ $113,976 
Down Payment  ~:: ..... $38,976 
Mortgage c a r r i e d  by Boar¢l~=~::=~=~::~'~ ::=: <~:::::, 

of Regents  for a 15 year  
te rm at 7-1/2% in teres t  75,000 

No commiss ion  is involved. 

Regent Gar re t t  reques ted  that the Administrat ion make a~study 
on leasing ve r sus  sell ing of cer ta in  Trus t  and Special p~c;per~] 
under the jur isdic t ion of the Board of Regents and repor~ back 
to the Regents at a subsequent meeting. 
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Bond Matters 

#: 

U. T. Austin: Authorization to I~ivite Bids for Combined Fee  
~ ,  Series  :, , , : 0 : ,  To Aid 
College o ~ - d u c a t i o n  ~ g  and Graduate School of Bus ines s  
~ i n g  Agents  Therefor  and Printing Thereof;  
Appointment of Vinson, Elkins,  Searls ,  Comlally and Smith, 
Bond C o u n s e l e d  Appointment of Sam Maclin,  Bond Con- 
sultant. - - T o  complete  the funding for the proposed College 
of Ed-~ation Building and the Graduate School of Bus iness  
Building at The Univers i ty  of Texas  at Austin, au[horization 
was given to invite bids for Board of Regents of The Univer-  
sity System, The Univers i ty  of Texas  at Austin,  Combined 
Fee Revenue BondS, Ser ies  1972, in the amount of $10 ,000 ,000  
and to invite bids for the paying agents  therefor  and the printing 
thereof to be submitted to the meet ing  of the Board of Regents 
on'October 20, 1972. The f i rm of Vinson,  Elkins ,  Searls ,  
Connally and Smith was named Bbnd Counsel  and Sam Maclin 
w~s named Bond Consultant." 

9O 

III. Other Matters  

Report of Securit ies  Transact ions  for Permanent  Univers i ty  Fund and 
for Trust and Special F-'~nds for the Month of June 1972. - -The  .report 
of Securit ies Transact ions  for Permanent  Univers i ty  Fund and for 
Trust and Special Funds for June 1972, as submitted by the Assoc ia te  
Deputy Chancellor~for Investments ,  Trusts  and Lands was approved. 
It is attached (:,.~ac}~uent No. 2 ) fo l l owing  Page .N-3  of Attach- 
ment No. ~l'iFF~:~d:'~:~Sae~a~ part of these  Minutes.  : :~ 

- ? ,  
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REPORT OF BOARD FOR LEASE OF UNIVERSITY LANDS. - -Regent  
Garrett, V~,ice-Chairman of the Board for Lease  of Universi ty Lands, 
iled the following repor t  of the Board for Lease  with the Secre tary :  

The Board for Lease  o f  Univers i ty  Lands met on 
September 7, 1972. At this meeting,  three  deep gas unit 
agreements  in Ward and Winkler Counties were approved. 
One unit covers  eight sect ions in Blocks 18 and 20 and r e -  
quires $51,256 in bonus with an obligatory lease extension 
payment of $256,280 plus an init ial  well obligation to about 
21,000 feet and a continuous dr i l l ing development.  

The second unit is a one-sect ion gas pooling agreement  in 
Block 18, Ward County, requir ing a test  well to about 20,000 

feet. 

The third unit is also a one-sec t ion  gas pooling ag reement  in 
Block 21, Winkler County, which requires~a dri l l ing obligation 
to about 17,000 feet.  This unit covers  the same  section as a 
previous gas pooling unit which the Board te rmina ted  due to 
failure of the operator  to dr i l l  before its terminat ion date. 

A deep gas, one-sect ion pooling unit in Block 17, Ward County, 
was amended to include the shal lower Atoka format ion to allow 
the operator to produce a gas d iscovery  on 640 ac re  spacing. 

Three gas pooling units in the Block 16 gas field, Ward County, 
were amended to include only the gas produced f rom the 
Devonian formation.  Three  additional gas pooling units cover -  
ing the same ac reage  were  approved to include gas produced 
from formations below the Devonian and rea l igned the unit 
boundaries so that the operator  may dr i l l  another  well to the 
deeper horizons.  One of these units c a r r i e s  a dr i l l ing obligation. 

The 60th Public Auction Sale of Oil and Gas Leases  was also held on 
. September 7, 1972, and a repor t  thereof  follows: 

i A total bonus of $2,475,900 was collected for the 289 t r ac t s  
sold at the September 7 sale  of Oil and Gas l eases .  The 89,147 
acres  were leased  for an average  of $27.77 per ac re .  Results  
of the sale were gratifying and exceeded expectations.  

The highest single pr ice  col lected was $260,000 or $812 per  
' acre  for a 320.35 ac r e  t rac t  in Winkler County. The big 

spenders were  Monsanto, $415,000; Allied Chemical ,  $390,000; 
HNGOil, $314,000; Humble, $203,000; Chalfaat, Magee & 
Hanson, $196,000. 

z Because of the heightened in teres t  shown in this sale,  the Board 
plans to hold two sa les  next year .  A Board for Lease  meeting 
will be held on December  7 to consider  the next sale which is 

. anticipated in March  1973. 
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REPORT OF MEDICAL AFFAIRS COMMITTEE (Pages 66-7~___) . - -  
Regcnt Nelson submitted for Committee Chairman Will iams the following 
report of the Medical Affairs Committee and moved the adoption of the 
report and the ratification of the actions therein. This motion was duly 
seconded and unanimously prevailed: 

I. 
Dallas Medical School: Eleven Affiliation Agreements  for Clinical 

• . e • 1 1 - _ . ]  T T ^ ~ I  Training of Alhed Health Students. --Approval was given for eleven 
~ o n  agreemen--~--for the cl inical  training of all ied health 
students at The University of Texas Southwestern Medical School 
at Dallas, a~ set  out below, and the Chairman of the Board of 
Regents was authorized to execute these agreements which have 
been approved as to form by a University attorney and as to con- 
tent by the Vice-Chancel lor for Health Affairs and the. Deputy 
Chancellor for Administration. 

These agreements are based on the model agreement approved by 
the Board of Regents on March 6, 1970: 

C1 inical Facility Locat ion Specialty 

Dallas Epilepsy Association Dallas Rehabilitation 
Science 

Dallas Association for 
Retarded Children 

Methodist Hospital of Dallas 

Texas Rehabilitation 
Commission 

Texas Rehabilitation 
Commission 

Children, Inc. 

Dallas Rehibilitati0n 
Science 

Dallas 

Fort Worth 

Physical Therapy 
and Medical 
Technology 

Rehabiiitation 
Science 

Dallas Rehabilitation 
Science 

Dallas Rehabilitation 
Science 

Rehabilitation 
Science Marbridge House of Dallas Dallas 

Dallas County Hospital 
District 

Dallas County Mental Health 
and Mental Retardation 
Center 

Texas Commission for the 
Blind 

Dallas City Health Department 

Dallas 

Dallas 

Dallas 

Dallas 

Medical Techno- 
logy, Physical 
Therapy, 
Nutrition & 
Dietetics and 
Rehabilitation 
Science 

Rehab:litation 
Sc ~ nee 

Rehabilitation 
Science 

Nutrition and 
Dietetics 

i 

:} 

? 
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Dallas Medical School: Seven A[filiation Agreements  for Clinical 
~ ~  agreements  
he chmcal  training o - ' ~ a ~  health students at The Universi ty 

of Texas Southwestern Medical School at Dallas were authorized 
with the following faci l i t ies ,  all of wlfich a r e  outside of the 
Dallas-Ft.  Worth area .  These \agreements  a re  based on the 
model agreement  approved by the Board of Regents on 
March 6, 1970. The Chairman of the Board of Regents was 
authorized to execute these agreements  which have been approved 
as to form by a Universi ty  at torney and as to content by the Vice-  
Chancellor for Health Affairs and the Deputy Chancellor  for 

Administration: 

clinic.al Facility 

Good Samaritan Hospital 

The Texas Rehabilitation 
Hospital 

University of Texas Medical 
Branch Hospitals 

The Cerebral Palsy Treatment 
Center 

U.S. Public Health Service 

High Plains Baptist Hospital 

Ruthe B. Cowl Rehabilitation 
Center 

Location 

Phoenix, 
Arizona 

Gonzales, 
Texas 

Galveston, 
Texas 

San Antonio, 
Texas 

Carville, 
Louisiana 

Amarillo, 
Texas 

Laredo, 
Texas 

Ty~ of Training 

Physical Therapy 

Physical Therapy 

Physical Therapy 

Physical Therapy 

PhySical Therapy 

Physical Therapy 

Physical Therapy 

Galveston Medical  Branch:  Affi l iat ion A g r e e m e n t s  with Texas  
Institute for Rehabil itation and R e s e a r c h  in Houston and Main-  
laud Phys ica l  Therapy Clinic  in Texas  City for Cl inical  Training 
of All ied Health Students. - - F o r  the c l in ical  training of a l l i ed  
health students at The Univers i ty  of Texas  Medical  Branch at 
Galveston, aff i l iat ion a g r e e m e n t s  were  authorized with the 
fac i l i t i e s  l i s ted  below and the Chairman of the Board of Regents  
was authorized to execute  these  a g r e e m e n t s .  Each of these  
agreements  i s  the same  as  the model  agreement  approved by 
the Board of Regents  on March 6, 1970 and has been approved 
as to form by a Univers i ty  attorney and as  to content by the 
Vice -Chance l lor  for  Health Af fa irs  and the D e p u t y  Chancel lor  
for Administration-" 

Clinical Facilit l 

Texas Institute for Rehabilitation 
and Research in Houston 

Mainland Physical Therapy Clinic, 
Texas City, Texas 

T_~/_p_e_of Training 

Occupational 
Therapy 

Physical Therapy 

- 6V - 
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. Houston Medica l  School:  Aff i l ia t ion  A g r e e m e n t  with T e x a s  Dep, ' tr t-  
men  o~ - en a Hen th and-Menta l  R e t a r d a t i o n .  - -Upon  the  r e c o m -  
men a l m a  o P r e s i d e n t  Smythe ,  c o n c u r r e d  in by C h a n c e l l o r  
L e M a i s t r e ,  the  fo l lowing a f f i l i a t ion  a g r e e m e n t  (Pages  69- ' /3 ) 
was a u t h o r i z e d  be tween  the  B o a r d  of R e g e n t s  of The U n i v e r s i t y  of 
Texas  S y s t e m  on behal f  of The  U n i v e r s i t y  of Texas  Medica l  
School at Houston  and the  T e x a s  D e p a r t m e n t  of Menta l  Hea l th  and  
Mental  R e t a r d a t i o n  on beha l f  of the  T e x a s  R e s e a r c h  Ins t i t u t e  of 
Mental  Sc i ences .  The  C h a i r m a n  of the  B o a r d  of R e g e n t s  was 
au tho r i zed  to execu te  th i s  a g r e e m e n t  which  has been  a p p r o v e d  by 
a Un ive r s i t y  a t t o r n e y  as  to f o r m  and by the  V i c e - C h a n c e l l o r  fo r  
Health Af fa i r s  and  the  Deputy  C h a n c e l l o r  fo r  A d m i n i s t r a t i o n  as  

to content .  

- 6 8  - 
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AFFILIATION AGREEMENT 

THE STATE OF TEXAS ]J 
l 

COUNTY OF HARRIS ! 

' l l  

This AGREEMENT |s executed on , 1972, between 

the BOARD OF REGENTS OF THE UNIVERSITY OF TEXAS SYSTEM, for and on behalf of ~ 

The University of Texas Medical School at Houston, hereinafter sometimes referred to as 

"School" in this agreement, and the TEXAS DEPARTMENT OF MENTAL HEALTH AND 

MENTAL RETARDATION, for and on behalf of Texas Research Institute of Mental Sciences, 

hereinafter sometimes referred to as "TRIMS" in this agreement, WITNESSETH: 

WHEREAS, advances in medicine have been more significant and rapld than in any 

other previous period of history and appear to be accelerating; and ~: 

WHEREAS, in recognition of contemporary trends and l ikely future requirements 

School and TRIMS agree on the deslrabillty of establishing a closer working relatlonsh|p 

between the two ihstltutlons, who share a common commitment to offer the people of 

Houston, Texas, and the Southwest a program of excellence in medical edLicat|on and 

benefit research and also share the desire to coord|nate all medlcal care resource 

of improved patient care; and ~' 

WHEREAS, ff is understood and agreed that the most important consideration of 

content for a successful relationship is the understanding and s|ncerity of both School and 

TRIMS in the recognition of the interdependence of the|r shared goals of quality patient 

core, excellent teaching programs, communlty~services, and productive research;,.:and 

WHEREAS, it is recogn|zed that the School 1stied!cared to the promotion of 

d medical education and excellence inme ical researcl~C'for a prerequisite to excellence in 

medical education; and 

WHEREAS, TRIMS was organized for the express purpose of research, training, and 

education in treating mental illness, and the Legislature of the State of Texas directed 

that there be constructed, established, and maintained a community hospltal of approxl- 

rnately sixty beds to be used in treating the mentally ill and for research, training, and 

education ~n mental illness; and 

d"  
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WHEREAS, it is the purpose of this agreement to establish a broad framework of 

institutional policy to fac|lltate cooperation at the departmental and/or divisional level, 

as the parties have a mutual |nterest in theresearch and clin|cal training of professional 

personnel in the mental sc|ences~ includlng psychlatry, neurology, cllnlcal neuropharma- 

c01ogy, paramedical areas of psychology, psychiatric nursing, psychiatric soc|al work, 

and occupational therapy; 

NOW~ THEREFORE, with these objectives |n mln,d;~nd with the |ntent to develop 

both institutions to their maximum potential and in the best interest of each, the School 

and TRIMS hereby agree as follows: 

(1) AFFILIATION COMMITTEE 

The purpose of this agreement is to establ|sh a broad framework of policy to fac|l l- 

tate cooperation between School and TRIMS. From the staffs of the School and TRIMS a 

committee shall be appointed, two members by the Dean of the School~ and two members 

by the Director of TRIMS, to make recommendations relative to the cont|nu|ng effective 

~mplementation of this agreement and the ongoing operations of jo|nt projects and programs. 

This committee shall meet at least severa! times annually, and the Director of TRIMS and 

the Dean of the School shall be ex offlc|o members. In the event that any aspect of the 

agreement or its execution becomes unsatisfactory, resolution shall be the responsibility 

of the appropriate offlc|als of TR!MS and of the School; or their respective Boards. It is 

agreed that the relafionsh|p ~ revle~'ed by the Joint Comm|ttee as need is expressed by 

the Dean of the School or the Directc, r ot' TRIMS, but at least annually. If problems 

develop which are sufficiently serlous and cannot be resolved, dissolution of the agree- 

ment may be indlcatecl. Effec;|ve date of such dissolution should be mutually agreed 

upon wlth adequate time to allow each |nst|tution to make necessary arrangements in an 

orderly manner. 

(2) JOINT SPONSORSHIP OF RESEARCH ACTIVITY ,~ 

TRIMS w|ll provide research facilities, space, equipment, experiemental an|mals~ 

and technical assistance to qualified persons and staff O. ~ the School for research projects 

and programs of mutual benefit to both institutions. Clinical and basic research projects 

9G 
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may be jointly sponsored by TRIMS and the School, and, in such cases, there"will be definite 

prior agreement as to the extent of responsibility and participation of each institution in the 

administration of research funds, overhead, provisions of staff and facilities, and ownership 

c~Fequipment purchased with research funds. In instances of~iolnt research the following 

specific conditions are agreed: 

(a) Research reviews and surveillance of human experimentation wil l  be carried 

out separately for the two institbtlons. In house approval by one institution wil l  not imply 

approval by the other. 

(b) Procedures for scientific review and administrative approval wil l  be the prerog- 

ative of the respective institutions, and budgets wi l l  be separate and speclf[cally indentifi- 

able. 

(c) When a iolnt program of iresearch is instituted, the investigators, resources, 

plans, funding, and compliance wffh ~:ules for human experimentation and biohazards must 

be identified, recorded, and approyed by each institution for that portion of the research 

to be done in each institution and the faculty time committed. 

(d) Unexpended funds and equipment purchased in pursuit of the research project 

must be assigned specifically to one or the other institution by the conclusion of the joint 

p ; 6 t e c t ,  

(e) In joint projects:credlt to researchers and institutions shall be assured. 

(3) CLINICAL TRAINING 

Both the School and TRIMS pledge their desire and intent nH~to/~ork harmoniously and 

faithfully to establish and maintain a clinical training program of the hlgh~.st standards and 
ti I 

excellence. It is agreed that TRIMS wil l  endeavor to make available to the School for 

as ma-be r .ested purposes of clinical training such inpatient and outpatient facilities 7 : : 

by the School as a bona fide requirement of its teachlng~program, " provided, it is under- 

stood: 

(a) That TRIMS wil l  not furnish such facilities when to do so would 

cause a mandatory reduction of its patient load or other undue 

deterrence from its own programs and purposes; 

I 

I 

I 
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(10) That selection criteria, evaluational procedures, treatment 

modalifies and practices, and administrative procedures 

involving patients be such that TRIMS may continue to dis- 

charge its responsibilities as defined by the Board and the 

Commissioner of the Department'~of Mental Health and Mental 

Retardation; and 

(c) That TRIMS reserves the right to determine its own staff as to 
C~ 

compositlon~ number~ and person~ as well as the right to set 

staff schedules; and that such professional personnel as may 

be provided by the School be interviewed and approved by th~ 

Executive Committee of the Institute prior to their appointments. 

(4) PROVISION FOR FACULTY APPOINTMENTS FOR TRIMS STAFF MEMBERS 

Both parties agree that academ|c status is a strong inducement for attracting well- 

qualified indNiduals for positions at TRIMSr and that academic appointment made by the 

School for indNiduals in key positions at TRIMS should include tenure, if possible. Tenure 

will be granted on an ind|vldual basis, subject to the approval of the person by the faculty 

of the School and satisfactory arrangements covering the financial obligations accompany- 

ing appointments with tenure. The School wil l  also grant nontenure academic and cllnlcal 

appointments when the best interests of both institutions would be served. TRIMS agrees 

to appoint qualified personnel of the School to the TRIMS staff wlth the understanding that 

such TRIMS staff appointments carry the rights, prlvileges, and constraints established by 

the policles of the Department of Mental Health and Mental Retardation. 

(5) GRADUATE AND UNDERGRADUATE TEACHING 

The TRI/V~ staff represents diverse disciplinary expertise which shou!cl serve as a 

valuable resource for graduate and undergraduate teachlng:~ih:~t~ academic setting of the 

School. Members of TRIMS staff agree to participate in appropriate teaching programs 

both in terms of didactic presentations and laboratory preceptor training. 

(6) COMPENSATION 

Either institution shall compensate the other0 or indivldua!~ s, for services ~endered 

,,s 
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and ~acillties utilized as described in the preceding sectlons, in a manner acceptable to 

both parties. 

(7) TERM OF AGREEMENT, MODIF ICATION,  TERMINATION 

(a) Thls agreement is forra term of one year and thereafter from year to year unless 

terminated by either party on thirty days' written notice to the other. Except under unusual 

conditions, such notice shall be submitted before the beginning of a clinical education 

period. 

(b) It is understood and agreed that the partiesto this agreement may revise or 

modify this agreement by written amendment when both parties, agree to such amendment. 

EXECUTED by the parties on the day and year first above written. 

ATTEST: 

Secretary 

BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

By 
C-lh-'~Trman 

ATTEST: 
~J 

~'/ Secretary 

Approved as to Form: 

TEXAS DEPARTMENT OF MENTAL HEALTH 
AND MENTAL RETARDATION 

Approved as to Content: 

V 
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COMMITTEE OF THE WHOLE 
(Pages 74-84 ) 

Chairman Peace presented the following repor t  of the Committee of the 
Whole. The report  and that actions therei,~ were adopted by unanimous 
vote upon a motion duly made ,and seconded: 

U. T. SYSTEM: AMENDMENT TO RULES AND REGULATIONS REGARD- 
ING THE USE AND OPERATION OF THE UNIVERSITY AIRCRAFT 
(BEECHCRAFT KING AIR UT 100) AND CHARTERED AIRCRAFT. - -The 
rules and regulations regarding the u s e ~ d  operatmu of the University 
aircraft (Beechcraft King Air UT 100) atlopted on December 12, 1939, 
were amended by insert ing in lieu of Section I and its Subsections A and 
B the following for King Air UT 100 and char te red  aircraf t :  

I. Use of the University Aircraft  

A. 

B .  

C. 

D° 

The aircraf t  (tile King Air UT 100 or aircraf t  char tered 
by System Administration) will be used only in the con- 
duct of official Universi ty business;  and except in c i r -  
cumstances deemed by the Chairman of the Board~ the 
Chancellor, or the Deputy Chancellor for Adminis t ra -  
tion to constitute an emergency,  the person who makes 
application for the use of the a i rcraf t  must be aboard 
the aircraft  or the tr ip will be cancelled. 

However, if the a i rc raf t  makes ~:flight in the conduct 
of official University business,  others not on official 
University business may occupy seats that would other-  
wise be empty so long as the official business for:!which 
the trip is scheduled is not adversely  affected thereby. 

The aircraf t  will be used only when the official business  
of the University cannot be conducted as well through 
the use of regular ly  scheduled commercia l  a ircraf t .  
For example, it is appropriate to use the a i rcraf t  when 
reservat ions on regular ly  scheduled commerc ia l  a i r -  
craft are not available or when the schedules of regularly 
scheduled commerc ia l  a i rcraf t  will uot~ permi t  the trip 
to be made in an efficient and t imely manner.  

All flights of UT 100 will be requested from and approved 
in advance by the Assistant to the Deputy Chancellor.  
Up until 24 hours before the flight i s  scheduled to begin, 
requests  for the use of UT 100 will be approved upon 
the following order  of priori ty:  

1. Chairman of the Board of Regents 
2. Vice-Chairman of the Board of Regents ~ 
3. Members  of the Bc-,rd of Regents (in order  , 

of request) ~ 
4. Chancellor 
5. Deputy Chancellor for Administration 
6 .  Vice-Chancel lors  for Academic Affairs and -~ 

Health Affairs (in order  of request) 
7. Institutional Heads (in order  of request) 
8. Other officers of System Administrat ion 

(in order  of request) 
9. Other faculty and staff personnel  of the 

component institutions (in order  of request) 

L~ 
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If more than one of the pr ior i ty  persons l isted above 
requests  the use of UT 100 more  than 24 hours before 
the flight is scheduled to begin, the Assistant  to the 
Deputy Chancel lor  will assign UT 100 to the person 
with the highest pr ior i ty ,  and will, insofar as prac t i -  
cable, provide cha r t e red  a i rcraf t  for the use of the 
person or persons  with the lower pr ior i ty .  

During the 24 hour period pr ior  to the beginning of a 
flight, if UT 100 has not been previously scheduled, 
the a i rc raf t  will be assigned to any person on the 
priori ty l is t  on a f i r s t - come  f i r s t - s e r v e d  basis  with- 
out regard  to the order  of pr ior i ty .  

G. During the 24 hour period pr ior  to the beginning of a 
flight, if UT 100 has been previously scheduled and 
an additional reques t  for its use is made by a person 
on the pr ior i ty  list,  the Assistant to the Deputy Chan- 
cellor will, insofar as pract icable ,  provide a char -  
ter~d-~ircraft  for the use of the person making the" 
subsequent request .  

H. If a U~ 100 flight that is scheduled before the begin- 
n i n ~ f  the 24 hour per iod is cancelled,  insofar  as 
pract icable the a i rc ra f t  will be ass igned to the person 
requesting the a i r c ra f t  that is next in order  of pr ior i ty .  
If a UT 100 flight that is scheduled during the 24 hour 
period is cancelled,  the a i rc ra f t  will be ass igned to 
the next person request ing it on a f i r s t - come  f i r s t -  
served basis  without r ega rd  to the order  of pr ior i ty .  

I. 

J. 

The pilots of UT 100 will repor t  to and act under 
the direct ion of the Assis tant  to the Deputy Chancellor .  
Only the Assis tant  to the Deputy Chancel lor  will 
direct  the pilots as to the flights they will per form,  
and if it becomes  e i ther  necessa ry  or des i rable  for 
an approved flight plan to be substantially changed 
from the flight plan that has been approved by the 
Assistant  to the Deputy Chancellor,  except in c i r cum-  
stances deemed to constitute an emergency  by the 
pr ior i ty  person to whom the a i rc ra f t  is assigned,  
pr ior  approval of the change must be obtained f rom 
the Assis tant  to the Deputy Chancellor.  

It is the intent of these procedures  that maximum 
order ly  and efficient use of UT 100 will be made in 
the conduct of the Univers i ty ' s  official business  and 
that UT 100 will be available for the widest pract icable 
use by the persons  included in the pr ior i ty  group. 
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U. T. sYSTEM: RATIFICATION OF AMENDMENT TO THE ROSTER 
OF DEPOSITORY BANKS (ADDITION OF AMERICAN BANK OF COM- 
MERCE, EL PASO, TEXAS). --At the Regents'  meet ing on July 21, 1972, 
the roster of the depository banks for The Universi ty  of Texas System 
was amended by adding the American Bank of Commerce,  E1 Paso,  
Texas, for time deposits only subject  to the bank being willing to execute 
the standard depository agreement  previously approved by the Regents. 
Since this item was not on the agenda for the meeting on July 21, it 
was resubmitted and the action was ratified. 

U. T. sYSTEM :. AMENDMENT TO ROSTER OF DEPOSITORY BANKS 
(ADDITION OF FIRST NATIONAL BANK OF SAN ANTONIO, SAN 
ANTONIO, TEXAS, AND ARLINGTON BANK OF COMMERCE, ARLING- 
TON, TEXAS).--The ros t e r  of depository banks of The Univers i ty  of 
Texas System was amended by adding the F i r s t  National Bank of San 
Antonio, Texas, and Arlington Bank of Commerce,  ArlinglDn, Texas, 
subject to each bank being willing to execute the s tandard depository 
agreement previously approved by the Board of Regents.  Regent 
McNeese abstained from voting on the motion. 

U. T. SYSTEM: APPOINTMENT OF COMMITTEE TO RECOMMEND 
WITH RESPECT TO ACCEPTANCE OF SMALL GIFTS. - -Chance l lo r  
LeMaistre, Deputy Chancellor  Walker and Associate r,-Deputyf Chan- 
cellor Shelton were requested to recommend to the Board o Regents 
at a subsequent meeting a pat tern to be followed in the acceptance of : 
small gifts. It was suggested that Chancellor Emer i tus  Ransom 
could render valuable ass i s tance  to the committee in making this 
study. This study, as suggested by Vice-Chairman Ikard, would 
take into consideration the amount of gifts,  the total yield,  income : 
therefrom and costs of management.  

U. T. AUSTIN: WAIVER OF REGENTS' RULES AND REGULATIONS 
(PART ONE, CHAPTER HI. SECTION 31.17) FOR EMPLOYMENT: OF 
VISITING PROFESSOR KuRT VON FRITZ. - -The Regents '  Rules and 
Regulations, Par t  One, Chapter III, Section 31.17 was w a i ~ e r  
to permit the employment of Dr. Kurt yon Fr i tz  for the 1973 Spring 
semester at The Univers i ty  of Texas at Austin. Professor  yon Fr i tz ,  
one of the world's most dist inguished c lass ica l  scholars ,  will be 72 
years old at the time of his appointment. (Details of his appointment 

will be in a subsequent docket. ) 

UJ:T. AUSTIN: ACCEPTANCE OF PATENT MODELS FROM IDEAS, 
INGENUITY AND INVENTIONS IN AMERICA, INC. =-It was reported 
that upon the recommendation of Chancellor Emeri tus  Ransom., 
Chairman Peace had executed the acceptance of a gift of approximately 
1,000 original patent models from Ideas, Ingenuity and Inventions in 
America, Inc. ,  to the Huma({ities Research  Center at the  Universi ty 
ofsTexas at Austin relat ing to the his tory of technology and patents. 
:The acceptance of this gift and the execution of these papers were in 
:.all things approved and ratified.  : ~; 
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U. T. AUSTIN: RATIFICATION OF AUTHORIZATION TO ACQUIRE 
FORTY ACRES CLUB BUILDING AND TO REMODEL FOR FACULTY 
CLUB. --The following resolution was adopted: 

WHEREAS, In the Executive Session of £he Committee of the 
Whole on August 11, 19'/2, Deputy Chancellor Walker was 
authorized to purchase the Forty Acres  Club Building (2500 
Guadalupe Street) if such purchase could be accomplished 
for not more than $800~ 000; 

WHEREAS, It was ordered that if the building were purchased 
that the original architects  of the Forty Acres  Club Building, 

=Jessen Associates ,  Inc . ,  be directed to prepare ~plans to 
remodel the building for a faculty club at The University of 
Texas at Austin at a total project cost  not to exceed $300,O00/  
and 

WHEREAS, Deputy Chancellor Walker reported that iu accord-  
ance with the above authorization he had purchased the Forty 
Acres Club Building (2500 Guadalupe) including the land, the 
building and the furniture and fixtures for a cash considera-  
tion of $800,000, paid from interest  on construction funds: 

BE IT RESOLVED, That the action of Deputy Chancellor Walker 
be approved and in all things confirmed and ratified, and 

BE IT FURTHER RESOLVED, That the firm of Jessen  Assoc iates ,  
Inc., be authorized to prepare plans to remodel  the building at a 
total project cost  not to exceed $300,000. 

U.T. AUSTIN: AUTHORITY TO ACQUIRE AN ALLEGED LEASE- 
HOLD INTEREST COVERING A PORTION OF LOTS 1 AND 2, 
HITCHCOCK SUBDIVISION, OUTLOT 50, DIVISION D, AUSTIN, 
TRAVIS COUNTY, TEXAS (2500 GUADALUPE STREET - FORTY 
ACRES CLUB). --In connection with the acquisition of the above: 
described alleged leasehold interest ,  the following resolution was 
adopted: 

c : R E S O L U T I O N ~  : 

WHEREAS, The Board Of Regents of ~he University of 
Texas System is desirous of expanding the campus of The 
University of Texas at Austin by acquiring certain adjacent 
lands; and 

~ WHEREAS, The Board of Regents, in  carrying out this 
intent, has acquired Lots 1 and 2,~Hitchcock Subdivision, 
Outlot 50, Division D, in Austia~::~]~'avis County, Texas ,  
subject to an alleged leasehold interest in Iavor oI ,~alpa ~. 
Braley: 

NOW, THEREFORE, BE IT RESOLVED by th:e Board 
of Regents of The University of Texas System: 

;; 0 
b: That the Board of Regents deems it necessary t¢~ 
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acquire an al leged leasehold in teres t  covering a portion of 
Lots I and 2, Hitchcock Subdivision, Outlot 50, Division D, 
Austin, Travis County, Texas, locally known as 2500 
Guadalupe Street. 

2. That the Board of Regents, acting through its 
representat ives  and officials, has negotiated with the owner 
of the alleged leasehold in teres t  and has failed to agree 
with such owner on the value of and damages to the alleged 
leasehold in teres t  descr ibed above. 

3. That authorization is hereby granted and it is 
directed that all necessary  legal action~ including eminent  
domain, be taken to acquire such alleged leasehold interest .  

4. That possess ion of the alleged leasehold in teres t  be 
obtained at the ear l ies t  possible t ime. 

1 0 4  

U. T. DALLAS: NOMINATION TO DEVELOPMENT BOARD.--Chairman 
Peace reported that in the Executive Session of the Committee of the 
Whole approval had been given to another nomination to the Development 
Board at The University of Texas at Dallas. Nominations to the Develop- 
ment Board will be repoi~ted as an item for the record  as soon as acceptr 
ances have been received from the ,mminees.  

U. T. DALLAS: REQUEST TO COORDINATING BOARD FOR PERMIS- 
SION TO ESTABLISH LAW SCHOOL AND DOCTOR OF JURISPRUDENCE 
DEGREE. --Under the subject of d i scuss ion  of legal mat te rs  involved 
in development at The Universi ty of Texas at Dallas in the Executive 
Session of the Committee of the Whole, it was o rdered  that permiss ion  
be requested from the Coordinating Board, Texas College and Univer-  
sity System to establish at U. T Dallas a law school and a program 
leading to a Doctor of Jur isprudence.  The implementation of this act ion 
was contingent upon an opinion from the Law Office that this school 
is within the scope of the academic activities authorized by the Legis-  
lature. (Since the meeting,  the Chairman of the Board of Regents has 
furnished the Sec~'etary with an opinion from the Law Office dated 
September 12, 1972, that such school is within the purview of the 

l establishing act of U. T. Dallas. ) 

Under these conditions, this i tem will be resubmitted for ratification 
at the October 1972 meeting of the Board of Regents. 

DALLAS MEDICAL SCHOOL: ACCEPTANCE OF GIFT FROM 
MR. AND MRS. W. W. OVERTON, JR. ,  FOR ESTABLISHMENT OF 
EVELYN L. OVERTON HEMATOLOGY-ONCOLOGY RESEARCH 
LABORATORY. --Deputy Chancellor Walker reported that because 
of the time element  involved, he had accepted for and on behalf of 
the Board of Regents of The Universi ty of Texas System a gift th'.t 
had been made by Mr. W. W. Overton, J r . ,  and his wife, Ere'L2.. 
to the Southwestern Medical Foundation of Dallas, Texas, for the 
purpose of establishing the Evelyn L. Overton Hematology-Oacology 
Research Laboratory at The University of Texas Southwestern Medi- 
cal School at Dallas and lind executed the agreement  set out on 
Pages 79-82 . The Board ~of Regents ratified the action of 

.Deputy C h a n c ~ r  Walker and accep ted  with gratitude the gift of 

:.:~Ir. and Mrs. Overton. 

!! 
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A G P , . E E M E N T  

THE STATE OF TEXAS ) = 

cOUNTY OF D A L L A S  ) KNOW A L L  M E N  BY T H E S E  p R E S E N T S :  

That we, W. W. OVERTON, JR., and wife, EVELYN L. OVERTON, of 

Dallas County, Texas (hereinafter called Donors), subje ct to the furt ~h~i2r 

provisions hereof, do hereby tran sfer̀ =̀ irrevocably the assets described in 

,Exhibit A" hereto attached, to the Southwestern Medical.~ F~undation of = 

Dallas, Texas, for the use and benefit of The University of Texas South- 

western Medical School at Dallas, Texas, title to all property~ . and things 

,d value now or hereafter gi v~en for the purposes herein star "ed, to be 

vested in Southwestern M edicalqF°undati°n of Dallas, Texas (hereinafter 

called the F o u n d a h o n ) ,  a c t i n g  by and t h r o u g h  i ts  B o a r d  of T r u s t e e s  ~=as 

such B o a r d  m a y  be c o m p r i s e d  froi-n t i m e  to t i m e .  : : 
! .  5 , . ( ,  

The Fund s h a l l  a l s o  b e ) o p e n  to g i f t s  of c a s h ,  s e c u r i t i e s  and o ther  

things of va lue  by us  or  any  o ther  p e r s o n s  w h o  m a y  h e r e a f t e r  d e s i r e  to 

make such  gi f ts ;  hut s u c h  o t h e r  g i f t s ,  i f#made ,  s h a l l  in no w i s e  m o d i f y  
/ 

the purpose of this Agreenlent. Any capital gains from the sale~.~.,of any as- 

sets of thi~ Fund shall become a part of the corpus of the Fund. 
f 

The purpose" of this Agreement is to provide a Fund to= be~9 known 

and designated as the Evelyn L. Overton Fund, all of the net income from ~ 

which~or so much of which said income as may be required is to be used 

to e s t a b l i s h ,  s u p p o r t  and m a i n t a i n  a D e p a r t m e n t  in The  Unive  ~ ~lty of 

Texas  S o u t h w e s t e r n  M e d i c a l  S c h o o l ,  ~ be known as  the E v e l y n  L. O v e r t o n  

[ 
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Hemato logy-Oncology  R e s e a r c h  L a b o r a t o r y  and  which  sa id  i n c o m e  shai'l 

be used d i r e c t l y  in r e s e a r c h  on a s p e c t s  of c o n t r o l  of t u m o r s  by  d r u g s  

and in the s tudy  of the b i o c h e m i c a l  m e c h a n i s m s  in t u m o r  g rowth ,  or  o the r  

r e sea rch  as m a y  be d e e m e d ' ~ . p p r o p r i a t e  by Dr .  Eugene  P.  F r e n k e l ,  

Director of the Div i s ion  of H e m a t o l o g y  at  s a id  M e d i c a l  School ,  or  h is  

succes so r s .  It is u n d e r s t o o d  tha t  in the even t  the c a u s e s  and c u r e  of 

cancer become  known,  the L a b o r a t o r y  and"the  i n c o m e  f r o m  its endow-  

ment mast be devo ted  to o t h e r  r e s e a r c h  p r o g r a m s  at  the M e d i c a l S c h o o l .  

The F o u n d a t i o n ,  ac t i ng  by and t h rough  i t s~Boa rd  of T r u s t e e s  

from t ime to t ime  in o f f i ce ,  is  e m p o w e r e d  to a d m i n i s t e r  th is  A g r e e m e n t .  : 

The Foundat ion ,  so a c t i n g ,  s h a l l  ho ld ,  m a n a g e ,  c o n t r o l ,  e x c h a n g e ,  l e a s e ,  

alienate fo r  c a s h ,  o r  who l ly  or  in p a r t  on c r e d i t ,  b o r r o w  m o n e y ,  h y p o t h e -  

cate, m o r t g a g e ,  i n v e s t  and r e i n v e s t  in any. w a y  the whole  or  any  p a r t  of 

the p r o p e r t i e s  c o m p r i s i n g  the F u n d ,  ~h w h a t e v e r  f o r m  it m a y  t a k e ,  e x p r e s s -  

ly including the p r o p e r t i e s  into w h i c h  s a m e  m a y  be c o n v e r t e d ,  and  c o l l e c t  

the p roceeds  t h e r e o f  and  the p r o f i t s  and  i ncome  t h e r e f r o m ,  and  f r o m  "- 

such income pay a l l  c o s t s  and  e x p e n s e s  of a d m i n i s t e r i n g  and  f u r t h e r i n g  

thee purpose  of ~ t h i s ~ A g r e e m e n t ;  and  sha l l~ f rom t i m e  to t i m e ,  not l e s s  f r e -  

quently than s e m i - a n n u a l l y ,  p a y o u t  of the net  i n c o m e  only  (but- no p a r t  o f  

the corpus  of the Fund)  to The U n i v e r S i t y  o f  Texas  S o u t h w e s t e r n  M e d i c a l  

School such  a m o u n t s  of m o n e y  as  s h a l l  be expended  by=it for ,~car ry ing  out 

the purpose  of th is  A g r e e m e n t .  

By the a c c e p t a n c e  h e r e o f ,  SouthWeste tcal F o u n d a t i o n ,  

? 
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acting by and through its Board of Trustees, and the Board of Regents 

of The University of Texas System, as beneficiary, hereby accept the 

Fund createdby this instrument, and agree to carry out the same and 
@ 

each and every provision hereof upon the terms herein set forth; pro~- 

vided, however, that Southwestern Medical Foundation shall no~ be 

liable to provide funds from sources other than herein referred to, or 

for the performance of any obl['gations or duties not herein set forth. 

The Foundation hereby acknowledges the receipt fi~om Donors 

of the foregoing items listed above, to be administered in carrying out 

this Agreem~ent; and Southwestern Medical Foundation, and th e Board 

of Kegents of The University of Texas System,.:;as beneficiary, hereby 

accept the Fund created by this Agreement and agree to carry out and 

perform the terms and provisions hereof. 

Donors hereby irrevocably renounce any right or privilege to 

o 

alter, amend or revoke this Agreement. 

WITNESS OUR HANDS, this dayof 
, 197Z. 

. % 

W. W. Overton, Jr. 

Evelyn  L. Over ton  

\- 
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STATE OF TEXAS ) 
) 

COUNTY OF DALLAS = ) 

O 

B e f o r e  m e ,  the u n d e r s i g n e d  authorit~r,  on th is  day  p e r s o n a l l y  
appeared W. W. O V E R T O N ,  J R . ,  a n d  h i s  w i f e ,  E V E L Y N  L.  O V E R T O N ,  
both known to m e  to be  the p e r s o n s  w h o s e  n a m e s  a r e  s u b s c r i b e d  to the  
foregoing i n s t r u m e n t  and a c k n o w l e d g e d  to m e  that  th ey  e a c h  e x e c u t e d  
the same  for  the p u r p o s e s  a~d~ c o n s i d e r a t i o n  t h e r e i n  e x p r e s s e d ;  and the 
said E v e l y n  L. O v e r t o n ,  w i f e  of  the s a i d  W. W. O v e r t o n ,  J r . ,  h a v i n g  
been e x a m i n e d  by m e  p r i v i l y  a n d  a p a r t  f r o m  h e r  h u s b a n d  and h a v i n g  the 
same ful ly  e x p l a i n e d  to h e r ,  s h e ,  the s a i d  E v e l y n  L. O v e r t o n ,  a c k n o w l -  
edged such  i n s t r u m e n t  to be  h e r  ac t  and  d e e d ,  and d e c l a r e d  that  sh e  had 
wi l l ing ly  s i g n e d  the  s a m e  fo r  the p u r p o s e s  and  c o n s i d e r a t i o n  t l~erein 
expressed, and that she did not wish to retract it. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE, on this, the 

day of , 1972. 

t 

[= 

NOTARY~PUBLiC IN AND FOR DALLAS COUNTY, 
TEXAS" ~ !~ 

ACCEPTED ,-197Z ~? 
L 

ATTEST: : SOUTHWESTERN MEDICAL FOUN- )! 
:~. D A T I O N  

S e c r e t a r y  B y  ,:, -=' , ~ 

~, = i !  = 

~; , 1972 :: ~' ~. ACCEPTED 

ATTEST: BOARD OF REGENTS OF THE 
UNIVERSITY OF TEXAS SYSTEM 

O 

Secretary B ~  
C h a i r m a n  
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IIOUSTON MEDICAL SCHOOL: AMENDMENT TO BYLAWS OF 
ItOUSTON MEDICAL FOUNDATION, INC. (TERMS OF MEMBER- 
SHIP1.--The Bylaws for the Houston Medical  Foundation, Inc . ,  
of The University of Texas Medical  School at Houston were amended 
by deleting the last sentence of Section 2.2 of Art ic le  II and subst i-  
tuting in lieu thereof the following which provides for a s taggered 
term arrangement for the Board of Di rec tors :  

"The di rec tors  shall  hold office in t e rms  of s taggered  
length and until the i r  s u c c e s s o r s  a re  duly appointed and 
qualified. Not less  than one (1) nor more than five (5) 
directors shall serve  for one :(1) year .  Not less  than 
one (1) nor more  than five (5) d i r ec to r s  shall  s e rve  for 
two (2) years .  Not less  than one (1) nor more  than five 
(5) di rectors  shall  s e rve  for three  (3) y e a r s . "  

RATIFICATION (AFFILIATION AGREEMENTS). - -The  following affi l ia-  
tion agreements were rat i f ied:  

U. T. E1 Paso: Affiliation Agreement  with Providence Memo-  
rial Hospital for Clinical  Pathology Training for Medical  
Technology Students. - -Based  on the model ag reement  for 
medical technology approved by the Board of Regents on 
March 16, 1972. an ag reement  between the Board of Regents 
of The University of Texas System and the Providence Memo-  
rial Hospital was ratif ied.  The Chairman of the Board of 
Regents was authorized to execute this agreement  which had 
been approved by a Univers i ty  at torney as to form and by the 
Vice-Chancellor for Health Affairs,  the Vice-Chancel lor  for 
Academic Affairs and theDepu ty  Chancellor for Admin is t ra -  
tion as to content. 

System Nurs in~School :  Four teen Affiliation Agreements  for 
CliniCal Training for Nursing Students. - -Based  on the model 
agreement for cl inical  t ra ining of nurs----ing students approved 
by the Board of Regents on September 12, 1970, affiliation 
agreements between the Board of Regents of The Univers i ty  
of Texas System on behalf of The Universi ty of Texas Nursing 
School (System-wide) and the following faci l i t ies  were  rat if ied.  
The Chairman of the Board of Regents was authorized to 
execute these agreemenCs which had been approved as to form 
by a University a t torney and as to content by the Vice-Chan-  
cellor for Health Affairs and the Deputy Chancellor for 
Administration: - 

Oak Hills Haven Nursing Home, San Antonio, Texas 
Hermann Hospital, Houston, Texas 
Catholic Office of Educat ion-Diocese of E1 Paso,  : . 

E1 Paso, Texas 
E1 Paso Public Schools, E1 Paso, Texas 
E1 Paso Rehabilitation Center ,  E1 Paso, Texas 
Four Seasons Nurs ing Center  of El Paso, El Paso, 

Texas 
The R. N .  Nursing and Convalescent Home, E1 PASO, 

Texas 

- 8 3 -  

® 

i 

i 
:i 



i; 

~ - 1 I  -}'2 

'~;'~ 

Sunset IIaven Nursing Home, E1 Paso,  Texas 
Ysleta Independent School Distr ict ,  E1 Paso, Texas 
Tarrant  County Health Department,  For t  Worth, 

Texas 
Arlington Memor ia l  Hospital, Arlington, Texas ~ '  
John Peter  Smith 'Hospital, Fort  Worth, Texas 
Elmwood Hospital, For t  Worth, Texas 
Bergst rom Air  Force  Base, Austin, Texas 

It was pointed out that the agreement  with Bergs t rom Air Force  
Base is the same as the model agreement  except for the addi- 
tion of two.clauses as  follows: 

1. A clause has been inser ted  requir ing pr ior  
approval by the facili ty of any publication by 
students,  faculty, or staff m e m b e r s  of m a t e r -  
ial re la t ive  to their  cl inical  exper iences .  

. While the agreement  runs f rom year  to  year  
unless  sooner  te rmina ted  by e i ther  par ty  upon 
the giving of six months '  advance wri t ten  notice 
to the other party,  an additional t e rmina t ion  
clause has been inser ted  which would allow 
Bergs t rom to te rmina te  the agreement  on thir ty 
days '  notice should the operat ional  r equ i remen t s  
of the Air Force  Base re la ted  to national defense 
requi re  such a move. © 

SCHEDULED MEETINGS AND EVENTS. - -The  schedule of meetings of 
the Board of Regents was amended to read  as follows: 

October 20, 1972 - in Austin .... 
December  8, !972 - in San Antonio 
January  26, 1973 - in Austin 

In addition, it was noted that the John H. F r e e m a n  Building at The Uni- 
versity of Texas Medical  School at Houston will be dedicated at 11:30 a. m. 

on October 28, 1972. 

ADJOURNMENT. - - T h e r e  being no fur ther  bus iness ,  the meeting was 

duly adjourned at 3:45 p. m. 

September y. 1 4 ,  1 9 7 2  
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